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PAPER AGAINST GOLD; 

OR, 

The History and Mystery of the Bank of England^ of the 
Debt, of the Stocks, of the Sinking Fund, and of aJl 
Ihe other (ricks and contrivances, carried on bj [he 
means of Paper Money. . . ,— i , ?' 
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DEDICATION 



v^ DUKE OF WELLINGTON, 



MthO'RD DUJCB, 

You, who are now First Lord of tlie Treasury, ought 
to understand the principles relating to money, that great , 
instniment in the carrying on of human affairs ; and,' as 
it is my opinion, founded on various reasons, and particu- 
larly on that suggested by your recent speech on the 
Corn-Laws, that you do not understand those principles, 
I present this book to you as a teacher in this branch of. 
knowledge, now so necessary to enable you to form a 
correct estiiTiate of the nature and magnitude of the 
difficulties, with which you find yourself surrounded. 

In order to convince you that the book demands your 
attention, a bare statement of the following circumstances; 
out of which it arose, ought to be sufficient. For seven 
years previous to ISIO, I had contended, and, indeed; 
I had been repeatedly proving, that the paper-money was 
depreciated, and that it must, in the end, produce a con- 
vulsion in the country, unless prevented by a dimimUion 
tif the Debt, and a return to payriUnts in gold, always 
cnnsidering the latter as impossible without the former. 
On account of these opinions, I had to undergo t\\S 
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almost incessant abuse of the base press of London ; and, 
indeed, of the whole country ; and, which was a more 
serious matter, I had to undergo- the consequences of the 
wrath of the people in power, including that of the far 
greater part of the Members of the two Houses of Par- 
liament. At last, however, a portion of the Parliament 
came to make the assertitm, that a dejvedatitm in the 
value of the paper-money had actually tafeen place ; and, 
finally, a Committee of the people who had got into the 
Commons' House, was appointed to inquire into the 
matter^ 

This C«mmittee, which ought to have been called the 
Poper-Ommitue, was called the iiuIIioK-Committee^ 
having for iu Chairman one HoRNEB, a Scotch lawyer. 
After immense volumes of " etiideiicc " taken down and 
published at the public expense, this Committee reported 
to the House, that the hank-notes icere deprecioleii, and 
that, in order to piireiit future liital consequences, a Uw 
ought to be passed to compel the Bank lo pay in gold at 
tht end qflm atari fimOuaiiate. The Ministry con- 
tended, that the bank notes mere not deprecuUed, and 
that the notes could, at any time, he paid in gold, but 
that, daring tcm-, the proposed measure iciu attpedient. 
I contended, that both sides were totally ignorant OD 
the subject! and that the bant notes, mthout a great 
reduction of the inter.irt of the debt, and of all othet 
out-goings, netier could iepmdin gold, without pkngmj 
the country into ruin. To prove this opinion to be correct, 
and to .how that 1 understood mote of the matter th.. 
both side, of the House put together, I wrote and pub- 
Kshed this book, with an avowed inteuUon, too, of havrnj 
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it ta produce, when time should have verified its doctrines, 
and when the sufferings of the nation should have dis- 
posed it to listen to truth and reason. 

The time is come, the doctrines have been verified, the 
sufferifigs have taken place ; and, therefore, here is the 
book. The scoffings, the scomings, the abuse, the re- 
viling, the horrible c^umniea and the base persecutions 
which this book and other efforts of a similar kind brought 
upon me, and the briefest notice of each instance of 
which .would fill fifty volumes more bulky than this, are 
all Kmply avenged by the joy that 1 feel at that'which / 
now behold, and which cui no longer be hidden even from 
the hliedest and most "besotted of the people. 

These men in power, seldom behind-hand in the career of 
contumely, arrogance, and insolence, seemed to adopt it as 
a maxim, that their main business was to take care to do 
nothing that the nation should be able to Urace to my . 
advice, on which maxim they appear to have proceeded 
from that day to this. . 1, on my part, resolved to maintain 
the right of mind to a superiority over matter, have con- 
stantly been repeating my advice, and keeplng-the past as 
well as the present, steadily before the eyes of the nation j 
and, thus has the struggle been continued for nearly twenty 
years. These men in power, the very proper and adequate 
representatives of an aristocracy, with some few exceptions^ 
the roost haughty, the most supercilious, the most con- 
ceited, and, at the jame time, the most empty and mean 
that the w»rld ever saw, aeefned to read and to study all 
that I wrote upon this subject, in order that they might be 
able to do precisely, that which I recommended not to be 
done, and that they might shun, as a sailor does the rocks, 
b . 
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every thing which I had adnwd ihein to ila ; iWdle I, hi 
oolet ta stcure am^ vengtaiice tm tham, touk cue to be 
incessantly recoininendiii^ tka anb/ nuagara tkt^ cotdi^ 
'$aiie the ^mmtry fram nm ! IMt was on odd way of 
•Mkiag revenge : viA, whoever !■ coorioced that tlut hw 
really been the case, will loek upon Hbt present state <^ 
tilings as th« natara] and appn^riate recnlt. 

Wliat are the dexrti of ijiete mea, it ia, or rather, it 
will be, far tlie nalien to tay ; hat, nediin|; e&a be mom 
notorious itun-tfaefiiHowing facta I nanely, that, in ldl<0, 
i proved to those mea (in thia -work which I turn pNienC 
to yiv), that, if tbey ever attempted to return to g<dd- 
payments wiUiout firat reducing the intereitof the D^, 
theywouldruin the country; tl>at,earlyin 1818,TisaN&7, 
a inember of pariianent, who haa ainee been Master attha' 
Miirt, reoommetided to them a gndvl return to gold* 
. payments, ivithoat any redMcCion of the interest of the 
Debt ; ^t. In the ^i of that same year 1, in a Lettesr to 
TiKftftEV, warned them of the terrible daager «f follownig 
Tjermst's advice, -and, after provhig to tiaem. how injuri- 
ous that advice, if ftrflowcd, must be to tbe country, 
besought tkem not to foHow it ; that, this waa qiate enough 
to mik« them follow Tibknby's advice, which diey did, 
immediately afterwards, in adopting the mM^ure, eaiied 
Psel'sBill; diat, aa soon aa Avt bill was passed, i 
beiought them to reduce tlw taxes so as to prerent the rain 
that the bill must otherwise produce, and, at the sane 
time, 1 assured them, that they should have leaTcto bioit 
»ne on ft gridiron if they <whho«t a great redacti<Hi of taxes) 
^ver carried Peel's Bill into full e^ct ; that, here again 
«ms' qkitf ettough to malw them persevere in' the bill, 
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iMiidi tbej dU^ dddimg to ttir tarns, at ttie tmai time, 
instead of reduaog tlMi% iml^l, ia July tS22, the coatttty 
w&soathccveolriHoluteconralMbn; that thftntliey gam 
way, partly repealed Pec^a Bil^ bat, in oj^osHion to my 
uMet, MfBNd to Stfea to the pniytr of the Ke*>TlsH 
PtrrriOH, fUkd the c«aniry wittt paper-money, Mid, nhk-h 
M^t ntver t» be latgettm, boasted, ahnost in sti man; 
IKnrda, that their vnte paHument had proved my predic 
ttona t» be false; tbAt I Instantty ftnavrered this bo«et by 
ftxetellla^, that therr caimtry-iimla tteald goon blow vpi 
md that tb«y thnmelves, if they did not' take care, would 
be bloim to the devit ; that they laughed at my prediction^ 
botrtiat, in iiftetnni«nthBfron>thedatC of that prediction, 
panic seiMd the •ystein, t^ bonhs blew up, and these men 
tbefma^tm confuted that ^ey had brought b» to within 
foTt^'t^ht hours t^barterj ihax this wba pretty good re- 
venge on these premmptuods, eontnmeliosv arrogant, and 
Insolent men, and by no means a too heavy pumahment 
tor a peepte, the then greater part of the rich amongst 
wliom had, whether by words> deeds, or wishes, ^ded wilk 
tbete empty amd insoUnt men against me; that in their 
Mght of 1 &26, they pS9»e^ the present law, which, <»i the 
Sth of next AprH, put» an end to aH'^hbtes underfire 
{Hninds, and that they, at the same time, declared they 
wocdd not reduce the interest of the I>eht, and that they 
wonid heep up- a ttitndering standing army in time of 
peaee ; tint f, iriiile they were pos^g this triil, humbly 
presented a petition, imploring them not to think (A en- 
iVmiag this new law without taking off one htdf of the 
taiX«8 ; for that, if they did, the inosi dreadfui public 
efdamities wor^ msae; that, of course, thit was again 
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enot^h, the law appeare to be intended to be enforced, 
the taxes have not been reduced, and the calamities are 
come and are coming in nuinbere, in ma^tudej Bnil in 
form that seemto astound all beholders. 
. It has been sometimes asked why these men m power, 
and in Parliament too {for, with very few exceptions, alt 
have acted alike in this respect), should have this anx- 
ious, and, apparently, unnatural desire to do nothing that 
might redound to my credit, even though for their own 
evident ease and advantage ; and this is a question by no 
means impertinent, especially as we see them frequently 
enough acknowledging in the most candid marmer, their' 
great obligations to other wrUers ; see their frequent 
practice of bestowing rewards and what they call honours 
on such Writers; nay, have seen them, in some cases, 
admit them to a parHcipation in power. The answer to 
thia question is this : — that they never thus acted towards 
any man who did not approach them as an underling and 
a tool, who was riot mean enough to abandon the asser- 
tion of his own superiority over ihem, who was not so 
base as always to speak of himself as i^erior to men 
whom he knew to be poor creatures compared with him- 
self. When they have found, as they sometimes have, 
men of great talent unable thus to bend to baseness, they 
have used towards them all the arts of destroying, in 
which, sooner or later, they have generally succeeded. 
Unable to make me bend, they have used all these arts 
towards me ; but they have in this case, used them in 
VEun ; and, in every instance, it has, unluckily for them, 
happened, that I put myself openly at issue mth them 
upon one great and all-important question, a qaestioo 
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tiUA invoheA nMfaHial aaivfttibn ei national niio, mmI 
whi^ «pi«iili»ft«re»oa^l» ll*Bie w» wtrg to delmtatte. ' 

Th«t tlte facte aiated m. Ai Uit ^agrapb but c»ie, are 
tnitba* ia Hseitcd, not hf me oaly, but by huodieds of 
diowanJk of uiemi aM^ indeed, ^ley &i« as well knowit 
Mitis known that Aiftcoimtry i»«allad Ea^Jaiul. Heif 
w« ar«> thea^ a^w wnitipf. tO' see loA«fher ]fO» uiU ^Iw 
the txainfie qf your lml/-9cwe qf fndtces»oirt j whethei^ 
to all H^ fMBwr triumplwy L b» ts add a triumph over < 
Jou. I tell yoU' dUtuctljv that you canaot cairy the 
^KKot law iatO'eSMt without a great leduUion of taxca, 
w^ without pltHtf^g the oountoy isto-a Mateof alnOoat 
uamediate oottBUttioiv} [ teU yoI^ that you, tui/Aon^ suc& 
TsrfucfieMv Or wittWut a. cottOkotiOB a littJe tuoie distant, 
Oc without BaukHKStristiAn^ cannot repeal the present 
law| I teU jOUj'that ypHoanBot maLe a Bank^reatrictioa 
(witheMt such reductioHj, without eMning a cmnmotioa 
not wiwh more distant; (tnd» fiti^^, I tfill you, that 
there U no MMidjyiio tneaw of pveveBtiag »' final and 
t«m^le'odmBiotion,.«ce|tt that temedy which i^ stated 
Bodftf^ed foe in the {Mrt«ti»iis oi the sennble and spi- 
rited Ciioatjcsof Klirrandbf NonvoLK^of the last of 
iriiich petUionS' (jfdiieh ia anova ample' tlian the fornaar) 
Jyfor ray part^ \^1 lt«rerglf»up'0«e single point. 

Bo ilMtf Hidesa- yon Aet xtfKm i»y advice, «nd I have 
to'Vtaww td thinki ^u wiU^hete I am at issue widt 
YOU}, and,, irfa&w to observe that the uial is going 
•Hr lime nuA ^«edUj- gfM^. ila verdict^ and that ver- 
-c^ will: infallihlj^lM in my iawMt. LoitD Gbenviixb 
has put ft»th or'pMt^Uet, in. ofder to show, that a 
■lit^^Bf fimd' it iu«Ut»i He hart made this diseoyerf 
b8 
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rather late ! I have ' ahawit tRio ■ famous " gtdtemtm" 
up ; but, you ought to know, that the tueUwietr of 
such a '^fand" is PROVED ih this work, prored beyond 
all conCradicUon, imd in a manner so clear, that no Than 
but a stark fool, could, if he read the book, fail to he 
convinced, eighteen ycitrs agOj of tlte melestttess of the 
tlung called the SinHitg FStnd. Notwithstanding^ thii, 
the felse and coolly impudent Scotdi feelosqfera pretend, 
that the discovery was made, about eight years ago, 
by a "Doctor Hamilton;" and", a brother '^ Hoeior'* 
of his, in Lfondon, observed in printj about four yeara 
ago, that it was " very odd, that no one ever even rtiS- 
pecled the inefficaey of the Sinking Fund, ttnttl Doctor 
Hamilton wrote on the tubjeet !" False loons ! Mr. 
Paine atdd, forty ^earsa^o, that it waa like a man with 
a wooden leg running after a hare : I protiedtheinefficacy 
in 1 803 ; but, in this work, eighteen years agoj the proof 
was made demonstration. This is on the part of the 
Scotch, just such another trick as they attempted to play 
in the case of the « INVINCIBLB STANDARD," which 
they dtumed th^, -honour of having taken, but which I 
proved to have been taken by a FRENCHMAN ! 

To conclude, I do my duty ih here tendering you 
a book that will, if you will attend to it, teach you 
what to do; and, if you reject its teachings, this 
Dedication will always be at hand to be produced, 
wheu the consequences of such rejection shall have 
led to the dreadful, but perftictly natural, cataatTop;he. 
Remember, that, during all the years of this, strug- 
gle between me and the men in power,' my candle has not 
teen kept under abushel (whether Winehester or " Impe- 
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- rial") ; for that, besides my weekly admonitions, more, 
perhaps, than a hundred thousand copies of this one 
tiook have been printed and sold ; so that we exhibit to 
the world this singular spectacle : 8 common people 
thoroughly enlightened by their reading : and an aristo- 
cracy, a legielature and a ministry i-esolved not to read, or, 
to read for no other purpose than that of ascertiuntng 
how to shun the light emanating from, my pen. Hme 
4nd Truth hare, however, no respect io persons ; their 
decision will be impartial, and that decbion is looked 
forward to not only with perfect confidence, but with the 
most cordial delight, by 

Wm. cobbett. 
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COBBETT'S 

PAPER AGAINST GOLD : 

CoQt^ning the History and Mystery of the Bank of 
England, the Funds, the Debt, the Sinking Fund, the 
3ank Stoppage, the lowering and the raising of the 
value of Paper-Money ; and showing, that Taxation, 
Pauperism, Poverty, Misery, and Crimes have all in- 
creased, and ever must increase, with a Funding 
System". 

INTRODUCTION. 



Boaeg, Bth Febi-vmy, 1817. 
'The time is now come, when every man in this kingdom 
ought lo make himself, if possible, well acquainted wiib all 
matters belonging lo the Paper-Money St/slem. It is that 
System, wbich has mtunly contributed towards our present 
miseries; and, indeed, without that System those miseries 
never could have existed in any thing approaching towards 
(heir present degree. In all countries, where a Paper-Money, 
that is to say, a paper which could not, at any moment, be 
converted into Gold and Silver, has ever existed ; in all 
countries, where this has been the case, the consequence, first 
or last, has always been great and general misery, and, in 
' roost such cases, such misery has. been productire of that 
confusion and bloodshed, which I most anxiously hope will 
be prevented, in this instance, by timely measures of a just 
an»l conciliatory character, and "by the good' sense, patience, 
and fortitude of the people. 

To be able clearly lo trace our miseries (o this grand 
eaose, the Bank and the Paper-Money, it is necessary, that 
we inquire into Ihe origin of money, how it acts upon the 
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affairs of raen, how prices depend upon its quantity^ and how 
money itiellis changed in its quantity and value. Next it ia 
necessary, that we come Rt a clear idea of the origin of Paper- 
Money and of its introdBcliaii inb iUb country. Next, we 
ougbtio see the origin of the. Bank and its Paper; la sea bow 
Loans have been made, and how, and hy what »«ana, a Debt 
has been created. This compel n to g;D back and trace 
minutely the 3ank and Uiq Debt from their fatal t?irlh to ihe 
present (imfl; to show how thej aroie both t<^«tlier, and iMv 
the; hnve gone swelltnf monntatni b^b, side by fide, while 
taxes, panperism, miMxv, and cfimei, hsva «U gene on 
' incieaaing id ^le aume Qeerm. We oD|;ht nent to inqure 
whether it be pwsifate la lessen tbe Debt by thai scbeise, 
which bu been eaJIed the Smbbg Fund. Then we ouatit to 
enter into all the^acls of that curious event, called the Bank- 
Restrictiojj, which was a Stoppage of Cash-Paymenti at the 
Bank, in violation of the BanK Charter and of the laws of 
debtor and creditor. This tiansAdioa oi^lit now to be clearly 
understood by every man in England. All the acton in the 
transaclion ought to be put forth in their true character ; for it 
ia to Ihi» trousaelioi), that w« may trace more ioimediately all 
those sudden changes in the currency, which have ruined the 
larmers, the tradesmen, the land-owners, and which have 
reduced the journeymen and labourers to such intolerable 
' misery as that which they now endure, and which never wac. 
endured in England at any former |ieriod. 

To enable every man, and especially the ^OKth, of this 
country, to com& at a competent knowledge on all these 
topics, was the original object of (his work, and is~ now 
the abject oS iU republication. It consists of a Series oF 
Letters, addressed to the People of SalUbwy, in the 
years 1810 ^nd 1811 ; because, at ual time, those people 
wwe suffering severely from (be failure of Country Banks. 
At the same time, there was a proposition betore Par- 
liament for making the Bank pay in Gold and Silver a( 
the end of two yean. This was prooosed by the Opposition ; 
but the Ministers said, that, though ine Bank was aole to pay, 
it would not be wise to make it pay, till peace cavie. I oon- 
tewled, that, for the Bank (o pay in goI<I and silver va« 
impoiiibley without wiping away a part of tHe Debt i of 
without plunging the country into ruin and misery. The 
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Bank don %ot pay ; ftnd, by aaiw wmkiog otie step iawKcA$ 
it, fbe wlwle aalMti, «11 liut fand-ooklen and Ux-eaten, kavt 
already been r»iaUd. 

Ib ibcwritHf flf'Uria maik (be greatnt'ptuMS werelftk«a 
to make my BMeBeota and mt angitinenti, Bot only aa dear 
and ai atrmg, b«t aho, «■ fenoliar Bi pMsiUe, and, by theie 
■eras, tn roiriar a ml^Bct, -whieh Ins almya been eoBBide^ 
as intricalA and abstruse, so Bimple as to be noderalood bj 
every reader of common capacity ; and, in this object, I hope 
1 have fttweeeded, t)«cao«e I bave bad d>e oauTaclion to 
wHnMi ntuaerous jnttanoea, wbere peisons, who noald gene- 
rally be denominated ijlilerate, have, by the reading of this 
work, become completely marten of the whole subject. 

The troth n, boweter, 4mi the pride t^ those, iiha call 
ibenudtM learned men, iead them lo iiii^v3£;e s*«a(]y as M 
'tfce eapacily od' tbow, whom Ibey call the illilerale, or tut' 
ttamed. To arrange words into sentencea in a graBtmalical 
nuesBer, lo arrive at oarrect resnlla by tiie operationa of 
fgurea, reoaire « kno\ttedge ef rmUs, tybicb knowledge mnaf 
beacqnireaby art; bat ^capacity of receiving plain /acfs 
Mid «t rtausning vpon those fads baa its natnral place in 
e^ery aoondl ■nnd ; and, perbapa, the mind the most likely 
■ pe edily to leceire and deeply lo iinlMbe a fair impreasion is 
|)T«ciae!y (bat auad which baa never been pre-occupied by 
the inpreaaiona of an or of aehool-edDO^on. And, if tbem 
be men to bold tbe doctrine, (bat dte people in general ought 
not to mderstand any thing of theae iBlklers, aucfa men can 
woeeed epoa »a priaoi^Je otbar than this, that popular 
ignoraace is tbe beat security fi>r publae plunderers wnd 
Ofpreaaors. 

It will be aaen, (hat the Letters, composing the greater 
pwt-vf tbtsworii, vroe writtsH iii, and dated frora, the " Slatt 
*' Prisnt, NtwgtU*." Far mi years before the date of Ihese 
EiCMers, 1 bad ban endeavouring to rouse my country to a 
Mns« of its danger fron the Debt and Faper-eioney, and had 
often foret^, Ifa^ nsti<mal rwn and miSA-y would be the 
resnlti Bvt, tt was wUla I was shut up in Newgale, that I 
Made mj. gieateal efToel. Use cause of my imfn-isonnent, 
and of (be other heavy punMmenfa iniicted on sie, is pre(ty 
well known ; bot, m tUs wodt la chiefly intended for the use 
of MA«D2s.andafjioan7.jMT«eat,mgeiieBiJ,atid, M 1 hope U 
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ma.y -be read many years after its author will have cloiad.' 
bis eyes for erer, it is no more than justice to myself and to. 4. 
family of children, to whom their father's character will always 
be as dear as their own lives, for me to make here, and. to 
send forth, inseparable from this wtffk, the follawiag concise 
and undeniable record of facta, which, record was pubUshed 
immediately alter the expiration of my itnprimuneflf, is Ihtt . 
iDonlh of July, !812. 

ENGLISH UBERTY OF THE PRESS, 

As illustrated in the Prosecution and Ptmishment of 
WILUAM COBBETT; 
In order that my coaiitrymen and that the world may not 
be deceived, duped, and cheated upon this subject, f, 
WILLIAM COBBETT, of Bolley, in Hampshire, put upoa 
record the following facts ; to wit -. That, on t^ Mtfa of June* 
1809, the following article was published in a London news- 
paper, called the Couhieb : — " The Mutiny amongst the 
" LOCAL MILITIA, which broke out at-Ely, yiMfdrtunately 
" suppressed on Wednesday, by the arrival of four squadrons 
" of the GERMAN LEGION CAVALRY from Bury, under 
" the contmand of General Auckland. Five of the ringleaddr* 
" were tried by a Court-Mar tial, and sentenced to receive 600 
" lashes each, pari of which punishment they reoeived ^on 
" Wednesday, and a part was remitted. A stoppage for fA««r 
■' knapsacks was the ground of the complaint that ^cited this 
" mutinous epirit, which occasioned the men to surround th^ 
" officers, and demand what they deemed their arrears. The 
" first division of the German Legion halted yesterday at 

" Newmarket on their return to Bury." That, oa the Ist 

of July, I80S, 1 published, in the Political Register, a» 
article censuring, in the strongest terms, these proceedings ; 
that, forso doing, the Attorney General prosecuted, as sediliout 
libellers, and by Ex-OQicio Infwmation, me, and also my 
printer, my publ^her, andoneof the princip^ retailers of th« 
Political Re^ster; that I was brought to: trial. on. the l&tfa 
June, 1810, and was, hy a Special Jury, that is to say, by 13 
men out of 48 appointed hy the Master of the Crown 0£ce, 
found guilty ; that, on the 20th of the same month, I was com* 
pelted to give ImuL for my appearance to recein judgment i 
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Kid ll»t^B> I uune up Irom BoU^ <lo which plan 1 had k. 
turned to m^ lan^y and m; fann od the eyening of the Isih), 
a Timtaff went down from London ia order to seize me, per- 
aonally; that, on the 9th of July, 1810, 1, together wilh my 
OTioler, puUisbsr, and the ottnunan, were brought into the 
Geurt «i King's Bench to receife judnoent ; that the thre* 
iemier vere senteoced to be impriitiDed for some months in 
the King's Bench prison; that 1 was senlenced lo be im- 
^iMHied for two ;yeaT8 in IVewzate, the great leceptacle for 
Hwlefactors, and Ibe front of which is the scene of nnmeroiu 
hanging in Ibe conrseof everv year; that the part of the 
prison in which I was sentence*! to be confined is somelimea 
iDbabiled b; feloqs, that felons ware actqally in it at the time 
I eDlered it ; diat one man was taken out of it to be transported 
in about 48 hours after 1 was put into the same yard with him ; 
vad that it is the place of confinement for men guilty of ont 
natural -crimes, of whom there are four in it at this time ; that, 
beeideB this imprisonment, 1 was sentenced to pay a thousand 
pounds TO THE KING, and to give security for my good 
Debarionr for aeren yearn, n^self in the sum of 8,000 pounds. 
Mid two Airetiea in the bosd of IfitJfi pounds each; that the 
wbde of diifl sentencft has beeifexecutea upon me, that I have 
been impriaonedthatwoyean.haTe paid thetboiuond pounds 
TO THE KING, and have given the baU, Timothy Bfown 
and Peter Walker, Esqrs. being my sureties ; that the Attomev 
General was Sir Vicary Gibbs, the Judge who sat at the trial, 
lArd EUenborough, tne four Judges who sat at passing 
sentence, EUenborough, Grose, Le Blanc, and Bailey ; and 
that the jurors were, Thomas Rhodes of Hampstead Road, 
John Davis of Soulhampton-place, James Ellis of Tottenham 
Court Road, John Richards oi Baysivater, Thomas Marsham 
of Baker Street, Robert Heathcote of High Street, Maryle- 
bont; John Maud of York Place, Marylebone; George 
Baxter of Church. Terrace, Paneraa; Thomas Taylor of 
Red Lion Square; David Deane of St. John Street; William 
Pahner of Upper Street, Islington; Henry Favre of Pall- 
Mall; and that the Prime Ministers during the time were 
Spencer Perceval, until he was shot by John Bellingbam, and 
after that Robert B. Jenkinson, Earl of Liverpool; that die 
prosecution and leutence took place in the reign of King 
George the Third, and thfU, he having become insane during 
c 
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my impri^mineiTtitfie 1^)06 pounds'WiM paU tDWa«0H,:Aft 
Prince RegeDt, m Ha belutlf ; that, during ny impriwanenl, 
I wrote ana puMisbed 994 Vi9aa.y% and Letters nmn political 
subjects; thatf rjuring Ibe Mmetime I wai vnitea byperaotM 
from 197 cMes and -town, many of tibera as a km «f deputiM 
from Societies or Clsbft.; that, at tbe expiratioo of my im- 
priionnient, on Ibe 9tb of July, 181t, a gtwt diimer wm 
giTeniaLondonforthepiirpose«r reeeinngiaei ihatdiaaeM 
and other parties were held on die sraie occasiM in tnmmj 
other places in Bngland ^ that, «n my way home, I Ma *«- 
ceived at Alton, the first town in Harapahire, with the nnging 
of the Church bells ; Aat ai««pectableeompanyiMtneaFod 
gave - me a dinner at Wimjhest« ; that I waa draiwa 4n>m 
more 'than the distance of a mile into Botley by the people j 
that, upon my arrival inibe ntlage, 1 found aHuspea^lea*- 
sembled to receive me ; that I conceded tbe -day in eocpIaiB- 
ing to them tfae cause of my imprisonment, and tiy Ktvinp; tbem 
clear notiom Tespecling tlie flogging«f -the Looai ilititia<4aeo 
at Ely, and TeBpecting^be employment of German l^oopa ; 
and, filially, which is more than a-compeDsaliaia for my mmb 
and all my snfferines, I wn in nevfsot beahh and stpengtbi' 
and, though 1 must, mrlbe sake of six cfaiMren, feel tbe diiil- 
nntioathat has been made in my propesty (tUokiag it right In 
me todecline the offer of a •ubecriptlon), 1 hwe Ike emsels- 
lion to see growing up three bobs, upon whose hearts, 1 liwt, 
all these fects willbe onerareB^ 

, W«.COBBBTT. 



At (be end of 16 years of experience, I find not a word to 
alter. 

Wh. cobbett. 

BMm-Elm Farm, Surrry, Ftbrnary 30, 183S. 
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PAPER AGAINST GOLD. 

tETTEH I. 

Appointment at th« Butlion Committee— Main points Of the Report-" 

Pn^oaitfon for tbe Bank to pay in two Years — To merit the appellif 

Vu» ofaThmkingPeaple, we must ahow that our ThinkiD^pniduckt 

. Knowledge — Go back into the Hj&iory oF Paper-Money — DeftnitioB 

or Money— EnrreaseoF Paper— What is ihe cause of this la.-rease f 

— Origin of the Bank of England- Hov it came to past Ibat «o 

much Paper- Money got aHoat— Increase of Bank Niitci 'wanted t* 

pay the iaereaw or ibe iniereit on tbe National Debt — Progresa i« 

issuing Bank Notes from 20 to 1 Pounds — Suspicion awakened ia 

17<*7, which produced the Sbippage of Gold and Silver Pa^menta at 

' tbe Bank of England. 

Gentlbuem, 

DURIN^G the last sesuon of Parliament, a Comraitlee, that 
is to say, ten or twelve members af the House of Commons, 
were appointed to inquire into the cause of the high price at 
Gold JBullion, that ia, Gold not coined ; and to take into coh< 
aideration the state of Ibe circulating medium, or money, of 
this country. This Committee have made a Report, as they 
call it ; but, it is a great book, that they have written, and 
have had [>rinted ; a book much lareer than the whole of the 
IVew Testament. Of this Report I intend to enter into aa 
Examination ; and, as you have recently felt, and are stiU . 
leeling, some of the effects of Paper-Money, I think it may 
not be amiss, if, upon this occasion, 1 address myself to you. 
1 have introduced myself to you without any ceremony ; but, 
before we part, we shall become well acquainted ; and, I 
make no ^bt, that you will understand the diatinclioa 
between Paper-Money and Crold-Money much too well for it 
to he in the power of any one ever again to deceive you ; 
which understanding wlllj in the times now fast approaching, 
be of great utility to all those amongst you, who may have 
the means of laying up money, however small the quantity 
may be. 
The Committee aboTe-meDtioned,whicbjfor brevity's take, 

B 
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I call Ihe Bullion Commiltee, sent for Kren) persons, wbom 
tbey examined as witnesses, touching the matter in question. 
There was Sir FftANcie Kabino, for instance, the great loan- 
maker, and OoLssHivr', the- rich Jew, whose name you so 
oden B«e in ihe newspapers, where fae is stated te give grand 
dinners to princes and grealnen. The Evidence of iheee^ 
and other money-dealers and mercbants, the Bullion Com- 
nittee have had printed ; and. upon (his evidence, as well as 
upon the Hepirt rt«elf, we shall have la make seme reinarfca. 
. Theresuh of the Coainiiltee's inquiries is, ia substance, this ; 
tiiat the high price of gold is occasioned by the Iok value -of 
the paper- money ; that the tow value of the pfMer-moneif 
hat oeen occasioned (as you know the low value of apples is) 
by thegreat abundance of it ; thattheonly way to lower tha 
price of ihe gold is to raise the valae of the paper-mone^, 
and that the only way to raise Ike value of the paper-money 
is to make the quantity of it less than it now is. Thus far, 
Hs you will clearly see, there was no conjuration required.. 
The fact is, that, not only do these propositions contain well- 
known, and nltiioil self-evideat tmths; but, these truths have, 
duritig the last two or three years, and especially during tboF 
last year, been so ^^qaenlly slated in print, that it was nex< 
ta impossible that any person in England, aMe to read, sboald 
have been nnacquEiHited with them. But, having arrived at 
the conclusion, thai, in order to raise the valne of the pftper- 
inoney, its quantity muiI be lessened ; having come to ihia- 
point, the rest of the way was more difficult ; for, the next 
object was, to point out Me means of 'lessening the qtianlity 
of the paper-money, and this is en object, wbi<^, in my 
opinion will never be effected, unless those means iaelude the 
destruction of the whole masB-. 

Not so, however, think the Gentlemen of ibe BuHion Cem- 
mittee. They think, or, at least, Ihey eridentlf wish tomake 
others think, that it is possible'lQ lessen the quuitity of tb«' 
paper-money, and lo cause guineas to come back again and 
10 pass from hand to hand as ia former limes ; they would 
Klin have us believe, that ihis can be d rate witbont the total' 
destruction of ihc paper-money ; and, indeed, ibey have actu- 
ally recommended to Ihe Mouse of Commons lo pas> aLaw- 
to cause the Bank in Threadneedle Street, London, conmonly - 
oalled the Bank of Ei^land, to ptof its n»ttt in r*eU nutuy, 
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fiiht EHD OF TWO YE ARS from thii lims. Twoyetat 
n a {trelt; good leaK ibr people to hare of Ihii torL Tbto 
Bank^ofliue* to pai/ on <f emantf . It doei this upon the fiwa 
«f erery <we of ilt boIim ; aDd, lbei«{bre, as a remedy fm- tttA 
«vil (^w«(l(f g(M,to pTopou, that tbii Bank should bepinia 

Cj in two jean' tinM, t> MMMethtag, which I think, would not 
*e been «ffiu«d to the paUki in any age but this, and, erea 
H) thkagci, lo aay jwMic except tbe public in thit country. 
The nolea of the Mnk of Englcail bear, upon the face of 
Ibqm, a jmuni^ that ibe Bankera, er Bank CoBmany, who 
iwne the Dolea, wiU pap the notes upon demand, now wbal 
do we (Dean bj paying a note ! Certain^ we do not mean^ 
^agiyingAf aiu nate far another note. Yet, this is tbe Mrt 
eS pBTaent, Aat people e^ at the Bank of Engl^id ; a«d 
ti>u sort of pavnenl uie fiuUira ComBnttee does not purpoM 
even to begin to put an end to in lew than two yean iram 
Ifaktwie. 

Gentlemen ; we, the people of (Us country, bare been fetl 
sNodedto beliere many things. We have been persuaded t» 
believe oBi^ves to be "Ibemsjl fAniiui;peO|^ein Europe;* . 
but to whet purooae An men think, unless tbey arrive at m^ul 
knowledge »y lliinkiiig ! To what purpose do men think, if 
^^ are, irfier all (beirlliinking, 10 be pennaded, that a Bank, 
wliieb kaa not paid its praBuatory notes in gtdd for tkirtetn 
yean and ft half, ''^ be Ale to paj Ibem m g(4d at the end 
af ^fifteen yeart and a ialf, the qaantity of the notes having 
gone OH iwi/uiy ntcreaiiiig ? u men *re to be persuaded' 
to beliefe this, to wbat pnrpoM ^e tbej think ! But, before f ' 
proceed any fortber hi my r«narke upon the Report of tbe- 
Bullion Conimiltee ; faetbre I proceed to lay before you tb4 
eaipofvrw now laade by die J«bonrs of tins CtHnaHttee ; the 
&cts now beefune evidni thrangh tUs channel ; die corifep* 
sioni DOW made by these members of the House of Commons j 
bef»'e 1 proerai (« lay -these before ^n, and to renark wp^a/ 
the xenietjies |>reposed 1^ the ConmuUee.it will be nacessarf 
for me to go back, iirto the history of the paper'momey f 
because, widtoDt d^g thif, 1 shall he talking to yen of tbi^v^ - 
of which you will have no clear notion, and tbe leairaniiigs, 
xelating to which, you wiH, of course, not at ell nnderstatid. 
It is a great mislbrtune, that any portion of yoor time shoirid 
be tpeoL in leading ftr thinking abffst matters rf this kind ; 
B 3 
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tuit, such is our present BilUBtion in (hit counlty, that every 
man who has a familv to preserre from want, oaght to endea> 
«our to make himself acquainted with die nature, and villi 
fbe probable consequenoea, of the paper-money now afloat. 
. Money, is the representative, or the toixn of property, or 
things of value. The rotHie}', while used as money, is of no 
ptber use ; and, therefore, a \»\ of lead or of wood or of 
]ealher, would be as good as gold or silver, to be used aa 
jpiooey. But, if these materials, which are every where found 
in such abundance, were to be used as money, Inere would b« 
■0 much money made Ibat there would be no end to it ; and, 
besides, (he money made in one country would, however tfaere 
enforced by law, have no value in any other country. For 
these reasons Gold and Silvery which are amongst the moat 
scarce of things, have been, by all the natioBs that we know 
aov thingof, used as money. * ' 

While the money of any country consists of nothing but i 
these scarce metals ; while it consists of nothing but gold | 
and silver, there is no fear of its becoming too afmndant't 
t>ut, if the money of a country be made of lead, tin, wood, 
leather, or paper; and if any one can make it, who may 
choose to make it, there needs no extraordinary wisdom to 
foresee, that there will be a great abundance of this sort df 
money, and that the gold and silver money, being, in fact, no 
lonffcr of any use in such a state of things, will go, either into 
thehoards of the prudent, or into the bags of those, who have the I 
ineans of sending or carrying them to tbose foreign conntriei 
ivhere they are. wanted, and where tbey wilt bring tbeir value. I 
' That a state of things like that here spoken of, does now 
exist in this country, is rtotoriona to all the world. But, while 
we are all acquainted with the tact, and while many of us are { 
most sensibly reeling the effects, scarcely a roan amongst ns 
takes the trouble to inquire into the cause: yet, unless Ibe I 
cause be ascertained, how are ^ve to apply, or to judge ofa I 
remedy ? We see the country abounding with paper-money; ' 
fre see every man's hand full of it ; we frequently talk of it 
as a strange thing, and a great evil ; but never do we inqaire 
4nto the cause oi it. 

. There are few of you who cannot remember the time, w{ien 
there was scarcely ever seen a bank note among Tradesmen 
4iid Farmers. I can remember when this was iIk case ; and, 
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l^ben the iannen in mV conntrj hardly erer uw a bani note, 
except when they lold their hops at Weyhill fair' People, 
in those days, used to carry Uttle bags to put their money in|, 
instead of the paate-bcard or leather cases that they now carry. 
If yon look back, and lake a little time to think, you will trace 
die gradual increase of paper-money, and the like decrease 
btftald and silTer money. At first there were no bank-noter 
anaer 20 pounds ; next they came to 15 pounds ; next to lO 
pounds : at the beginning of the last war, they came to t^ 
pounds; and, before the end of tl, they came down (o 2 
and to I pounds. How long it will he before they come down" 
to parts of a pound, it would, perhaps, be difficult fo say ; but 
in Kent, at least, there are country notes in circulation to aii 
amount Bolo# as that of seven shillings. It is the cause of 
this that 11 interesting to us ; the cause of this change in our 
inoney, and, in the prices of goods of all sorts and of labour. 
AI! of yon who are forty years of aze can remember when 
the price of the gallon loaf used to Be about ten pence or a 
riiilling, instead ^two shillings and sixpence or two shilTinga - 
and ten pence, as it now Is. These efTecIs strike you. Yon 
talk of them erery day ; but the cawse of them you seldom, if 
erer, either talk or think of: and it is to this cause that I am- 
oow endearouring to draw your attention. 

Yon have, during the last seventeen yean, seen the qnanlily 
of paper-money rapidly increase ; or in other words, ron 
hare, day afler day, seen less and less of gold and silvec' 
appear inpayments, and, of course more and more of paper- 
money. But, it was not till the year 1797, that the paper* 
money began to increase so very fast. It was then that the two 
and onepound notes were first made by the Bank of England. 
It was then, !n short, that paper-money became completely 
predominant But, yon will naturally ask me, " What was 
the cause of that 1" The cause was, that the Bank of Eng- 
land slopped paying Us notes in gold and silver. What I 
stop paying its notes : Refuse to pay its promissory notes? 
The Bank of England, when its notes were presenleil, re/use 
to pay tkem ? Yes : and, wh^ is more, an Act of farliamenl 
brought in by Pitt, was passed, to protect the Bank of Eng- 
land against the l^al consequences of such refusal. So that, 
the people, who held promissory notes of the Bank, and who 
luid, perhaps, given gold or silv^ for them, when they #ent 
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lo the Bank fir naymenl, were told, tiuU tbey could have no . 
gold or silver, but that the; might have other ootw, more, 
paper, if they pleased, in exchange Tor the paper they held in 
their handi and tendered for paymenL rrom that lime to 
this, the Act ol' Parliament, aulhoHsins the Bank o{ England 
Id refuse to pay its notes in gold and iilTer, has been in force^ 
At first it was passed for tkrea montKt ; next, till the Parlior-, 
ment should meet again; then it was to last to the end of the. 
war; then, when paocc came, it waiconliniiedjust for^a year,, 
till things shouM he settled; then, ai things were .not quite 
aeUled,itwas continued till Parliament should meet again ;, 
wtd, as this present war had begun by that time, tht Act was. 
made (o Gonlinue till fix mouthi after the next peace. 

The reasons given upon the different occasions, it will be. 
very material to notice: for, it it this stoppage in the pay-^ 
meut of gold and silver at the Bank of Englaqd upon wliicli, 
the whole question luma. Eivery ihiaj; hangs npoo this, and* 
when we come to examine that part ofthe Report which treats 
of th« Bank's reviving lis payments in gold and silver, we, 
fihaUfind it of ^reatuse to us to. recur to ibe reasons, iha. 
divers, the. manirdd reasons that were given,^ at different 
times, for suspending those payments. Since that suspensioi^ 
took place, you hare seen the gold and silver disappear i you. 
have seen, the paper has suppQed the place of gold ; paper- 
mone^ makers have set up all over .he kingdom ; and might 
not this welt happen, whe», to pay WLper-maney nothing mora 
than paper-money was required f But the reasons given fo^ 
this measure of suipension ; the reasons ^rsn for toe past-, 
iog of an Act of Parliament to protect the Bank of Eiig.i 
1^ against the demands of its creditors are seldom re- 
curred to, though, as you will presently see, without recur- 
nag to those reasons, and without asceitainu^ the true cafisa 
of the passing of that Act of Farliaroeut, we cannot form .so 
good ajudgment relative to the re)»£ci^ now proposed; namely, 
that ot the Bank of England's reviving its payments in ^14 
and silver. This is the remedy, which the tJutiiou Committeei 
propoM ; and, you will say, a very good remedy it is ; a very 
good remedy, indeed ; tor people who have, for so long a time, 
not paid their notes in gold ajid silver, to begin to pay theii 
notes in gold aud silver, is a very good remed_'i but, the 
thing to ascertain, is, mn the retfteiy be allied? This it 
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lb* quaslion for us to HtcxKn. It required nobody 1o telt ua, 
that payitiff in gold and sHver woulabe an efleciual ^eIna(lj^ 
£>r the evils arising from ttotpatfiiuf in gold und ilvar ; hvtf- 
it required much more than f have yet heard to convince me^ 
tbU to pa^ again in gold aad silver tutu patuUe. 

Tbe chief object oT our inquiiias being; this: Wkelher it b9 
possible, uiithout a total destruclian of the paper-mimey sjfs> 
tetn, to restore aold and silver to cireulatiQH amongit us ; itus 
being ibe chiet object of our inqniries, we should first asceriain 
how the gold and silver was driven out of circulation, and 
bad its place supplied by [lapertinoney ; tor, unleM we get at 
* clear view of ihis, it will be next to impossible tor us ta 
reason satisEactorily upoa the means of bringing gold and silver; 
back again into circulaiion. 

Some people suppose, thai paper always made a part of 
the currency, or common money, of England. Thev seem la 
regard the Bank of England as being a« old as the Church of 
England, at least, and some of them appear to have full aa 
DDch veneEillioa lor it. The truth is, however,. that the Hank 
of England u a mere human institution, arising out of caas«a 
lutving nothing miraculottSj or supernatural, about them; ami 
that twth the institution and the agents who carry it on, are m 
mortal as any other thing and any other men, in this or in any 
other country, las Bank, as it is called, had its origin in IM 
year 1694, mat is, a hundred and sixteen years ago ; and it 
arose thus: the then King, William 111., Who bad come Irom 
Holland, had begun a war against France, and, wanting mo* 
ney to carry it on, an Act was passed (which Act was ihe 20lh 
of the Sth year of his reign) to invite people to make voluntary- 
advances to the Government uf the sum of 1,BOO,000 poundi^ 
and for securing the payment of the interest, and also fov 
securing the re- payment of the principal, taxus were laid upcA 
beer, ale, and other liquors. Upon condition of l,200,o6u/. 
of this money being advanced, wilhin a certain time, tb« 
subscribers to the loan were to be incorporated ; and, as tha 
money was advanced in due time, the incorporation took 
place, and the lenders of the money were formed into a trading 
Company, called, "Trb CcovRaNoa and CourANv or ths 
Bakk or ENaLAND." Out ot this, and other sums borrowed 
by Uie Govnnment in the war of mortgage upon tbe taxes, 
nere gr^w up a thing called tbe Stocks, or the Fundi (oF 
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' wbicfa we will tpeak hereftfier) ; but Ibe Bank Compan; rfr^ 
nained under its primitive name, and a> ibe debt of tbe 
nation increased, this Company' increased in riches and in 
consequence. 

Thus, joii *ee, and il is well worthy of yoor atlenlion, the 
Bank had its Tise m war snd taxation. But, we must reserve 
feflectinns of this sort for other occasions, and go on wit! 
inquiries how gold and silver have been driven out ofciTCit~ 
lation in this country, or, in olher words, bow it came to pa£9f~ 
that so much pnper-money got afloat. I 

The Act of Parliament, which I have just referred toA 
points out the manner in which the Bank Compuny sfaaiyri 
carry on their trade, and the articles in which they shall trade, 
allowing them, amongst other things, to trade in gold, silter, 
bills of exchange, and oilier things, under certain restriclions ; 
but, as to what are called bank'notes, the Company was not 
empowered to issue any such, in any other way, or upon any 
Other footing, than merely as promissory notes, for the amount 
of which, in the coin of the country, they werediable to ho 
ined and arrested. Having, however, a ereater credit than 
any other individuals, or company of individuals, the Bank 
Company issued notes to a greater amount ; aud, which was 
something new in England, they were made payable, not (o 
any particular person, or his order, and not at any particular 
time ; but to the bearer, and on demand. These character- 
fetics, which distinguished the promissory notes of the Bank 
of England from all other promissory notes, gave the people 
greater conGdence in Ihero; and, as tbe Bank Company 
were olways ready to pay the notes in Gold and Silver, when 

Iireaenled for payment, the notes became, in time, to be 
boked upon as being as good as gold and silver. Hence 
(fame our country sa3ings: — '' As good as the Bank ;" "AS 
aolid as the Bank ; " and the like. Yet, the Bank was, as we 
bave seen, merely a company of mortal men, formed into an 
Atsociaiion of traders; and their notes nothing more thatt 
written promises to pay the bearer io much money in gold oi* 
•ilver. 

We used to have other sayings about the Bank, such art 
„ As rich as the Bank ; " " All the gOld in the Bank ; " and 
such like, always conveying a notion, that the Bank was a 
place, and a place, too, where there were great heaps of 
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nUHwy. Aa loog oa Ae Cimpui; ware read; and wHlii^ to 
pay, and did actually pay, Ibeir. nolts in gold and silver, Ut 
•11 those perxmi who wuhed to hare gold and tilver, it » 
dear that Iheae opinions of the people, relative to the Bank^ 
were not altogether unfounded; for, though no bit of paper, 
w of an; thing which ha« no value in itielt, can be, in fact, ao- 
good as a bit of gold ; atill, if it >*il), at any monient, wheneref 
the bolder pleases, bring him gold or tilver to the amount 
frritten upon it, il ia very nearly as good a> sold and silver ;. 
and, at the time of which ve are speaking, uiis was the case 
with the iffconiuory notes of the Bank Company. But, it 
faust be evident, that, though the Company were ready, at tba 
time now referred to, to pay their notes in gold and silver, 
ihey had never in their moaey-cheals a sufficiency of gold 
and silver to pay oS ail tb^rnote^, if tiieyhad been presented. 
^ pil^att once- This must be evident to every man ; because, it* 
^l^ti|e bank Company kept lodced up as much gold and silvec 
l^imieir notes amountea to, they could get nothing by issuing 
l^ej^f notes, and might full as well have sent out tbeir gold ana 
ulv^ A former, for instance, who is generally using & 
bimdKd pounds of money to pay his workmen, migbt lend ibe 
hundred pounds and get interest for il, if he could persuade 
bis workmen to take promissory notes of big own drawing, 
indead of money, and, if be were sure that these promissory 
notes would notne brought in for payment ; but, if this waa 
tiot the case, be would be compelled to keep the hundred 
pounds in his drawer ready to give to those woo did nut like 
to keep his promissory notes ; and, in such case, it is clear, 
that the mtmey would be of no use to him, and that he might 
liill as well bare none of his notes out. 

Just so with the Bank Company, who, al no time, could hare 
in hand gold and silver enough to pay off alt their notes af 
once ; nor was this necessary as long as the people regarded 
ihose notes as being equally good with gold and silver. .But, 
it is clear, that this opinion qf Ike goodness of the Company's 
Dotes, or rather, the feeling of confidence, or, still more prOi 
perly perhaps, the ahience of all suspicion, with respect (a 
Uiem, must, m a great degree, depend upon the quantity of 
notes seen in circulation, compared with the quantity of gold 
and silver seen in circulation. At first, (he quantity of nates 
vas very small indeed j the increase of this quantity was, for 
bS 
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d>e fint tw«nty Tfitin, very iknr ; and, Aonsh H became liio^ 
rapid in the next twenty yean, ifae quantity does not a^pittf 
to bare been large till the war whicti took i^acfe in IT55, before 
which tjtne (he Bank Compfui]' p^t mi no notea under 20 
pounda in omonnL Then it waauiatlbejIwgaiilopDtbattB 
bound notes, and aftennurds, Imt daring ae aame war, IV 
pound notes. Dorfaig; lAl thii 'time, kxini, in w j T y wi^. Lad 
oeen made bv the GoremmenL That fa to taiy, AeGoTemrnent 
kad borrowed money (^iodividaal*, iptbenniewiiyaBiiboTe^^ 
mentioned, in tiie year 1094. 'Uto money ifam borrotmi watf 
never |)iudoff, but win «nflteie<) to remidn at interest, lutdwas^ 
i^ it ie now, called the National Dbvt, the interest npoot 
wluch ■« aniraally paid mt of die taxek noted upon the people. 
Ab Ibis ddbt went on incre aii iq[, the bank-notea went on' 
increasinf, aa, indeed, it ia erident they tnmt, aeelns that tii^ 
interest of the debt was, as it atill ia andsraU be,paiditi6dnk^ 
notes. Why not pay it in gold f 

it is not sim[)ly the quantity of bank-notea that are put into 
drcnlation, which will excite ajarm as (o their solidity ; hut, 
it it that quantity, if it be great, compared witk the qwintity 
of gold and stiver, seen in circnla^u. If, as the bank-notes 
increased, the circulating gnld and silver had increased in the 
same proportion; then, indeed, bank-notea would still have 
letained their usual credit : people would still harehad the 
sune confidence in diem. But, 4iia could not be. From th^ 
nature of ihmge it could not be. Tbecause of Uie increase of 
Ihe bank-notes, was, the increaae of the interest npon Uie Na* 
tional Debt ; and, as it grew out of an operation occasioned 
by poverty, it would have been strange indeed had It been 
accompanied with a circumstance, which would have been mi 
infallible indication of riches. 

'Widiont, however, stopping bere to inquire into the cans^ 
of the coin's not increasing wiOi the increase of paper, suffice 
it to aay, that anch was die &ct. Year afteryear we saw more 
of bank-notes and leas of gold and ailver; till, in time, aach 
WHS the quantity of bank-notea required to meet the purposed 
of gold and silver in die payment of the interest of the itill* 
increasinz debt, and in tlw pavmeni of tiie taxes, that many 
other bauKs were opened, and tney also issued their promissot^ 
notes. The Bank Company's nolea, which had never before 
been made lor less sonudmn lOponnds, were, sooa alter the 
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beginning of Pitt's war, in 1798, inued hr^ve poundt, after 
which it wM not to be aappoved, ^al people could have the 
Mme opinion of buk-aole> that they formerlf had, Evoy 
nart of the people, except the very poorest of them, nofr, 
occasional iy, al least, potseued bank-notei. Retita, aalaries, 
Tcarty wages, all stims above five ponnda, were now paid in 
bank-nolea; aiid, the GoTernmentitaelfwaa now paid ila foxes 
JQ Ifaie same sort of cnrrency. 

In Bucb a stale of diinga it was quite tmpoitlfale that people 
should not begin to perceive, that gold and silver was better 
than bank-notes ; and that they should not be more desirous oT 

riessing the former than the latter; and, the momenl this i^ 
case, the hanking system must begin to tremble ; for, m 
die notes are payable to the bearer, and payable on demaiid, 
it is Tery certain, that no man, with such a prelerence in hfa 
mind, will keep in his possecsion a bank-note, unless we call 
suppose a man so absurd as to keep a thing, of the goodness 
of which he has a suspicion, while, for merely opening his 
mouth or stretching forth his hand, he can exchange it for 4 
flung of the same nominal value, and of the goodness of whtcft 
tl is impossible for him or any one else to enlerlain any sna- 
picion. " Pubhc Credit," as it has been called, but, as ft 
may more properly be called, " The credit of bank-noleg," 
bas been emphatically denominated, " Scspicion Aslbsp." 
in the midst of events like those of 1793 and the years imme^ 
diately succeeding ; in tbe midst of circun»tances like thosft 
above-mentioned, relating to the bank-notes, it was impossible 
that ScspicioN should sleep any longer. The patting forth « 
the 5 pound bank>notes appears to have roused it, and, in M 
■Mmtb of February, 1797, it became broad awake. The 
Stoppage of payment on the part of the Bank Company was 
the immediate consequence ; hut, a particular account of that 
Important event, vrhich totally changed the nature of all our 
BUHiey transactions, and which will, in the end, prodnce, in all 
human probability, effects of the most serious nature, must he 
the subject of a future Letter. In the mean while I am. 
Your Friend, 

Wk. cobbett. 

StattPrUan, Naegatt,Thuriiay,ZtllhjMgaa, 1810. 
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LETTER II. 

What are the Fwiil* and Stocki ud National Debt ?— NeccsiiM of 

dearly underEtaodiiie wbat thc&e wordi mcaD — Meaains of theiBi 

' —Inquiry ioto the Origin oE tbe Funds and Debt— The Englisb 

Hevolulion— Act of Parliament, 4th WlUiani III. Cap. 3, begins 

■ the Funding and Debt System— First Loan to Govern me Dt— Nature 

c! Funds and Slocks BDd National Debt— Eipluiation of how " Ho- 

^ sey is put in the Fuoda" — lliugtrBtiaii in tba case of Messrs. 

Muckworm and Company, and that of Farmer Greenhorn— The 

tunds shown to be no place, nor any thing of a mystical nature. 

Gkntlbmen, 

HAVING, ID the Toregoing letter, taken a sketch of tbe 
History of the Bank of England, and of its Notes, from their 
origin down lo the time when t^t Bank stopped paying itt 
notes in gold and silver, the next thing to do in our regular 
counte of proceeding, will be to inquire into, and clearly 
ascertain, ike cause of that stoppage ; lor it is very evident, 
that without ascertaining this cause, we shall not be able lo 
come to any thing like a decided opinion wiih regard lo our 
foain question, namely,' wbbtbkb thbrb hb any pbobabilitt 

UKNTS IN GOLD AND SILVER, iH wUch qucstion every maa 
of us, from the highest to the lowest, is so deeply interested. 

But,it is necessary for us to stop a little where we are, and 
not go on any further with our inquiries into the cause of th» 
stoppage at [he Bank of England, until we have taken time 
lo look R little at tbe FUNDS and the NATIONAL DEBT. 
These are words which are frequently made use ol ; but, like 
many other words, they stand for things which are little tin- 
derstood, and the less, perhaps, because the words are so 
very commonly used. As in the instance of Shrove Tuesday 
or Shrovetide, words which we all, from the oldest to tbs 
youngest, make use of; but as lo their meaning, we content 
ourselves with supposing (or appearingto suppose), that they 
contain, a commandment for us to eat Fritters and Pancakes^ 
and to murder poor unoffending cocks ; whereas tbey mean, 
the Tuesday, or the limeyor going to con/ess our sins to, and 
to get absolution from the Priests; lo shrive, being a 
word equal in meaning (o lo confess, and shrove lo c«r- 
fessed ; and the use of tbem in the case here meniioned 
BAviag been handed down lo ut from tbe da^aof our lore 
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fittbefs when th« Cmholic wonhip was the wonhip of the 
eoonlry. 

MoDfltrons, howerer, as is die peirersion of the meaning of 
woids, in Ihia instance, it is scarcely more so than in Ihe oase 
of tiie f^nds and the National Debt ; but, there is this very 
fanportant difference in the two cases ; that, while, in the 
fnner, the perrenion is attended with no mischief either to 
indiTldoals, or to the luOioD, in the latter, it is attended with 
great mischief to hoth ; with the ruin and misery of many h 
ttaonaand of widows and orphans, and with woes unnumbered 
to the nation at lai^. But, if a right understanding of thie 
meaning of these words be, in all cases where words are nsed, 
of some consequence, it is of peculiar consequence here, 
where, as may have been gathered from the preceding letltf, 
we shall find the FvTidt, the Stocks, and the National Debt, 
to be so closely interwoven with the Sank Noles, as to be 
qnile inseparable therefrom in erery possible state or stage 
of their esiatence. 

The word FUND means, a quantity of money put or col- 
lected together. The word STOCK, as applied to such 
inatlers, has ihe same meaning. Both words majr admit of 
meaning somewhat different from this ; but this is the mean- 
ing which plain men commonly give to these words ; and it 
ia, too, the fair and sensible meaning of them. Now, we 
diall presently see, in what degree this meaning belongs 
to what are commonly called the Funds, or tbe Stocks, into 
the origin and prepress of which, we are now going to inquire; 
'and, an inquiry it is, worthy of the undiviaed attention of 
every true Englishman ; every man who wishes to see the conn- 
try of his fiirdathers preserved from ruin and subjugation. 
' Soon aAer the Enot.ish Bevolctcok ; that is to tKy^ 
Boon atler our ancestors, had driven away King James 
the Second, and had hron^ht over the Prince of Orange 
and Btade him king in his stead, and had, at the seme 
tine, taken measorea for stripping the family of Stnart 
of the crown for ever, and putting it upon the heads of HIa 
present Majesty's family ,- soon alter this Revolution, the 
existence of Funds, Stocks, and a National Debt began, un- 
der the anspiees of that same Prince of Orange, who was then 
become our King William IJI.,and who appears to have lost 
bnt rerjr little time ia dkcoTering the effectual way of obtain* 
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ing iDone^ from (he GnglMi, without rawninf, aa the Stnaito 
fakd, to those means, the use of which hod, ever and anon, 
exciled commoliont against them j «bich bad bnsght one of 
them to the acaflbld ; and which, at taat, after drinng another 
from the land, had f^r ever stripped them of their crown. 
The real tnotirea forcreating a National Debt ve shall, faj- 
and-bf, perhaps, bare occasion to notice; but, at pre*«it, 
our business is to get at a clear notion of the way in wAscft 
it mat created. 

William the Third vas hardl; seated upon the throne 
before a war was begun against France, and, in tbe 4th jear 
of his reign, being tbe year 1682, an Act of Parliament waa 
passed imposing " Certain Rales and Duties upon Beer, Ale, 
■Dd other Liquors, for securing certain JRecomptruxi atid 
Advantages in the said Act mentioned', to sucb Feraons as 
^all vtdunlaril; advance the sum of Ten Hundred Thotisand 
Pounds towards carrying on the War againtt France" 
This is the Tide of the Act, btiing Chapter Srd of the 4th 

J .'ear of William and Mxry. These are the very words; aad 
atal words the; were to England. 

In the body of Ibis Act il is enacted, that the persons, who 
■bait advance the million of pounds, shall, out of the ratea 
and duties imposed by the Act, receive a certain t'n feres f, or 
annual payment, ibr the use of the money sa advanced. 
They were to have, and they bad, their money secored to 
tbem by way of annuity for life or lives ; and, they were to 
have certain advantages in cases of survivtwshtp ; and the 
annuities were to be redeemed upon certain conditions and 
al certain times. But, it will be quite useless for us to load 
our subject with a multitude of words, and to ring the changes 
upon all the quaint terms, which, as appertaining to these 
matters, have, one would think, been made use of for no 
other purpose than that of confusing (be understandings of 
plain men. The light wherein to view tbe transaction ia 
mis: The Government was (no matter how, or from wbat 
cause) got into a war with France ; and, tor the alleged 
purpose of pushing on this war. vrith " vi^ottr" (it is odd 
enough that tbe very word was made use of, luti as it is now) 
they borrowed a million of pounds of individuals, and, at the 
aame time, imposed taxes upon tbe whole nation for tbe par- 
pose of pacing the interest ol' the money so borrowed.; or, in 
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odm wordfl, (he mtwa's Uxm i>«ra martsaged to the lendoni 
of diia nuUion of pounds, 

1!ht lenders ot the mone;, vbo, in time, becftme to be 
cMedfund holders or ctoci Aolebra, did, M the work dT 
lending and tvod-awkiBf tAmtaed, make Ibeir loaoa in 
*nriom «&;>, and (he barj^iiM b e t ween them nd the Goran- 
nent were of great rarietjr in their lern», and in tbeden(iw» 
nationa made me of; but, it «aa alwaja Ae «ama thing is 
effect : the goTermnent borrawed Ibe monejr of indindoide, 
it noitgBffed taxn for Ibe paTment of ifae iDlerest ; and thoie 
iodividiiab received for tbeir money, promiKa, vr e ng ag e- 
ments, no metter in what ihape, which enabled lb«o to 
demand annndljr, half-jeariy, or quarterly, the *hare of 
interett due to each of ihem ; and a^ Mogle parcet of inlfr 
rtst, M received, is what it, in the qoeer langnage of Ae 
fmidinK trade, called a "dividend." No maltsr, howerera 
vbat me lUng is called ; no maltor how mai^ nick^namea 
titer choose (o zive to the lereral biam^es of die Debt. We 
dailj aee, in the newspapers, what ii called the " PRICE 
OF STOCKS," as in the foHowing slatement, which is in a^ 
the newspapers of this day : — 

Bank Stock 2&7 5| 

3 per Cent. Red. OSH I 4 
8 per Cent. Con. €7| S 7| 

4 per Cent S3 4^ sf 4i 

ti per Cent Hmy dSf f ^ | 

Long Annnities 18^ 

Omninm 2| | dis. 

Escbeq. H)u 1 die. & preak. 

Bank Slock fw open 3&T^ 

Consols for 68 ki 4 

These ue munes, which the denlers, or jtdibets, in Slbclca 
give to the several classes of diem. Bat, as 1 said betee, 
let ns avoid confusing our heads with this mnae than B^j*- 
lonish coltection of names, or sonnds, and keep iiiliy and 
dearlv and constantly in our sight, these plain facts: Fuar, 
that ike Funds, the Stocks, and the Natio»al IMt.ailmBam 
one and ibe same thing ; SacoNDLt, that Ais Debt is made 
up of the Principal money lent to tbe GovemmenC at difiir^ 
ent times since the beginning of the thing in Ifl92; Thixdlt, 
that tbe Interttt upon llus prindpid monej is ptid out of the 
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taxes ; and, Foustblt, tliat tbsse pcraona «ho are entitled 
to receiTfi (his inlereit, ar« what we cai\ Jwid-hQlders, or 
ttock-kolders, or, according; to the more common notion and 
«ajiiit^, have " money in the Fundi." 

'- Being here in the elementary, (he m^e faom-book part of 
Dur subject, ve cannot make the matter loo clear to our com> 
pr^eniion ; and, we oaj^t, by no raeana, la go a step further 
till we have inqnired info the sense of this saying about 
people's " having money in the Funds ;" from which any one, 
Ifho did not understand the thing, would naturally coaclude, 
-that the person who made use of the saying, looked upoa 
the Funds, as a place, where a great quantity of gold and 
Mirer was kept locked op in safety. Nor, would such con- 
plosion be very erroneous ; fur, generally speaking, the notion 
of the people of this country is, that the Funds or the Slockf 
(tbey are made use of indiscriminately) is a PLACE, whew 
money is kept. A place, indeed, of a sort of myslerioqa 
existence; a sort of financial Ark; a place not, perhaps, to 
be touched, or even seen ; but, still the notion is, that of « 
place, and a place, loo, of more than mortal security. 

Alas 1 the Funds are no place at all I and, indeed, bow 
should they, seeing that tbey are, in fact, one and the same 
thine with the National Debtl But, to remore, from the 
mind of every creature, all doubt upon this point ; to dissipate 
the mists in wbieh we have so long been wandering, to the 
infinite amusement of those who invented these terms, let us 
takea plain common-sense view of one of these loaning trans- 
actions. Lei us suppose, then, that the Government wants 
a loan, that is, wants lo borrow monty, to the amount of a 
million of pounds. It gives out ils wishes to this effect, and, 
after the usual ceremony upon such occasions, Ihe loan ia 
made, that is, the money is lent, by Messrs. Muckworm and 
Companv. We shall see, by-and-by, when we come to talk 
more, fnfly upon the subject of loans, what sort of a nay it 
is, in which Muckworm pays in the money so lent, and ia 
:Vba( sort of money it is Ihat he pays, Bui, for (he sake of 
atmplicily in our illustration, we will suppose him to par in 
Teal good money, and (o pay the whole million himself at 
once. Well : what does Muckworm g^ in return ! Why, 
his name is written in a book ; against his name is uirittett, 
thai ke is entilied to receive interest for a million of money i 
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irhich book is kept at iTie Bank Compan^'i bouse, or timp, 
in Threadneedle Street, London. And, (hua it is that Muck- 
wonn " puts a milium of money into ' the Fundi.' " " W«!l,' 
Von will say, " but what becomes of the money V Why, tht 
Governnient expend* it, to be sure : what ahoold become nt 
ftl Very few people borrow money fcr ihe purpose of lock- 
ing it up in (heir drawers or chests. "Whatf ihenihemoney 
ti\l vanishes ; and nothing remains in lieu of *t but the len' 
Aer'i name viritten in a book V Even so ; nr.d this, my good 
iKighbours, !■ the way, that " money is put into the Funds.", 

But, the most interesting part of the transaction remains 
lo be described. JHuckwonn, who is as wise, as he n rich, 
fakes special care not to be a fund-holder himself; and, as 
h alwaya the case, he loses no lime in selling his slock, that 
is to say, his right to receive the interest of the million of 
pottTtds. These Funds, or Stock, as we have Ken, have no 
Dodily existence, eith^ in the shape of money or of bonds or 
of certificates or of any thin^ else that can be seen or toncbed. 
They have a being merely in name. They mean, in factj a 
tight to receive interest j and, a man, who is said to possets^ 
Or to have a thousand pounds' worth of slock, ^ossesaes in 
teality, nothing bnt the right of receiving the interest of a 
thousand pounds. When tiierefore. Muckworm sells his 
inillion's worth of stock, he sella the right of receiving the 
Interest upon the million of pounds which be lent lo the 
trOTemment. But, the way in which sales of this sort are 
eifected is by parcelling the stock out to little purchasers, 
every one of whom buys as much as he liker; he has his 
name written in ike book for so much, instead of the name 
of Muckworm and Company ; and, when Muckworm has 
fcold the whole, bis name is crossed out, and the names of the 
persons, to whom he has sold, remain in the book. 

And, here it is that the thing comes home to our very b&« 
aoms ; for, our neighbour, farmer Greenhorn, who has all his 
lif^ been vrorking like a horse, in order to secure his children 
trota the perils of poverty, having first bequeathed his farm lo 
bis son, sells the rest of his property (amounting to a couple 
of thousands of pounds), and, wiih the real go«i money, the 
fruit of his incessant toil and care, purchases two thousand 
pounds' worth of Muckworm's Funds, or StockB,[and leaves 
Ibe said purchase to his daughter. Ami, why does he do so ? 
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The reaiun U, UmI, m fa? t>eUe««s, Us duighler will alwftj* 
receive the iiaerett ol' the !»» thoiuitnd pouoib, without aaji 
of the rUfa, or trouble, belonging to ihe rents of bouse or 
Und. Tbua neighbour Greenbom it kaic) to have " put Iwq 
thousand pounds m the Funds;" and ihushii daughter (poof ' 
girl!)ia said to " have her money in the Funds j vhen the 
plain Tact is, that Muckworm's money has been spent by tka 
OoBernment, thai Muci.worm has navi the two thousand poundn 
of poor Grizile Greenhorn, and ibat she, in return for it, baa 
ker name written t'n a Book, at ihe Bank Company's bouse in 
ThreodneeUIe -street, London, in consequence of wbicb she ia 
eotiiled to receive the interest of the two thousand pounds} 
which brings us back to Ihe point whence we started, and ex.» 
plains the whole art and mystery of making loana and fund* 
and slocks and national debts. 

It will be rerv useful to show the effect of this " putting 
"money in the Funds," with respect to the party who is said I9 

Sut it in, I do not know of any duly more pressing upon mej 
lan that of showing, in this plain and practical way, what 
have been, what are, and what must be, the consequences to 
those, who thus dispose of tbeir property) especially if they 
have DO property of any other sort. Bai, this will be found to 
belong to another part of oursubjecl ; and as we have now seen 
what the Funds and the Stocks really are; as we have blown 
away the mist in which we bad solong been wandering; aslha 
financial Ark is now no more in our sight than any verilablf 
box made of deal boards and nails ; as we are now satisfiedt 
that there is nothing mystical in the words Funds and Stocks^ 
and that, so far from meaning apiace where a great quantitu 
of money is kept, they are not the name of any place at aU, 
nor of any thing which. has a corporeal existence, and are the 
meredenominations, or names, of the several classes, or parcelSf' 
of Debt, which the Government owes to individuals: in short, 
aiwebaveDow,letushope,arrivedntacomplete know]edge<4* 
the nature and origin of the Funds and the Stocks and the 
National Debt, wfatch, as was before said, are, in fact, all oua 
and the same diing, it is time that we proceed to inquire inta 
lheir;)r<i^resj,and to see bow that progress is connected with tha 
increase of the Bank Notes and wiili the stoppE^e of the paf 
tnent of those notes in cold and silver. To do justice, bow* 
erer, to this copioiu and interesliog Ihemej especially wh^ 
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ODUpled with wfaat it will he hmomIut to My a* to the Kbemes 
for arretting tbe progrean of ibe Debt, will (ienuuid a separste 
Latter. In the meanwhile. 



k perfect sioceril]', 
irPrie ' 



Your PrieiHl, 

Wk. cobbett. 

Suit Priim, Ntwgate, TImniag, 6U Stp. 1810. 



• LETTER HI. 

Danger of enciting Popular Discontenti agaiDSt Country Faper-Mooey 
Miiker^—Description of the Natianal Debt— Fro^reos of tbe Debt— 
Tbe iliffrrent DenomiDalloiH of it no Cousertueare — Cost of the 
Anti-jacolim War — Proerau of Ae NationBl Eipenses— t^^^rrai i^ 
tlie Rerenuc or Tauii— The eOect of Tuatlon—Taxei cause Forertjt 
aad Muery in a. Country — Not l>ke Rents — lacnaae of Revenue aa 
Proof of Natiocal Protperilj— What are the Signs of National 
Prosperity— Increase of the Poor Ratel in! Englaod— Cost of tlia 
Tax-Gatheren safficlent to «up|iort 92,500 Familiei. 
Gentlbmrn, 

A LONDON print, which is what is. called a ministerial 
nevTspaper. and which I, in the discharge of my dutj as 4 
public writer, am ccmpelled to read, but which, for the saka 
of jour morals, I hope none of jou ever see, has mo«l harshljr 
spoken of that part of our paper-money, which is issued by 
the Bankers, whose shops are m the country. The writer of 
this'print has described that paper, namely, the country bank- 
Doles, as "destructive ass^nats:" and, in another of his 
pubL'cations, he calls them "vile rags;" and then again 
" dirCy rags." These hard words, besides that they are ua- 
becoming in sober discussion, can do no eood, and may do i 
great deal of harm, if they have any e^ct at all upon the 
minds of the people; and, therefore, we will make a reraariK 
or two upon their tendency, before we proceed wiUi the topic 
tnentioned at the close of th^ last letter. 

Assignats was the name given to the French revolutionaiy 
paper-money, the distresses occasioned by which are fresa 
ID the recollection of most people ; and, to give tbe same 
name to our country bank-notes was, therdbre, to pro- 
claim, as far as this writer was able lo proclaim, that 
these notes being more (Sa» one half qf all vur circulating 
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wudntm, were m bad, if not wone, than the paper-money of 
France, wfaich produced ao much indindual miMrj' to ao many 
millions of people. Not that (his wai betravin^ any secret to 
the world ; lor, it » beyond all comprehension I'ooliih to sup- 
pose, that all the worla, particularly our sharp-sighted enemy, 
arenotiiilly acquainted nithour situation in this respect, more 
especially now that (he Bullion Report is abroad : bat what I 
find fault of, is, that ihis description of country bank-notes, 
as contradistinguished from the London bank 'notes, has a ten- 
dency to excite popular hatred, and in cases that may happen, 
popular violence, against that part of our puper-money makers, 
called country hankers ; ihnn which nothing can be much 
more unjust in itself, or be more likely to lead to universal con> 
liision, toe experience of the world baring proved that <»}in- 
motion, when once on fool, is seldom I imit^ to the accomplish- 
ment of its original object -, and, we may venture to affirm, that 
nothing was ever better calculated to render popular commo- 
tion violent, aqd to push it beyond its natural bounds, than the 
hatred and revenge, which it would stem to be the object of the 
print above-men lioned to excite in the minds of the people. 

The country paper-money makers are not, as we shall soon 
see, any more to blame than are the paper-money makers in 
town. Paper-money making is a trade, or calling, perfectly 
innocent in itself, and the tradesmen may be very mora! ana 
even very liberal men. Amongst them, as amongst men of other 
trades, there are; doubtless, sharpers and even rogues, and the 
trade itself may be one that exposes men to the templationof be- 
coming roguish ; but it does not follow, that alt the paper-money 
makers, or that the paper-money mahersin genera/, are men of 
dishonest views, llis, therefore, not only illiberal, but unjust in 
the extreme, to condemn the wholeof the trade in a lump, to call 
iheir wares " destructive assignals, vile rat/s, dirty rags," and 
the like, whence it is, of course, intended that it should be under- 
Btoodjthal all the issuers of them ought to be regarded as pests of 
aocietyand treated accordingly j when, the truth is, as we shall 
presently see, the fault is not in individuals, but in the system. 

Having thus endeavoured to put you open ^ourguard against 
the tendency of this very unjust representation ot our country 
bankers, and their money, an endeavour, which, it appeared to 
me, ought not to he delayed, we will now proceed with oop 
subject, and, as was proposed, at the close of the last Letter, 
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inqnire into the provresi or iheFunSs and Sfoclis; or, in mora 
proper tenni, into the INCREASE OF THE NATIONAL 
DEBT. 

We hare before Men vhat is the natKre of thii debt : w« 
tt&Tc also 6eea how it be ff art: we ahali.^bj-and-bj, have to show 
tbe ejects of it: ba< what we have to do, at present, is to inquira 
into, and ascertain, how it has gone on increasing, and what it 
now ite amonnt. We shall next inauire into the schemes tat 
iesseninff the Debt ; and then we shall distinguish what is called 
ftedeemed from Unredeemed debt; but, first of all, let us leart 
all other riews of it aside, and confine our attention merely to 
the sums borrowed. We have before seen, that the monej' nat 
been borrowed in various wajs, or nnder Tarious denomina* 
tions. In some cases the money borrowed was to yield tbft 
lender 3 per centum, that is to say 3 pounds intecest, yearly, 
for every hundred pounds of principal. In some cases the 
lender was to receive 4 per centum ; in some cases 5 per 
centum : and in some cases more. Hence come the deiiomi* 
nation of 8 per cenls, and 4 per cents., and^so forth. But, to 
the people, who have to pay the interest, these dislinotions ar^ 
of no consequence at all, any more than it would be to either 
of MS, whether our bakers' bills were made out upon browa 
paper or upon white. We shall see afterwards what we have 
to pay yearly in the shape of interest, which is the thing that 
touches us home; but, let us first see what the principal is, 
and how it has gone on increasing ; bearing in mmd, that, ai 
was shown in the foregoing Letter page 16, the borrowing, and, . 
of course the Debt, began in the year 1602, in the reign of 
William the Third, and that the loan made in that year 
amounted to one million of pounds. 
When QoEBN Anne, who succeeded WiUiam, 

came to the throne, which was in the year 

1701, the Deblwas £18,894,708 

WhenGrEOROKl.came to tiiethrone.in 1T14, it 

was 54,149,808 

When Georgb II. came to the ibrone, in 1727, 

it was 52,092,235 

When Georob III. came to the tiirone, in 1760, 

it was 146,882,844 

AfierlbeAHKKicAN WAR,in 1T84, itwas .... 267,218,048' 
Al the latter end or thb last wak ; that is to. 

say, the first war against the French Rerola- 

Googic 
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tioantt, ood wtiich,.for the Mtkeof baving « 
dislindive appeUalion, we will call the Anti- 
Jacobik War: al the end of ihal war, in 

1801, the D^t wa» 579,(131,447 

AtlhePKESENT tiue: orralherinJanuarylaat: &ll,Se8,08a 
That is to t&y, eight hwidred aitd eleven tnUluma, eight 
hundred and ninety eight thousand, and eighty-two: and 
these in pounds, in EnEliBh pouDda, too '. There are in tha 
acoountis^laid before the Tarliameot (from «hich the last-men- 
tioiied sura is taken) tome MkiUings and pence and even FAR* 
THINGS, in addition ; but though these accountant* hars 
1)een so nice, we will not mind a lew farthings. Part ol' thia 
Debt in what is called Junded and a part unfunded ; part ia 
called Irish Debt, part Emperor of Gerraaaj'a Debt, and 
another part the Prince Regent ol' Forli;gal's. But itUerett 
vpon the whole of it is payable in England ; and thot^ is all 
that we have to look after ; it being af no consequence to oa 
what the thing is called, so that we have to pay for.it. So 
that we are taxed lo pav the interestof it, what.matleni it lo ua 
what names the several parts of it may go bj ! I hope, tb^ 
there is not, at this A&y, a man amangst you, who is to foe 
amused with empty Kounda: 1 hope that your mindi are not, 
now-a-tlnya, aRer all that you have seen, to be led a^vay froai 
the object before them by any repetition of mere names. So 
long as we are taxed lo pay the interest tipon the Debt, that 
inanmust be e^^ceedingly veak, who is to be made to believe, 
ihat it is of any consequence to aay of ua by what name that 
debt is called* 

. Sucb,then, baa been the progress of the National Debt j 
and, it is well worthy of our atlentioe, that it has increased in 
OR increasing proportion. It is now nearly six times as p^al 
as it was when the present king came to the throne ; aad, 
vhich ought to be well attended to, more than two thirds of 
the whole of the debt baa been contracted in carrying ob, 
against the French, that war, which, at ila commencement, 
was lo succeed bymeBiisoTrainwy the Finatices of France, 
When the ANTi-JitoBiu Wah bej^an, in 1793, the Debt was, 
at the utmost, 25T,2I3,D43f. It is nowdll,898,0e2;. Sucb 
has,, thus far, been the financial effect; such has been the 

* There is, besides the above, tiie India Dgdt ; but of that we will 
speak BDutber time. 
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effect, as to money-niktlen, of the wmn itgitiiwt the Jacotniw. 
How man; limei WCM we toM, that k icqnired iMt om mote 
JBHBpBign ; one tnoie ; only one more vigoratit campaign, to 
put an end to the war ; to deKroy, to annihilate, for ever, Mt 
raoureet«t Fmnce. AWl those resource) bava not bees 
destroyed. They have increased in a fearful degrecT wfaiK 
m have accumiuated hundreds of milLioat of Debt in the 
attempt. How many witters haveflatteredin,tT<omtimelot)ni^ 
wilh the hope, nay, the certainty, (if we would twt pe we r e re,) 
ef triumphing over the French by the means of oar riches I 
To how many of tbeae deceivers have we been w fbolith cw 
to lialeii ! It ia this credulity which baa led to the preRot 
state of things ; and, unless we shake it off at oace,and resolve 
to look out dangers in 6k face, we shall, I greatly fear, 
experience that fate which our deceivers told us would be 
experienoedbyour eUony. Pitt, it is well kiiown, grew 
inta favour 'with the nation, in consequence of bis piomisea 
and hiaphtOA to pay off the National Debt; and, tbti s^ne 
i*irT, wtio found Ant Debt SST millions, Idt it nuwards of 
OOO nsillions, alier having, for twenty years, bad tbe fidl 
power of managing all the resource* i^' the nation ; after har- 
ing, far nearly ibe whole of tbat lime, had tbe support nt 
tbrae fourths, if sot niMV, of ^e Members of tbe HaiiBe of 
Gomnaons; atterbaving, of course, adopted whatever meaanret 
keihougbt proper, during tbe wbok of diattime. Hefoani 
Ibe Debt ttuo bwidrtd^ni firty odd nHllions, and he left it >w 
hundred and fitly odd. Thin was vtukt wasdone fbrEngbaxt 
Vy ibat Pitt wtnse owe private debit the ptapie bad to pay, 
besides tbe expense of a ntonurneai to bis Dsemary ! This ie 
what every man in England should bear contlartly in mind. 

Having now seen how the ffatianal Debt has increaatd^ 
let m next see bow the EXPENSES <^ the Nsttion tnva.' 
iMcieRsed; and, ttwn take a look at the inereave of tbs 
TAXES ; lor, in order to be able to Ibrm a correet opinieD' 
■rpoB tfaenuHn points, tooched upon by tbe Bullion Comniittee, 
ve most have a full view, not only of tbe Debt brt of (he 
Expeiuei and tbe Taxtt of tbe nation. 
WhenQuKKK ANisxcaneto lbetbrone,in 

I7tH, tbe whole Expenses of tbe year, 

mc/adtn^ the inUrttt on the National 

ita i:6,6l0,9e7 Pe*M 
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Vfhen GsoKGX I. cane lo the Arose, in 
-. 1T14, and jiiBtalter Queen Anne bad bwD 

. al war eleven years 6,683,581 PeMte 

fVhen Gbobob II. came lo the throne, in 

172T ...-. M4I,248PeM!e 

When GeoHOB 111. came to the throne in 

: 1760 24,456,94U W« 

,AflertheGND or thr Auebican Wax, and 
. atthebeginningofPiTT'a Admiiusb^tion, 

in 1784 21 ,657,609 Peac« 

At the laller £nd ol' the last, or Anti-Jaco> 

air Wak, in 1801 61,278,018 War 

For ibe lart year, that i>, the year 1809 . . 

X^,0»,288, &s. ]^ War. 

Now, wilhont any tiang more than this, let me ask any of 
'you, to whom I addreu this l«Uer, whether you think it 
possible for the thing fo go on in this way for any great length 
of lime? Ifthe suhject did not present so many considerationfe 
lo make us serious, it would be quite impossible to refrain 
from laughing at the scrupulousneK that could put Jive shilt' 
in^s and a penny three farthings at the end of a sum of 
nulUona, that it almost makes (»ie's head swim but (o think oC 
Laughable, however, as we may think it, those who have aucft 
accounts made 'out, think it no laughing matter. It is, on (he 
contrary, looked upon by Uiem, perhaps, as no very unim* 
jKirtant part of the system. 

Upon looking at the abore progress of the Expenditure, it 
is impossible to avoid b«ng struck with the increase, dttrmg 
the present reign. The year 1760 was a lime of war as weu 
as the present ; hut, as we see, a year of ww then, cost only 
24 millions ; whereas a year of war now costs 82 millions. 
We see, loo, that a year of war now costs 30 millions more 
than a year of war cost only (en years ago. What, then, will 
be the cost, if this war should continue many years longer, 
and if, as appearances threaten, the enemy abonld take such 
measures, and adopt such a change in his mode of hostility, 
as to add greatly to the expensiveness of our defence ! Thii 
is a very material consideration ; and, though it will iiereafier 
be taken up, still I could not refrain from just touching upon 
it in this place. Am I lold, that our mmey is dtpreciatea or 
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fallen off in value; and tbat the increase iq oar expentet 
is more nominal ihaa real ; that ifae increase is in name ; 
merely in the figures, and not in the thing ; for that a pound 
is not worth any thing like what a pound was worth when the 
iing came to the throne 1 Am 1 told tbisi If I am, i say, 
that we are not yet come to the proper place for discussing 
matters of this sort ; that we shall come to it all in good time ; 
but, that, in the meanwhile, 1 may hope lo bear no more abuse 
of our doctrines, from those, al least, who, in tins way, would 
reconcile our minds to the enormous increase in the nation's 
yearly expenses. 

Having now taken a view of the increase of Ibe Debl, and 
also of (he yearly expenses of ibe nation, let us now see how 
the revenue, or income, or, more properly speaking*, the 
TAXES ; that in to say, the money received from the people, 
in ih^ course of the year, by the several sorts of tax-gather- 
ers ; let us now see how the amount of these has gone on 
iocreasinfr. 
When QoBEN Annb came to the throne, in 

170], the yearly amount of the taxes was £4,2]2,358 

When GsoBOB 1. came to the throne in 1714, 

it was ■. 6,762,648 

When Gborgb II. camelo the throne in 1727 it wa»6,E22,S40 
When Gbobcb III. came to the throne in 1760, it 

was 8,744,682 

After the Auehican War, 1784, it was 18.300,921 

At the close i>f the Anti-Jaco bin War.inlliOl it was 36,728,971 
For the last year, that is 1809, it was 70,240,226 

It is quite useless to offer any comments upon this. The 
figures speak loo plainly for themselves lo receive any assist- 
ance from words. As to the correctness of these statements, 
there may, perhaps, be found some little inaccuracies in the 
copying of the figures, and inadding some of the sums together ; 
but, these must be very immateriuT; and, indeed, none of the 
questions, which we have to diticuss, can ])OBsib]y be afTecled 
by any little error of this sort. I say this in order lo bar any 
cavil that may, possibly, be attempted to be raised out of 
circumstances, such as I have here mentioned. 

Thus, then, we have pretty fairly before us, a view of the 
increase of the Debts, the Expenses, and the Taxes, of the 
nation j and aview it is quite sufficient to impress with serious 
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fliougbts every man, wboae reeard for his connfry is not «>»- 
fiaed to mere profesBiom. There are perwng, I know, who 
laugh at this. They may have reason to laugh ; hut vie have 
hot The pretence is, that (axes return again lo those irfio 
pay them. Return a^ain ! Id what manner do Uiey return! 
Can any of you perceive the taxes that you pay coming back 
ag;ain to you 1 Alt the interested penons who have wrilten 
npoD taxation, have endeavoared to persuade the pe<^le, that, 
fo load them with taxes does them no harm at all, though thi« 
Is in direct opposition to the language of every Speech dmt 
the King makes (o the Parliament during eyery war ; for, fai 
every such Speech, he expresses his deep sorrov), that he is 
compelled to lay new burdens upon his people. 

The writers here alluded to, the greater part of whom live, 
hr have a design to live, upon the taxes, always appear to 
consider the nation as being rich and prosperous in a direct 
propoTlion lo the quantity of taxes that is raised upon it; 
never seeming to tAe into their views of riches and prosperity 
the ease and comfort of the people who pay those taxes. 
The notion of these persona seeras to be, diat, aa there 
always will be more food raised, and more goods made is 
the country, than is sufficient for those, who own, and who till 
the soil, and who labour in other ways, that the surplus, or 
super- abundance, ought to fall to their share ; or, at least, 
that it ought to be taken away in taxes, which produce a 
luxurious way of living, and luxury gives employment to the 
people ; that is to say, that it sets them to work to earn their 
own money back again. This is a mighty favour to he sure. 

Thf! tendency of taxation is, to create aclass of persona who 
do not labour; to lake from those who do labour, the produce 
of that labour, and lo give it to those who donot labour. The 
produce taken away is, in this case, totally destroyed; but, if 
It were expended, or consumed, amongst those who labour, it 
iTOuld produce something in its stead. There w«ald be more, 
or better cloth ; more or better houses ; and these would be 
more generally distributed ; wbile the growth of vice, which 
idleness always engenders and fosters, would be prevented. 

If, by the gripe of taxation, every grain of the surplus 
.produce of a country be taken from the lowest class of those 
who labour, ibey will have the means of bare existence left. 
Of course, their clothing and their dwellings will beccne' 
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niwrable, Iheir food bad, or in stioled quantity ; Ihftt sunilus 
|0odiice which should go to the making of an addition to ttieir 
mealj and to the creating of things for their use, will be anxi' 
kiiated by those who do nothing but eat. Suppose, for 
ifistaDce, a community to consist oT a fanner, four cottagers, 
Alailor, a shoemaker, a unilh, a carpenter, and a mason, and 
that the land pToducea enough for them all and no more. 
Suppose this little community to be seized with a desire to 
isiitate their betters, and to keep a sinecure placeman, giving 
hiffl a tenth of their produce which they ibrraerly gave to 
thek shoemaker. The consequence would be, ihat poor 
Crihpin would die, and they would go barefooted, with the 
CDOsoIatioD of reflecting that they had brought themselves into 
this state, from the silly vanity of keeping au idle man. But, 
suppose the land to yield enough food for all ten of them, and 
enough lor two more besides. They have (his, then, besides 
what is absolutely necessary to supply their wants. They 
c«ii spare one of their men from the fleld, and have besides, 
Ibod enough to keep him in some other sitnation. Now, 
vlueh is best, to make him a second carpenter, who, in return 
tw bis food, would give ihem additional and permanent 
convenience and comfort in iheir dwellings; or, to make him 
a sinecure placeman or a singer, in either of which places be 
would be an annibilatw of corn, at the same time thai, in 
que of emergency, be would not be half so able to defend 
(he community. Suppose two of the cultivators became 
sinecure placemen, then you kill the carpenter or some one 
olsej or, what is more likely, alt tbe labourins part of the 
Gonmnnily, that is to say, all hut the sinecure placemen, live 
more miserably, in dress, in dwellings, and in food. This 
reasoning applied to tent, apphes equally wellto millions, 'Cbe 
causes and effects being, in the latter case, only a little more 
difficult to trace. 

Suefa is tbe way in which taxes operate ; the distinction 
hetwe^i which operation and the operation of rents beine 
this, that in the latter case, you receive something of which 
^Du have the particular enjoyment, for what you give ; and, 
U) Reformer case, you receive nothing. It ishy no means to 
be understood, thcrf there should be no persons to live without 
what is generally called labour. Physicians, Parsons, Law- 
men, and others of ifae higher callings in iil'e, do, in fact, la- 

c a' 
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boor; and it is right that (here should be persona of great 
estate, and without anjr prolession at all ; but then, you will 
find, thatlhese persona donot live upon the earnings of others: 
they all of ihem givesonielhjng in return for what they receive. 
Those of the learned prolession give (he use of their talents 
and skill; and the landlord gives the use of his land or his 

houses. 

Nor ought we to look upon all Taxes as so much of the 
fruit of our labour lost, or laken away without cause. Taxes 
are necessary in every community ; and the man, whether he 
be statesman, soldier, or sailor, who is in the service of the 
community, gives his services in return for that portion of the 
taxes which he receives. We are not talking against taxes 
in general: nor, indeed, will we slop here to inquire, whether 
our ta:r.es, at their present amount, be necessary ; or, whether, 
by other counsels, they might, in great fart, at least, have 
been avoided. These are questions which, for (he present, 
we will wholly pass over, our object being (o come at a correct 
opinion with regard to the effect of heavy taxation upon the 
people who have to support it, reserving for another oppor- 
tunity our remarks and opinions as to Uie necessity of such 
taxation in our particular case. 

By national prosperity the writers above alluded to mean 
something very different indeed from (ba( which you and I , 
who have no (Tesire to live upon the taxes, should call national 
prosperity. They look upon it, or, at least, they would have 
us look upon il as being demonslraled in the increase of the 
number of chariots and of fine-dressed people in and about 
the purlieus of the court; whereas, reSection will not fail (o 
teach us, (ba( this is a demonstration of the increase of the 
taxes, and nothing more. National prosperity showa itself in 
very different ways ; in the plentiful meal, ihe comfortable 
dwelling, tiie decent furniture and dress, the healthy and happy 
countenances, and the good morals of the labouring classes^ 
of the people. These aie the wa3'8 in which national pros- 
perity shows itself; and, whatever is not attended with these 
signs, is not national prosperity. Need I ask yov, then, if 
heavy taxation be calculaled to produce these effects ! Have 
our labourers a plenlit'ul meal of food til for man ? Do Ibej 
taste meat once iii a day ? Are they decently clothed 1 Have 
they the means of obtaioing firing t Are they and their 
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children healthy aod happy ! I put these questioiii to you. 
Gentlemen, who have the means of kno\Ting the facts, and who 
must, I am afraid, answer them all in the ntgaliTe. 

But, why need we here leave any thing to conjecture, when 
we have the undeniable proof belbre iia, in ihe accounts, laid 
betbre Parliament, of the amount of the Poor-ffaffj, at two 
different periods, and, of course, at two different stages in our 
taxation; namely, in the year 1784, and in the year 1803 t 
At the former period, the taxes of the year, as we have seen 
above, amounted to £ 13,3l}0,921 i and then the Poor-Rates 
amounted to £2,105,623. At the latter period, the taxes of 
the year (as will be seen from Ihe Official Statement in Regii- 
ter.Vol. IV. page 1471) amounted to £41,931,747; and the 
Foor-Rates had then risen to £5,24QfiOB. What must they, 
then, amount to at this day, when the year's taxes amount to 
upwards of 70 millions of pounds ! 

Here then, we have a pretty good proof, that taxaliart and 
pauperism go hand in hand. We have seen what was pro- 
duced by the Anti-Jacohin War. The taxes continued 
nearly the same from 1784 to 1793, the year in which Pitt 
began that war ; so that, by the Anti-Jacobin Wak alone the 
Poor-Rates were augmented, in nominal amount, from 
£2,105,623 to £5,246,S06; at which we shall not be surprised, 
if we apply to this case the principle above illustrated in the 
.aupposed community of ten men, where it is shown, that, by 
taking the produce of labour from the proprietors of it, and 
giving it to those, who do not labour and do not give the pro- 
prietors of such produce any thing in return, poverty, or, at 
least, a less degree of ease and enjoyment, must be the 
consequence. ■ 

The Poor-Rales alone are now equnl in amount to the whole 
ofi the national expenditure, including the interest of the 
Debt, when the late King came to the throne ; and, the chargea 
of managing the taxes ; that is to say, the wages, salaries, or 
allowances, to i^^ tax-gatherers of various descriptions; the 
bare chaise which we pay on this account, amounts to very 
little short of as much as the whole of the taxes amounted to 
when King William was crowned. 

This charge; that is to say, what we pay to the tax- 
gatherers, in one shape or another, is stated in the account 
kid before Farliamwt lor the last year, at £2,886;SIOI, a 
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'Bum equal to s year's vages of 92,600 labourers at tweltM 
shillings a wee^, nhich maj, I suppose, be looked upoti as 
the arerage wages of lahoirrers, lake all (he kingdom ifaFOugfi. 
Is this no evil? Are we to be persuaded, tbar, to take the 
meanB of supporting 92,500 families, consisting, upon (he 
usual cDTupulalion (5 to a family), of 461,000 aouis ; that to 
take away the means of supporting aU these, and giving 
those means to Suppni-t others, whose business it is to tax tiie 
rest, instead of addin? to the stock of the community by then 
labour ; are ve to be persuaded that this is no evil; and 
that, too, thoagh we see Ihe Poor-Rates grown from « milfiom 
"to G millions in the space of 10 years f Are we to be per- 
suaded to believe this T Verity, it we are,it is a great shame 
for us to pretend to laugh at the Mahomedans. 

Having now taken a view of the proyress of the National 
Debt together with that of the National Expenses and Taxaf: 
and having (by stepping a lUtle aside for a moment) seen 
Something of their effect upon national prosperity, we ^B, 
^n the next Letter, agreeably to the intention before expressed, 
Inquire into the schemes for arresting this fearful progreii ; 
or, as they are generally denomimilea, plans for paying off, 
or, reducing, the National Debt; a subject of very greftt 
importance, because, as we must now be satisfied, the doit^ 
•notes have increased with the Debt, and, of course, the re- 
ducing of the Debt would, if it were accomplished, tend tb 
ihe reduction of the quantity of bank'nolei, t^ the «xcesi 
of which it is, as the Bullion Committee have declared, ttiM 
the gold coin has been driven from circulation. 

I am. Gentlemen, 

Your faithful Friend, ' 

Wm. cobbett. 

StatePrisen, Xttegaie, TueiAnf, lUkSfpt. 1810, 



LETTER IV. 

Scbcmea fur pacing off the NatiiMial Debt — Former SinkiiiiC FudiIst- 
Origin of Pitt's Grand Sinking FuiiJ — ChaD({ei made by Pitt's sway 
ia tile state of this Cnuutry — Grand Sinkinj; FuQil Act— Purposes 
orit— Tbe Cummissionen and their manner of Preceeding — HtfN 
tbey would buy up Grizzle GreenliDrn'i.abare of tlie Debtr-W^t 
Redemption mesDa — Cbrooiisaioaers step IdIo Grizzle's Elioe« — We 
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still ore Uxed fur the Interest— Evils oF the Gr&od Sinkiag Fund— 
What would be really RedeemiDg— American mode of Redeem infu 
Statemeot oF tbe Inereue of the Interest on the Debt — CtauM 1r 
I^tCs Grand Siokio^ Fund Ad for ceoaiDg to {«y Interest, is 1B08, 
Qpoa Stock bpugbt up. 

OUR next batinew is to inforni onrseUea carrectly wit^ 
respect to ibe Schemea, which, at different limes, have been 
en foot Ibr PAYING OFF THE NATIONAL DEBT, 
and abont which pdymg off we have, nil our lives long, heard 
BO much. 

We have seem how the DeVt has gone on increasing from 
iU first existence to the present day; we have seen bow 
the Expenses of the nation and the Taxes of the nation havf 
goBe OD increasing with the debt; we have also seen that 
the increase of the bank-actes has liept p^e with the ref^ 
till those notes have, at last, driven the gold coin out of cir> - 
Cttlation. This la«t is the evil, for ^hich'. the Bullion Com- 
mittee have endeavoitred (o find out a. remedy, and such » 
remedy they appear to think that they have Ibund, in an ^tt 
of Parliament which they propose to be passed, for cauaiiw ' 
the Bank Compfmy to pay their promissory notes in gold 
-ftsd aUver in two years' time. One of our principal objects, 
in this discussion is, to enable ourselves to form a correttf 
opinion as to the practicability of this remedy, even at the 
end of two years ; and, as we have, from what has alread/ 
heen shown, good reason to believe, (hat the quantity of bank- 
notes, the excess of which has driven the Kold out of circular 
tion, cannot be lessened unless the Debt be also diminished, 
it is necessary for us to ascertain what has been done or atr 
tempted, and what is-Iikely to be done, in the way of causing 
£uch diminution. '.' 

Prom very early stages of the Debt ; indeed, almost Itom 
the very beginning of it, there were measures propnsed lor 
paying it off, the idea of an everlaiting Debt, and an eveiv 
lasiiog mortgage upon the nation's means, b^ing, at first, some- 
thing too frightl'ul for our upright and sensibte ancestors to 
bear. Propositions, and even provisions, were, at differeot 
limes, accordingly made for paying off parts of the D^, 
.and some comparalivelv small sums were, in ihe early stages 
-of the progress, aclually paid off; the Debt became less, 
and less interest was, of course, paid upon it. Still, however. 
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M new wart came on, new sums were borrowed j and, &s 
lending money to the Government was found to be a profitable 
trade ; as so man^y persons of influence found their adfantage 
in the loaning transactions, the money was alwaya easily 
enough raised. Bui, yet there continued to be a talk of paying 
off tbe Debt ; and, in time, a part of the yearly taxes were 
set aside for that purpose, whicn part of the taxes so set asidfl 
inis called a SINKING FUND. 

These bein^ words, which, as belonging to our present 
subject, are ot vast importance, it is necesxarv for us to have 
a clear notion of their meaning. The word J^und, as waa 
before observed in Letter II. page 18, means a quantily o/ 
money pat together for any purpose ; and, in the instance 
before us, tbe word Sinking appears to have been prefixed 
to the word Fuiid in order to characterise, or describe, the 
particular purpose, or use, of the taxes so set apart ; naraelyf 
the purpose ol sinking, or reducing, or diminishtngt or teS' 
iening, the Debt. So that the Sinking Fund, of which tre 
have all heard so much, and of which most of us have bnoini 
so little, means, in other words, in words better to be und^* 
stood, a Leisening Fund; and whether tbe thing has, in-itl 
operation, hitherto, answered to its name, we shall by-and-bj 
eee, if, indeed, we hate not seen enough to satisfy us upon tfaw 
point in theincreasingof the Debt, as exJiibitedintbe foregoing 
Letter. 

The amount of taxes tbus set apart, op, to use the wordi 
with which we must now grow familiar, the Sinking Futida, 
which were, time alter time, established, were, in many cases, 
applied to other purposes than that fur which they were des> 
tined, or intended. Indeed, tbey seem, for many years, to 
have been very liitle belter than purses made np at one time 
and spent again at another, without answering any rational 
purpose at all ; and, accordingly, tbe nation does not appear 
to have paid any great attention to them, or to have considered 
tbem as of any consequence, until the year 1T86, when the 

{resent GRAND SINKING FUND was established by 
'iTT, who, bat a little while before, bad been made Prime 
Minister, and whose system has continued to this day. 

Gentlemen, we are now entering upon a part of our subject, 
which not only demands an uncommon poriion of your at> 
lentioD, but into thediscussion of which you will, 1 hope, cftrry 
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■uch a spirit of intpartiality m shall aubdue all the prejudices 
of party, and disiipale all (he rai«ts of ignorance which hare 
therefrom ariien. It it, even yet, inipouible to mention the 
name of Fitt, withoat exciting feelingi that struggle bard 
against reason, and that, in some minds, orercome it During 
bin administration, the nation was divided into two parlies, bo 
hostile to each other, that both were easily made suliaervient 
to his views; and, it is, with every man who really loves bia 
country, niBller of deep regret, ibat the same, or nearly - the 
■ame, divisions .continue to tbe present day, 

Jt is not for me, who, at one time, really looked upon Pitt 
OS tbe greatest minister that England ever saw, to reproach 
others, who may still be as ignorant of the truth, as I was 
then, for Ifaeir atlacbment to his memory, for their high opi- 
nion of the schemes of bis inventing, and fur their blind ado< 
ration of those schemes ; but when they have, as 1 have, taken 
a fair and full view of all his measures ; when they have com- 
pared his deeds with his professions, his perl'ormances with 
nis promises ; when they have seen, that he added threefold 
to our Taxes and our Expenditure, and that, notwilhslanding 
this, the power and tbe territory of France were extended ia 
proportion to the sacrifices he called upon us to make for 
what he called resisting her ; when they see, that the standard 
of national misery, the Poor-Rates, rose, during bis sway. Id 
almost a triple degree ; when they see, that the war, at lh» 
outset of which be relied, in nosmiul degree, for success upon 
tbe destruction of French assignafs, did, at the end of tour 
years, cause the stoppage of gold and stiver payments at the 
Bank of England, and (hat its prolongation has led to a stale 
of things, in which a public print devoted to the Government, 
has described the largest class . of English bank-notes as 
" destructive assignals ;" when they see this, and when they 
see, that, the National Debt, which he himself called, *' (Ac 
best ally of France-" when they see, that that Debt, which 
he found at 200 millions and odd, be left at 600 milliima and 
odd, while France, during his wars against her, had exchanged 
herassignats for gold, and had extended her territory and her 
sway to a degree which made that nation, whose power onr 
foretathers despised, an object of continual dread to England ; 
when tbe former parlizans of Pitt see this, as thej must, 
a;e, and feel it too, will tbej itill peniit in userting the 
c ft 
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nildam of hia pUns ; and, above all, niD they, when they tee 
dwdebttriplingin amount under his hands, still penisl in as- 
serting the efficucy of his Sinking Fund, aad, upon that bare 
aawrtion, reject all inquiry into either the nature or the effect 
of that celebrated scheme ! . . 

Let us hope, that in a country boasting of the ibougblfutnem 
of its people, there can be hut very^fevr persons so besotted as 
Ibis ; and, indeed, it is due to the country to say, that there 
do not appear to be any such lefl, excepting amongat those w^o 
lire upon tbe taxes, and whose perrerseness arises not from 
ibdr vent of information. But, be this as it may, I am s^ 
tisfied that you, my Friends and Neighbours, who, like m^, 
have no interests separate from those of our country, will not, 
whatever may have oeen your prejudices heretofore, wilfully 
abut your eyes against the truth, and that you will accompany 
me in tbis inquiry with that great aiteation , which, as I before 
observed, the subject demands. 

Pitt's Sinking Fund was begun in the year 1786, by an 
Act of Parliament (being Cbapter XXXI. of the 26th year of 
the reign of Geo. lll.)en:illed — ■' An Jet /or vesting cerlam 
SUMS IN Commissioners, at the end of evert/ Quarter of a 
Yiar, to be by them applied to the Reduction o^ Ike National 
Debt." In virtue of this Act a cerlain part ot tbe taxes was, 
in each year, to be paid to certain persons named in the Act, 
as Commissioners for managing ibe concern ; and these tax^, 
together with the accumulations upon them, have been, U 
formerly, called a Sinking Fund. 

It is 110 matter what was [he amount of thesum,'0rsum8, of 
money, thus to be set apart out of the taxes, and to introduce 
particulars of that sort would only embarrass our view. SuflSee 
It to know, that cerlain sums of money, being a part of tbe 
taxes, were set apart, and that, with this money, together 
*wilb ite crowinc; inleresi, the Commissioners, 'appointed 
b; the Sinking Fund Act, were, at stated periods, and with 
eerlaJH iirailations in their powers, to redeem the Debt as fast 
AS they could, the word redeem having now come into fashion 
' iostes^ o( ibe word pay off. It is of no consequence wh^ 
were tbe periods, what were the daj:H of (he week or the tim^ 
■of (he jBoon, when Ibis work of redenyition was to be p^- 
- formed.: ''I'he effect is what we have to look after; but, in 
ord^ to have a clear view of even that^ we mast see tbe 
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-flubtser of doinr ttie thing, the manner ofredseming or pcyiog 
lofF the Debtj ibr, without that, vfi iball be continuall;^ e«- 
:poBed lo be bewildCTed and deceived; and, iodeed, we Bhatl 
be qnile unable to foim any tbiog like a clear nation of whflt 
.the SitdiiDg Fund reall; it. 

lite Commisaionen, with the money dius put under their . 
eanj and management, were to purchase up stock from indi- 
:Tidual8, which atuck would then become tke property of the 
vation. But, stay. We tasA go gently on here, or we lofe 
. our*elveB in a moment We must, indeed, not proceed « 
«tepfurlher,tiUwehaTegonebacktoLetterIl,atpagea 1&, 16, 
ana IT, and hare taken another look, and refreshened our nM- 
moriea as lo what STOCK means. Having done so, and rewl 
on to (he end of the first paragraph in pa|;e 17, we may proceed 
'by'Teptatiflg, that the CdmniimoneTs were to go (u work with 
the monej' lodged in their hands, out of the taxes, and puf- 
chaie up Stuck. We have aeen, in the pa^es ju»I referred 
to, how Stock ii made ; we have aeen how Muckworm lent 
bis money to the Government ; we bare seen how be got hia 
name v^ttea in a book in return for hia money ; we have seen 
tiiat Stock is nothing that can be seen, heard, ituelled or 
touched ; we have seen that il signifies the right of receiving 
interest upon money leal lo Ihe government, which money has 
been Jong ago expended ; we have seen ihe operation hy which 
MccKwoaii became possessed of Stock : and lastly, we have 
seen our neighbour, FAniiBB GaaBKHonN, purchase Iwro 
thousand pounds' north <^ Mockwohu'b Slock, whioh tibe 
former bequeathed to bis poor daughter Gbizzlb. 

Now, tiien, observe ; the whole of tbe Slock, of which the 
National Debt is made up, is exactly the same sort of tbi^g 
as this two thousand pounds' worth of Stock, be longing to 
Grizzle Greenhorn, "jrhere is a book in which a list of the 
names of all those persons is written, who have, like Grizile, 
a ri^fat to drawi nterest from the Government out of the taxes ; 
against each name in ibis list is placed the amount of tJie 
sum for which the person lus a right lo draw interest. Some 
have a right to draw interest for more and some for less. And 
these sums mak4 up what is called tbe National D^L Of 
-course, the Sinking Fund Commiuioner?, in ortler to pay 
off tbe National Debt, (m- any part of it, must purchase %p 
Stock from vuHvidualt; or, in other words, pay them off 



Bdj,Googlc 



8G PAPUt AflUHST Gold, [Letisk 

, their share of the Debt. If, for instance, Grizzle Greenhorn 
has a mind to have her two thouBand pounds to lay oat upon 
land, or do any thing else with, she eella her stock, and, if 
it so happen, she may sell it to the Commissioners ; and thai, 
&s they pay her for it with the nation's money, it is said, that, 
by this transaction they hare redeemed (by which 1 should 
mean paid off) two thousand pounds of the National Debt 
Grizzle, who was the creditor, has got her money again ; sbe 
has no longer any right to drawintereslforit ; antt, of coarsei 
you would think, that these two thousand pounds' worth of 
J>ebt were paid ofi*, and that the nation, that we the people, 
bad no longer any interest to pay upon it; you would naturally 
think, that we were no longer taxed to pay the interett upon 
this part of the Debt. 

Greaily, however, would you be deceived ; cruelly deceived, 
if }ou did think so ; for, notwithstanding the Commiasionera 
have redeemed these two thousand pounds, we have stitl to 
pay the interest of them every year ; we are still taxed for the 
money wherewith to pay this interest, just in the same way 
as if the two thousand pounds' viorlh of Debt Aa4 "ol been 
redeemed at all, but still belonged to Qriizle Greenhorn I 
This is an odd way ot'redeeming ; an odd way of paying offt 
do you not think it is, Xeighbours ? We have before seen, 
that the National Debt is a mortgage upon the taxes, it is 
constantly called so in convereaiion, and in writings upon the 
subject. But, should not either of you, who happened to have 
a mortgage upon your land or nouse, think it strange if, 
oflef yon had redeemed a part of the mortgage, you had stiU 
to pay interest upon the part redeemed as well as upon the 
part unredeemed * TO REDEEM, as applied to money 
- engagements, means to discharge, to set free hy pajment. 
This is the meaning of the word redeem, as applied to sucb 
matters. .It tomelithes means to rescue or to ransovi, from 
captivity, from forfeiture, or from peril of any sort, by paying 
a price. But, in every sense in which this word is used, it 
always implies the setting free of the object on which it 
operates ; and, when applied to a mortgage, a bond, a note 
of hand, or a Debt of any sort, it implies the paying of it off. 
How, then, can the two thousand pounds' worth of Debt, pur- 
chased from Grizzle Greenhorn, by our Sinking Fund Coni- 
inissioners, be said to be redeemed by ua, if we are still taxed 
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to pay the iaterett upon it, and, of coarse, if it be notdis- 
ebar^, and not set free } 

Nothing, at first sight, appears more plausible, nothing more 
reasonable, nothing more clear, than the mode abore de- 
scribed, of redeeming the Debt by purchasing from the se- 
veral individuals, who, like Grizzle Greenhorn, own the Slock 
or the Debt, their respective shares thereof. And, the opera- 
tion is as simple as any thing can be. For, the Sinking Fund 
Commissioners, having, for instance, received two thousand 

noda from the tax-gatherers, in virtue of the Sinking Fund 
, go and purchase Grizzle's Stock ; they give her the two 
ihonsand pounds i ber right to draw interest from us ceases; 

' bar share of the Stock or Debt is redeemed, or paid off ; and 
her name is crossed out of the Book. Ah; but alas! the 
Ttamet of our Sinking Fund Commissioners are written in 
the Book instead of heirs! Aye: we have to pay the ia* 
lerest of the two thousand pounds to them instead of to her; 
and our taxes on account of this which is called the redeemed 
part of the Debt, are just as great as they were , before this 
curious work of redemption b^n. 

*' Well then," you will say, " what does this thing mean ; 
and what can it have been intended for V Why, to speak 
candidly of the matter, though the thing was an invention of 
Pitt, under whose sway so much mischief came upon this 
nation, I believe that tne thing nas well meant. 1 believe 
that it was intended to free the nation Irum its Debt. But, I 
am satisfied, that it has been produciive of no small part of 
the evils, which England and which Europe have experienced 
since its invention ; for, by giving people renewed confidence 
in the solidity of the Funds or Slocks, it rendered Govern- 
ment borrowing more easy ; and, of course, it took from the 
Hiatslcr that check to the making of wars and the paying of 
foreign armies, for the want of which check the Expenses and 

,' Taxes and Debt of the country have been so tiearrQlIy aug- 

. mented, to say nothing, at present, about the dreadful changes 
which those wars have made in our affairs both at home and 
abroad. 

To produce such effects was, however, certainly not the 
intention of the scheme. The intention was, that the Sinking- 
Fund Commissioners should, wiih the money put into their 

: bonds out of the taxes, purchase up Slock, or parts of die 
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])ebt, belonging to indiriduali; that the pMx so pxrcluued 
up, shovld not cease to exist ; that ifaey should be written in 
the' Great Book under the Tuune of the CommiisioneTs j that 
the ComniiMionera should receive the interest upon theni 
instesd of its being received by indiriduaU as belbre ; th^ 
this interest, as fast as it came into the hands of the Connnii- 
flioners, should, like the money paid to ifaem anau&lly oat 
of the taxes, be laid out in purchasing up more Stock ircnt 
indWidiials i and that the ihingshould goonthus, till the laatef 
the Stock, or Debt, got into the hands of the CommissioDers ; 
when, of course, the Government miebt burn the Gireat Book, 
and Ibe National Debt vouM be paid tiff. 

*rbH acfaeue was very pretty upon paper ; it made a fine 
figure in the newspapers and pamphlets of the day; and 
loMed quite solemn when embodied into an Aet of Parlia- 
inent. There was, to be sure, when people looked into the 
matter more closely, something rather whimsical in the idaa 
of a nation's paying interest to ittelf; something very whim- 
weal in a nation's GETTING MONEY by paying itsetf 
interest upon its own Stock. Many persons thought so, at 
tbetTme,and gome said so ; but the formidable tables of figures 
made out by court calculators, and the flowery and bold 
speeches of Pitt, soon put all such persons out of counte- 
nance, and reduced them to silence ; or exposed them to the 
chargeof faction and disaffection and disloyally. The oonntiy, 
infatuated with its " heaTen-born Minister," became deaf lo 
lire dictates of common sense ; and, with as much iondnets 
as the mother hanss over her smiling babe, it cfaeiisbed mid 
fostered the fatal delusion. • 

As the execution of the Sinking Fund Act pHceeded, more 
and more of the Steck,or parts of the Debt, became of coime 
entered in the Great Book in the names of the Commissioners. 
Hence arose a new denomination in our national money 
accounts ; namely, the Redemed Debt ; that is, the parts of Ae 
Debt, as afwesaid, purchased op by Ae Commissioners, was 
now called the " Redeemed Debt ;" a phrase which contains 
a contradiction in itself. But, still, il was unayoidable ; for, 
it was nol paid off; it was bought up, but we had still, and 
have still, to pay interest vpon it; and, therefore, it could not 
be said to be paid off; for, it would he folly loo gross to pretend 
that we have paid off a debt or a mortgage, for which we tme 
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alOl paying interest. If, tndeett, the parts of tbe 4ebt, wUch 
we^ puTcbaied 'trp brtfae Oonnnisaionera, bad been, al once, 
done a>vay,'and we had ceased to pay Interen upon then, 
then those parts would have been really redeemtd. If, for 
instance, tjrrizzle Greenhorn's two thDosand poBndt' worth bf 
8tock had been crossed out of the Great Book, and had not 
"been Inserted in il agnin under any other nsme, that two Aeu- 
■and pounds' worth of Ihe Debt would bare been redeemed 
in reality. Tbis is fhe way in which the Sinking Fund of tte 
American Stales operates. They raise yearly a cetlahi 
sum in taxes ; with ^al sum they purchase up part of tbkir 
Debt ; and then that part of the Debt ceases lo exitt m nay 
shape whatever. The next year they raise a like sum in 
taxes, and again pnrchate up parcels of the Debt. And, tfaoi 
they proceed, having every succeeding year, less and USi iu* 
terest to pay upontheir Aebt. This is rsai redemption:' this 
is real paying off. But, the way in which we proceed baora 
BO reaeralHance to il; nor hu any thing in cofnmon wUijI, 
except it be the name. 

Liet us, before we proceed any farther, take aviewof (be 
increase of the interest thai we hiive topay upon ike Dabt, 
We bare seen in Letter lJl.,p&ge 21, how the debt itself baa 
gone on increasing. But, we hare not yet taken a look &t 
the increase of the INTEREST; though this is very Mh- 
terial, and, indeed, it is the only ibing, belonging to the DcAt, 
worthy of oar attention. The statement of tbe amount of tke 
Debt itself is of no practical use, except as it serres to illni- 
trate, to render more clear, ihe part 4f the subject upon 
which we now are. For, as we have seen, ttte Debt ianolliiDg 
more than a right possessed by certain persons, called Stocks 
holders, to draw interest from the nation ; or, in other wnrds, 
to take annually, or qaarterly, part of the taxes rHsed opon 
the people at large. Let us, therefore, take a loiA at ilie 
prOp«ss of this iniereil. 
When QoEBN Annk came to thfe throne, in 1701, 

the annual inteTVSl on theNatlonat'Debtwaa..£ 1,810,942 
'When Oeobor I. came to the throne, in 1714 . . 3,861,868 
WHenGcoRGB 11. came to the throne, ia 1737. . 2,211,561 
When Georob HI. came (e the throne, in 1760 4,840,021 
After the AuBRicfAN War, in 1704, and just be> 

Awe Ihe making of Pitt's BiKkiflg^Ftind.. »,W0,485 
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At the latter end of tbe Anti>Jacobim Wak, in 

1801 £21,778,018 

For the LAST Y«*s, that is 1809 32,870,608 

There are included in this sum " charges Jbr management ,-" 
and, as we have before seen, there is some of the Debt (smidl 
portioni) called the loans, or debts, of the Emperor of Gtr- 
. many, and of Ihe Prince Regent of Porlugal,vbicb,ilhpos' 
aible, they may repay as ; but, this is as, as it is called in tbe 
accourfl laid mitbre Parliament, during the last sesaion, the 
" Total cbai^e on account of Debt, payable in Great Britaia/* 
. And,let me askany sensible man,whBtcon8equenceitcan be to 
US vbatthe Debtis called, what consequenc by nhatname Ihe 
different sOTlsof it may go, so that tbe interest upon itslijl^oesoa 
. increasing, and so that we have to pay the whole oV that interest 
out.ot' the taxes ! 

When Pitt's Sinking Fund was established, there was a 
• time fixed, when the interest should begin to be diminished. 
. I mean, a time was fixed, when the people should no longer 
pay taxes to defray the interest upon the Stock, or parts of 
tbe Debt, which should after that time be jnirchased up by 
. the Commissioners. The time so fixed was IMS, two years 
ago. The year was not named'm the Act j but, it was known 
to. a certainly ; because this ceasing to pay interest was (o 
' begin, when tlie interest upon tlie Slock, or parts of the Debt, 
bought np, together with the sums paid to the Commissioners 
out of tbe taxes, should amount to a certain sum (1'ouf millions 
annually); and, as the sums to be paid to them were fixed, 
it was a mere question of ainthmelic when tbe paying of 
. inteiest would cease, agreeably to tbe terms of the Act; a« 
expressed in the XXth clauie, as follows : " And be it further 
" enacted by the authority aforesaid, that whenever the whole 
. *' sum annually receiTable by the said Commissioners, in- 
*' dnding, as well, the quarterly sum of two hundred and filly 
" thousand pounds herein before directed to be issued from 
" the Exchequer, as the several Annuities and Dividends of 
•* Slock to be placed to the account of the said Commissioners 
*■ in the Books of tbe Goremor and Company of the Bank of 
" England, by virtue of this Act, shall amount in the whtde 
. .*'toroua Millions annuai-ly, tbe Dividends due on inch 
" part of the Principal or Capital Stock as shal ithence-fortk 
" be paid off by. the Mid CommissioDen, and the Uoniei pay- 
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" able on such Annuities for Ures or Years as may after- 
" warcfs cease and detemiine, SHALL NO LONGEK BE 
" ISSUED AT THE RECEIPT OF HIS MAJESTY'S 

"EXCHEQUER, but ifaali be CONSIDERED AS RE- 
" DEEMED by Parliament, and shall remain to he disposed 
" ol'as Parliaiiient shall direct." In vihat way it might have 
been supposed, that Parliament, in its wisdom, would ditpoit 
of these parcels of redeemed debt, 1 shall not, Ibr my part, 
presume to hazard a conjecture ; but, as was before obaerved. 
It was easy (the lums being given) to ascerliua the time, when 
the provision in this clause would begin to operate ; and, that 
time was, the year 1808. 

There was another Act, passed seven years later, (1792). 
allotting more of the taxes to the same purpose (Chapter S2of 
die 32nd year of this liing'g reign) ; and still the same pro- 
Vision was made; namely, that, when the prodnce of the 
Sinking Fund should amount to 4 millions annually, all the 
Stock, or jMrtsofthe Debt, that should be ptarchased «p 
tff the CommUsiatters after that time, SHOULD NO 
LONGER HAVE INTEREST PAID UPON IT OUT 
OF THE TAXES ; but that these parts of the Debt should 
(■narit the words)." be considered AS REDEEMED." And 
■o tbey would. They really, in that case would have beea 
redeemed ; but tlie word redeemed is now applied, even in the 
Accounts laid before Parliament, to those [wrts of tbe Debt 
bought up by the Commissioners, the dividend, or interest, on 
-which parls, IS STILL ISSUED AT THE EXCHE. 
QUER; that is to say, is still paid ottt of the taxes'. And 
all this goes on amongst " the thittkiitg" people of England ! 

Bat ^al was done in the long-expected year 1 808 ! What 
was done, when the year of promise came 7 This is the most 
interesting part oitbis^most curious history; but, as to bring 
to a close tbe whole of (he discussion, relating to the Sinking 
Fond, would extend this letter to double its present lengtbi I 
think it better to make the remaining part of it tbe subject of 
another Letter, beseeching yon, in the meanwhile, to maka 
»Pi by your patience in the perusal, for whatever want of 
Gleamess may be discovered in the writer. 

1 remain, Gentlemen, your taithful friend, 

Wm. COBBETT. 

Aale Pritm, Ntwgat*, Tkurtdaa, StpttaOa U, 1810. 
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LETTER V. 

•■ 'uiUlhtac<ximiiij<waaiaeanitltlluiamilBaiikmfUg.''—pirniiu^Lit€TmlarA 

DigmuoD retpectiog tbe uae »f Bsok-NatcB as a Pulitlcal Sun<wt M • 

the GnverameDt — Mr. Addingfem'&NutioD of conviociDg BuooapwW 

by the means of a Tax— Suswer of the Moniteur— Addee given t« 

Mr, AJdinglon in tlie Register in 1803 -Passs^ quoted from a 

CsvemBient Neaap^er, deBCribing Bank-'NoIci as uecaiKtry to tin 

EiiUmce of tbe GuyerameDt — Same Doctrine promulgated by Hn 

Paioe in bis Rights uf Man— How different is this from what th« 

Woild has been told — Eifect of it Co encourage the Eaemy — Resi^tne 

the subject of the Sinking Fund— No Interest taken of in 1BS8 — 

Addinglon's Act of 1802— George Rose quoted tonrarethat it was , 

cleart; faeH forth to the Natian, that Taxes would be repealed is 

crauequeuceof theSiokiugFund — F.S. Sir John Sinclair's PaniphleV 

Gkhvlxmbm, *■ 

BEFORE we reiume the diBcaasicHi, relating (o J^ttt 

drand Sinking Fund, wbich want of room obliged us to breiA 

off, at the close of the laatXetler, 1 think it may be useFul l« - 

wibmit to you here an observalion or two, calculated to obviale 

'SUV unfonnded apprehensioiH that inigfat otherniRe be exdh 

'tedfbv the apparently inevitable fate of the paper-mone^; 

and IniB I deem tbe more necessary, as publicationN are dailj 

appearing, from the pens of ignorant or interested pereoDa, 

the evident tendency, and, indeed, object, of which is, to peiw 

suade the public, that the existence of tbe Government ; that 

the existence of law and order ; that the safety to persons and 

property'; nay, that the continuance of tbe very breath in ow 

nostrils, depend upon the credit of the bank-notes. 

The auinor, from whose writings I have taken my motto to 
'thik present IVumber of my worit, was, you see, of a very dif^ 
fSsrent opinion ; and, I have quoted his sentiment upon tfae 
subject, because bis work is vrell known to be of what is called 
'Ifae Ant t- Jacobin kind, that is to say, a work, the tendency of 
~ivhich is to prevent men like you from having any thing to my 
or to do, any morethanyour horws, in theaflkirs of Govern- 
ment. This writer, who, however, migbtmean well, and wbo 
is certainly a very clever man, so far trom supposing that tbe 
CKistence of the Grovernment depended upon the credit of 
bank-notes, is, you aee, fixed in nis opinion, and an opinion 
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that he wishes " to incntoste with peculiar eartieilneM," lh«t 
m BBVQI.0TIOK, thereby meaning a cliange in the fonn of 
'6oT«mmant, ia nol the oecewary consequence, even of a 
national bankruptcy i that ia to aay, not onlj & tolal diitcredit 
of all the paper-muney and especially ihe Hank of EnglwHl 
Ndtes, but alao'sn niter inability to pay, in any way vhiUef er, 
lfae.interest upon tbe National Debt, or any part of it. 

Tbisis my opinion also, a« it always has beeniince 1 timed mj 
attetiliontoihetubject. At ihe beginning of tbe pretientwar.IUr. 
AfiDiNQTON, who >vasthen tbe Prime Minister, told tbe House 
of Common*, that one of hia principal objects in laying on 
tbe Property Tax and other war ia.»n, wu, " to convince 
*' Biionftparl£, that it wai hopeUts ibr bira to contend witb 
" our ^finances." To which (be MoNiTaua, or French go- 
Tern ment- newspaper, replied : " Pay yoar bank-noUi •« 
"sold and silver, and then we will beliere yoa, wilboutyour 
•■^^Bg to war."* 

Whether the MinialeT made good hii promise; wkelher he 
<hu coHvinced Buooapartj, that, it was ^'AopeUae for him to 
"* toalend with our ^finances," you, Gentlemen, oifl a« liliely 
1e "be able to Jodee as any body that J know; I, for ay part, 
'Mmned tbe Minister for holaiag out such a motive lor his 
'taxing ineaiureR. 1 said tobim: The true way of coaviDcisg 
,7oar enemy, that this war upon yoar fiaances will be useless, 
'n to state explicitly to the wgrld, that you are.nol at all afraid 
'«f 4be consequences of what is called a national bankroptcy; 
for, while yoa endeavour to make people believe thai such 
m event cannot poitibly Happen, they will certainly ihiA 
that yon regard it, if it sboolil happen, as irretrievabk ruin 
and desthiction ; and, ibererore, as you never can quite oueis 
eome^ tbeir apprehensions, (he. bast way is to be sifent upon 
the lubject, or, to set the teTr^fic iu^bear at defiance. To 
Buonaparte's exultation at oor approaching bankruptcy, the 
ftnsvrer ia always ready: France has been a bankrupt; 
France has not paid her paper-money in specie ; yet, Franoe 
ts not Uie weaker for that; France is, in spite ot bar ruined 
'finances, in-apite of the long pam^tbleta of Sir Francis D'lver- 
nots and Mr. Rose, in spite of the longer speeches of Laid 
Momingten, Lewd Auckland and Mr, Fiu, in spile of tbe 
nnramerable cohimns of figures which these notilenieB and 
gentlemea have 4rawn op in battle array- against her; in 

• lUpsUr, Vol. III., page 9t8,June, 1B03. 
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tpita of all dus, France ■■ yet poverful, yea, much mart 
fwwerful tbrin she was before she experienced nbat ia called 
a national bankruplcy. What ground, therefore, have the 
French to rejoice at our finances being about to undergo •- 
simitar operarion 1 

Such were my wntiments and my reaaoning upon thia 
subject, seven years ago ; a time, when to pronounce the word 
depreciation, as applied to bank-notes, was sure to espose a 
man to charges rery little short of freason, which charges were 
mode bj those very persons who have now declared iba 
greater half of our b^nk-notes to be " destructive assignats," 
and who have called them " vile, and dirty rags." My opinion 
was, and it still is, ihat the total destruction of the paper* 
inone^ would not cause any change injurious to this kingdom ; 
and, indeed, I should have a most hearty contempt lor the 
constitution and for the whole torm and composition of our 
Government, if J thought that their existence depended upon 
the credikof bank-notes. There are however, those who ibink 
just the reverse; and these are, loo, writers, who appear to 
be entirely devoted to the GovernmeDl : one of whom goeq so 
far aa to say, that the Government has no other trust-worthy 
support than that which it derives from the bank-nol^es. 
" Tbehnman mind," lays he, " is sensible only of the present 
-" good, or evil, and has too little thought to anticipate conse- 
" quences, and }f it was not for the immediate personal 
" interest of a very large and informed pari of the comntu- 
. " nity in the National Debt, Patronage and Paper Currency, 
" GOVERNMENT COULD HAVE NO EXISTENCE, 
'" standing insulated on the pure basis of duty, and remote 
" national and respective good. The conduct of Sweden, 
" America, Ireland, and the Jacobins of England, in their 
" partiality for France, exemplify a want of sense lo execute 
" the maxims of Epicurus; The paper currency of bank- 
*' notes (there should be no Country Bank).ofl'ers to Govern- 
" ment a most indestructible support, because IT MAKES 
" THE DAILY BREAD OF EVERY INDIVIDUAL 
" DEPEND SURSTANTIALLY ON THE SAFETY 
>• OF GOVERNMENT, whereas money, which may be 
" hoarded, separates the individual from ^le public siu<^7. 
" Id (he present revolutionary state of the world, I think our 
" paper currency a most miraculous twan of salvation^ and 
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" is specie at any period, to separate individual property 
** from public satety, might as well prop<»e ike bwrnitig of 
" the Navy to protect the commerce of the world."* 

Gentlemen, do you remember tbe writings of Paine ! Do 
you remember tbe Rights o/Jlfan, forthe writing of whicb the 
ftnthoT was prosecuted by the then Attorney General who is 
DOW the Lord Cbancellor ! Do you remember tbe Righit 
of Man, the author of which was prosecuted, and, being 
^sent, was outlawed; the publishers of which were nroee- 
cuted, all over the kingdom; the circulatinn: of which wat 
forbidden by proclamation ,- and, to counieracl the principle* 
ofwbieh, AsBociATioNs were formed of the rich and the power* 
fait Well, it was in this very work, that the doctrine here 
laid down by this Grovernment writer, was first started. Pains 
•aid, that the existence of the Qovemmenl depended upon the 
existence of the hank'notes ; and that, the question was not, 
hOK long the British Government would stand ; but how long 
the Fanding System loouldlast. Paink's mode of reasoning 
was, if I am correct in my recollection, as nearly a;a possible 
like that of this government writer. He laid it down as an 
admitted fact, that the people ^wing to causea that be st^ed) 
must be wholly indifferent about the fate of the Government ; 
but, that, as so many of them were, either W holding Stocks 
or bank-notes, interested in tbe fate of the Government, they 
would, while the Stocks or bank-notes lasted, continue to 
support the Government, whatever might be their feelings 
towards it. But, that, when, from whatever cause, the Fund- 
ing System should fail, not a soul would be found to lift a 
finger, or, even to express a wish in favour of tbe existence of 
the Government. 

Just the same, or rather more, is now said bj this government 
writer ; a writer, one half of whose pages are filled with invec- 
tives against those whom he calls the friends of the Emperor 
of France. But, how is it possible for any thing to be written 
more agreeable to the Emperor Napoleon than what this 
wnter has put forth 1 Until now th'b world has been toldtbat 
we entertained a real love for our Government; that we were 
attached to our constitution because it afforded such fine pro- 

* MoBNiNo PosTDcnap^n: 14tbSept. IBIO. 
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lectwn itt onr persons and onr propertif ; tb«t we loved Ibe 
coDRtitution, because it insured to us the enjojrment of liberty, 
and defended us agajast every species of oppressioH ; that we 
had made numerous sacrifices, and that we were ready t» 
make as many inar«, nay, even "to spend our latt shilttKff 
and ehed tfae last drop of our blood," for the sake of tliMa 
Kberfiet and in d^ence of a king, whom we so dearly loved,, 
' and, HI Tratitiide for the blessings enjoyed during «iiose reign^ 
we helo^a Jubilee. Until NO^, this is wbal the world nas 
been told. Bui NOW it is told, by this loyalty-profemiDg. 
writer, that the only motire whence we support the Govemnient 
at all, is, to preserre the value of the bank-notes that we hold ; 
that, if it wae not for the immediate personal interest of sO' 
many people in Ike National Debl^ and for patronage and 
paper currency, the Government could have no existence i that 
We support the Government because, without its existence, ^» 
bank-notes would fall, and because, by the number of bank- 
notes, we are thus made to depend upon the saletj^ of Go« 
feroment for onr daily bread; and that, therefore, tfae 
htan f^o would propose the payment of bank-notes in gcdd 
and silver at any period, might as well propose thejburni»ff 
vf the navy, or, in other words, the giving up of the country 
to France, 

What, Gentlemen! areweneverthen, to seegoldaadsilrec 
again ^ Every Minister; every Mem her of Parliament ; ever^c 
Wie of those who endeavoured to paltiate the measure of |wi>. 
tecting the Bank Company from paying their notes in jnlA 
and silver ; every one of Ihem " lamented the necessity, as 
Aey called it, of the measure. But, NOW, behold, we are 
told that it was a good tking ; and not only a good thing, but 
that the Government could not exist without ii I GenllemeD, 
we call ourselves a '".thinking people ;" but, believe me, that 
this is what would not have been said to any other civilized 
peoT^e upon earth. 

We might here easily show how encouraging a prospect 
doctrines of this sort bold out to our enemy, and how strong 
an indocemeni to use alfthose meant, whether in the ivay rf 
attack or of menace, which are likely to destroy the credit of 
the paper-money, that being, if these doctrines be sound, tho 
Sure and certain way of destroying ,onr Government. But, 
another opportunity will offer for observatioiis upon these 
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In the last Letter, page 40, 41, haniw irfated the provitiioiia, 
oude in the Acts of 1786 «nd 17B2, lor the nalMMi'a ceasing 
to pag interest upon the Stock that ahouhl be redeemed, oe 
boDcht up b; the Commtationert, aAer the year 180B ; or, 
in other words, Ae nation'a ceaaing to pay taxet on account 
ef the Stock, or part of the Debt, which should be bought up 
after that time : haviiK tialed Iheae proTiBioni, we were prtw 
oeediDg to inquire— What was doTie in the long-expected year^ 
1808 ? What w«fl done vihen the yew of promise camef 

Wh^, my Neighboun, nothing at allwas done : juM noUiin|* 
at all in the way provided for. The nation ceased to pay no 
tUvidendt of interest ; and, of course, this work of redenptioii 
caused jutne of its taxes to be taken off. " Well," say you, 
f but is it poMible, that, after such a solemn proceeding; afior 
" the express and positive declaration in two Acts of Parll^ 
'.' ment, that the djyidenda of intereti should cease to be paid 
" in 1808 ; is it possible that, after that, all the dindeoda did 
''continue to be paid, _;'i(s( the same as if those Acts hadnever 
" been passed ?' O, r.yes ! It is not only possible to be w, 
but it ism. All the dividends have continued to be paid ; aod 
are paid to this day. The above-mentioned uroviuans, in tbs 
AcU of 17B6 and 1792 were r^ealet^. The Parliament undid 
what it had before done. It did away the provisions whieh it 
had made in 1786 and 1792. It passed another Act, wtueh 
laid that those provieions should not be carried into eOecl; or, 
in other words, that which was law before waa no longer lam, 
■ ■ Tbisnew A^ was passed in the month of June, 1802; Ai>« 
DiKGTON, the succea8(»- and the friend of Pitt, being then 
Minister. This Act (which is Chapter 71 of the 42d year of 
the reign of Geoixe III.) is entitled — " An Act to amend and 
" RENDER UORE EFFECTUAL two Acta passed in the 
" twenty-sixth and Uiirty-second years of the rei^ of Hit 
" present Majesty, (or the reduction of the National Debt." 
This Act, which was to render those two Acts more effectual^ 
aeis out by slating, that the said two Acts had been by expe- 
rience found " to he attended with most beneficial consequencet 
to the public credit of the country ;" and, having made that 
declaration, it sets to work, and repeals the two prorisioas 
Above-mentianed ; and, <d' course, woen the year 1808 came* 
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\Aren the jear of expectation airired, no dividends ceased fo 
be paid, and interest upon the vhole of the Debt was stiU 
pBia, and is still paid to tbis day. 

Gentlemen, it la hardly to be believed, that any men, who; 
tike Pitt and his associates and supporters, had invented and 
caused to be passed, the tsvo fint-mentiDned Acts, could pro* 
pose the laat-menlloned Act, that is to «ay, the Act of 1802. 
Kot only, however, did they propose it, but the Anti-Jacobin 
writers langhed in our fuces and called us fools, it' not levellers 
and Jacobins, if we ventured to express any doubt at all of the 
wisdom and justice of any of these successive measures ; and, 
these writers stoutly denied, that it ever wai intended to take 
off any of the taxes in 1 808 ; and, of course, they maintained, 
that we, who felt disappointment in this respect, were foola 
for our pains, and, indeed, tbey expressed themselves thus, 
that we were "nature's fools," and' not the fools of the 
Minister. 

Never, surely, were any portion of mankind treated with 
such barefaced contempt as the people of Ensland were, at 
the time referred to, by the venal writers of newspapers; 
pamphlets, mafazines, and reviews, who, seeing the people 
terrified out oftheir senses, by alternate alarms within and 
without, seemed to think that he was the best man who could 
show the greatest degree of sooru for their understanding and 
character. Had not this been their persuasion, would they 
have dared to (ell us, that none but fools ever expected the 
Sinking Fund to produce a repeal of taxes, when it must 
■till remain in the memory of every man, who was then at all 
conversant in political matters, that the repeal of tca:es ; the 
lessening of the taxes ; the making of their burthens less, was 
the promise held forth to the people by the supporters of Pitt; 
nay, when it is notorious, that Pitt owed the estaUishment <rf 
his tremendous power to the opinion which the people enter* 
tained, that he had discovered, and would put inpractice, Ibe 
means of reducing the load of their taxes ? This, as the 
ereat end of his schemes, was so much talked of; it is so well 
known, that this was so distinctly slated in the speeches in 
Parliament, and so many times repeated, that I am almost 
ashamed to trouble ^ou with any ])roof of the fact; yet, con- 
sidering that the point is of great importance, I will put (he 
nutter Deyood all dispute by a reference to a work on the 
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increate of tM Resmtrcei of (be kinedoni, published in 1799, 
under tlie name of Geobob Rose, vnio was then a Secretary 
of the Treasury, and ivho is now Treasurer of the Navy and s 
Privy Counsellor, and who, in the execution of the work about 
to be cited, was, doubtless, assisted by Fttt himself. Indeed, 
Ibis must have been the case ; or, at least, it must be believed, 
that nolbing, upon such a subject, and under the name of his 
official Secretary, would be published without Pitt's previout 
approbation. In this work, nhich a entitled, " A Brirf 
" Examination into the Increase of the Revenue, Coinraerce, 
" and Manufactures of Great Britain, from 1792 to 1799 ;" in 
this work the hopeful effects of the Sinking Funds of 1788 anjl 
1792 are pointed out, andthe writer says : — "By the operation 
'".of these sinking-funds, without any further intervention of 
" Parliament, the one existing before the war will attain ita 
" maximum (4,000, IKtO^ a year) most probably, in 1808, in no 
" case later than February, 18il. As the dividends due on 
" such parts of Ihsolddebt as shall be paid off after the sinking- 
'' fund shall have attained its maximitm, and the annuities 
" which shall ailerwards fall in, will be at the disposal of 
" Parliament, the period of REPEALINQ TAXES annu- 
" ally, to an amount equal thereto, cannot be delayed more 
" than niae, ten, or eleven years," 

Need I asl^ you. Gentlemen, whether you have heard of any 
repealing of taxes ? Whether you have felt your load of 
taxation lightened? Whether you- pay less taxes, than yoa 
paid when this placeman wrote his book in 1 799 ? No : these 
questions I need not put to you ; nor need 1 ask you what are 
your feelings towards those who fed you with hopes of a 
diminution of your burdens; nor need i, peihaps, say one 
more word upon the subject of the Sinking Fund, not to have 
seen through which by this lime would argue a much greater 
want of discernment than I am dJKposed to altribiite to any 

fiart of my countrymen, andespecially lo you, vrbose discerning 
acuities have, as to matters of this sort, been, of late, pretty 
well sharpened by experience. Nevertheless, with the hope 
' of leaving no possibility of bewildering any body in future, 
with regard to the nature or effect of the Sinking Fund, I shall 
add some additional remarks ; but, as these remarks will open 
to us qaiie new views of the matter, and will extend to. some 
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Jenglh, I shall postpone them to' nij next ; and I remain, in tbft 
mean while, YourfeithfQl Frienii, 

Wm. cobbett. ; 

Slate Prison, Nemgait, Moniuy, Sept. 17, 1910. 
F. 8- A pamphlet, entitled, " Obsxrtations on the Re-^ 
i>oiiT OF THE Bullion CouMiTTitB," has jost been published 
by Sir John Sihclair, who is, it seems, a memiMr of Par^ 
liament, and who is said to have been recently mode a Prirj 
Counsellor. So much of lach gross ignorance, in so short a 
compass, 1 do not recollect (o have met with in the course of 
in; reading, except, perhaps, in ^e Mornine Post newspaper, 
or in the British Critic Review. Such a publication would bfi 
wholly unworthy of serious notice, were it not pretty evidently 
the vehicle of tiie sentiments and views ol' others. For this 
veason, some of ils prominent absurdilies will be noticed, nben 
I come to that part of my subject to which they more parti- 
cularly belong. Ill the mean time, in order to furnish ihh 
means of judging of this writer's depth of understanding, take 
Ihe following specimen from a former work of his, and com^ 
pare his theory iTiih Ihe practice now before oar eyes. " The 
*' PoBLio Debts of a nation, not only attract riches frotn 
" ahroad, with a species of magnetic influence, but Aey also 
** retnin money at home, which otherwise would be exported, 
*' and which, if sent to other countries, might possibly b6 
*' attended with pernicious consequences (o the (jtate, whose 
-" wealth was carried out of it. If France, for example, 
" maintained its wars by borrowing mohey, and England 
" raised nil its luithin the year, the necessary consequence 
*' would be that all Ihe loose and unemployed money of 
" England, would Tialvrally be transtiiitted to /"ranee, wnere 
■*• it would be placed out to advantage." This is quite suffi- 
ident. The next time that Sir John thinks of writing upon 
natters of this sort, be will do weUto go, previously, and take 
a lesson of Mrs. Da Yonob. She will be able to tell him for 
a certainly, whether National Debts have a tendency to keep 
money at home, to prevent it from being exported, and lo 
ifring money from abroad. She will also be able to give him 
a lesson upon depreciation, in a way, ^^cfa, perhaps, will 
vtake the thing; compreheiuible even lo him. 
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LETTER Vf . 

•■Itbllol»Ui>nltiMliiipr<>biLlit>,tlwt,tih>nllifiuligii bee 
' " Debts, una ii cneLlf oppmKd 1^ 11ifiT0» (omadHriDg 
". vJtinarr KitniiH/ir rfilr diKtenc; nii.ai pnhliec 
" tims, to 1h » littlf &ii1, tbi laot lo^cli will deitra; it ; & 
- "diet/ lit Dttttr. Bat, ltd DOR probable, tM the biei 
. " be iSb sce^Mu; etfeit of tiiat, defeiti, mlironuiKi, ai 
' " eteo, piriiapi, of Tiotoiiee ludoonquoti."— HUME ei 



Skyine tbat a Man wrileB from a Prison is not a MlUfactDry Refntatioa 
of hiE Argument— Proceed nilb tbe subject of the Sinking Fund— 
. Alleged grounds of A'ddington's Act in 1802— Tbe linie mhen it watt 

'o begin to yield us Relief, to wit 45 years— Mr. Brand's Ana *" 

g tbat IntereGt is paid ujx 

lent Bod Public Account&ai, 
mple statrjl by Mr. Brand-^Great 
Error in regarding things aa alike wbich are essentially dissimilar 
In tbeir properties — Consequence of this error sbown in the supposed 
case of llirifty — Grand Fallacy in s apposing that what weparlo aup* 
port theSinkingFundinould otherwise be of no use tn us — ConclusiaD 
oflhesubiect of tbe Sinking Fund— P. S. Mr. RandalUsckson'S 
Speech at the Bank Compaoy's House, in Threadneedle Street. 

^Sbntlbubn, - 

IT wu n&turally lo be expected, thai ihote venal men, 
who, f(« want of industry lo "labour with tbeir hands tbe thine 
IhfU is good," and from a desire to lire ii)mn the labour M 
otben, haTe chosen the occupation of writing, instead of 
obeying tbe voice of nature, wDicb bade use the brush and 
.not the pen, to blacken shoes and not paper ; it was naturally 
to be expected that those venal men, who gain their livelihood 
iby serving (he cornipt and by deceiving the w«ak, and tbe 
nunber of whom, in this Town, is, unforianately, biit loo 
great ; it whs naturally to be expected that this description at' 
men would feel alarmed at the progress.of these Letters, whtcb, 
W making honest and useful truths so tamiliar lo the minds of 
tbe people, threatened literarv venality with destructioa. 
Accordingly these instrumenla of Corruption have shown their 
anger and resentment against me ; but, the only anstoer they 
bave offered lo me is this : "that I discharge my gun from a 
atone-batterif ;" meaning that 1 write from a prison ; therein 
giving tbe public a specimen of th^r wit as well ai of thdr 
moTUmeu. This is always the way ; it is the constant practice 
of those, who, while they are, frcoa whatever motive, impelled 
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to oppose a writer, want either Ifae materiali or the ability to 
shotr that he is wrong ; and. Gentlemen, yaa may lay it down 
aa a maxim, that when anv publication is answered by abuse, 
and especially personal abuse, the author of such publication 
is right, or, at least, that his abusem want the ability to show 
that he is wrong. Facts and reasoning, if erroneous, always 
admit of refutation : but, if correct, no one can refute them ; 
end, if erroneous, to refute may still require some ability; 
whereas, to abuse the person from whom tbey have proceeded 
is within the power of every one, a gift not denied to any 
creature capable of uttering articulate sounds or of making 
marks upon paper. The great cause, however, of abuse in 
such cases, is "tne weight of the truths against which snch 
abuse is opposed : for it is here as in common verbal disputes, 
he who has the truth dearly on his side, is always seen to be 
in good, temper, while his opponent scarcely ever fails to 
discover impatience and anger, and, in but too many cases, to 
give way to personal invective and false accusation ; and, be 

Jou well assured. Gentlemen, that even the venal men, above- 
escribed, answer me by saying that I write from a prison, 
only because they have no other answer to give. 
, Leaving them in the full possession and unenvied enjoy- 
ment of all the advantage and of all the honour which such a 
mode of answering can give, let us proceed with our inquiry 
into the effects of the SINKING FUND, just casting our eye 
hack first, and refreshing our memory as to the foregone " 
facts ; namely, that the Sinking-Fund Acts of Pitt, which 
provided for the cutting off some part of the interest upon the 
Debt in 1808; that these provisions, which led the poor nation 
to hope for a taking off of part of its taxes in 1 SOD i that these 
provisions, which, as we have seen, were held forth to tho 
believing people of England, in the pamphlet of Georgb 
Rose, as the snre and undoubted pledge for the taking off of 
.taxes in 1808, or thereabouts i that these provisions, in order 
to begin to taste ihe benefit of which, the people wpre to pay a 
million a year of additional taxes for twenty-two years; that 
these provisions, yes, we must bear in mind that these prori- . 
. sions, alter the people had gone on hoping for sixteen years oat 
of the twenty -two ; that these provisions, were, hy Addingtom's 
Act of 1802, repealed, done away, made of no more effect 
than if they never had been enacted by the Parliament. 
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" Well," you will nv, " but upon what ground was this 
measuTe adopted 1 What end was ii proposed to answer V 
Ob! wb; it wag to pay off the Debt, new ai well as o/[f; for,. 
hy this time, the Debt contracted since the existence of the 
Sinking Fund, was become greater than the one contracted 
before. It was to pay off the Debt, new as well as old, 
sooner than thej would have been paid off, if this New Act 
had not been passed. And it was said, in support ol' iha 
measure, that it would be better for us (good God, what a 
"thinking " people we are !) not to have any of our laxea 
taken off in 1808; but to go on paying interest upon tbe whole 
of (he Debt, as before, till our Sinking Fund (Jommissi oners 
bad bought up the whole of (be Stocky and that, then, (Ofa; 
then !) then, my boys, huzza ! for, then we should be com- 
pletely oat of Debt. 

■ " Thinking people" of England, when do you think that 
that then was to arrive t When do you think that it was sup- 
posed that our Commissioners would have bought up the whoM 
of the Stock existing when the new Act was passed 1 When 
do you think that the day, the happy day, the new day of 
promise was to come % When do yon think we were, accord-: 
ing to this Acl for rendering ihe Sinking Fund " MORE 
EFFECTUAL;" when, aye, wAen do you think, that we 
were, according to this improved plan, to begin to feel the 
effects of it, in the lessening of our laxea ? How many years 
do you think we were to wait ; how many years to keep 
paying additional taxes for the purpose of paying off the Debr, 
before we began to taste of any redemption of Taxes in con- 
sequence of it! Only FORTY-FIVE! Forly-five years 
only bad we to wait ; and now we have only THIRTY-NINE 
io wait, and to pay taxes all the time, over and above the 
interest upon the Debt; only thirty-nine 3 ears before we 
shall cease to pay interest upon the whole of the Debt existing 
in 1802; ahaut^ve-eiyhtks oi the Debt, now existing. We 
have been waiting ever since the year 1788; we have been 
waiting for twentg-four years \ we have been paying taxes 
all that time, over and above the interest of the Debt \ we 
bave, tor twenty-four years, been paying taxes for the purpose 
of paying off the Debt; and, now, at the end of these twenly- 
ibur yeara, those of ua who are alive have the consolation to 
veftect, tbiU we have only thirty-nine years more to wait and 
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to pay these Sinking-Fund taxei, before we aball be^rl'to 
taate the Truit of all this patience and all ihese sicrificer, airf 
that, at the blessed time here mentioned, ramA of our taxes 

will be taken off. unless another Act shoald ba 

passed, between this time and that, for rendering the ImI 
made Act "MORE EFFECTUAL." 

Gentlemen, need I say more ! Certainly it is not neces- 
sary ; but, there ere still some views to take of this matt^, 
which having taken, we may defy all the world to puzzle ui 
nponthis subjectagain. 

' We have seen, that we stilt pay interest upon theinkote of 
the Debt; we have seen, in Letter IV. p. 69, tbat, siace the 
Sinking Fund was established, the interest we pay has in- 
creased from nine millions and upwards to ihirfy-two millions 
and upwards -. and we humbly think, at least I do, that so long 
as I am compeUed to pay interest loj a Debt, it is no matter 
to whom, or nnder what name, I pay iL This is an obvions 
truth. There is something so consummately ridiculous in 
the idea of a nation's getting money by paying interest ia 
itselfupon itsotcn Stack, that the mind of every rational man 
naturally rejects it. It is, really, toraelbing little short of mad- 
ness to suppose, that a nation can increase its wealth ; in- 
crease its means of paying others; that it can do this by 
paying interest to itself. When time is taken to reflect, no 
rational men will attempt to maintain a proposition so shock- 
ingly absurd. I put the thing in this way in an Article, pub- 
Kslied by roe in 1804,* and i requested the late Rev. Johm 
Bband, who had written agreat deal uponlhe subject, to kmlt 
at the Article, and to tell me what sort of answer he could find 
to this part of it. He did so, and the following was bis answer; 

" J hare looked at your observations on (he Sinking Fund 
" and the following is my answer to your great argoment 
'• namely, ' that the Debt said to he redeemed is an imaginarj^ 
" ' discharge, because INTEREST thereon continues to be 

" ' paid.' If the interest does conttnue to be paid, the 

" Conclusion is just ; and this is the fundamental prmciple dt 

■' much'ofwhat you have said. It is reduced, therefore, toA 

'* question of fact, and I should say the interest does not 
" continue to be paid. The same tax continues to be levieii, 

'■ RbsistEb, vol. V. p«ge 591. 
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" it U paid &I^ away, but it is' ptadior ariotber purpose.; it 
» ia yearly applied to the payii^ off more principal ; vo part 
" of it it applied to the payment, of inferettj~-—Taki an 
" example in a private concern: A. haauDhiaeBiaie a morigsge) 
" of 70,000^. at 3 per cent., wbicfa he baa the liberty lo pay i^ 
" ss he pleoMS. He determiHet to dimmiih his expenditure 
" by ] ,000/. a year ; at the end of the year he pays the interest 
" 2,1001., and part of the principal 1,000/ ; his pa3'menl that 
^' year ia 3.100/., and thiaium be continues to pay annually til( 
" the debt ia annihilated ; it ia now reduced to 69,000/. ; at the 
*.' end ot' the second year there will be due tor interest 2,070/.4 
^'beiag 30^ less than tbe year before; when, tberefora, the 

V second payment of 3,100/. is made, it win consist of two 

V parts, t,<^/. for principnl, and 2,070/. tbi interest. Ths 

" interest of the 1 ,000/. paid off tbe first year does not continue 
'-'-to be paid in the second, and the 30/. interest of the purl of 
" tbe capital redeemed or paid off is now applied tO' the pay* 
f meat of more capital. — —-Such mortgagor at the end of lh« 
'.' year has actually paid off 1 ,000/., of year two 2,030/., and of 
" year tfaiee 3,(160/. 18s. And that he continues to pay 
" annually the same sam on account of debt, that is, on 
** wiconnl (^principal aiul interest jointly, does not in the least 
f aifflct Uiis conclusion." ' 

. Now, in the first place, yon see, Mr. Braxd takes np " • 
jKw poiiHony" as most cambalanls do, when they are afraid to 
meet their antagonist He is obliged to say, that we DO 
NOT cfmtinue to pay interest upon tbe part of the I>ebt, 
which ia booght up, or, as it is called, redeemed. Aye ! but 
whM say the Acts of Parliainent ? They say, that interest ia 
continued to be paid thereon : they say, that, when any Stock, 
or parts of the Debt, are bought ilp, or redeemed, by the CoRi- 
Qussioners, " the dividends thereon Bhnll be received by tin 
laid Commissioner i," or by the Bank, on their account. And^ 
what is the langui^e of the Accounts, laid before Parliament 1 
Why, in the account of iKe nation's Expenditure of last year, 
fltere is the fbllowiog item : "INTEREST on Debtoftireal 
Britain REDEEMED, £4,443,519.' So that, either the Acta 
of Parliament and tbe Public Accounts make itse of misno* 
mers, or, I was right in calBnz it interest. Besides, bow conw- 
pletely does this denial of Mr. Urakd dissipate all our fine 
•areama about the gains of tbe Siidiii^ fc'imd t Is it not ih* 
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commonl; received notiim, Uul we gain money by thit Fund ? 
Are we not continually Ibid, by the tenal writers of the day, 
about what the Fund yields ? Were we not told by them, less 
than six weeks ago, that this Fund had produced such and 
such sums ! Ana, what is meant by a Fund's yielding and 
producing, if you cast the notion ot interest aside ! In what 
other way is it lo yield ? In what other way can it produce 
OR addition to its amovnt ? Yet, on the olher hand, it is ini- 
potsible to adbere to this notion of interest, without falling into 
the gross absurdity, before menlioned, of supposing that tba 
nation can get money ; that it can increase its means of pay- 
ing others, by paying interest to itself, by becoming the 
tender of money to itself, by becoming its own creditor i 
an absurdity, tthicb, as we have seen, Mr. BaANivdaTed not 
risk his reputalion in attempting to support. ^ 

We now come to Mr. Bb^md's " example in a private con- 
cern." And here. Gentlemen, suffer me once more, and in a 
tnore pressing manner than before, to solicit your attention ; 
because we hare now before us the ground-work of all the sad 
delusiton, which has bo long existed, and which does still exist, 
kipon this subjecl- 

It is a natural propensity of the mind of man, to assimilate 
things, which be wishes to understand, with things which hd 
does understand. Hence the application of the terms mart' 

Sage, redemption, and others, to the Debt of the Nation. Butj 
I this work of assimilation, or bringing things to a resem* 
hlancefor the purposes of illustration, we ought to take the 
greatest care, not to make use of violence, not lo regard as 
alike things which are essentially different in their proper tiesj 
for, if we do this, error must be the result, and I think, 3 on 
will find, that this has been done by all those, who have rea* 
soned like Mr. Kband ; that is to say, the whole of those 
writers and speakers, who have held forth the Sinking Fund 
as likely to produce relief lo the country. 

We knotr, we daily see, that priuate persons pay off in- 
cumbrances upon their estates ; and, we know very well and 
very familiarfy, how fast the money of private persons in- 
creases bg being permitted to lie at compound interest. Thi« 
very common portion of knowledge appears to have been quiM 
enough for our Financiers, who had, therefore, nothing to do 
but to look into interest tables, where they would Dot fail ,tO 
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find, that ft mtUion a year set apart, in ITB6, wonldj at com- 
pound intereit, pay off tfae then existing Debt, in the space of 
sixty years from that time. They ask no more. Tbia quite 
satisfies ihem. They have no doubts upon the subject ; and, 
accordingly, they set apart the million a year, that is to say, 
they make a law for applying, as we have seen,a million ayear 
of taxes, raised upon the nation, to the paying of the nation's 
Pebts. But,wbere is the real simiiarity between this proceedinR 
andiheproceedingoftheincfiiiic^ua/asBupposedbt Mr. Branci, 
Mr.M'Anhur, Mr.Pittandolhers; for they have all made useof 
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we will give the name of Thrifty, diminishes his expenditure 
by a thousand a year ; that is, he, instead of spending it upon 
beer, wine, bread, beef, and servants, pays it annually to 
GoLDHAiR, who has the mortgage upon hi^ estate. Now, this 
'Ou will clearly see, is to be a thousand a year SAVED by 
Thrifty ; and, besides this, he resolves to pay to Golquaib 
(who has the mortgage on the esttUe, mind), as much more 
every year as will make each payment equal to what he for- 
merly paid on account of the interest of the whole debt This 
is an odd sort of way to do the thing, but il is TaaiFTv's 
humour, and there can be no doubt, that, in time, he will thus 
pa^ off bis mortage. But again, I ask, what similarity there 
IS in the case of Thrifty and the case of a Nation! 

Thrifty, we are told, " determines to diminish his expendi- 
ture." Can a Nation do this! Thrifty knows to a cer- 
tainty what his income and what his expenditure will be ; the 
former is Jixed, and over the latter he has complete control. 
Is ihis the case with a Nation ! Prudent Thrifty does not, 
and, indeed, the supposition will not let him, contract a debt 
with SiLVERLocKs, while he is clearing off with Goldhair. 
Is ibis the case with a Nation ! But suppose, for argument's 
sake, thai, as lo all these, there is a perfect similarity ; still 
is there a point of dissimilarity, which nothing can remove. 
Thrifty, we are told, SAVES a thousand pounds a year. 
How does Ibe saving arise t Why, be has less beer, wine, 
bread, beef, and servants than he had before. His "saving, 
then, is made from the brewer, the wine- merchant, the baker, 
the butcber, and the footmen } or, rather, it is made from Ibe 
public ; it is made from (Ae nation ; it is made from a third 
D 5 
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party. But nhere ia the Tfxrmv to find a tAtprf party from' 
whom to mske its BaTing T 

' But. what we are now going^ to view is the GRAND FAL- 
LACY. Jtithiacaseof TnniPTT, itis aapposed.tttfttfaemakev 
retrench men I a from Kseless expenses ; that " be determines t» 
dimmish his expenses by a thousand a year," and ibttt, what he 
WASTED before, what HE GOT NOTHING BY THH 
CSE OF BEFORE, he now applies to the paying off of his 
mortgage. Thia is rery rational, and very efficient it would 
be; out, is this the case with a Nation* Would the mo- 
ney which is collected fram the people in taxes, fur Ibe 
purpose of supporting the Sinking Fund, be coasted, if not 
collected from them t Would it be sgvandered away by tfieC 
several individnals who pay it, in the same manner ihst 
Tuhifty's thousand a year is supposed to have been wasted, 
before he began the work of redemption ! Would it, in short, 
be of no advantage to them, il' it were not taken away to btt 
given to the Sinking Fund! Oh, yes! And it would produce 
a compound interest, too, in the hands of individHalB, a« well 
as in tne hands of the Sinking Fund Commissioners. What 
has the nation gained, then, by payii:g millions to Commis- 
sioners, instead of keeping those millions in their own hands ¥ 
SINCE THE YEAR 1788, THE NATION HAS PAID 
UPWARDS OF 160 MILLIONS INTO THE HANDS 
OF THE SINKING FUND COMMISSIONERS; tfcae 
is to say, so much money has been collected from the people 
in taxe^for the purpose of redeeming Debt; and, if thisauni 
had been left in the people's hands, would it have been of no 
use to them ? Would il not, at any rale, have helped loprto- 
Tent the Debt, since that time, from being AUGMENTED 
IN THE SUM OF 600 MILLIONS. 

Let us give the thing one more turn, and then, it is, I think, 
bard, if we may not safety quit it forever. 

TnaiFTr is supposed to take his thousand a year oat of 
what he before wasted; oat of his superfiuitits. Rut, does 
our Sinking-Fund money ; do the taxes that we pay towards 
the Sinking Fund, come out of our superfluities f And, why 
Mippose that Thrifty wasted any money before! Why 
suppose that he had any money to waste? Is Thsifty^ 
bemg in debt, and having his estate encumbered- are theie 
reasons sufficient for concluding, that be had it in his p«wer td 
" determine to diminish his expends !" Are the; not rather 



reaaom Bufllnrat for corH^ndirigi tfakt be was in ckciiBufaficei 
of distreta! Yea; awl if, wbe« we bftve come lo ihat rational 
conclunon, we snppoae bim penoaded to believe, tbal he wilt 
get out oLdebt hy barromngjroin Siltbblocies all the mo* 
»ey that he pays effwith Goldbaih, and loading bia etlate 
widi a new moiigage, with tht addition of the cost of bond* 
andfies, then ne aball bave before our eyes " an eiaimple in 
a priTale coneem," prelty well calculated to illustrate the 
eerabrated schetae, which ve have now been discussiag, and 
of wbicb I now flatter tajtaM that a single word more need 
lerw be uttered to anj' man of ool^ common sense. 
i aa, Gentlesici), vour laithlul Friend, 

Wm. cobbett. 

State Priieti. Naegatay^Ti^rtdi^, 
Xth Seft. 1810. 

P.S.-~FBiDAY,.21st Sept. — I have juat seen, in tbe puUic 
prints, a report of a speech, said to have been delivered yt»^ 
terdav at the Bank Company's Houte, in Threaiineeille-stre«tr 
by Mr. Raxiull Jagkhon. I shall not, as I silid before, 
nffer. any pabiicaticMM of the day to interrupt the course o| 
mj discussion. In my nextLitTTR«, which will open the we^ 
to that memorable transaction the Stoppage of Gold and 
Silver paymentt at the Bank of England, I shall, in all 
likelihood, hare occasion to notice Atr. Jackson's speech, not 
so much on its own account, as because it appears to have been 
highly applauded by [he people at the bind of tlie Bank' 
Company, for whom, perhaps, Mr. JIackson, who, it seems is 
a lawyer, made it in the way <of his profession. One word, 
however, I must beg leave to add upon the part of ibis Geiv 
tleman's speech, in whkh, as the reporter says, be alluded to 
me, as one who had exulted at the appearance of the Bullion 
Report, because that Report, coming from such high aulho- 
rify, bad put the stamp of correttneii on my gpittaius. Never- 
did I say this ; never did I think this. Never did I look upon 
tbe BuUioB Ctoniuittee as a high authority; and, meanly 
indeed should I think of myself, if I thought any thing, that 
Aey could say or do, capable of adding ibe smallest weight lo 
my opinions. No : what I exulted at was, that my principles ' 
and doctrines, as to paper-money, had, at last, produced /irac- 
tical effect, a proof of which was contained in the Bullion 
Report ; and (hat, it was now more likely than before, that 
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SQch measures wonid, in time, be adopted, ai woiild be likely 
to secure the country from the natural consequences of that 
overvrfaelming CORRUPTION, and that want of lore for the 
real Cohstiiution, which I regard as the fruit of the PapeF- 
monej Sjslera, and whiGh,'years ago, 1 proved, as I think, 
to have proceeded, in g;reat part, from that poisonous and all- 
degrading root. This was the cause of my exultation. I 
looked upon the Bullion Report as tendine to tnia great object; 
and, as I preler the accomplishment of this object, as 1 look 
upon the happiness andhonour of m; country as of far greater 
value lo ire than any other worldly possession, I said, and . I 
elitl say, that the Bullion Report has given me more pleasure 
than I should derive from being made the owner of the whole 
of Hampshire. As for any idea of & party nature, I shall, I 
am sure, be believed when I say, that i did not care one 
straw lo what party the Commidee belonged. If I had a wish 
as to party it certainly would be, that no change of ministry 
ahoukt take place ; for, (without prejudice to the OUTS, who, 
1 ihinh, would do the thing full as well with a lilde more time,) 
I am quite satisfied that the present men will do it as neatly 
and as quickly as any reasonable man can>expect. 

LETTER VII. 

"BEAL MONEY cm l»rdlicternnmD]TbmuacblauiTC«iiili7> iKuiualtvlll 
" >l» By>, M IT Increnitn, be Ihe trrlafn t'jii a/tSt jnc-isito/ I'KADB. oT wblih 

"Bullhit TAPEk' MONEYmaj,n4<to«iiu:reuc,wil1ioalintiiicr«uarTndBi 
•'iiiTnnt»<')i*nTndeitr«tlr<fKliii«i,l'OIlITI8 NOT THE MKASURE OF 
"THE TRADE OF ITS NATION, BUT OF THE NECBSSITY OF ITS 
I' OOVEBNMENTi Slid it t> Hbtara, tad maH ie rxiiunii, UibI lb* uma hum 



Review uFthe Grouodover which we have passed in (he roregolns Let- 
ters— Opening the Way into the Histury of the Back's Stoppaee ia 

■ 1797— Vague Nolioa about the Increase of Bank Notes being a Sign 
cfBU lDi:reag# of Trade, and Wealtb, and Prosperity— This Notion 
examined — Mr. Rmdall Jackson's Speech inveigbinf against thoie 

' who hare recommended that he and his Partners shall be compelled 

■ to Pay iheir Promissory Notes ia two Years— His Notion that an 
Increase of Baok-Notas naturally aHses from an Increase of Trade 
— Abuse heaped upun those who wish the Bank to pay ils Notes — 
Ruch Persons called Riflers and accused of wishing (o destray the 
Credit of Old England — An Increase nf Promitsoiy Nates U a Proof 
•r an lucreasc of Debt— Five Waj* iu oWch Bank Notes get out 
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Jnto circulatiM) — Ab«unlity of suppMing that an IscreMe.of Pro* 

miEes-to-pajr are a Sign of an Increase of the Means of Pajiog— 

■ N.B. An Account of the Distreaiea atisiDf from the Failure of tho 

Bankt at Salisbury and Shaftelbuiy. 

Gbntlbhbn, 

IN the foregoing Letter, we doted- the di«cassion relatire 
to the Sinking Fund; and that broiighl us lo a poinl, to a 
tort of Biage, or resting-place, on onr way, from wnich point 
it will be advantageoua for us to take a brief review, of the 
ground aver which we hare passed ; for, when the design of 
the writer is to serve the cause of Irui/i, and especially when 
the truUis be wishes to make apparent, have been industriously 
enreloped in darkness ; in sDch a case, every other quality in 
writing ought to yield (o Ihat of clearfiess. 

It was stated, at the outset of our inquiries, that the chi^ 
object of them was, to Bscerlain, or, at least, to enable our- 
selves to form a decided opinion, " whether it be potsible, 
" without a total destruction of all the paper-money, ta 
"'restore Oold and Silver to circulation amongit us." In 
parsm't of this object, it became necessary for us to makesonie 
preliminary inquiries as to the cause of the Gold and Silver 
having gone out of circulation. 

The cause, the immediate cause, that is to say, the cau«e 
which came close before the effect, was the increase of the 
paper-money. This cause was evident to every one; but, 
then, it became us lo inquire what had been the cause of that 
increase ; otherwise onr inquiries would have been as useless 
■s would be those of a farmer, who, upon finding a score of bis 
sheep dead, should content himself with ascertaining that they 
had been killed with a knife, without making any inquiry as lo 
ttie person by whom the destructive instrument had been use^. 
Common sense, therefore, dictated to ua to inquire into the 
cause, or causes, of the increase of the paper-moneyj and, in 
order lo come at a clear understanding with respect to these 
causes, we were obliged to go back to the inauspicious origin 
of the paper-money system, that fatal system, whence aro«e 
the Nationut Debt, that Debt which even Pitt himself, the 
great abettor of the system, called " the best ally of France," 

During this retrospect, we haveaeen, that the Bank of En^ 
land is merely a Company of traders, whose charter arose out 
oTa loan whidi they jaade to the GoTerament, and that, al ita 
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tnstitDtion, it never entered tnto the mind of mm, tbat these 
traders fr«re ever to be protected by law fram paying, in the 
king'a coin, their promissory nates, as tfaey have been fmra 
February 1787, to the present day. We have seen, in pro- 
ceeding to inquire into the cause of this nowpaymtnt or ttopi 
Ce, «n the part of the Baolt, m 1797, tbat the bank-noEea 
t gont tM incTtaaintf m quantify, wA tbat these Hotet, af 
which, for more than Italf Ji oanlwr^, Ibere were none undea 
90 pounds, appeared, in the war ol 17£&, in the shape of ICt 
poinds and 10 pounds; and, during Pitt's war against tho 
French revoltition, which war he carried ok, in part at leaat^ 
fer die BTvwed purpose of dettroying tki ^finances of France^ 
we hav« seen that they appeared in the shape, first, of & 
twunda, and, at last, in the shape of 3 pounds and I pound, 
"We have, in Arder die bettn to understand the history oi' the 
Bank Steppa^ in 1797, and the better to estimate its conse- 
quences, taken a view c^ the Funds ttiid Stocks and Nalioitai 
Debt; we hare seen bow they arose; we have described 
their natnre; we have traced them in their dreadi'al progress p 
we have seen how the Natioaa] Debt has gune on increasing 
from the rei)^ of William the Third to tli« present day ; we 
have seen how exaclly tbe increase of the Naiional Extendi' 
ft(Te,andlhe Taxes, and the PooT-Rales,\vi.\e kept pace with 
die increase of the Debt; and, in tbe three last Letters, we 
beve teen an ample development, a clear exposure, of the 
schemes tin- " rideeming ," ot "paying off" that Debt; and 
we have seen, that during the operalioQ of those schemes fA 
fedemption, (he Debt has gone on increasing, and, that tha 
interest we pay npoa the IMil, has, since tbe Grrand Scheiua 
tf Pitt has been in fitree, been augmented from 8 millions a 
year t« 32 miUions a year. 

: This is what we have seen and what we have done. And 
kBTing-now, to use tbe sporUmao's language, made good our 
sronnd, we may bef;in to move ttffwartls towards the inieresting. 
nitlory <d' the stoppage of gold and silver payments at tl^ 
Bank or England, in 17in. 

Our first step, in opening the way into this Inslory, must be 
tb' obtain a clear notion with regara to the manner in ^bich 
bank-notes areiuued, ot patent into circulation among the 
people r or, rather, with regard to tlie immediate causes of 
pMting tfaem out:. For, uidess we have a clear nnderstandiiig;^ 
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tt^MFtMt' point, we «htilf httvi^btrt r bonCiMd idM of tbe mor* 
(ftftant c«nse« of tticirinere«B«. 

' There is, •piwrenlly, a vague, or indistinct notion, floAlin^ 
in Ae minds of some men, that ibe inerenteof Ae banlt-nfMi 
iAftvindicatton, oriign, of an increwflofTR<DB,'«rWKAi,Ta, 
ami of Pbospbritt, <4hieh, as ;ou nuit have pereeiv«dj axm, 
hj such peracms, always jumbled and confounded logeAcfi 
fbr waul of properallentien to the tkcta and princi[rie«, which 
we have stiied and laid down in Letter 111., tnna page 19 U» 
page 30. But, we mnBt not infler ouraelvei to tall into tbia 
eonfoBion ; and, indeed, does not eomnion senie reject ttw 
BotieD, that an inereaae of promissory netea, which neceuarily 
a^uea the want aS ibe means of the person kcuing them, M 
ftaj in specie; does not Gomnion sense, dees not (fce plain' 
mderatanding of every plain man reject, with scom,^ itw 
iMtion, that suefa an increase n a sign of increasii^ wealth 
ImA prosperity in tlie person, or body, or community, Dy wbom 
Ibe issue is made ! Why does our neighbour Nibd* give a> 
Bote of hand in pavment of hie rent or of hb tailor's bill ¥ 
Why, because he nas not the money in his pocket or hi* 
drawer. And, are we to be made to believe, that the circtmi-' 
stance of his not having money to pay what be owes is S prod 
of his wealth and prosperity ? We have bee a persuaded to 
Wiere roany things ; W, I tbink, that, at tUs a»j, ne shatt 
not be persuaded to belieie this. At the time of the numerotir 
ianftrupfcies, in 1793, just afler Pitt's war broke out, PtT« 
anerted, that they were a sign of Tiational prosperity, and was 
almost huxxa'd for the assertion ; but, we have had time now 
'to experience, time n fed, the worth of Pitt's asserlioiw, 
predicttons, plans, and measures j and, with the benefit of 
tbn lesson, we shall not, now, be so easily persuaded, the* 
hiatkruptey is a sign of prosperity ; though, it niust, t thi;dt, be 
allowed, that it is fnll as true a sign of prosperity as that 
which has now been discovered in the increate of promissory 
notes, which increase is, arid must be, always an inlklKble sffiii 
of a want, in a greater or a less degree, of the meaits to laakfl 
payment in noney. 

As lothe increase of Trade, thai, indeed, wilt demand, aa 
we shall bei^after more i\A\y see, a certain increase of circa-' 
Itting median, or aioney, as must be evident to every maOy 
^ho reflects, bnt for oae mciolettt, ap«B the subjact ^ beeaus^ 
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where there are ten purchases of a ponnd each to be made 
(supposing them to be made in the ssine space of time), twicp 
as much money will be wanted as where there are only five 
purchases of a pound each lo be made. But, the increase <^ 
trade, that is to say, the increase of purchases and sales, or, 
in other words, the increase of MONEV'S- WORTH things, 
ibouffh it is a very solid reason for the increase of money, is no 
reason at all for the increase oipTomisiory notes, and, especi- 
ally, of promissory notes which will not bring money in ex- 
change Jbr them. The man, who is in a great way of trade, 
Eires more promissory notes than a nun in a small way ; but 
e has proportionate means, and, at an^ rate, does not [pre 
notes without possessing the value of them in goods, or properly 
of some kind, in money's-worth things; and, of course, bis natea 
are convertible into money; but is this (he case with the notea 
of the Bank ? Is this the case with the notes qf any of our 
Banks ! Such a man stands in need of no law to protect hint 
againal the demands of the bolder of his notes; but there is 
a law to protect the Bank of England against the demand of 
any holder uf its notes, who may wish to have guineas iq ex- 
change for those notes. And, can the increase of such notes 
be regarded as a sign of the increase of trade ? 

Yet this is a iarourite fallacy with those, who either do not 
nndersland the matter, or who, while they do understand it, 
wish to deceive the world, and the people of this country ^ia 
particular. This same fallacy was put foith with great oa- 
surance, at (he House of the Bank, in Threadneedle- Street, 
London, no longer ago than last Friday, trv the Genlleiaan, a 
Hr. Randali. Jackson, mentioned in the Postscript to tfae last 
Letter, page 56, in a speech, the whole of which (together 
with the speeches of (he Govbhnob of the Bank and of a Mr. 
Pain, a Country Banker), as reported in the Morning Cbro- 
ilicleof Saturday last, will be found in the Appendix, A,. and 
which I beg leave to recommend to your attentive perusal. 

Mr. Jackson, who is, it would seem, a proprietor of 
Bank Stock ; that is to say, one of the Bank Company, 
that is to say, one of the persons in whose names iBe 
bank-notes are issued ; that is to say, one of the persona 
v4io put forth the promissory notes of the Bank ; ihat is lo 
say, one of the persons who derive a profit, who get rich, from 
the putting out of those notes ; Hr. Jackson nut loudly 
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iDT6id» agaimt the Bullion Commitfee, and, indeed, pretty 
roundlv abuse* them ; pretty ronndlj' abaseB a Committee of 
the nfonie of Commons, for baring recommended to tha 
Honse to pn«8 a law to oblige him and his partners to pay 
their notes agreeably to promise ; and ibis he does, you wiU 
observe, at the very time that he is railing against the re- 
Tolutioniiits of France, for their levelling principles, and 
insinuating, that there are such levellers now at work in 
England ; all which may be very natural in Mr. Jacksok ; 
for, who that is protected by law from the payment of his 
promissory notes, would wish that law to be repealed, and 
Its place SQpplied by a law to compel him to pay 1 It mar be 
»ery natural for a gentleman, so situated, to ahuse the Cora- 
inittee; but, it would be very foolish in the people; very 
foolish in the holden of his notes ; very fooliih la his cre- 
ditors to join in such abuse. Upon this part of his speech, 
however, we shall find a more suitable place tor extending 
Dur remarks, and also for noticing what he said about the 
fast increase of Country Banks, without seeming to perceive, 
that that increase bas been owine solely to the law which pro^ 
lected, and still protects, the Bauk of England asainst Iba 
Gold and Silver demands of its creditors. Upon mese parf« 
of his speech, and {ipon his assertions respecting a debt said 
to be due to the Bank from the public; upon his statement of 
the. causes of the Bank stoppage ; upon the wonderful una- 
nimity of all the speakers at this Meeting of the partners of 
the Bask Company, in declaring, that there would be NO 
GOOD in their paying off their promissory notes in "Gold 
and Silver; upon sU these topics, and upon some others, 
brought tbrwara at the Bank Company's Meeting, we shall 
find, hereafter, a more suitable opportunity for making and 
applying our remarks, which, indeed, belong to other parti 
of our subject, and, therefore, we will, at present, confine 
ourselves to the only topic introduced into these speeches, 
which belongs to the part of oar subject now immediately be- 
fore us i namely, the notion, that the increase of bank-note$ 
naturalli/ arises from an increase of trade. 

Since, however, I have digressed so far, I take the liberty 
to continue on a little further for the purpose of noticinr a 
paragraph, in a newspaper of this very morning (Monday, 
24tb Sept.), which imitates Mr. Jackson in abusing those, 
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who ar« d«fliroaa of teeing the Batik Company onoe ibon- 
,y tbeir promisaory uoleft in Gratd and Siher. " We ara 
ippj'," say* thii writer, " to find, that Ibe opinion we havfti 

V more ihtin once expressed upon tbik subject is sancliooed' 
" by tbe first antboTilie* in the Country, and ihat the mw-< 
'.' chieroua idea of throwing open the Bcmk imvtediateltf ta 
*' be rifled by the engrossers and exporters of guineas, is 
^' universalli/ reprobated. Sir John Sindair has taken upi 
t< the pen upon the subject, and most ably does he treat it. 
" Neitberlhe authority of the Cooiinitteer nor the cUiRours ol 
!' those v)ko wish to destroy the public credit of Old Eng.-* 

V land have beeri sufficient to intimidate that highly informed 
!' and much respected Gentieroaa from coming tbrward to 
f vindieate truth and dispel a most misckievaus delusion.'* 
Vfhtd, Gentlemen ! is a recommendation to peas a. law ta 
pblige the Bank Company to begin to pay its pramissorj^ 
notes in. gold and silver, at the end <^f two years ; is thia to 
be called " throwing open " the Bank lo be " rified t" An 
jou and all of us, vrho hold bank-nolet, to be dencoBiaBted 
"rifiers," or ro&6ers,. because we may wish to be paid tha 
amount of those notes in gold and Hlvei 1 la a desire (o sea 
tbe Bank pay its promissory notes upon detwmd, agresMy 
to the woras written in them, and to see the king's coin onee 
more Gmae back ioLo circulation amongst us ; in thu deiird 
to be attributed to a " wish to destroy tke'pvblie credit of 
Old Enffland?"" Gentlemen, tbit language shows two things t 
Srst, that those who use it entertain a most heartv contempt 
for the people of England ; and, second, that ibeir cause w 
^ very Bad, that they dare not e^en attempt to offer in sop* 
port of it any thing bearing Ae sbnpe of an argument. 

: Leaving the Bank Company to the support of these railetwt 
let us now, with the calmness and candour which belong to 
tbe cause of truth, return to our inquiry, mhetker the increase 
of tkt banh-KOies has arisen from an increase of trade, and 
if not, what has been the real cause, or causes, of that hh 
fnase of bank-notes which has driven the gold and silvet 
out of circulation. 

■ We have seen, tbat a real increase of trade means, an 
nicrease in parcj^H and ta^i.OE, in other words, an increase 
in conuBodities, or tbiags, which are really worth moneyi, 
jConse^nently, «b increasa of trade will ntiuratly demand M 
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h cw Me of money; but,' what it deoanda is an increue of 
real money, seeing that lb« inciene of the tnde itself is iw 
«ther than an mcreaM of monetf'a-wortk things ; and, that 
the increaie of its damand will not be for p&per, or lor noKia 
JtotcoDTerltbleinlo money. Precisely the contrary; and, in 
private concerns, we every day Ree, that it ia ihefaliing off 
of a man's real trade, it is the lessening of bis quanlily of 
ttoney's-worlh things, that induces htm to have recourse to 
(be issue of paper, paper which be cannot turn into money. 
In a word, it is DbBT that makes a man give promissory 
notes. An increase of lrade,alwaya implying an increase ot 
money 'a- worth things, brings, of itself, an increase of real 
ihoney, unlessthat money be, hysome unnatural cause, withheld 
from circul&tion. It is just the same widi a nation, whose in* 
Urease of money's-worth things will briiig to it im eutcllji 

fropurtionate increase of real money, if that money be not 
ept back, or driven otil again, by Boioe annatnral cause ; 
bbC, DBBT, and the attendants upon ttebt, lead to the issuing 
of bank-ntrfes, or, to paper .of some sort or other, or, to a 
■omething, no matter what it be, which 1|»b not a real value ia 
ilieie Real money is the representative of MONEY'S 
WORTH THINGS; promissory notes are the reprttent* 
Olivet of DEBT; ana, this we shall clearly aee, as w« 
(iroceed in examining into the way, at rather, the diven 
Ways, in which bank-notes get ottl into circ*lation atnwigtt 
tkepeople. " 

• iW Dank-potes have in them nothing of a mystical nature, 
liiey are the joint work of a paper-maker, an engraver, a prm< 
ter, and the person who puis his name, in writing, at the bottom 
of them. Being ihos brought to per^tjon, they are delivered 
at the Bank Company's Housf*, or Shop, first, to any per« 
sons, fu whom tiie Company may owe money, for work done 
Id their buildings, or to others tor keeping their books, or lot 
~iper, or for printing, or, in short, for any services peiibrmed 
'T them. A skcond way, in which ihe notes get out, it 
ftrongh what is called diicounting; that is to aay, loans of 
bank-notes made to private persons, for which the borrower 
leaves in possession of the Company a note ot hand or bill of 
exchange, ibat is to say, an engagement to pay back again ai 
Ainch as he receives, together with interest for the time ; or, ra> 
Uler, the iDlerestls deducted when the loan is made. ATintt 
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war, in which the note* get oat, ia through the adTAocen 
(a loanH, which the Bank niakeft to the Cio*erament, by wajr 
of anticipation upon the laxea, before thej' come in. A fourtb 
way ii through tb« payment of theinterest of Exchequer Billa, 
or Navy Bills, which araa lort uf promiwory notes, giren by 
the Government, and upon which the Bank Bometimes pays 
the interest, and, at other times, discounls them, or purchases 
them of the holders at the current price ; but, in every case, 
a fresh parcel of bank-notes gels, tbrou^ the means of these 
bills, into circulation. A fivtu way, in which the notes get 
out, is through the payment of the dividends, or the interest, 
of the Stock, or National Debt, which dividends are paid 
quarterly ; and, as we have belbre seen, the amount is three 
times as great as it was at the be^nning of Pitt' a war 
aeainst the Jacobins of France, which we have called the 
A%T-J.oo.rawA.. 
Now, without enumerating any more of the ways in which 



bank-notes get into circulation, is it not as clear as the sui 
fit noon-day, that they are always the representatives o^ 
DEBT 1 la it not a tact that no one can deny, that the in< 



;> 



crease of them proceeds from the increase of Debt, and not 
from the increase of trade ? Away, then, with the nonsense of 
Ibose dreamers, who would persuade us that an issue of pro- 
mi»iory notes proceeds from an increase of mojiey's-worth 
things ! Away with the idle talk about an increase of thinga 
of real value calling for an increase of paper promises i 
Away, away with the confused, the childish notion, that ah 
increase of the means of paying, froducea an incresaeoi pro- 
mises to pay! As well -might any one tell you, that the in- 
crease of the paper of the Salisbury* and Shalleshury banks 

■ The scenes at Salisbury, ud accouut of the failure o( the Bauks 
at that city and at Shaftesbury, have heta truly ilistressiDg. Ac Salis- 
bury, in particular, where the greatest part uf the Eufferers live, the 
pour people were, in niany cases, without vlcluale or drink for some 
time, aod many persoua, in a respectable nay of life, were, for manir 
days logelher, obliged to sit donii to dine upon liltle more than bread, 
nu meat being to be purchased with the only sort uf money (if a de. 
based paper ought, for a moment, to go by Ibat name) which wai, 
Kenerally speaking, in possession of the people. MsDy persons, JD the 
lower ranks of life, who had gathered togelbcra few pounds, tbe fmiS 
of long labour and anxious care, of frugality, and of farbearauce frodl 
enjoyment i tbe fruit, ia short, of *d exercue of all the domestic vir- 
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anw from the vurease of the mewn of paying Ikeir debt$, 
•Q assertion, which, with the present wenea beflm your eyei, 

luet, and deKtined to b« the proTiBiiin, as tbe siyine is, " tgaimt ■ 
rainy day," thtt it, to be tbe source of somrort in iickaeli or in old 
Bg^e ; many persoos of this detcriplion, the hearl-aclie of one of whom 
ought to give US mure pain than to see firi}' thousand Public Rubbers 
•wing^f* from ao mnay gibbels ; many persons of this description j 
many of these very beat of the penple, aaw their litUe all vanish In a 
moment, and themaelve* reduced to the aatne itale with tbe impru- 
vident, tbe careleii, (be lasy, the spendthrift, tbe drunkard, and the 

f;luttun, looking back upon a life of labour and of care, and lookio; 
arward to tbe misery and diagrace of a norkhouse ! To describe 
the scene, when the Meetings of Creditors took place, at Salisbury, 
wiHiId be impossible. The Council Chamber of the city (for no other 
place, except the Cathedral, would have contained a twentieth part of 
tiiem), was surrounded witii such multitudes, and so eager were they, 
in pressing forward, that some were in danger of their lives ; and the 
ronatables, from neceaaity, perhaps, laid their staves about the headi 
of many of tboge who came to demand their due, particiilHriy, as 1 am 
informed, on the 7tb of this month. What a tcene was this 1 Here, 
Pitt, if he had atill been alive, might have seen a specimen of the 
fruiuof bis system '. The holders of the notes, were, I understand, 
each of Ihem compelled to be at tbe expense of an affidavit, and 
oblind, also, to attend in person, or by an atlomey, at tbe Meetiagof 
Creditors, and also for the receipt of the dividends whenever any shalt 
take place. It is easy, therefore, lo conceive vihal portion of paymaU 
will ever fall to the lot of hundreds of poor men and women, living at 
ti distance from Salisbury, and scattered about In country places, 
where a newspaper is hardly ever seen. One of the banks was called 
the Saliabxtry and Shaftesbury hank, and part of the notes are dated at 
one place, and part at tbe other. Those uutes, which were dated at 
the latter place, were to be proved at meetin|;s to be held there ; so 
that, many of the poor fellows, who bad brought their notes to Salis- 
bury, were told, that theg Muat carry thtm lo Shaftesbuty, a place at 
twenty tailet ditlanet! The holder of each note, was, 1 understand, 
compelled, in order to have a claim to any dividend, to swear that he 
had ginen the full vahie of the note ; so that, one man could nal demand 
fayment ef the note of any oiker man; and, people could not sell Iht 
notes for any thing below their iiomittal value. It is evident, that, under 
circumstances like these, a great portion of the poor people who hold 
any of these notes, will lose the whole amount of them. 1 have two 
nien, for instance, who had the misfortune to be of this number, James 
Gullingham and William Hurckett, the former cjf whom bad a/ue 
pvund note, and the latter a one ^unif note, both issued under tbe 
name of Bowles, Ogden, and Wyndham, and both which not ' ' 



now lying upon tbe table before me. These men are at twenty-eight 
miles distance from Salisbury; to present tbe notes at the Meeting 
-" ■ ■ ■■ ' ■ ' - - — home in tbe m' " ' * 

ipon the road, 
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Would have required three days' absence from home ii 

barvest, besides tbcir expense* at Salisbury and upon the road, which, 
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moi^ tie a litUe ' 
to truth A«n tb( 
pletely refuted. 



flii^ be a litUe more irtpndent, 1)ut not k vhit kmr eoTdrmry 
te tnilh A«n the sBsertion nbore noticed, andi 1 (n»t, com* 



I am, G«ntlemeii, jour faitfarnl friend, 

Wm. cobbett. 

Stale Pritmi, Nemgate, Monday, 
2UA Septrmber, ISIO. 



LETTER VIII. 

."TliBtprDiiilantindlsbuataonldbttiiDMdnTbTthe iDcieueaf trulf imd Honeji bh 

•• ttr«ffKt ofaMVutHe Bcalf* anil ^fVfMrUy which lire Uit es4 of M onr wlabM. 
•• II ii conpauBled In fiia alraatuw wtaieb *■ nu ftvn (kc MiMition of tiwM 
" PRECIobS MEXiLS, uiil His welglil tikitk Uip ftn l»c miltin In sU/erivK 

<■ Blaive by • cwntrrAft iimimii. whtDh/i>r»4Mrt inill nsl ncc^l «/■ in « n j parmH^ 
■• tod -whicb uy gnf ( diiardn in Ui> itUe RiU r«lH« (t xuAiiiy.'r— a«w. - 

FucthcrObMrvatioMreapectiugUiefaliaclouiNotioR thKtPaperMootj 
ia the Consec|uciicc of an Increaie of Tr&de and of Nitional Ptd»- 
perity — Sir Jobo Siaclair'i Idea abunt Roads and f nnnln >Ffi;tmJri 
Acation in the InsCaaces of France and the Ameriean Swiee'f-juci- 
■tructioD of Ae Paper Money in botli tlioae Couutrirs, ttia dawn of 
NatioDal Prasperi^!— Our own hiitory ■hows the Influence of a Na- 
tional Debt in pruduchig Bank NoteE~Onr Bank waa the O^priBg 

without the expense of the sfBdaTlt, would have amouated to mora 
than the oae pound.note of Hurckett, to %ay nothing- about the eipeniei 
atteading the receipt of the dividends. Indeeil, upon tbe circum- 
stance! bein^ related to me, 1 wa> quite satisfied that any attempt cf 
poor GuUingbam to lecarer his debt from Messrs, Bonlee, Ogden, and 
Wyodham, even lupposing them to pay 20 sliillinn in the poundi 
-would be a losing coocero, and that the,best way was for me to take the 
deb» off their hand?. I intend to send the pretty little bits of paper 
down to them, nith a request, that they will paste them upon two little 
boards, and hang them up in their cottages, not only by way of omtf 
meat, but as a lesson to their neighbours and tlieir cfaudreu. I date 
Bay, that there are many coosiderate masters who will act in like man- 
ner ; but it must be manifest to every one, that hundreds of poor 
families ivill suffer, and very severely suffer, from this one failure. 
'What, then, must he the consequence, ■/ thaefaiba-cs tlundd become 
generic? and, does it not become every oue, who wishes to see ^ 
peace and independence of the country preserved, to use his utmost 
endeavours to convince tbe public of tbe necessity of measures to re- 
store to circulation the fold and silver coin, and thereby to preveott 
if possible, those dreadful canvulsiun9, in which the Issue of a paper 
currency, not convertible into specie, have but too frequeotly, not to 
Hy, invariably, ended i 
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■ of the Dcd>t— ^« Bank Wm BaB^Btuy In •rderto tmy-tbs IntcrMft 

, of tha Debt— BolducM nf Mr. Jackun aad Sir Jobii SjiicIrh ia ■»- 

, gertini; that P^er Money is necessnry to Trade, qnd is a Mine of 

National Prosperity.— Wtat would Hume have said if lie liad bee* 

'toldtbnt Scotland would produce a man to aeaert what Sir John Sio- 

idalr has aiierted F-f-The " lo hbbe ! " and the " lo tbere : "— - 

The real ctuise i^ the iocrease of the BbdIc Notes— Tbat IncnMf 

ihowc to have kept pace nitb tbe Increase of the Debt — Condiuion 

of tbUpaitof oursub>;ct. 

GSNTLBUBN, 

IN the foreeping I-etl^ we opened the way towards tte 
biilory of tbe Stoppa^ c^' Gold and Silrer, or, Real-vtoney 
payment*, at the Bank of England, in the year 1797, by 
tbowing tbe diran wayi in whicb faank-noteB ^ oat into cifr 
oulation, or, in other words, the divers motifee for miJdng 
Ifaoie notes; and by clearly ^vring also, in reBsoninfj; up«B 
general principles, that it is Debt and not Wealth, that g«* 
Derates proraisaory notes, of whatever tort they may be, or 
\y tftnesoever issued. So fond, however, have we' ben 
l^K^I^I' siibject, and such great paioa, for so long a time, have 
been talteo to make ub believe, that tbe increase of thepaper- 
curreacy proceeds from an increase of trade, or of seme- 
thing favourable lo us, tiwt 1 should not be perfectly satisfied 
irilh myself were I to hasten forward, without first submitting 
.to you all the observations that hare occurred to me upon tbt* 
partof our subject 

■ When those, who, from whatever motive, have written in 
favour of the Paper System, have had to account for the vast 
increase in the quantity of the bank-notes, they have atwayt 
had reconne to our " increasing trade " and "wealth " and 
"prosperity" and "improvement;" and they have, like Sir 
JoBN SiNCLAu, bid us look at tbe increase of turnpike -roads 
And canals and harbours and new inclosures. Now, this re- 
ference to roads, canals, harbours, and inclosures is singularly 
unhapm'; for, Ihe Emperor Napoleon, in bis annuolspeecbea, 
to his Corps Legislalif, or Parliament, tells them of new roads 
and oanalt, compared to whicb oun are not worth naming', 
while we know pret^ well that he has, during ibis war even, 
bade a harbour and an arsenal and a fieel too, where there waa 
Ibefore no'semblance of maritime means; to get at which fleet, oi^ 
nther to attempt to get at it, has coat m all tbe lives and aO 
H>e miniona of taxes expended iaUie Walcfaeren Expedition ; 

C.,l.;eJj,GOOglC 



78 Paper AOAiHiT Gold. [Lettb* 

tofi, Vrbile we see, Ihat, u to affricultural improvements, 
France is able to let us have bread. Therefore, as this is the 
case in France, and as these same writers assure us, that the 
people of France are in a state of extreme misery, methinka 
that new canals and roads and harbours and agricallural im- 
provements should not, bj these writers, at any rate, be cited 
asproois of national prosperity. 

But, what have these exertions of genius and industry; these 
efforts of the bodily or mental faculties of a people ; what 
have these to do with paper-money ? There is no paper- 
money in Frarwe.. Yet the French make roadsand canals and 
harbours and agricultural improrementa. There is no paper- 
money, by which we always mean, paper not convertible into 
gold or silver at the will of the holder ; .there is no paper of 
this kind intbe Aubbican States ; yel, it is pretty nolorioua 
that there are improvements going on in those states, some of 
which are truly astonishing, and one instance in particular, [ 
cann(Sl help giving you, just as I found it published in tbe 
London newspapers of thelilbof lastmonth.* HaTingGecM 

■ It is DOW a little mare thsii five years, since a uuraber uf Gerroaa 
families, BtyliQg themselves " Thb Harhonv SoctBTV," neat to tbe 
LTniteil States, with the view af rormiDg a distinct settlement. They 
soon iilaoted themselvea in the wildemesE oS Butlbr County, id the 
north-westerncoraerof Pennsvlvanu. The following account of the 
origin, ant! progress of their settlement is V:opied from tlie Mirror, n 
paper jiubliihed in the neighbourhood of this fru^l and industrious and 
thriving people J — The Association of Harmony had its origin in Ger- 
many upflt^s of .20 years ago ; and, feeling themselves much op- 
pressed on account uf Iheir religion, tliejf concluded lo seeli a 
country where they could eierdse their religion without hindrance or 
oppression.— They chose the United States of Americs. In the year 
1804, inDecember,al>out 20 families arrii'ed in Zelinopleilntbeneig-b- 
iMurhood uf which, Mr. George Rapp, with some others, bought alMut 
4,700 acres of land. Hud during Ihat Fall built nine log-houses.^Io tbe 
vear 1805, in tie spriog, the Society consisted of about 50 familiei : they 
laid out the town of Harmouy on their own land, and, in that spring', 
biiUt twelve log-houses 9t feet by 19, built a large barn, cleared 25 acres 
round tbe town, and 151 acres (or corn, and 50 acres for potatoes ; « 
grist-mill was built this year, the race 3-8ths of a mile loog, and 15 
acres cleared for meadow, the other ground sowed with wheat and rje : 
in the fall and winter, 30 houses more were built.— In the year 1806 
an inn was built two stories hi^ h, 42 by 32 feet, and some other houses j 
300 acres cleared for corn, 58 acres for meadow ; an oil-mill Was built, 
and a tannery, a blue dyer's shop, and a frame barn 100 feet long. - Jb 
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and admired (his wonderful, and, perbaps, unparalleled, in- 
stance of proBperilj' and happineu proceeding from the united 
exerlionB of genius and indusU'y ; and, being; at the same lime, 
aware, that something approacliing towards it must necew^ 
ril^ be goinz on in other parts of the country, you have onlj la 
know, that taere ia no such thing as a paper-money in any part 
of that country ; lor, then your conclusion must be, that a 
paper-money is not necessary to create, or to aid the operations 
of, genius and industry ; and, history, at once to inform and 

tlie yckT 1B07, SCO acres w«rc cleared for grtia and a meadow, a brick 
■tore- home butit, a san-mill and beer-brewery erecleij, and Tour acros 
of vines planted : ia this year the Sirciety sold fiOO biisbeU of graiq, 
and 3,000 gallons of nhiskey manufactured \>y themselves of Iheir own 
produce. — In the year 1808, a contiderabU quantitj' of ground cleared, 
« meetiag-houte built of brick, 70 feet loos sod 55 Feet wide, an»tb«r 
brick-hauEe built, aume other buildlnga and ilables for cattle, pot-B»l|, 
■oap-builer and caudle-drawer shops erected, a frame baroof eOfeet 
lone built. Of ihe produce of this year were sold 2,000 busheU of 
grain ; and 1,400 busheli were dist'J1ed.~In the year 1B09, a fullin;- 
mill wBi built, whk'h does a great deal of bueinest for the country, alto 
a bemp-mill, an uil>mi]l, a grist-mill, a brick warebause id feet by 3Q, 
and another brick building of ihe same dimension i, one of which hai 
a cellar completely arched under the whole, for the purpose of a wine- 
cellar. A considerable quantity of land cleared this year. The pro. 
duce of this year was 6,000 bushelsof Indian com, 4,500 bush eh of 
wheat, 5.000 busheU of oata, 10,000 busheU of potatoes, 4,0001bs. at 
bempaud flax, tOI buEheli of barley brewed iuto beer, aad 50 gallooi 
of sweet oil, made from the white pupjiy. Of the produce of this 

£:ar will be sold, 3,000 bushelsof com, 1,000 bushels of potatoes, 1,000 
ushdsof wheat; 1,200 buiheU of rye will be distilled.— In the year 
1810 will be erected a. hsrn 90 feet long, a school-house SO feet by 44 
wide, a grist-mill with three pair of stones, oue of which will be 
burr«, and some small brick-houses (or families. — The Bucieiy now 
consists of 780 persons, comprising 140 families ; they have now l.fiOO 
acres of land clesred, 303 acres whereof are in mearlow, and possess 
at present, 6,000 acres 6f land.— There are ditferenl tradesmen meio. 
bers of this society, who work for the country as well as <he Buciety, 
tuwit: Twelve shoemakers, six tailors, twelve iveavers, three wheel- 
wri'hti, five coopers, six blacksmiths, two natl-smiths, three rope- 
makers, three blue dyers, tea carpenters, four cabinet- makers, two 
aadlers, two wa^^a a -makers, twelve masons, two potters, one soap- 
boiler, a doctor aad apothecary; but neither jiiu'fon out lawj/er, audio ■ 
short time a hatter and a tin-plate worker are expected.— During tlta 
last year the shoemakers alone worked for the cuuutry to the amount 
of 112 dollars and 8 cents, the coopers to the amount of 207 dollars, 
die sadlers to the amount of 739 dollar* &4 cents, the tannery 675 iii4> 
larii, the blacksmitbt ISO dollar*. 
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coniole j'OQ, affi>rdB jMilhetefortberfedR, thai both in Frane« 
(uid America, ifaere has been a pciper-niorMy ; that, in both 
countries, tlialmoiMj has metirith id total deUruelimt', uid 
tiiat, BJnce sncfa dettrnetion, both counlrie* Dave floarished 
much more than they did while that money was is exbtenee. 
What have (he partizanR of the Paper System to offer in 
answer to this ! Will anj one of them venture to Took Uiese 
fectR in the face ! I do not beliere Ihey will. The; will, I ' 
eboutd Roppose, rather cboow to confine themselTea to a dull 
re-'aBserlien ol' ibeir tonaer asaer^na, tnterapwsed, may be, 
with a seaioning of ahiue uiMn tltose, by whom their tgnorauee, 
or insincerity, is defected and exposed. But, without remrting 
to the instances furnished in foreign coantries, hare we not, in' 
Uie history of our own finances, quite a sufficient prpof, that 
paper-money, or, indeed, banknotes of any lort, ore not Uie 
representatires of any thing but Debt f in every country, 
of which we bare any knowledge, a Government-Debt has 
been accompanied with bani'notes, or payments inpaper, of 
some sort or other, no matter under what name. The Debt^ 
in England, did, as we have seen (Letter J I, p. 14), begin ia 
the year 1092; and there appeared, at first, no intention to 
pay either the interest or ihe principal in any thing but Ibe 
vsual gold and silver cmn of tbe country. Pe«ple lent their 
guineas and crown pieces, and there was not the smallest no- 
tion of their being repaid in any thing but guineas and crown 
pieces. But it was soon found, that to pay the interest of its 
Debt, the Government needed somelbing other than goU and 
silver; which, indeed, anyone might have foreseen, becuise 
the Debt itself necessarily arose from the want of gold and 
lilcer within the reach of the Government. It vras, therefore, 
supreme folly to suppose, that the Guvemmenl, who had bor- 
rowed people's guineas Irom want, would long have guineas 
enough Id carry on wars and to pay those people too, Accord-- 
ingly, in only two years after the Debt began, the Bank waa 
tttablished ; the Bank made notes ; these notes, as tar as they 
went, supplied the place of real money ; and, very soon, by 
giving alt possible countenance and suppwt to the Bank, the 
Government got great part ef the interest of iCa Debt paid in 
book notes. Thus were the bank-notes, from the very outaet,. 
as, indeed, all promissory notes must be, the repretanlativet 
of Debt, and not of wealth, of prosperity, or of trade ; and, - 
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if lliia wu ttM cua, ftl a time when these note« were conoertK 
bU ihlo g<M and tUow, iha)l we now look upon them in l| 
betterli^t! 

In vpite, howewr.ef the voice of history nnd of reaton, acA 
tiren in aplle of coufaon Kme, there «re (as In the instances 
ef Mr. Ramdall JACKSorf an(t Sir John STitci.AiH)nien tabe 
fiMmd, so ignorant or lo hardy as to hold op hank-nutes, pn>- 
miatory notes, and promissory notes, too, not convfrlibU inta 
rtat money : there are men to be found to hold up this paper- 
money, which, as we bSre clearly shewn, is always issued in 
conseqvence of Debt, in conseqoence of a want of reat 
money, and which paper-money is, at Buhkb (Seethe Motto 
to Letter VII. page 60) well describes tl, " not the measure 
of the tracfe of its nation, but of the necessities of its govern- 
ment ;" there are men to beibund, who, like Mb, Jacksow, 
insist that an increase of paper-money is called for by an 
increase of *rode ; and, who, like the bolder Babosjet, scruple 
not to assert, that " the abvndance of circulation" (speaking 
af bank-notes not conrertible into gold and silver) " is the 
great source of our opulence and strength, und a MINE of ' 
national prosperity ;' yea, wl^o hare the boldness to call 
pponrissory notes, which are issued only because the issuers 
are not able to par in money, a mine of national prosperity ; 
and, who are hardy enough to make this assertion at the very 
moment when they themselves are declaring, that it would be 
minoKs to attempt to fcrce the issuers of such notes to pay 
Ibem in money when presented. 

Home, as will be seen from that passage of his Essay on 
Honey, from which I have taken my motto, observes,' that 
there » an inconvenience in the increase of real money, which, 
as was shown in the last Letter, is naturally produced by an 
increase of trade ; and he calls bank-notes (though, observe, 
convertible into gold, and silver, as they were in his time), 
coimterfeit money. What, then, would he have said of our 
present bank-notes ; what would he have said of bank-notes 
not convertible into gold and silver; and what would he have 
said.'ir he had been told, that Scotland would produce a man, 
who would tell the people of Great Britain, and in print too, 
that such bank-notes are a mine of Jfational Prosperity ? 

We bare now, I think, said quite enough to convince any 
mil, wboae faCuhiea enaUe htm to distinguish falsehood from ' 
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trutfa, tEiat the notion of &n increaie of trade denuuiding an 
increase of paper-money it one of the most gross delusions, 
that eitber ignorance or an inlention to deceire ever altempted 
to practise upon mankind. We have, in short, clearly shown, 
that the increase of hank-note«, and of promissory notes of 
every description, are produced by Debt, are the offspriw 
and representative! of Debt, and that real money, and real 
money only, is the representative of property, or wealth, or 
things of real value, and, of course, that an increase of trade, 
which is only another term for an increase of money's-worth 
things, demands, and if there be no unnatural cause to prevent 
it, nill, of itself, bring into circulation an increase of real 
money. 

To acknowledge this truth would, however, have been so 
manifestly injurious to the Paper Money System, that it is not 
surprising that the partizans of that system (which is but 
another name for those who have pt:pfited, and do still profit, 
from it) should have taken uncommon pains to avoid the 
acknowledgment, and even to maintain, with their utmost 
ability, any opinion of a contrary tendency. Hence all 
the absurdities, that we find in the various speeches and 
pamphlets, uttered and written upon the subject, and in 
^faicD the increase of the bank-notes, and now of the paper- 
money, have been, at different times, attributed to almost 
every cause but the real one. At one time, it was the enter- 
prise in commerce ; at another, the enterprise in roads and 
canals ; at another, the " pressure of the war," which was, 
as a distant cause, true; at another, it was a " temporary 
alarm;" at another, it was speculations abroad ; at another, 
it was the" tn^ux of wealth;" at another, it vas Jacobinism ; 
and 7WU) there are three causes, an increase of trade, the 
embarrassment to trade occasioned by Napoleon's commercial 
warfare against us, and the exportation of gold I These 
last-mentioned causes, which any one mav hear from, perhaps, 
the three first persons whom he meels in Thread needle- Street, 
do, to be sure, most admirably hccord with each other! But, 
it is the lot of talsehood to contradict itself. 

' 111 the mean while, however, very great is the mischief 
which arises from this misguiding of the public mind. The 
people, while amuseil with this " Lo here I" and " Lo there 1" 
■ea not that which they ought to see ; they see not the real 
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cause of Ihe increBse of the paper-money, the real cause of 
the gold and silver having gone oaf of circvlatiott ; and, of 
course, tbey use no endeavours, ihey express no wish to see 
adopted any measures, calculated, to remore that cause, anil 
to relieTe iheir counlfy from this, the most formidable of all 
the dangers with whicfi it is threatened. 

Thai this real cause is no other, than the increase of the 
Debt contracted by the Government, cannot, I think, be 
doubted by any one, who has gone patiently through the lore- 
going Letters, and who must have seen, inat, at the Debt 
increased, the bank-notes became of greater amount in the 
whole, and of sums smaller and smaller, till, at last, thej 
came down to a single pound. At first, and for half a cen- 
tury, there were no bank-notes for a sum less than tioenty-_ 
pounds. When the Debt got to about 70 millions, there 
were fifteen pound-notes maAa ; before it reached 160 mil- 
lions, there were ten pound-notes made ; before it reached 
SOO millions, there were five ■pound-uotes made ; and belbre- 
it had reached 500 millions, there were two pound-notes and 
one pound-notes made. Since it reaehed 500 millions, there 
have been, in some parts of the country, notes made to re- 
present ailver-coins; and the Silver Toseks, issued from the 
Bank of England, the intrinsic value of which is leas than 
the nominal, bare been circulated over the country, while the 
gold-coin, of every value, has almost wholly disappeared, 
18 notoriously exported, and while English guineas, not one of 
which is seen by hardly any man in England, in the course 
of a month, make part of the common current coin on the 
continent of Europe, in the American Stales, and more es- 
pecially in France ; aye, in that very country, which Pirr 
and his associates told us, over and over again, was in " the 
very gulph of bankruptcy :" and which we were, year after 
year, induced to believe would be totally ruined by the fall 
of that paper-money, the place of which has b3en, in a great 
part, supplied by our guineas ! 

Thus, then, we have seen, both from reason and experience, 
that it is Debt which produces bank-notes, and paper-pro- 
mises of erepy sort; and, having seen the manner in which 
these paper- promises get out amongst us, and bow their in- 
crease has kept pace with the increase of our Debt, we shall, 
in the next Letter, proceed to trace this increase to that grawl 
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and memonhle effect, the Sloppase of Gold aad Sibttr-paiy- 
vCDls, at th9 Bank of EngW, in 1797. 

I am. Gentlemen, 
Your Sincere Friend, 

Wm. cobbett. 

Slate PriMH, Newgate, Tkutida^, 2JlK Sg>l. 18 10. 
LETTER IX. 

TJt9 »Dil«rDa1l*a wa> bv^b**1 4ro>gli tiK whoC* klnirdoiD^ TbDmandi of fuillM 
itin utterly niluid, uid " nsdwid Inm ofialtact t* kenHT- Dnialr *«ac4 ta 
" bne lelud upon tbi cnontii, in whlili lo Binny nicidri vttt Mtcr tcron heuil, 

•*■ oc;"— uiaTORi OF the soviii sba bivble. 



of Abraham GoMsmiiltthe gnnXJtv MoatT-Dealer— Effect ofit de- 
icrtbed, at to the FHudB— Ha and SiiPrMH:u.Bui>KCBlte(t the Pillars 
of tbeCitv— Tb«CorpantiouofLioii<kMithi>ugbtiiodiiotof — PerUoas 
StAte of the Country, if sucbbe tbe Pillan onu Credit— GoUuDidt'* 
Character— His Charities— His priocetjEntertainnieots—HUTraii*- 
MtioiH with Sir J«bQ Peter at the Exchequer Bill Office— The Motive 
foe tbeAct gfSelf-Munkt-AHintsC tbe reaioBswhjAbJewbw been 
ao praited ; and vihy \iaae</iiicai Jew Characters haie beaD tUroddced 
iDtosome uf our Modern Stage Plays— The cause of Goldsmidt'* com- 
RiUtiDg tbe Act— History of the Uian-Transactious— What Omuium 
■DdUiBcoUDtare— Progress oF the Pall of the Price of Stocks — News- 
Mp«r Puffs Iw keep tbtm up— What nuist b* the State of the Countrr 



If such triaiDcCauHaproduea Discredit — " Capital, Credit, and Con- 
fideace" — What security ha»e*» that Things nillnot become worsai 
—TheElfecl upon tbe Misds of our Eaemies-Caa it be supposed that 
People Hill purchase Stuck, or hold Stock, if the Fftbric be so frail .'— 
Hay not Napuleou causeaCombiHatioDBgaiuBt tbe Funds ?-~Of the 
JteuedyorExpedieDttalkedef— The i.uaik- Makers have, no Claii*ta 
ConpensalioD for any l<ots they may sustaiu — Tbe laipoui and im- 
morul Lujally I...ao in the Days of Pitt— This Case diffeteot from 
that of the present Idan-Makers— Cunclusioo of the Digresiion. 
Gentlbukn, 

THE death of Abrioui CIoloshiot, the ricA Jew, moi- 
lioned in Letter I, page 2, and who ia said to It&veBbothiinselC 
on Friday lasl, the 28th of September ; ibis death n, is the' 
history and progress of tbe Paper-Money Syntera, an incoiamt 
of some importance, and, at ibis time, worthy of our particular 
attention i Decause ibe circutastaRces coiioecled with it affoid, 
perhaps, a more xlriking and MliatocUiry illustratioB, than ' 
apj other that can. b^ imaginci^ of th^ ioanr»Mkin$ bime--. 
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actions. In fnqiriri«fl wbicfa are of an inlricale nature, it 
it rIwrvb advantageow to be able to combine practice witir 
Drincipre ; and we Rhall, I think, find in the circumstances 
juat alluded to, such a deretopfnent, ^cfa a practical exem- 
piificatron, of lome of the principle* *fhich we have lahf 
down, as caM icarcelv hare been derived from any other 
source. The present letter will, mdeed', turn us a little 
aside from the direct line of our pBTsuii, and may be consi- 
dered as a Digreision ; but, it will not tend to confitse us, and 
the matter of it will be fmnd of great aie to ns during the rest 
of our inqm'ty. 

The nenspapera, and partieularlj those which praise tbe 
Gorernment uneeasinglj, bare stated, that, when the intelli- 
gence of this man's Jealh reached the city of London (he 
oaving shot himself at his house, or rather palace, at ibe 
village of MtmusN in Surrey) aU was confusion and con- 
rtemtrfon. They tell os, that " The Slock Exchange, Capel- 
" court, and even the Royal Exchange, were crowded, all 
•^ persons eagerly making inquiries about this erent, and/or- 
** getting almost evert/ thing else. — Little or no businesa war 
" done. We question whether peace or war suddenly matter 
" ever created suck a bustle." We are told, that " Words 
" would be madeqnate to express the surprMe, the alarm anif 
•* therfijwayftatwerevisible.t" We are further told, that tbe 
iDomenttheintelltgencereachedthecilyof London, "the Funds' 
fell die effect, and 3 percent Slock fell from 66J to 68J ;!" that 
iitosay,bundTe<^ofnri]lionsofthiasorterproperty instantly lost 
in ralue about 3 pounds in every hundred. We are totd, in ano- 
ther place, that " the Hinislers sent off a messenger, with the 
melancholy tidings, to the King and to the Prince of Wales.^ 

And all this for the death of a Jew merdiant ! The King 
and the Heir Apparent to be informed of it by a royal mes-. 
senger ! And, is it really true, that (his man's having shot 
bimsetf made the citizens of London IWi^et almost every thing 
else 1 Is rt really true, that such an etent put business nearfr' 
at a stand T Fs tt really true, that it produced an effect equiil 
to peace or tear suddenly made t And is it true ; is there 
truth in (be shamefiri Ikct, that a Jew Merchani's shooting 
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' binwelfproduceda/armand dumayintlie capita] of England, 
which IB alio called, and aot vtry improperlj', perhaps, the 
emporium of the world ! 

Hall this be true, it is high time ibat we become acquainted 
with the reaions why such a person nas thought of so mucEi 
(nnsequence, and that ire consider well the tendency of a 
system, that could make his life or his death an object of 
QalioDflil importance. One of the publicprints presents us with 
the follow disconsolate reflection: " The mutability of bnmaA 
" affairs has been strongly evinced duiing (he last few weeka. 
•'—Sir Fhancis Babino and Mb, A. Goldsmidt, who 
" were considered as the PILLARS OF THE CITY are 
" both dead within that time. The effects tiieir deaths hare 
" bad on the funds of tlie coufttry will best bespeak the sup^ 
"port they gave them while they lived."* What! The 
Pillars of the City of London I The Corporation of that 
famous City, the Mayor, Aldermen, Sheriff's, Common Coun-, 
sellors, and the Liverymen ; all these ; the whole of thia ad* 
mirably constituted body, to which, upon so many occasioDS^' 
the people of ibe kingdom have been indebted for the pre*- 
servation of ibeir liberties ; Ibe whole of this body sinks out' 
of sight, and all the Companies of industrious and ingenious: 
Tradesmen along with it ; they all become nothing, at the- 
mention of the names of a couple of dealers in funds and. 
paper>money ! With' eyes very different indeed da I view 
the parlies ; and, though I desire not tbe death of either, and 
am as sorry as you, my neighbours, to hear of the untimely 
death of any man, 1 have not the smallest hesitation in saying, 
that [ look upon the life of Sir Francis Babino, or that of 
CroLDtiuiDT, as being of no more, if so much, value to Eng-. 
land, OS that of any one of your apprentices, or plough-boys ; 
and 1 have no doubt, that, before we arrive at the close of 
this Series of Letters, you will see good reason for believing^ 
that my opinion is founded in a just estimate of the nature 
and tendency of the professions of these several parties. 

But are these writers aware of the import of their words, 
when they tell us, that the two persons above-mentioned were 
tbe Pillars of the City ; that they gave support to the fundi 
of the country ; and that their deaths have occasioned those 

* Times Newspaper, 2Uth Sept. 
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Funds to JHll ? Are these writers aware of ihe tendency 
of auch declarations t Do (hey consider what it is that 
tbey are saying ; nbat it is ihey are proclaiming to the people 
and to the wund t If they do, and if Ihey expect to be be- 
lieFed, their intention must be to destroy all confidence in the 
Funds and Stocks -. for what man in his senses can possibly 
confide ill that which leans for support upon the lil*e of indi- 
riduals ; and of individuals, too, who, from the perils of their 
very calling, are liable to be driven to commit acts of suicide ? 
In some cases, we are compelled (o leave our property de- 
pendent upon the lives of individuals; but no man with his 
intellects perfect, ever does this from choice ; and if these 
writers should make the public in general believe, or if the 
pubhcfrom any othercausesbnuld believe, that the Fundssland 
in need of the support of individuals, it is a pretty clear case, 
tbat tbe price of them must fall very low, belore many people 
will be inclined to dispose of their solid property, in order to 
purchase Stock. They must come down to almost nothinff, 
and the purchase must be a sort of gambling; for no man 
will lay out his money in Stock, as men hitherto have done, 
if it should become matter of general belief, tbat the Funds 
are in any degree dependent upon tbe lives, and, of course^ 
upon the willoi' individuals. 

We wilt now see (for it is very curious) what has been said 
as to the cause of Golrshidt's putting an end to his life ; and, 
that will let us into matter essentially belonging to our subject. 
But, before we proceed any further, I think myselfcalledupon 
to make a few remarks upon what has, in some of our newa- 

raperSj been said, about the character of this man ; for, IhouEh 
have no desire to say any harm of him, or to cause peo^ 
. to believe harm of him, I think it wrong; I think it very unjusi 
towards my readers; 1 think it an act of treason to the morals 
of my country, to stand by, with pen in band, and to see 
spread abroad amongst the people such unqualified praises 
of a man, who bas terminated bis existence by suicide, and, 
especinlly, vrhen I do not believe those praises to be founded 
in truth. 

We are told of bis acts of charity ; bis subscriptions to 

chtXrifable undertakings ; his name, we are told, was always 

aeen foremost upon auch occasions. But why tell us of this 

again, if every indiTidual act has been carefully printed and 

£B 
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j/ublished hafpfe. There ars cavBt in Khich's Doan'* acts of 
cbarit; may get out to the world in spite ot turn ; but he i^ 
very unlucky when his name is printed upon every trifling} 
occasion, which, has been, the eaae with this man's. chacitieK 
Vesicles, what has ha givan, put it all together l Not^ perhaps, 
ibe odd shillings aod pence upon ibe enormous sums that ha 
lias gained by his deaUngs with, the Gavernmetit ;. and is an-y. 
nan so blind as not to perceive, that motives very diferent, 
iiiiieed from those of charity, might dictate his giAs 1 A. man^ 
acc[uiring such immense wealth, must see that something waai 
necessary, to keep the public Irom grudging ; and,. though I 
do not lake upon me to say, that Goedmilots doaations. pro- 
ceeded from thi» motive, I cannot help ibiiiktng that they 
frequently did, when 1 recollect how many pacagraphs, stat- 
ing the nature and amount oi his. cbarfCies, 1 have, at diCEcrent 
limes, read in the newspapers. 

" Who builds a Church ta Gml aod nit to fun«, 
" Will ne'er inscKbe (be marble witli his name." 
One of bis eulogists says : " he bad done so many kind ami 
" generous actions— his beneFolence was so enlarged— \i» 
'/public and. private cbaracleE was so princely,. embracing. 
" men of all persuasioiis—he was so UTtpstentatiaus in his., 
"* habits, and so mild and cheerful in his manners ; — in short,,, 
"■a man more truly amiable in all the relations of life never 
" existed. He was incessantly employed in acts of friendT- 
" ship ; and though, like every man of extensive dealings, be 
" had to encounter the bitterness, of opposition, and envy, we. 
" never heard even from his most active rivals, any other 
" than the most lavourable testimony to bis virtues. He died 
" in Ibe 53rd year of his ag^. We understand that which 
" preyed most acutely on his feelings, and wrung fronf him 
" many an. agonising exclamation, was the manner in which 
" he had been treated by some persons who had been under 
*' the greatest obligations to him. He had, for years, been 
" a man the must looked up to in the mo nied market' — hi» 
"command of money hod been immense— his credit un- 
<' bounded. This was a proud situation ; but elevated as be. , 
",was, it.insKined him with Jwt/aag like kauteur or iasoUnoe 
" — he was still the same aO'able man.increasing in kindness, 
" i£ possiblei with his increasing, wealth.*" The much greater 
*- MOHNUia ?(>IT-Niiwspap«r) Octi 
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Mri of Ilif baa. nst, J m Mt»led, « particle of (ratb in it ' 
mver wm any thto^; raon asfentttioKS than ifae set! of be^ 
vevolenet, m they are c«Ue^ of Ihia maa, «b», ai I obaerrerf 
years ago^ mereiy Hwert Imdi to fbe nmeraUe pari of di, iit 
Jbe sbape (tf dtaa, A« fraetisna of lh« peMe, upon (he itn- 
aMns« aium of moiw^ UmI he got hj bis t>affic in hant and 
kiUt and fiuids. The ptiMic, if it ban- any memory at alF, 
nnat nraembep the aceotmls that were gif en of hJs enlertaiif 
sunfs, at wbich ewn princa were pnaent ; and at whicb^ 
probadily, a»inueb was consamed in as evening m would harv 
vamtained (he whole vHlage ^ HordeR for a year. Of these 
eBtertfitmpefltB the most pompons aceeuntt were putiliafaed in 
aM' tlw newspapers of the day ; and; fmm the manner of ibe: 
piblication, there- cut be bol little doubt of >U hating been 
paid for. A»tobis baring shewn his ho«pitaIity to men of 
<if/persuasioN9,lhatiapTeciBe1ywfaalamandoe», who is more 
iMent Bpofl aseuTBig the favour of men ia power, than upon 
eultirating real friendship'; and, indeed, t bBve, for my part, 
very little dunbl, tbat tb? cost of tbe entertninments of Goi,i>-' 
SHiDT was always put down amongst the necessary outgoii^- 
•f his trade. 

Tbns Ibr, bowerer, what I hare slated may be cdled matter' 
of opinion. What V anv now going to state i» matter of foct, 
and of &ct, too, Ibat the peo^ of England should have been, 
made fblly acquainted with lon^ ago. 1 allaiie to this man's- 
transaction with Sir Joan Pbtka in Ibe tundinf^ of Exchequer' 
Bills^ and which limisacHon i« related iw a Report mad« by a 
€oMBfnTEE of the-Honse of Commons, which was ordered lO' 
be printed on Hie i4tb of May last, and which will be found at 
page 193 of the Appeiidisto Vol. XVU. of tiie Parliamentary 
Bebates. And here, Gientferaen, > we shall have a view of 
snmetbing of no small inierest to us, as belonging to the f o- 
qoiries in which we are eogaged. 

tliLetter Vfl., at page (W> mention was madeof .fxcAe^ueji' 
Bills ; and they were described as one sort of the promissory' 
Dstes issued hy the' Government in payment of persons to 
wbom they owe money. They are like other promisso^ 
notes, with this difference, that they bear an infeTest of so 
mnch upon eacb hundred pounds every day, the rate of whicb 
interest varie» aceording to circnmet»ices. In short, an, 
EKfrHMwsn Bti,!., wM^ derives its- name fmm tbe p]a<!» 
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wbence it iuuea, h like « bRnk-notej not converlible into* 
taoney at Hie will of the bolder, except that ihe bank-note 
does nut bear interest, and the Exchequer Bill does. You 
vill easily perceive, that these Exch^uer Bill«, \vbile out, 
form a part of (be National Debt. They belong to what i» 
called Unfunded Debt ; and tbey are sometimei paid off and 
taken up, as a private person pays off and takes up bis note* 
of band. But, somelimea, tbe Govemroent, like tlie private 
^rson, finds it inconvenient to pay off these bills ; and, ia 
aucb cases, it funds them ; that is to say, it makes an 
advantageous offer to tbe boMers of tbem to exchange tkem. 
for Stock ; and when this is done, the amonnt of snob Ex- 
chetjuer Bills is, of course, added to the great mass of tie 
permanent National Debt ; which, aa you will perceive, is a 
way of borrowing money that occasions much less talk and 
noise than would be occasioned by a new loan. Tbe han, 
this year was for 14 millions ; but, tnen, there were Excbequer 
Bills funded to the amount of eisht millions, so that tbe 
addition to tbe permanent or fundedDebt, has, in fact, in thla 
one vear, been 22 millions. 

I aave just said, Ibal when tbe Government finds it incon- 
ranient lo pay off and take up Exchmuer Bills, it ntakes an 
advantageous offer to tbe holders ot^tbern, by which these 
holders are induced to give them up, and to take Funds or 
Stock, in lieu of tbem. The Bills are brouKbt by the holders 
to a certain place, called Ibe Exchequer Bill Office, where 
tbey are r<iceived, and where tbe voucher is given which 
procures the bolder slock in exchange for tbem- Upon these 
occasions, there Is generally a great struggle of the Bill- 
holders to getjint into the o£ice \ because, when the quantity 
of Bills to be iunded has been presented and received, all tiie 
rest must, Ibr the present, at any rale, stilt remain with tbe 
holders; and, as there is an af/fanfo^e in getting them funded^ 
it is evident enough, that there must always be an anxious 
nvalsbip in pursuit of that object. 

Upon an occasion of this sort, in die month of March last, 
Abraham Goldsuidt attended, amongst others, with a view 
of getting into tbe Exchequer Bill Office ; and, being unable 
to get in at the common door, so early as some others, he went 
to a passage leading to another part of the office, where he 
m«t bir JoaM Fstsh, om of the Faynuutert, or p«r«)iu wba 
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conduct Ihe buiineu of the office. " To tkia perten, A« 
" delivered his pocket-boob, ctmtaining Exchequer Bills I9 
" the amount nf 850,000 pounds, and then went away. 8if 
" 3o6n Fetkk carried \a the book and .(he billa ; and, JQ 
" coDsequeiiceof thi(, Golsbmidt's bills were funded; while 
** Ihe bills of oiher persons, who had attended from ihe earlieat 
** hour, and had got in amongst Ihe very firal, and whose biilt 
** were actually received, had iheir bills retamed without 
" being funded." It appears also, from the Report, that, upon 
a previous day, this Got-nsiriDT, with a few others, had found 
out and used the means of gettii^ into the Office be/ore th« 
door was opened to the public. "Die Committee state, that the 
aame Paymaster, "SirJoBxPsTEB, accordineto an arrange^ 
" ment previously made, did, 011 the first day of funding, 
" before the doon were open to the public, take into theoffice 
" with him, Mr. Goldshiot, Mr. Sutton, and Mr. Gillhan, 
" aa appears from (be evidence of Mr. Gillman and Mr. 
" Sutton. The other Paymaster in attendance, Mr. Pumta, 
" laya that he found those gentlemfin in Ihe Board-Room 
" upon his arrival at the office ; that he knew it to be a great 
" impropriety ; (hat he expressed indignation at the pro- 
" eeeding, and ordered the doors to be immediately thrown 
** open to the public. The names, however, of the gentlemen 
" to introduced, stand amongst the veryjirst on the boohs of 
" that day." The Committee reprobate these proceedings^ 
as partial, unjust, and foul; and recommend aaeans for prSr. 
Tenting the like in futnre. 

NoWj Gentlemen, this is quite enougb to enable you to 
judge of the real character of Goldbhidt, who is so extolled 
fay our courtly news-writers, who have, doubtlesB, their reasons 
for what they do ; you will, from these facts alone, facts which 
cannot be denied, be able to judge, whether this man ia 
deserving of the character, wfaicli, with so much industry, ia 
given him; whether he was that kind, benevolent, disinlerested, 
generous, and noble-minded man, which he has been repre- 
sented to be; or, whether, with all bisoatward show of liberality 
and generosity, be was, as to bis essential practices, still a 
■noney-loving, a money- amassing Jew, ana nothing more; 
and if any Mlditional proof of this were wanting, what need 
we but tbe simple fact of his having killed himself, because Ar 
<ou loting a part <^f hit immense wealth t a truly Jew-like 
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nbtUc for the- comniii^oD off in met — At wliicb huiMn vxdbm 
t&uddcn.. £!«atkmea, hw nucfa nwte t« be respected, ui(t 
to be fsticd, axe btndre4» and tlwuaani)» af ^nr indaatFiaa* 
nd htaiest nHghftoara, idio had their aU matched from tbenr 
itiiinoiiient,aa]d i«ho,aAerkliltt«|llBkaiBra>d of oinliiWRce'.- 
MMw IbeiaaeliVtts depmed of the aieam sf boding; a duner 7 
uid thai, bra, id»«rre, mtbmit aoy bvlL ofthein, witboat mj* 
greedy- Bpeeiilatioti, ai^ desire ob their part ta gain bjr o«ep> 
teacbuc Kiair neigUraun, or to pm»en sny tbing irhick was 
not th« lair fruit <^' tbeir labour ! What value ave we t» >et 
■pon tfie prince^ yeaats of a man, wha cmU creep in at a 
bacb dooc to gat the pnelerence in fantUng Ekeheqtier BiU&li 
What valae are w« hi set wpau. friendship, audi aahe weidd^ 
doabtbBH, enterteiiit far inch nenas Sir Soitu Petzk? Aadv' 
wtlvhw charities^ aa to whm he ined tAgiwelatbe niwrable' 
part of ooT cDuntrymen, under the naa^ oli dtari lies, itUiCTT' 
probaUe, that the whole of wfaat he bestowed in this way iir 
the course of his life, did not onMant Ot badf so much oa Aer 



anm that he sained in eoiueqnenee of bi> proceedtog above" 
■oticed witb Sir Jobk Pbtsk. 

Gentlemen, die realms wh; be has been sa much' praaed* 
fe^'many of our news-writers weald amiMe-yon y and it would* 
nio entertain joii to learn the real cause of the fine benevvtent' 
Jewish chitraotert, which aoe to Ik fouud in aome of our 
VKidem ptays ; if, indeed', a feehag' oi shame, for roor* 
eowilry did not.overpower your propensity to langh at ihe^ 
offerings of Uterary venality at the shrine u' Mammon. Bot^ 
kaving now bestowed i^te aa much lime a« it merited' in 
■emark» upoa the- chartacttr of the departed Jew, faiit whicb) 
Amartis were demanded by truth, we will now proeeed to. 
tAoae matlers, comweted with his dealfa,. which are of mneh.' 
greater comeqnence to aa, and a dear uademtending of which) 
will be found to be zreatty useful in the coimeo)! the remeinder 
of eue inquiries. Indeed, ^Kse matters not only relate toaar 
sobject, butlbey are 9tian^]j illustrative of soHie at' the ntoak 
impartBTit parts <^ 'it. 

The eause of Gai.DSKinT'B eomnatting the art of sdV" 
mnrderiaslntad as follows: " The cauaaol this nubact'it ia 
'^ aat difficult to assiga : — Mr. GoMsmidt was a joint cow" 
» tractor lor the late loan of L4 millioaa with the houae o£ Sir' 
'*~f ranaia Baaing, awl, lating lbs. largest [wofaBlile rangpe .U»b 
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" ba faaa dwk waMgtf his. frinda OM hd£ of tin Bua aUMtatf 
" t» hwn, fe.loaa Minined Kjp tfcft rwMinder, at tfaemteol 
" 6S£ p« thouwvd, whkh was be price of Thandaj, w*» 
** now, than any wdiiiifaukl fonUuie ceuld be sxpscled t» sii»- 
" lajii. Ever siua the dadoie of. Qmnivm ftwo pav, Mr. 
" Gold^nidt'stpirilB'iHeiiepflagieiatvdjr^Tiiopiaf; but vheait 
" reached 6 and 6 per cenl. discount, without Ihe probabilkjn 
^ of recotteriflg, tb» HntoetiitMte gesllenKi'^ipeared eTideMly 
"reBtlegs. inlusdistioaitMn, and'diHBdecedia bi»iBindi andF, 
" a» WO' have rsoswi to belieTS-, vol fiading tbat cfaeerfiil' 
" assistance ajnoag^ bis monied laiepds wbicb h« bad expe> 
" rieacsd in happiec liaws, be^ was. tuiable to beat upagainsfi 
" tbe presBura oi Im raia&ituaee ; Mid benc« w«»drivea t» 
" IcrmiDale a life wbidK tall thenbaditevenbeencbflq^sred b^ 
" miBtbrluiiOi Xhc moment intelligence of llie diUKMin^' 
" eneM reaebed ibe city, whicb wax about ibe period of the- 
" opening of iho Stock £xcbuiger the Foods auddenly fell the' 
" effects, and the Tbrae per CenL. StoeLfell in a tew minutes' 
" Etom 66^ to ^ : O/nnium declined trom^ about 6^ to 10^ 
" di^cojoit, and then DesMuaed stead; at that pnce lor aome- 
'*liaie."* What.lo do wilii ail ibese cant words one hardly 
taawB ; bu^ taJuo^ along w ilb us what we have betiire eeen,. 
we. shall be aUot. with a litUe axplanaticn, to underctaiid' 
llteni. 

In Letter IJ. page 14, and. onwards, we saw sontelfaiiw of 
tbst insnner ia mieb-Laam are Made- la tbe govemsamt ; bat, 
narausl beie speak oF the transaclion' a lit^e more in particu-: 
lan>. Tbe Loan-Alaker bai^aias with the MiniBtcr to lend so 
iqany milltons of moos;, upon oondilian of reoeiving so mncb< 
Sloek means and ne have seen wbat Stock remains. But,- 
tbis Slocii (as. will be seen in Letter JI. page 14,) is of several 
sorts: 4 per eents,, 3 per ceu/s,, andso on. And tite Loaiv- - 
Maker generally agvees to take some of each sort. As soon 
as:lbe Loan: is made, be begins to sell bis Slock, as. we hare, 
seen, in. page IT, to suob penpla as ous good neighbour, 
Fajuikr GHBKKHDiJi:; but when be sells it, all the lort^ of' 
it-.are pmi together, aud'. betics it is called OwNicurthat being 
a Latin word, meaning the wbolb ToasTEBa, or ahu > 
TaoKraitR. When. tlifl.Omniuni. will sell fbr more, t^n- bas 

■ TtMSB Nptf^kspeo, ^pA 29., , . . 
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been given for it, it is >aid to be at a premium i and when It 
will not sell for so much bm has been given for it, it is said la 
be at a discowU, that word meaning, to count back, or to 
refund; so that, in tbeae transactions, to sell- at a premium 
meanB to gain bjr the sale, and to sell at a discount means (o 
loss by the sale ; premium means gain, and disbount means 

Appljing this to whal we hare before seen respecting the 
cause ol (be death of Goldbuidt, it will be perceived, that he 
was losing 6 per cent, or 6 pounds in the hundred, upon his 
part of so immense a transaction as that of 9 Loan of 14 
loilliona. It is said, you will observe, that he and the 
Vabin'os took the loan between them .and it is supposed, that 
a great part of his share remained unsold, at the time when 
the tail in the price took place. His loss, if the price did not 
mend, would, of course, be immense; and, it appears, that 
the thought of such a loss was more than his mind could bear ; 
which latter is bj' no means wonderful, seeing that his soul was 
set upon gain ; that all his views and notions of happiness 
centered in wealih. The lover, whose passion is too strong 
for his reason, destroys himself, because the object of that 
ptusion is dearer to him than life. GobosMinT destroys 
himself, because wealth is dearer to him than lile. And yet, 
we are to be told of the princely munificence of this man I 
Never was there a nation so much insulted as Ibis ! 
. In most cases there is a considerable gain made by Loan- 
Makbbs, who have, indeed, in many cases, become so rich 
by these transactions as to be enabled to surpass in expenses 
the gentry and the nobility of the kingdom, which, as we shall 
by-aiid-by see, is one of toe great evils of the National Debt. 
How it baa happened, that so great a loss has hitherto been 
experienced upon ibe present loan, it would be very difficult, 
perhaps, for any one to tell. It has been asserted, in the 
public prints, that there was a combination against the Loaa- 
Makers | but this is perfect nonsense ; lor all Stocis fell at 
the same time ; and what a fine slate must that thing, called 
PuAi,ic Cbedit, be in, if any combination of isdividuals can 
ityure il. 

The progress of the faH in the price of Slocks, and particu- 
larly of the Omnium, upon this occasion, is very curious ; and, 
il will be of great use to us to lake a look back into the public 
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prind, and see the attempts there made to keep up the prices ;" 
kltemplt which come rery fairly nnder the denominalion of 
^Jpn^. These attempts are worthy of the greatest attention ;' 
tor, trifling and even stupid* as they appear, and as (hey are 
in thtmselves, the^ will, if 1 mistake not, be hereafter referred' 
to, as being amongst the most significant signs of the limes. 

These atEempts began with a paragraph, inserted in alt the' 
daily news-papers, stating the amount of the fortune of Sit 
Fbancis Baring's family, who, it will be recollected, were' 
now become the part owners of the Onsivtt along with Gold- 
BHior. The paragraph, of the llth of September, was aS' 
follows: " Yesterday morning, al one o'clock, died, at his house 
" at Leigh, Sir Francis Baring, bart. in his T4lh year. He 
" was physically exhauHtcd, but hU mindremamed wuubdueit 
" by age or infirmity to the last breath. His bed was sar- 
" ronnoed by nine out of (en, the number of his sons an4 
" danghters, all of whom be has lired (o see established in 
'I splendid independence. Three of his sons carry on the 
'' great commercial house, and which, by his superior talenti 
" and integrity, he carried (o so great a height of respect— 
".and the other two sons are returned from India witk 
"fortunes. His five daughters are all most happily married, 
" anct in addition to all this, it is supposed he has ]e\ifreeholi 
" eitatesto the amount of half a million. Such has been the* 
" result of the honourable life of this English Merchant." 

On the ITth of September, the following was published : 
" Slocks experienced this morning a considerable depression: 
" Oranium was at 5^ discount. The death of Sir Francis 
" Baring is said to have been the chief cause of it," 

On the 19th: "The sudden and rapid decline of the 
" Slocks merits, it may be supposed, some notice. Consols, 
" which began yesterday at (t6|, closed at 65^ ; and Omnium 
*' left off al 6^ discount. Various causes viere assigned for 
" this effect (a descent upon Heligoland, a subsidy to Russia.^ 
'* all equally improbable. We can do no more at present 
" than slate the fact, though we strongly suspect that we know 
" the cause." 

Onthe'20tb: "Stocks were belter. this morning; and thg 
" attempts to continue the depression of the Funds are likely 
" lo be defeated as they ought to be." 

On the 22od : "Yesterday being a holiday, no businet* 
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*' WM pHfaUdy tranwcted in ttie Fandi.bBt seraml privBla 
** bangaim were mode at m) aAvutceA price. Comou vetv 
*< dsoe Rt 66t whidt is a malerikl rue. There ii refuon t» 
" hope tfiKt a fcw (Uja will dispeitht alam wfascfa wac raised 
**-«ad ptopagtiefl b«yon4 what wBjJust catue could wxrrantr 
" byjui-soiutfutrouso^tAuHr mlnrKifed wafer*; bjcertaia 
'( vriun, eagtr to comiert pntdic cmifutim to the jyromotion 
" of their poiilieal ciewf, uiid bjr certsia jobbert, anxiotta to 
'^mmke it stibnrvient to thtir peevnary ijiterettt. Tbo 
f errojieeut idrai, m ii>dustnou>I; arcolMnl b; certain indi- 
'f vidnmla, that tfaere i* a dtpreeiation of Ike Ai*i'Ciirrencyi 
" has uodoubtedly contribtdcd, in «ome degree with other tir— 
" aiinilMKea of pressure, to prodmce the lale depreMion in 
" tbe roNda." 

. Now, k BDst be obcerred, tbM these pkragnpbs were ev-- 
Cit£ar^ tfael ia to sajr, tbey went dirougfa aH ibe da3y news- 
pKftn, or, al leaat, nearly all of tfaem ; and, lor au^t 1 know 
to Ac contTBry, tbroi^b the weekly news-papen too; to that, 
ttrere ia not the smallcBt doubt of the puffing baring been car- 
ried oaat ibe inUigalion of aone interested par^. 

. But, Gentlemen, what a Mate, I again aik, must that duBir 
called Public CasDiT, be in, if it can be afl^eted inthiiwajr 
First Sir FaAjtcta BABina's death causes the Funds to* fall, 
and the foil m the Funds caasea tbe death of Golashist, and' 
then the death of Golbsuidx cauieg the Furnh to fall lower 
Btil ! What i* all this talk about conbtnotioiii ; ^wut al- 
templa to continue ibe depression; about an alarm beyond' 
any josl canse ; about tbe Fundi being depressed by persons' 
desirous of fisbirrg in troubled waters, by certain writers eager 
for public coni'usion ; by cerlaio jobbers anxious to prbnujte 
tbeir own interest ; by certain indivlduala wfaa bave inndiously 
CRculated cnvneous ideas about the depreciation of Bank- 
iKtes 1 What is all this taft ! Wliat does alt ibis mean ? Is 
it cone to tfais at last, that this Puslic CnnnT, whieb was to 
defend us against all the warlike operations of France ; is it 
OBme to this, that Ibis Puauc Crbdit, ibis defence aS the 
country, is to be destroyed, or, al least, materiaily afected, by 
be tricks of moqey^Jobbera, the opiniobs (and the emnemts 
fwinians Im) of polidcal writers, or by tbedeatb of a Jew \ iT 
this be the case, )el ibose who bare what tbey call money ix' 
the /'•uw^sj letltae GauzLK eaEaiinenHs look to Aemselv«s. 
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At tbt (wwe of Ant«i», iriiu ws reniad«d Pitt and his 
^WKkotea ot tbfl proMiw Ae; had made in, imvot to maks 
pMcemtboutDblwiiing"iWcMiitly^^ Iktptataitd secitrity 
for tAa /uJurc," and. whra ve fBroted to ilwm, tbai, while 
tb^ ackaowle^cd lha( they hod obiaiaed u iarlenntt j far the 
pa*t( IhejF httd leli na nor* insecure ihan met for the fiitare : 
winen we poiided out to tiien tba caoieqaaacet of ibetr war, 
vjiich had pal into the baodR of Fraoee m many coaHtriea, 
aod ao BiHch of nuFitiow meanft; and of tfa«ir peace, wbieb 
\^id left all thete levriUe meani in her haodi : when w«i 
wHBted oot liiia le tbem, what waa their anawer ? Why Itn : 
that, though France had acquired a neat exienl of lerritory, 
fier actjuisitiaw in powrt sS strengik did sot »rpesa oar«r 
vbicb Gonuated o£(UB iaiHienae aviaa of C^rrrAt,, Cbbimt, and 
CoiwimvfCB ; the changes aif&a which word* were rung o*cr 
aod met again, till the apeccb became fall aa enKveaiDg aad' 
fautrucltTe at a peel of the lluee bdls of Botley Church^ 
Slit what beeomes of dwae fine things, if the aciibbliag of m> 
vmm paper writer, or of a pamphleteer, er if the sudden deathi 
^ a. Jew, is eap^le of so nutterially affcdit^ them ! Wbatr 
iolbalcase, becoottsoflhM CapilaJ, Credit, and Confideacet 
*bich waje lo coaBtevbalance all the acquisitions of Franee>' 
«nd wen to pcoTeanever-taitiDgdefeBcetoEngtaadl Trae. 
aaid the atHierents of Pirr, who wished atill to find aom^inr 



to say, bj way of apdogf, for bia nrinoua ni 
tlwv, " Frtvce has mai^ conqucata ; she baa gfti«ed sea-porta ; 
" she has acquired and now quietl)' pessesMe, the means ol 
" roaring a navv ; biiit look at the immense Capitii. of Eng> 
'* land: loak alber Cbedit; look at the Conyidhnce wbi^ 
'! abe posaeaaea; lo«k al these piUars of natioiial strength." 
It waa not ca«y lo see, however long one k>oked, that laesft 
tUa^ were pillars of national strengtb ; but, if they were ; i/i 
tlt^ were the piHora upon wbich this, nation waa to depend;, 
wbat aic we lo ibink at our situalion, wfaen v« are told, as we 
are in the above-cited puUicatioas, and, indeed, aa we are teW 
every day,, that Ibe Fuads, which are said to be the barometer 
of national Ckkiht, can be, nay, have bet», and still are^ 
Inwered in their value by such trifling things as the erreaeo^ 
opinioB ot a vritec on politics, or tbe death of a Merchant oi> 
« Jew 1 If what we hate beeo told about the iraporMBce <tf 
^sciDiT be true ; tf itbe oar delimce agaiMt.die,eiiem.y, wkak - 
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maat oursilualion be, ifwhatweare now told be true, natnelvi 
Ibal this Cbedit has been shaken by such conlemptible 
meant t Pitt and his associatea loldui, that Capital, Cib- 
PIT, end CoNFiDBNCE ; which ie using three words instead of 
one, merely tor the sake ol' the sound ; they told us that these 
vere the pillars of the nation ; and, as we have seen abore, 
our nens-papera now tell us, (hat Sir Francis Hakino and 
GoLDSMiDr were the pillars t>( our Ckedit ; so that, at last, . 
ve come to thi« comfortable conclusion — that the defence and 
preserf alion of the country depended upon Sir Fbancis Babino 
aud GoLDguiDT, oneofwnom has efied, and the others/lot him- 
se(f, within the last three weeks ! And this is the effect, is it, 
of the Pitt system of what it called Public Credit 1 

If what we ore now told be true, what security have we, that 
things will tlop where they are ^ What reason have we to 
conclude, or to suppose, that the same causes will not continue 
to operate, till the whole of the Funds are annihilated ; that 
» to say, until nobody will give any thing bX all for any sort of 
the Stock 1 We are told, that the faU which has alreadjr 
taken place, has, in part, been the consequence of combiaaiioTif 
lif individuals, which must mean, combinations not loparckaaet 
and who is to put an end to such combinations ! Who is to 
prevent the force of them from increasing > Then, again, we- 
are told, thai the fall has partly been produced by jobbers in- 
tent upon their own interests ; and woo, let me ask, is to alter 
the nature of these jobbers ; who can say, or even guess, when 
these interested jobbers will he pleased to desist from their sel- 
fish and mischievous practices? if the causes of the tail be 
■uch as have been slated to the public in the above-cited and 
Other publications, who will pretend to say when or where, 
the tail will stop? And I should be very glad to hear any 
reason, why, if those alleged causes be founded in truth, the 
Funds should not continue to iall, till they are not worth 
owning : till it is not worth Grizzle GciEBNnoaN's while to 
have her name written In the Great Hook. 

We here see, that these boasted friends of (heir country ; 
these men of such high-flying loyalty; these vrriters who ac- 
cuse of Jacobinism all those who caunot believe, and who will 
not say, that the Paper-money is as good, if not belter, than 
Gold and Silver; we here see, that these boasted friends ofUieir 
country, who, apparratly, would eat Buonaparte raw, if tbey 
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could ^t st him ; we here see tbeae outrageoucly-lojral wrilen 
proclaiming to that ume Buotiapart^ what moat delight iiim 
more than almoit any thing thai he could hear, namely, that 
anch ii the state of our public credit, such the state of our pe- 
cuniary resourcea, such the confidence in our funds, such the 
' confidence in the security of our goTemmenl- bonds, tliat this 
confidence is shaken by a combination of jobbers, or (he death 
of a Jew. How much abuse has been, at varions tiroes, 
lieaped upon tliose, nho hare expressed their doubts as to lbs 
durabilily of the Paper-money system ! Nay, the Bullion 
Committee IbemselTes ha*e been very grossly abused for their 
Report upon the subject; by which Heport, their opponenla 
say, Ihey have injured the credit of the country. They ar« 
charged with having injured the credit of this country, because 
IheyliaTe recommended that the Bank of England should nay 
its notes in Gold and Silver. What, Ihen, are those men doing, 
who now assert, that a combination of individuals; that the 
tricks of interested jobbers ; that the erroneous opinions of 
political writers: ^at are the men doing, who assert, Ibat 
these things are capable of causing the government securities 
lo fall in value ; and who scruple not to tell us, that Ihe men 
who where the pillars of the Fubljc Funds, are dead ? Wbai 
are these writers doing ; and how will they now be able (o 
hold up their heads and complain of the endeavours of others 
to destroy what they call public credit, which, if it admit of de- 
struction by the means ol the pen, must assuredly fall for ever 
under the pensof these writers 1 

If what these writers say be true ; if (he stocks are lo be 
lowered in value by combinalioas of individuals, by the errors 
of writers, by the reports of committees, or by the death of a 
Jew; if this be true, can it be thought, that people nill long 
be disposed to become proprietors of stock 1 Can it be 
thought, that they will, like our neighbour Gbeenkob.v, pKl 
tbeir money in the Funds ! Can it be expected, that fathers 
and mothers will make provision lor (heir children, or iheir 
grand- children, by purehasing stock, liable to be lowered in 
value by such causes t Nay, can it be expected, that any 
man in his senses, who is now the owner of stock, will not dis- 
pose of it as soon as possible, and at almost any rale ! For, 
u it possible to regard as sale properly ; is it possible to regard 
M any property at all, a thine '''^ y^ae of which may b« 
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jMf«i«d ten p6r cemt, in the ip&ee of 1en days, and, of coutM^ 
wbick may be lowered to BfanMt ixiAinff ! Ii it poiaifaie to n- 
Bud m any property «t idl, a thinK, Uie ralm of which n^ 
be thus Kduced by the combin«tiom of indiridMls, the tric£> 
ery of jobbers, ^w eiron of political >miers, or tfaedeaA of a. 
Jew, or of any other Hidiridiui}, or nnrnber of JodiTidiwls 1 
!■ it possible to regard auch a thing as property * Cononoa 
sense says, "Noi" and yet the sUlemenl of tfaase causes, a stfttA' 
nent whidi, if it have at^ effisct at all, nuist tend to the du> 
credit, aod, indeed, to the destruction, of the Funds ; this stale* 
ment comes &om tite pens of IhoK, who cry out Jacobim 
■gainst CTery man wbo rcntures, in however modest a way, 
to express his doubts of the lolidity of die Fanding System. 

These writers, in their eagerness to abase those, to whom 
Aey impute the ^1 of (he Funds, seem to have overlooked tfie 
oonelustons that would naturally be drawn from their premiso*) 
else tbey would have perceived what a dangeroos thir^ it waa 
to declare to our powerful and sharp-lighted enemy that U 
combination (dindinduala was capable of shaking our Funds. 
That enemy is, by these same writers, represented as bei^ 
^1-powerful by bis intrif^ues in otber countries ; and, is it too 
much to suppose, that it might be posnbie for him to find tbe 
means o)' forming combinalions against the Funds in England f 
If ctHBhinations of iodif iduals can pull down the value of our 
ftovernmenl seearilies, it is to be believed, that our enemy Will 
not be disposed, and that he will not endieavour to form snefa 
combinations t And, if vie are asked, where he will find indi- 
viduals BO base, have not these writers pointed Aem out to 
him ; or, at least, have they not told him, in terms that admit 
not of misunderstanding, that there are such individu^s in 
England, in London, and now actually at work ; and that these 
iadividuals have caused die Funds to fall, have caused the 
gevernment securities to lose part of iheir value ? Let these 
writers, therefore, confess that these stateroents of their* have 
pveeeded from error ; or, at any rate, that they are itntrue ; 
or let tbem tor ever bold their tongue as to complaints against 
thoae, wbo ei^rtain doubts of the solidity of the papei-money 
system. 

Here, Gentlemen, I should have concluded this already- 
too-long Letter : but an article, whidi I find in tbe pubnti 
pHtita of tbia moniii^; (Tuesday, Snd Octobw), induces me to' ' 
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«dd una obanroiuiM 'npaa (he aDbject of ibe mtedf m 
expedient, which has been laore than hinted at The aitida 
MQuded to, is aa feUovra : " The «ale of tbe FbihIb was a littl^ 
" iaiproTed yestaday ; and, as no had eoaBeqneaces, bejogd 
*' AcMe of the first giu>ek, had amen froai Mr. Goldamidl'a 
*^ death, it U hoped that thingi uriil soon be restored 1o tkew 
"Jomter level. The result of the conferencw of tbe leadiim 
** Loanholdera, with the Chancellor of the Exchequer atui 
*' the Lords of the Treaany, on Saturday, has not yet been 
" made known. Mr. Goldsmidt'i hoonecontinuei toduchai^, 
** without reserve or benlation, aU (he deinaadg made on it. 
" The accoont at tbe Stock Exchan^ was not aettled nov 
" declared yesterday, in consequence of tbe attendance of 
" Mr. Nathan Stdomons, Mr. Goldsnidt's broker, at the fa» 
" nerai, which took place, according to (be Jewish rites, afaoat 
'* noon yesterday. His body was placed by the side of that 
" of hii brolhor Benjamin. Yesterday morning eariy, Mr. 
" Perceval camf to town from his house itt Ealing, moA 
" soon afier sent (rff letters to tbe Governor and Deputy-Go- 
" *emor of tbe Baiik, Mr. Wish, tbe Chairman of the Com-' 
" MtsHoners of Excise, the Treatwrer of the Ordnance, ami 
"a otimber of otiaet o^dal GentUmen; they all attended 
** Mr. Peroera), and be was with tbein dwriag Ibe wbde fsi 
« Ae day." 

These conferences will not, I traal, as some persona appeMi 
tasappoK, lead to any application of the public money, that 
is to say, of (he laxn, lo ibe attisUng, as it is called, of tbei» 
Loaii-hi^ders. Tbe Loan-btdders, or Loan-makers, have never 
been known to return to the people any part of the immense 
pro/Uti which they, from time to time, nave made upon their - 
ImniHg trantactions. We see, from one of the above-quoted 
passages tbat Sir Fra]icts BtaiNs ba« f;uned enough to lay 
out half a mHlioii ofmoHey in freehold estates. Great part . 
of (his was, it is reasonable to suppose, gained by the manj 
loans to Government, in which be us been at differetd tines 
ooneemed. Well iben. if these |«oAts, these immense going, 
be considered as fairly belonging to Um, or his heirs and sue-' 
oesBors ; and, if we view the not len immense f tuns of Golo- 
sMim- in the same ligfat; if the gains be theirs, oaghl not the 
loss to be theirs aho f Upon any otiier principle, what a wM 
of bargaiB would a government loan bel A bargain, wfaave 
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«U the dunce of «uo would be on one aide, and all tiie chance 
of Ion (»i tbeo&er. If the loan-maker gained, well; but 
if he loll, the people muit make good bis lou. Is this the 
way that deUinga take place between man and man Ms them 
an; one of you, Gentlemen, who would sell a load of wheat to 
a miller, tearing him Ibe chance of gaining by it, and/ if he 
happened to lose by it, would give him back again the amount 
of his loss ! Oh, no ! You would keep the whole of the price 
of your wheat, and leave the miller to console himself in count- 
ing his sains upon other occasions. 

But if, contrary to my wish and expectation, " relief," ta 
it is called, were to be given to Uiose persons, in tuhat way 
could it be done ? The loan is made and ratified in virtue ^ 
an Act of Pabli&mknt. There can be no alteration made 
in the bargain; there can he no change in tbe terms of pay- 
ment i there can be no abatement in the demands of the Ga- 
Temment, without another Act of Parliauent, previously 
passed. — Those who made the loan must pay the 14 millions 
Mto tbe King's Exchequer, let what will he their loss upon 
the transaction, unless indeed, the whole of their property, 
rea/ and personal, be insufficient for the parpose ; and, in (bat 
case, the people have a right to expect, that Ae Groveraoient 
Will take care to hold hack from the loan-makers, or to recover 
Irom them, so much of tbe new Slock as will not leave the 
Jtan-mdiers a farthing in the people's debt. 

During Pitt's Anti-jacobin War, which, as you will bear 
in mind, was to succeed by producing the destruction' of the 
paper-money in France ! during that war, which was lo di- 
minish the power of France, and to restore the Bourbons,' by 
the means ot ruin to the French finances ; during Ibal famous 
war, which was to plunge, and which, as Pitt told us, did 
plunge, France " into the very gulph of Bankruptcy ;" dur- 
ing that renowned war, there was what was called a " LOY- 
ALTY LOAN." People were invited, in the name of Loyalty, 
lo come forward and lend their money lo the Grovernmenl, 
fcr the purpose of carryit^ on the Anti-jacohin war with 
vJgouri and, at the same time, no very unintelligible binta 
were giver. In some of Ibe public prints, that those who had 
It in their power lo lend, and did not lend, upon this occasion, 
were deficient in point of loyalty ; an imputation not very 
pleasant at any time and, at the lime lo which we are refer- 
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ring;, singularly inconvenient. The Lovaltt Loan was 
accomplisbed ; but. owing to Bome cause or other, il did not 
prove to be a profitable concern for ihe lenders ; and, as ia 
ihe case of the present loan, as far as it has gone, the loan 
fell to a discount, and a loss was sustained upon il. Such loss, 
cue might hare expected, would hare been not only con- 
lenledly, but gladly sustained, as a sacrifice upon ihe altar 
of loyalty ; and this, it was said by Pitt, would have beeS 
the case, hut tliat be and his associates in the ministry, did 
not think it wise (o sufTer loyalty so disinterested to experU 
ence any loss. An act, theretore, was passed for making 
-^ood to the lenders whatever they would otherwise hare lost 
their ardent affection lor their King and counlry, and loyalty 
was thus prevented from costing them anything. 

The case, however, of ihese loyal and devoted persons woi 
Mmewhat difTerent from that of the makers of ihe present 
loan. The Loyalty Loan men had never gained any thing 
by loan-making. They had not got their half million'^ wortba 
of freeholds and their palace-like mansions. They had mada 
a bargain, and they ought, in my opinion, to have heen held 
to that bai^in ; because, if there had been a gain instead of 
a loss, they would have put that gain in their pocket, and 
would, doublk'ss, have looked upon it as doubly blessed, 
being the profits of trade and of loyalty too ; and furlher, 
because they had put their names down upon a list, whicb 
was to hold them fonh to ihe world as men ready to make sa- 
crifices for their King and country, in contradistinction to thosBi 
whose names were not put upon the list, liut siill, though 
nothing, in my opinion, can ever fully reconcile to principles 
of justice, the compensating of these people for their losses 
by that loan, there is a great difference between that case, and 
the case of the present loan-makers or holders, who have no 
claim whatever to any compensation at all, or to any relief, 
or to the adoption of any measure, that shall cost the people 
one single shilling. If they lose by this loan, they have gained 
by other loans. If they cannot pay without the sale of their 
eoods and chattels, why should not their good» and chattela 
be sold, ns well as the goods and chattels of those, who out of 
pure loyalty, have set up papers for the purpose of writing 
Eoe down, and whose names 1 have never once menlioned, on 
whose papers I have never set my eyes, and who have killed 
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.tbeinKlTea in their roolitfaalteDiplsfowoaad me! WbveboaU 
not the Icum-niakera, if they cannot toAe good their bu^ii^ 
Jiavfl their goods and cbalteli aold, as w«lT u tbete loyalty 
frriten 1 J am, howercr, nMosm^ here, against ao aa^ 
ibunded turmise ; for it appeara from the ahore oaoted [nb> 
licatioM, Ihat the familY of BabinC is verj neh asd m 

Jeriect credit, and fhat tbe concerns of Goldsuidt are in « 
OBrishing way, seeii^ that hia hottie is able lo meet all iIm 
demands upon it, of every floii, without the least delay or he* 
citation. This bang the case, there om be no need of ang 
interference on the paft of tbe GoremiBeiil, who will doubtleM 
aee, that the bargain is fulfilled agreeably lo tbe terms. 

1 have now done with tfaia accidental occcurrenee, tha 
notice of which ao nineh at length, fbmis a Digretsion fnw 
Ibe regular line of our progrew, but which, as we sfaall see 
bj-and-bf , wilt have afforded us practical knowledge, of gpeat 
iwe in oor fature inquiries. 

J am. Gentlemen, 
Yonr faitbfH] friend. 

Wm. cobbett. 

State T^-uoM, JVevgrnU, TklirUtq/, 6tlt Sgt. 1810. 
LETTER X. 

" Ther* ttht Fteniili Bcolatiinvrt)) " Sotret Uut, n £iwla4 eat as* •UUlag of 
"Ptga Maiwii/uvdeKriptlaiiitncclndbDtortloiM; dial the HholeliJlftl 
■■ tb ortgln m catlt. wtBilli daianlMdf ui ihUH ii eai«*rHMa, at ■!«•»■«, *• 
" mm 1mMii<, ind wllbHl IIh uuillHt loH, ints cash tain. 0« Pigicrli at nlo* 
■' in common, Iwcnue in tun it ii ^ uh. It b pDnrtDl an CliviRe, bRnuc !■ 
. " WdtmlBita-ballltlitDiiotnt. lari9BnIofadaU<i(t>mMyiliUUngi,acH<itar 
» «« rr/iuc •» Itrf ^(r ^ fi( S«k ^fiVhmd. Not it UHn unanr HI > ili^ 
■'pnblicHGIirltfiDfaDjqaultjoritatitTa w hM BaTg,tiwt it a^/grwdijF If Warily. 
••liiAst,Ui^«Mbi<aail)itewD,ail>t«or parer woltk, liulwt *r tcaouar 'i* 

••It Ba\y/itUilalaillmtry,ltmrxU,iaSitieirailaamn; Alt It iitha^iribal ik 
" wvipenl*. and not Ue h*(u» of diUnat. ytvtrmtuaKCitrtUm tf cukt^ni «■ 

« (Mifn-Kif. -fp-ptr,* turret c/ coHtlaJat jn IMi naliat- Stri.. Ha- 

fcetiou oa thoTinich BnolaHiK WriitBiadpaMiilvdiallWL 
••Bnl, ■hauteruDiiiiolBnnlli^DrtM, Ihc MinLilei and Ibo Bank m<gU tipMt 
- • ■*- ~ "■--», it wI1Hmt*M( l*r JaaMily ^ 



■ IktBmtk I* pn (itffiiftvKifH.aBdJkMtHilksdnttwtioB af all ( lal, ana 

■■ the mall laxuibat u«d lo b« pafd in nonCT, wlUnsw tw paid In thoH noleii 
« aid Ilia Bukwlll *»■ lad llacir «4A iOBKaWanT otkcc ■■■«)> tkaa «tel tka- 
« hair-pawdsr gainca-tu Magi ia."—P>i«>i Deellaa nd fall or llH EagUA 
Siitem or Fiauiee. Writlrn aod psbliabod in MBrCh. ITVB. 

Vkea awiHyaflwirf >htaankorBnsla»l-iraanadar*»»» il rt* «H tHarfftatia» 
"BsoaEi of Paxllaaunt, ia ike yiu ITW, il wai ay opinfoi^aBd (kal of nuj 
•• othcn, tkat, Iki eclnu. (> vtfc* Iki PAir OttrflKt kmS »m HrHid.iraa A* 
" /r« aad frMMl, Uwaifa sal Ai tide •zaiM, of tb> aaaj dlSaalttia la >liioh 
"thai CoqiorauBodr wai (hoD.indkUl, of laic yean, from lint ta daw, beta u. 



3L] Papsr AfluiisT Gold. 9ff- 

fiarnd Pmsb^ fnwa Ae MoraiDg; Post Newspaper — Such are tbe 
■ Writers bj^ whom the Paper-Money System and its Patrom a*e 
lupportcd — Such are the Aaswers that are giveu ta these Letters— 
Bank-Paper asserted to be the only Sort uf Currency calculsted to 
exert the Energies of au Island — Proceed in tracing ibe iacrease 61 
i>ebt aud Notes tD that Grand Etfect, the Bank Sb^page—Tahk 
chewing the uiuual locrease of tbe Debt and Interest from 1793 to 
1797— Increase in (he Number and Amount uf Payments at tt^e 
Bank demanding Small Notes—Hence cametbe Five Pound Notes — 
Burke's Picture of tbe English Bask-Paper— Paiuc's Predictiun— 
Lord Lirerpool Ae HistorlaB uf Paiue's Prophecy. ' 

GcNTLBMBM, ' 

In returning to oar subject, we must bear rn mind, Ihal, iir 
XeHerVIHiand in the foregoing Letter, nesaw clearly, that 
liank-notes, as i^II as all other promissory notes, ought to be 
considered as representatives of Debt, while real money ought 
to be considered as the repreaenlative of property, or thing* 
of real value. At the close of Letter Vlll, we saw how iHp 
increase in the quantity of banb-notes bad kejitpace milk tkp 
iacrease of the National Debt ; and we proposed, when wp 
should resume the subject, to trace this joint increase to th^t 
rrand and memorable effect, The Stoppaoe of Gold an & 
BiLVBR Payments at tbe Bank of England in 1797. 

But, betbre we enter upon this interesting matter, will yoi^ 
^ve me leave again to give you a specimen of tbe way in 
which my Letters are atswerfid by the venal writers in Lon- 
don ! To do (his will not be without its utility, both now antf- 
bereafier. Il-will be-Heeful to shew you what sort of writers 
those are, who are opposed (o me ; and, though it may not - 
be BO useful to posterityj it will, nevertheless, be of some use,. 
and will be very curious, for our children to see what manner 
of raen those were, who wrote in favour oF the Paper-money 
System. Tbe passa^ I am about to lay before you was pub- 
lished in a newspaper, printed for the use of " The Fashitm- 
abU World," under the date of the 6th of this month, and it* 
words are these. " To the Peojde of the United Kingdom. — 
*' The detestable characters exposed lately in the pillory; 
."^nay be considered tbe real representatives of the Corsican 
** Tyrant and his Ministers, who boast of the monstrous vice 
" which escites such borrora in every British bosom, and who, 
** fearful of your -valour, are exerting every artifice to subvert 
"" your empire, betray your virtue, and estirptrte-yonrpeopte. 
" CoBBBTT, tbe oracle of the Jacobins, atntses the British 
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" Papers for speaking ill of such infamous monsters, whose 
" detestable praclicea must annihilate every virtuous principle 
" from the human breast; and he tells the British People, in 
" effect, that, if they are to be robbed by ta3:es, and oppressed 
" by power, it is of no consequence mhether they are am- 
" quered by a French Vere-slreet gang, or governed by a 
" virtuous British Sovereign and his respectable ministers. 
" Such is the profound reasoning of an apostate low-minded 
" scribe, who is impelled by a savage passion to reTenge*for 
" ministeriol deserved contempt, and by foolish and bast 
" hopes of conciliation with [he Corsican Monster, who oIleD' 
" re\( ards, but never has been known to torsive. He pub- 
" lisbes weekly an infernal Register, to excite mutiny in the 
*' army and ihejleet, to seduce the hyalty of British subjects, 
" toconfound tlif good sense of the yeomanry by low cunning 
"and artful sophistry ; and above ail, to destroy Public ■ 
" credit and Bank Paper , as the best bond of individual and 
" public security, and the only medium of currency to suit 
" andexert the energies of an insular and commercial people. 
" Sitch a man, whom reading and writing made a corporal^ 
" but whom sense and reason will never make a politician or 
" an honest patriot, maybe \be proper oracle of a Vere-street 
'' gang of regal French ruffians, but his councils of liberty, 
** economy, and reform, must be regarded as the treacherous 
*' delusions of aFrettLh spy, vben offered to a free, virtuous, 
" and happy nation!*" 

Suck, Gentlemen, is the language of my opposers. Such 
is the son of men who dislike me. Such are the answers that 
£re given to my statements and my reasoning upon a sober 
and most important subject of political economy. The abuse 
here heaped upon a person whom our commander in Foiv 
tugal, in his public dispatches, recognises as an " Emperor," 
and who, in our courts of justice, has been recognised as a- 
" Sovereign of France," to say nothing of our negociations 
and treaties with him ; the abuse here heaped upon Napoleon, 
who is not ouly called a monster, but is distinctly charged wilfa 
*' boasting of the monstrous vice," for being guilty oF which, 
several infamous wretches have lutety stood in the pillory in. 
London, can, surely, not meet with the approbation of anj 

• MomMMO Post, Saturday, Oct. 6, IBIQ. 

Google 
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nun upon earth ; for one wouM fnin bope, that there is not 
another man tike this writer. Yet is it a serious considuratioiv 
for the country, that such an accusation should be thus boldly 
put forlh in our pubLc newspapers, and in a newspaper, too, 
which , from its uniform praises of the men at present in power, 
is called a minute rta/ newspaper, and is, in gen eru I, looked 
upon as a sort of half official print. As far as concerns thia 
particular article, every man in England vill be reruiy to 
aci^uit the ministers; and, indeed, every man will readily, 
beJieve that it must meet with Iheir sincere reprobation. But, 
tbia may not be the opinion abroad ; and 1 leave you to guess 
what on impression such a publication is calculated to give 
the world of our national character. 

There is one declaration here, about the paper-money, that 
I wish you to bear in mind ; namely, that " bank-paper is the 
" best bond of individual and public security, and the only 
".medium ofcurrency to siiit and exert the energies of an 
*' imitlar and commercial people." So that, according to 
this writer, the return of gold and silver would be no good at. 
all, and we ought, indeed, to desire to get rid of il, if we had 
any ; iboUgh, upon the trial of De Yonge (of which we shall 
aee more by-anJ-by), both the Attorney General and the Judge 
en decidedly declared the exportation of the coin to be a. 
most mitchievous practice; and, though this writer himself,, 
little more than two months aeo, congratulated his readers 
upon the prospect of seeing Dank-paper destroyed, which 
paper he callen, in his print of the 19th of July, "destruclive, 
assigaats," and afrerwards, "vile dirty rags;" aye, that 
very paper, which he now asserts to be " the best bond of 
*' individual and public security, and the onli/ medium ot 
" currency to suit and exert the energies of an insular and 
" commercial people." 

Let us now leave our opponents ; let us leave the paper- 
money system and its patrons to receive all the support that 
writings like the above can give, while we proceed in tracing; 
the increase of the National Debt, and that of the bank-notes, 
to that grand and memorable effect, the stoppage of gold and 
silver-payments at the Bank of England in 1797, from which 
lime our paper-money began, because it was then that the 
bank-notes ceased to be convertible into coin, and they 
have remained in that stale to this day. 

CBiii5dJ.Goog|c 
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We have already seen, ihftt, at Ifte beginning of Pftt'* 
war wiih (be Republicans of France in 1708, ear Natienat 
D«b( amounted' to about 2fiO millionii, becaase it did net 
iaerease dnring the peace preceding that war. Its amount, a» 
the close of the American irar, «as 2ftT millions (See Letter 
ill. page 21), and ihe annual interest paid npon it was 9 
nirillicmg and aboot a half. The debt, and, of coarse, tbe 
interest along with it, decreased a little betbre the beghiniiig 
of Pittas war against Ihe Jacobins of France ; so that, wheB- 
that war was begun, both Debt and Interest were somewhat 
leM than at the conclusion of the American war. We wiH, 
hon^eyer, lake them at what they were at tbe iast-raenlioiied' 
period ; and, in order the more clearty'to shew the ^rogrBn 
of the cause of the great increase of banfa-notei, and finally, 
of the Stoppage of Gold and Silrer-paTmenia at the Bank, w© 
^11 state the annual increase of the Debt and Interest, ftnm 
the beginning of the war to the year IT97, when the Stoppage 
ttmk place ; which Statement is not only very curious, but is of 
dngalarlj great importance. 

Dbbt. IimiRBST. 

BefotetbaAnti-jBcabi»irsrbefaii(iiil793), £. £. 

th« iiinoiiDt was 257,213,043 9.669,435 

la that same year was added 6,230,000 252,812 

AmooPt at the CDil of 1793 203,463,043 •i.'rii.MT 

In tbcjear 1794 WM added 15,676,a25 773,334 

Amount at the eod of 1 794 '. 279,139,ri67 10,195,571 

In llie year 1795 was added, , , 25,609,897 1,227,415 

Amouot M tbe end of 1795 304,749,464 1 1 ,922,988 

Ip tbe year 179a not added 41,303,699 l,B50,37i 

Amount at the end of 179fi 31fi,05.t,lfi3 13,773,359 

la the year 1797 was added 67,087,668 ;i,241,790 

AoMuDtattheandDf 1797 413,140,831 17,^15,149 

Thus, then, we see, thut the first four years and a half of 
Fitt's war wi;h the Jacobins, or Hepabiicans of France, 
nearly doubled the I>eht and the Interest, or (which is ifafr 
same thing le the people), the annual charge on accovnt of 
Debt, which, t<^ether with interest. Includes managetRenf 
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emi Siidiing-Fiind allewaoc*. Fei» jreftn ami a half of (tie 
Asii-jKeobHi war Dearlj< diHiMed tbe»«; wid, according tn 
(lie priaciplea wa have betbre laid down in iLetterg VII and 
VIU, the tmnb-iiote* w«Mild secesaurily iiwiea»e in ibe sama 
proportion as the Debt and Interest increased ; because, evenr 
qoBifer of a year, the dividends to be paid at the BanK 
iKcame greyer and greater. 

. Belbre the Anti-Jacobin war began, the dividends of a year 
aiBOunted, aa i«e see above, to 9,6S9,4:i5J. To obviate all 
pettiii^ii^ cavil here, let me stale, ibat this sum was not 
iDfco% dividends, or inleresi; but eonsiated, parity, of" ci^or^es , 
fw managemmU," paid to the Bank ot' England ; and also of 
cbai^ea on. " aceowHt of the Siitkiiig-Fund." But, as was 
observed before, this la ef no consequence l» the people who 
pay tbe taxes, out of which the whole sum comes ; and' I 
only make the distioctioa to avoid a cavilling charge of^ 
nisrepresNitalion, sr error. When, therefore, we sp«^ of 
the amount of the Interiil of the Nation^ Debt> let it be , 
imderstood, thai we include these charges ; and that, by iha 
WMtl Ittttreatfiaiaet^ltb&aiuiual charge on aceount of the 

: To resmae, tbea ; before Ibe Anti-Jacobin war began, tho 
dividends, or interest, of one year amounted, as we have seen, 
t» 9,660,43& poands ; and belcwe the nation got to the end at* 
the fifth' year of that war, a year's dividends, or interest,, 
amounted to 17,(115,149 powids ; not much short of doable. 
Tbe Bank, therefore, having nearly twice as much to pay 
yearly in interest of the Debt ; havii^, lo speak in round 
namliers, 17 millions to pay under this head, where it bad 
but 9 miliions to pay before the beginning of Pitt's Anti-. 
Jacobin war ; having twica aa much to issue on this g^^at 
score as it had previous lo ihe war, was, of course, compelled 
to increase the quwitily of its paper-promisfs, or Uie quantity 
of its Gold and Silver-coin ,- because, as we have before 
seen (Letter Vil. page 81), an increase in the number and 
awaunt of ptyments mast necessarily demand an increase of 
the money, or medium, in which those payments are made;, 
and, why this increase, at the Bank of England, would take 

Sace in paper- promises, and not in Giold and Silver-coin, wft 
kve seen in Letters Vll.aiid VDL; where it was shown ihaf 
an increase of I>ebt must produce an increase of paper- 
pr<wiMS, or notes, when once a paper-system has begun. 
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That the experience of ihe times of which we tire now 
speaking, perleclly corresponded wilb the principles here 
staled, we shall now see, by adverting a little to the manner 
in which the pajisenlB of interest at the Bank were formerly 
made. 

It has before been observed, that, when the National Debt 
first began, the whole of the Inleresl wag paid in Grold and 
Silver, there being then no such thing as bank-notes, and no 
tuch thing as a Bank, in this country. It has also been ob- 
served, that, very shortly after the Debt came into existence, 
it produced its natural oQHprin^, a Bank, which issued its 
promissaru notes : and in which promissory notes the interest 
of the Debt was, in pari, at least, paid. At^first, it appears, 
that the Hank paid an interest upon its notes, or bills i but, 
this was soon Uft uS; and, from that time, the bank-notes, 
or bills, became p irt of the circulating medium of the conntry. 

When the Stock owners, or Public creditors, as they are 
sometimes ca1le<], went to the Bank to receive their dividends, 
or interest, they might have either bank-notes, or Gold and 
Silver, according to their choice. — Some persons chose the ' 
coin, and some the paper. But as the Debt increased, anif, 
of course, the amount of the dividends, or interest, it was 
evident, from what has already been said, that the Bank 
would possess a less and less quantity of Gold and Silver in 
proportion to the quantity ot its paper. And, further, the 
payments of interest having, as we have seen above, become 
nearly double in amount to what they were in 1783, previous 
to the Anli-Jacnbin war, it is natural to suppose, that there 
would be double the number of Stock-holders, and, of course, 
double the number of payments to make. Therefore, as, at 
every payment, the receiver had his choice of paper, -or Gold 
and Silver-coin, (here were double Ihe number of chances 
against the bank ; and, at any rate, as there were, as yet, no 
bank-notes of an amount less ihan tbn pounds, there must 
necessarily be, upon every payment, an issue of Gold and 
Silver from the Bank, to the amount of every demand, or pari 
of a A^mzjiA, falling short of ten pounds. 

This the bank could bear before the Anti Jacobin war : bat, 
when that war had nearly doubled the Debt, the Interest, and 
the number of the payments, on account of Interest ; when 
this increase had taken place, the Bank found it necessary, 
not only to augment Ihe general quantity of its notes ; it f>>nn(t 
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it neceuary not oiiiy to culd to Ibe total amount of iu notes ; 
that is to Bay, lo pul out a greater sum in notes, than it had 
out before the Anti'Jacobin war ; but it also found it necessary 
io put out some notes of a lower amotint than it already haJ, 
ia order to pay the parts of ten pounds, wbicb ive hare juV 
mentioned. 

Hence came the Five Pound Notes. And you witi 
perceive, Gentlemen,'lbat causes precisely similar had forr 
inerly produced the Fifteen Pound Ncrea and the Tkh 
Pound Notes ; namely, an increase of the National Debt, 
and, of course, an increase of the dividends, or interest; these 
being nlnays paid at the Bank, afler the establitbment of (he 
Baolc Company. 

Here let us stop for a little, and look back at the uotto, or 
rather uottos, to this Letter. 

In the FiHST, the passage from Bubxe, we have a picture 
oi English Bank Paper previous lo the war ; aye, to that very 
war, which that very picture and others in the same publica- 
tion greatly tended to produce, and were, without, I believe, 
any l)ad motive, intended to produce. Look well at ^at 
picture, Gentlemen. Look at the triumphant contrast there 
exhibited between the money of England and that of France^ 
which latter country had thep a paper-money. And, wheo 
you have viewed thai picture in all its parts ; when you have 
JiiUy examined the contrast ; then turn your eyes lo what is 
now exhibited to the world; then see what English Bank* 
Paper now is, and what, in this regard, is the state of France, 
where all the paper-money has, long ago, been destroyed, 
and where there is no currency but that of Gold and Silver- 
coin, part of which coin consists of English Guineas, those 
guineas the absence of which all men of sense and of public 
spirit so sorely lament, and the practicability of causing Ibe 
return of which is, as you will bear in mind, the chief object 
of our inquiries. 

In the Second motto, the passage from Paine, (the mortal 
antagonist of Burke as lo every thing else) we have an opinion 
as to the consequences of the Bank having made Five Found 
notes. We have a prediction as to the inabilUy which it will 
produce in the Bank to pay its higher notes. This prediction 
ivas, it appears, written in March 1796, and it was published 
ia England, in, or about, the month of June of that year ; 

F & 
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wtrieli was, &■ we rital) see bj-«id'b;, onljaboat nine montht 
before tbe stoppage afgald and $ilvar'paifmBnts at the Bank 
ictaallj took place. 

. In the Third molta, the pusoge from the late Lord Lmn- 
.^OL, we have the opinioa, not opjy of th« writer hnmelf, 
who upon 8uch a matter, is no very mean authority, but, as Em 
iu«ert4, of many Dthers (doubtleM, persdns of ditlinclion, at 
t« rank, at least) ; vre have an opinion, thus mnetioned, thai 
rtie increatt of the paper-eurrenc^ was ihn Jint and principal 
CBBse of the Stoppage of Glold and Silver-payments at the 
Bank ; and which opinion perfectly corresponds with that of 
f .tiNB, there being thra distinction in the mftrila of the two 
-wriiers, that Lord Liverpool only recorded what Pa^nb had 
Ibretold : the fftrmer'waa the historian, the lattw the prophet ; 
and it is not a little curious, that Lord Liverpnot, a clerk in 
whose office had written, under a telpied name, a sham life of 
Painb, should become the recotder of the truth of P/Liita't 
predictions, and that too in " a Letter to the King," in whose 
name the very work oontaining the predictions had been prcH 
KQuttd as A LIBEL. 

Here are three writers, all of great nnderstandttig and 
Axperience, and the two former of abilities scarcely ever 
surpassed in any age or country, all opposed tu each other m 
to every other cfuestion ; each ofie baling the otiter (Wo, and 
«a«h one hating the other one : yet all agreeing as harmoni- 
enslv as their bones would now agree, if they happened to be 
Mmbled together ; all agreeing as (o these principles respect* 
Jng paper-money. 

HaviAg ROW traced the increase of tbe Debt down to tbe 
fiulting forth of Ihe Five Poand bank-notes, we wtU rest here, 
and resume Ihe subject in our next. 

I am, G^tlemen, 

Your failbTul Friend, 

Wm. cobbett. 

iSUM Priion, ytttrgate, Mmdag, ^k Oct. IBIO. 

LETTER XL 

'■Tbcu fiet poaniTiuUi m}\ circutufs chiiHf aminic little sbnp-kcepcrg, listcheiw, 

'. "neniiuf caiiuii«ce,udlbea&i»iilitBtiai»af li?w«><i'irelLdTai«t(t«k(d, m 
' >*8mlIlieifr««cB'II, with Ifae iMDb-tAlu. No place MBataud opta wtaania to 
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" cnnad u VUlDuii] qunllt; of bMik-oo1i|s but Msoag UiB ilui orpcD^e I b«n 

*' Ponnd-BiitH. BUiM iwwHn^H ot UKaiejeu. u w» uil Ivfan, noaarri** 

' ** qmnes, w«n Ibe Poblk GRdJtoTA to deujand jAyment or their DiTidaoi^jf in Ca^ 
" « dtdUiDd Cuh liir Hh bank-iDt* In whioh Iba Diiidcndaare paid; •oircUk- 

- "lUiMealnaiiliBble to bippca."— Palm. DccIlniBiid Fillof tlieEniJiihSiiteB 
: orFlBHHB. l%blUiedli>irae. 

'* I flboQld Atop berflT Ikiit tberB IB B Bnbject ofjogreBt importanc*, and h> nenrlj con- 
" ncGled with tbv Coins of joqt MbjciEt'i mIm.lhRl I nhaulr] not dlhRhnrve m* 

- " dntjr if I let) It wbolly OBDOtlcBd { I mean w 

. " Nateih-'i iDbtHts,!!!!! idbj proTC, ie itt cod 
•<dUKniisti>l'i>g«i.dtloft)lBk>n|dcim. Iti> 
'■ Bank ofEnglBod, Bod Ihoo liiiiad by country Hantm, nan inpiiianuii ina uou 

■■ in toot parlBorarFat Biiliis, and oBpciiallT in tba Bsulhern parti at ItclBoil. 
' "smslLNotn ham been luDcdtosuppiftVe place of Sllrer Coms,nr<rhicblhe[e ti 

Kins- PshliibedialSOS. 

PrngTcss from Five to Onb Pound NutM— Suspician begun soon attn 
the Five Pouad Notis^Puae'i PredictiaD as to People goiaf to tbc 
fiimk — Lord Liverpool'G Opinioa acfreeiDg with that of Mr. PaiDe^— 
History of the Bank Stoppage of Gold aud Silver PBymenW— Enoiv 
mous increme of tbe Debt ill 1797--Ottiercause— Alarmists— Meet- 
ing ef PaFliament in Oct. 1796— Alarm uf Iiivasiua— Armiof Acts- 
Mr. Fob's Oiiiaioa of the Alarm — Ejt>t(geTated Repreaeotatiani of 
the Venal Prints—French Fleet appears off tUe raait of IretbBd— 
Effect of the Alarm begins to be felt at the Baok of England— Venai 
Priuts change their Tone all of a sudden, aud accuse the JacobiuB of 
exciting Alarm — Run upon the Bank becomes serious — lucreaseA 
by a Report of a French Fleet, with Troops on board, being off Beacby 
Head— FuUuwed inmediateLy by the landing of Tate and hit Ragga- 
muflins ill Wales— Bank receives its finishing blow— Vain attemptt 
to check the fCun upon the Bank— Order of Council issned— Di«- 
sppointment nf the Crowd at the Bank, in Th re adneedle- Street. 

IN the faregeiog Letter, we traced the Nalioaal Debt, *nd 
the Intereit therean, in their pro^tiive increase from tiM 
year 1793 to 1797 inclusive, in wbictt latter year we Bfaall 
find that the stoppage o£ (iold and Siher payments, at th« 
Bank of England, took place. We hare seen that, in Urn 
course of the a&cementioned period, the aaxHiut of Debt and 
interact was nearly doubled ; we have seen that the Bank of 
England, had, of course, nearl; double the sum to pay in di* 
vidends^or interest; we have seen how tbta increase of pay-i 
.stents at the BankofEnglandproduced.a new family of notes, 
xo low in amount as Five Pounbis ; tbere havijig been, befora 
the AntiJaeobio War, no Bank-Notes under Ten Pohnds; 
,we shall swn Bee how the same still growing and ererrprolifia 
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cause brought forth, at last, & still more numerous and more 
diminutiTe filler ; and, when we bare gone through (he history 
oflheTwoand One Pound Notes, we shall waul scarcely 
any Ihing further to convince na, that, in such a state of things, 
ll was next lo impossible for Gold and Silver to remain ia 
circulation. 

Itwas observed in Letter I, page 5, that when notes, so low 
in amount as Five Pounds came to he issued ; when rents, 
salaries, vearly wages, and almost all the taxes came lo bo 
paid in paper ; when this became the case, and when, of 
course, every pari of the people, except the very poorest, 
possessed occasionally, bank-notes, it was impossible that 
men should nol begin to think, that there was some difference 
between Gold and Silver, and bank-noles, and that they should 
not become more desirous lo possess the former than the 
latter. In other words, it was impossible that men should nol 
begin to have some suspicion relative to the hank-notes ; and, 
it is very clear, that the moment such suspicion arises, there 
is an end to any paper-money which is convertible into Gold 
and Silver at the wi^l of the bearer, who will, of course, lose 
Dot an instant in turning that of which he has a suspicion 
(however slight) , into tbal of which it is impossible tor any one 
lo have a suspicion. 

Thus it happened in 1707, as Paine, in his pamphlet, pub- . 
lished only the year before, had foretold, in the words of the 
JSrsl of my moltos to this Letter. He there told his readers 
how the issuing of the Five Pound notes would operate; he 

einted out how this measure would keep real money from the 
ink ; and he asked what must be the consequence, if (as it 
might any day happen) the people should go to the Bank and 
demand cash for the notes. Tliis did happen the very next 
year; and, as he foretold in another part of his pamphlet, 
those who went to present their notes_yfrsi, came i«s(o^! Lord 
LivRRPooL, in the passage which J have selected for my 
Second mollo to this Letter, had, when he wrote, seen the thing 
happen ; he had seen the fulfilment of what Mr. Pains had 
foretold, and spoke, thereibre, of the '■ dangerous" consequen- 
ce* of an excessive issue of paper, with ihe fact before his 
^es. Experience, which, says the proverb, " makes fools 
wise", had taught his Lordship in 1805, what he might have 
learnt from Mr. Paine in 179S. Nevertheless, the opinion& 
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of Lord LiTerpoo! have some weight, and are worthy of at- 
tention nilh us in England ; because, though his talents and 
mind were of a cast quite inferior to those of such men as 
HuuB and Fainb and Burke, and though there is nothing in 
what he has said, which 1 had not said, in the Register, years 
before ; still, as being a man of great experience in business, 
»s having, during the whole reign, been a great favourite at 
court, and, especially, as having, upon this occasion, addressed 
himself directly to the King ; his opinions, (hough of no conse- 
quence elsewhere, are worthy of some notice in thiscountry , and 
may possibly, in some minds, tend to produce that conviction, 
which, in the same minds, a stnpid and incorrigible prejudice 
■would have prevented from beinz produced, by all the powers 

But we must now return to the Bank, and see how it hap- 
pened, that the people went to demand money in payment of 
the notes in 1797. That it did happen we all Wow; but, 
there ere not a few of the people forming the present popula- 
tion of the country, who have forgotten, or who have never 
known the (rue history of the Stoppage of Gold and Silver 
payments at the Bank of England; yet, without a knowledge 
«f this history, and a thorough knowledge of it too, we cannot 
possibly pursue our inquiries to a satisfactory result. 

We have seen abundant aipimentt to prove, that paper- 
money, ibat promissory paper of every sort, is the ottspring 
and representative of Debt ; that a National or Public Debt 
never can fail to bring forth bank-notes, or paper-promises of 
some sort or other ; that, of course, as the Debt increases, 
and its interest increases, there will be, and must be, an irf- . 
crease of the paper in which that interest is paid ; and, in the 
last Letter, p. 102, fee saw, in the Table of Increase of the 
Debt and InteFesI from the beginning of the Anti-Jacobin 
War, to the year 1797; we here saw, in practice, (because of 
themakingof the Fiva Found bank-notes, But, as we hava 
since seen, that measure was not suflScient. We saw, at p. 
105, that i( was lo avoid paying in Gold and Silver the sums, 
or parts of suras, from ten to five pounds, which must have 
Induced the Bank to make and put out notes so low as fivk 
POUNDS. If yon look again at that Table, gentlemen, yoii 
will see how the increase went on ; you will see, that it was 
^eater and greater every year. In the year 1798, the eddi- 
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tion of tlie annual mtereU was (tpeaking in muad numben.) 
onl^ 250 thousand pouiuis ; but, in the vear 1797, ibe addition 
vaa, 3^ millioris ; that ia la sajr, a tbira part of a> much as the 
whole amount ol' the interest previona to the Anti-JacubJB 
war. Tbus did this war of Pitt aj;ainst the Republicans of ' 
France cost, in only ons year, nearly as much, in addition to 
Debt, as the cost of the whole of the American War, the ex- 
travagant expenditure of which bad, till now, been prorerhiaL 

There were, however, other causei at work, at the time of 
wbich weare now speaking; cuisea operating upon the paper 
syatem from without ; cniues which must be here fully slated ; 
for, besides that a knowledge of them is essential to our inquirjc, 
it isdemanded by justice towards those who opposed the ruin. 
OUB measures of Pitt, and who Ibretold their consequences ; 
.and this demand is, in a peculiar manner, addressed to ME, 
who, from being so silaated aa to be onable to oome al, or even 
suspect, ihe truth, while many circnrostancea conspired to 
make me take for truth that wbich was lalse, was not only one 
fif the dupes of the syslemrhut who, unintentionally, conlribiH 
ted according to the degree of my talents, towards the exlei^ 
■ion of the circle of duplicity. 

Credit is a tbinx wholly dependent upon opinion. The 
word ittelf, indeed, nas the same meaning aa the word beli^. 
As long as men believe in the rlcfaea of any individual, or any 
company, so long he or they possess all the advantages b£ 
richei. But when once tusuicion is excited, no mailer from 
what cause, the credit is shaken : and a very little niaiter 
oversets iU So long as the belief is implicit, ibn person to- 
wards whom it exists, goes ou, not only wiih^ll the appear- 
ances, but with all the advantages of wealth ; though, at the 
same time, ha he insolvent. But if hia wealth be not solid.! 
if he have merely the appearance of wealUi ; if he be unable 
to pay BO much as he owes, or in other words, if he he insol- 
vent, which means neither more nor less than unable to pay : 
when an individual is in this situation, he is liable, at any 
moment, to have his insolvency exposed. Any accident that 
excites alarm in the niinds of his creditors, brings the whole 
npon him at once ; and he who might otberwiae have gone on 
for years, is stopped in an instant. 

Thus it will happen to companies of traders aa well aa to 
.individuals; and thus it did happen to the Bank Companj, 
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at Am timft- we ora 8p«aiin«; of, and at whiob time an a/arm 0/ 
Evasion prevailed thraiigb the country. 

From the very mil-set of the war, the iiiventon and »n^ 
porten ot' it bad been, from time to Ikue, propagalH^ atarmt 
of rariouB tor t« ; by the mOBBs of which alarms, whether Ibey 
Ibenwrive* beKeved ia Aem or not, they wkfo enabled to de 
thim, which had never before been either known or heard of 
fii l^)gl«nd. The mode of reasoning with tfaepeople was thia. 
Yon lee, that, in France, the revoUtton has deprived the vetf 
pie ef both properly awl life; there are those who wiin te 
cauae a rerolutton in England: the meaEorea t^en, er pro> 
posed, are abHoIuiely necessary to prevent Iheaccemplishiiieiit 
of Ibis wish : tberefere, jou hare your choice, either to aub^ 
etit quieily to these measures, whatever -porliur* of'yonr liberty 
at property they may take away, or let in upon yea a revoM> 
tion which wilt take away all yov.r properly and your hvee 
into the bargain. There was no room iov besilalion ; end 
thus were the people determined, and wiih this view of tte 
matter did they proceed, iinlil the time above reterred to ; the 
ninistere being, probRhly, full as mweh alarmed as the people^ 
ud certainly not with less cause. 

At limes, however, especially after the war had continued 
for three or liiur ycers, the effect of alarm seemed to grow 
very tiaiiV. Danger had been so often tallied of, i4mI, at last, ft 
Was grown lamiiiar. In the year I7M, however, things begaA 
to wear a lertoas aspect. All the minister's predictions and 
promises had failed ; hh allies, to whom, and for whese sup- 
pMt, so many millions,had been paid by the people of Mi 
ceuntry, had alt laid down their amua, or had eose over to the 
aide of France ; the assignaU in France had been annihilated 
without producing any of the fatal consequences which Fitt 
bad BO confidently anticipated, and upon which, indeed, be 
had relied for success ; and a negoctttlion for peace, opened 
at the instance of England, bad produced nothing but a coi*' 
vincing proof of the high pretensions of the enemy, and of bit 
confidenee m his cause and resources. 

When the parliament met, therefore, in October 1796, the 
«inisters and their adherents seem; I» iHcre been/ell of redl 
apprehension. Tbey faded not to renew the signal of alarm', 
"in which, indeed, tbey were kept in countenance by the etlfr- 
my, who had openly declared his intention of invading Ibe 
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cowifr^. Tbe siibject was mentioned in the King's Rpeecfa, 
upon a part of which a motion was grounded on (he 18lh of 
October, tor the bringing in of Bills tor the raising men with 
all poBsible speed, tor the purpose of deteodjng the country 
Against invasion. In virtue of a Tesolution passed in conse* 
4|uence of this motioni ihree Acts were passed with all possible 
rapidity ; the first, for providing an aug mentation/or the mtZt* 
jtia to be trained und exercised in a particular manner; the 
second, for raising a certain number of men in the several 
counties of England and Scotland (there were two Acts), for 
Ihe service of the regular Army and the Navi/ ; and the third, 
for raising a provitional force of cavalry to be embodied, in 
«ase of necessity, for the defence of these kingdoms ;* which 
Acl« were finally passed on tbe 11th of November 1796. 
. When tills measure was under discussion, Mr. Fox, Mr. 
Skbbidan, and others, opposed it npon the ground of its not 
being necessary; and Mr. Fox, who called it a requisition, 
«Rer tlie French manner, observed that, if it was necessary 
to our safety, it was the conduct of the niiuisters and of the 
last parliament who confided in them, which bad brought ua 
into that miserable situation, *' a parliament," he said, " whicb 
f had done more to destroy every thing ihat is dear to ns, than 
" in better days would have entered into the niind of any 
" Englishman to attempt, or to conceive; u parliament, by 
f whom the people had been drained so much, and from 
" whom they bad bad so liltie benefit; a parliament lliat had 
." diminished the dearest rights of the people so shamelessly 
*' and so wickedly ; a parliament, whose conduct it was Uial 
" had given rise (o this measure." Mr, Fox added that he 
did not believe that invasion would render any such measure 
neceseary ; that the rea> resources of tbe country consisted of 
the people's attachment to tbe constitution, and that, therefore, 
the proper measure to be adopted would be to allow them to 
.possess the spirit of lhat constitutioii. The minister and his 
jjartizans contended, however, lhat there was real cause for 
alarm; and Pitt said, that, as to the constitution, "it still 
" possessed that esteem and admiration of the people, which 
would induce them to defend it against the designs of do> 
mesticfoes, and the attempts of their foreign allies ;" thus, 

• 37 George III. Chaptert 3, 4, 5, ajitl fi. 
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aecording to his usual practice, proceeding upon the aasump- 
tion, tbat there was a party in the country in alliance, aa to 
wishes, at least, with the entmy. 

Wiile these measures were before parliament, the Te.nal 
part of the press was by no means inactive. Representations 
the most exaggerated were made use ot in speaking of Ihe 
temper and designs of Ihe enemy, always insinuating that the 
opponents of Ihe minister were ready to join the enemy, or, at 
least, wished him success. The Irencfa were exhibited as 
being quite prepared ; and a descent was held forth as some- 
thing almost loo horrible to be thought of. This waa useful 
for the purpose of making the Arniing Acta go down ; but the 
alarmiKts did nol seem lo be aware of its cutiing another way ; 
and, least of all do they appear to have Imagined, tbat it 
would set people to thinking of what effect invasion might 
produce upon bank-notea. 

In Ihe mean while, the negociations for peace were broken 
off by the month of December, which gave rise lo new alarm. 
This was soon followed by the appearance of a French naVal 
ferce, with troops on board, off the coast of Ireland : and, 
tbongh its return back to France, without attempting a descent, 
niigbt, one would Ibinb, have tended to quiet people's (ears, ■ 
it was, on the contrary, made the ground-work of still more 
gweral and more vociterous alarm. There were -now no. 
bounds to the exa^erationa of the venal prinls. From the 
first week in January, (1797) to the third week in February, 
fte people were kept.in a state of irritation hardly to be con- 
ceived. Addresses to them, in all shapes and sizes, were 
published, calling upon them to arm and come forth at once, 
not waiting for ibe slow process of the Militia and Cavalry 
Acts. " Already," were we told, " the oppoute coaal was - 
crowded with hostile arms : forests of bayonets glistened in 
the sun ; despair and horror were coming in the rear." It 
was next to impossible that this should not make people think oC 
what was lo become of them ; make them re6ect a little as to 
irhat they were lo do in case of invasion ; and it required but 
yery little reflection to convince them, that money, at all times 
useful, would, in such a case, be more useful than ever.. 
Whence, by a very natural and easy transition, they would- 
be led to conlemplale the possibiiity of real money being 
raiher belter than paper. That's enough ! There needs no 
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moM ! Away, in an intlMm. lliey §• la Ae Baakr where the- 
wriltan pNtnises tell Ifaem the bearer shall be fwid «n demand, 
. Thin effect of Ifae alarm, aa efiMl af whidi neilber Pitt 
our any tJi bi« adhereats Mem evec t« have had th« smallnt 
sB(pici(tti,afH), indeed, whesMa. Fox canttoned tfaem againit 
it, Uiey affected to lauf h al what he ukl ; ihia effect of thai 
alarm,- raised and kept up by the Binister and (be great 
lAaneraandaien of ih^d^enptian; tlii« effect of l be ^ano. 
began, it appean, to be Knitibly felt, at the Bank of England, 
immediately after the appearance of the French fleet off lh« 
coast of Ireluid ; and, as it afterwards appeared from official 
documents, the drain bad become so great by the end of Ihft 
third week in February, that the Diieclora saw the impos- 
■Jbiliiy of goii^ on, miless something could be done to put a. 
stop, or, at iMst, greasy to check, the run upon theim for 
cash. The people were, in short, now doina precisely what. 
Paimi, only about ten or eleven meatlw before, bad advised' 
tbem to do, and the consequence was precisely what be had 
predicted. 

It wm DOW extremely cnrioas to hear Ae langnace of that 
TiiaaZ ■newt^a.'pett, who had, for iBonthe before, beea eiw- 
deamuring to excite alarm, and who abused Ma. Fox aod. 
his party, called tbea Jacohina, and, soroelimes, tiaiton^ 
iMeanse they said thai the alarm mt/alti, mad was immted. 
for bad purposes. These very sews-papers new took tbtt 
other side. They not only tliemselres said, that the almWB 
was grawwilesi ; hut they had the impgdence, the unpu*^- 
leled, the atrocious impudemie, to acctiae the Jacobins, am 
they called them, q/ Aavin^ excited tAe a/ai'm, for the par- 
pose of injuring jiu&^ic credit 1 

This chaoge of tone was begun on the 17th of Februwy 
by thosti notorionsly venal prints, those prinU so fee famed 
above all others in the annals of vensllly ; — the "Truc: 
BaraoH," and the " Sun." The thing was begun in " An 
Address to Josx Boll," in which the ''most thijtkimff 
pe«)ple," who were still in frying confusion to get on with the 
levies of additional mitttia, end parish-men for the army and 
navy, and the pravisionBl cavalry ; the "moil tkinkuig people," 
wfatie all hurry and bustle about this, were told by theM 
shameless writers, who had abnest called the people trakoia 
lor not making greater baale (o arm ; the people were, by 
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time same writen, HOir tdd, that alnnn might be pushed too 
fur ; that, if m> poaked, it migbt do tn im tttfrnry equal t» ■ 
imasion; (bat every one muit aee, Ihid the French wiahtd 
iff run our credit', thai, ot' eouree, to shew Mt ea^m€ss fo 
sail (Hit of the fuTuU VMto /dvonr the designs- o/ the enemy i 
that it wm, beaides, the greatest Domene in the world far 
pe»yle losuppote that tbcirpropcrty wai not safe in tke Bank 
of England ; that no apprebensioB Deed be fell, and that lbs 
people 1*1(0 bwi money in the land«i in%ht safely rely upon 
ike vnoden walla of Old England. Thongh, obierve, ths 
whole country waa aetlially in mevenient, down to fiiK very 
beadles, in mdtt lo raiw men for defence- by land. 

" The eridence si' fasts" was before the peoples eyn. ' 
The oJami was not to be allayed by anerlions like Ifaete. 
And, thoK^lheTenal prints grew more and more poattive in liieir 
asMranees, tbut there wa« now no danger from mrasitia; 
Ihongh Ihey (on the 2lat of Febriisry) aHmred the people, 
ikM it was " an error lo suppote that the enemy wai at oar 
ffiea," and ibat " a pamc niigbt do infinite miacluet'lo public 
Credit," people still keep carrying ibcir notei sotUy te Thread' 
needte-atreet, they kept on selling out of the Slocks : and a* 
report, on the day lest mentioned, of the appearance oT &• 
Prenek Jtett, with Troopt on board, off Bmacmt Hkiik*, 
inmodiatel; followed by the &iDoaa kuiding of TterM and bis 
baadfb)«f raggaranfitm in Wales, t uppoari le have gives^ 
ooafidence in bank-paper the finisfaiog blow. 

. • " PoHTSMOUTii, Feb. 20. — Ao account reached tliis place, this. 
" morning at bajf past ten, A. M. uf several French tran-ipvits, can- 
" vaged by armed vesseli, having been seen off' Beaehy ihad. The 
" jntelligence came- by tbe signal pi>ils, and Admiral 8ir P. Parker,' 
" immdiaUly on TtceWin^ It, ordered two ship* of tbe line lod 6ve 
" frigalea to slip their cables and proceed to Gea. Tbia Bquadrou it 
" now out uf sight, and all the otlier ships are getting in readiness. — 
" The tensatioii thai this made iu the City may lie easily conceiveil. 
" It spread a very general alarm i but it was soou contradicted. 
" Letters, written >b tbe post wai setting- out, sUted Aat the starin 
" bad been occasioned by a jniilalien rignai, and that instead uf a, 
" fleet of 300 frnich Iransporli, it was ao more than a signal that 3 
"privateers had been diiCoveredoffBcachy Head.— Such, however, artf 
" the coDsequeoces of the state of alarm inre tvkich Govenvrntnt kai' 
" Ikrmen the emtntrg hy a thnatetted Invasion." — MoRitiNC ChrOMicls, 
" 23 Feb. 17!>7. 

f " l>n SnCupday tbe pubUc imKd rgciived the Mhock af a Hen alarm. 
" Au eipress arrived from Lord Milfurd, iaformiog the King's 0iinia>' 
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All, as appears from the docuraenta, and as we shall 
by-and-by see, was consternation in Thread needle- at reet. The 
diminulion of the gold became greater and greater every, 
day. In vain did the venal prints cry out against alarm. 
Tbey had cried " wolf," 'till the people had believed them. 
They had called upon them to " stand forward in defence of 
the constitution,"' lill ibey had convinced them it was lima 
for every man to think a little about taking care of himself. 
In vain did these venal writers now call aloud against alarm ; 
ia vain did they say (24th February), that the Ueachy-Head 
report " arose from a mistake in the*Bignais ; that the re- 
" sources of the country were undiminished ■ that it was 
" degraditff (o suppose that we hail jtoi a sufficient force to 
".aniiiliilate the enemy; that the ;>anic luas shameful, un- 
"• Tnanly, mean, and dastardlif ;'' in vain did they assert (21th 
Febriiary),lhat" invasion was more to be desired than dreaded^" 
in rain did they e:LcUim : " Let us, for Qod's sake, not give 
" way to our lears so as to injure public credit." In vain did 
they (25th February) ever, " that the alarm was groundless i 
"■ that they were sure no attack was meditated ; and that tbej 
''were convinced it never would be." In vain did they again 
exclaim ; '■ for Qod's sake let not the gloomy despondency of 
*' a few men in the city give a fatal blow to public credit" 
. In vain were all these efforts: Suspicion, lo use Paimb's 
empbatical expression, was no longer ASLEEP. It was broad 
awake, and to stay its operations was impossible. To excite 
tears in the breasts of the people was a task to which the 
venal prints had been adequate ; but to remove those fears, or 
to impede the progress of their effects upon the mind, tvas too 
much for any human poorer to accomplish. The run upon 
the Bank continued to increase, until ibe day last mentioned, 
Saturday, the 25lh of February, 1797 ; a day which will long 
be remembered, and which will be amongst the most me- 
morable in the annals of England, as being Ibe last (hitherto 
at least) on which the Bank of England was compelled, at the 
will of the bearer, to pay its promissory notes in gold and 

" lersttistatuxlTofFreuclitraopa.arDOUiitiiig to about 1301), liod tieen 
<,' IsDdfd nt Fiagard uuC ut the ehips wliicb we stated bad approached 
" thecoait of Pembtuke. MJuiecers touk Che earliest opportuuity of 
V aoDouDciDg the fsct Co Ihe Lord Mayor." — Mohnino Ciiai>Nici.B, 
« 2fi February, J7S7. 
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flilver, agreeably to the tenor of ihoae unlet ; until the erening 
of that day the run continued, but, on the next, though it was 
Sunday, an Order was issued t'rom the Privy Covncil re- 
quiring the Directors of (be Uank to forbear uiuiitg any cash 
in payment, until the sense of Parliament could be taken 
upon the subject ; which memorable instrument was in the fol- 
lowing words*, to which 1 must heg of you, Gentlemen, to 
pay pari irular attention. 

We shall, by-aitd-by, see whence it was that " Mr. Chan- 
cellor of the "Eschequer" received his information, and 
what sort of information it was that he did receive ; but, for 
tbe present, we will, in order to avoid making ibis Letter too 
long, content ourselves with seeing wbat the liank Company 
did in consequence of this Order not to pay their creditorti 
this Tequisition not to pay their promissory notes when 
presented ; this Order to forbear issuing cask in payment.' 

" Jl the Couneil Chamber, ffliitehall, reOmaiy 26, 1797. 
By the LORDS of bis MAJESIVS Most HououraMe PRIVT 
COUNCIL.— (fresenl.) 

The Loud Chancellor (Rosslyo), 

Lord Phesidsnt, ' 

DoEB oF Portland, 

Marquis Cornivallis, 

Earl SpENcrR, 

Earl of Liverpool (Cbnrles Jeokiiisun), 

Lord Gbenville. 

Mr. Chancellor of tlieExcHSOUR". 
tifoutiie representation e/ the Chancellor of the Excie^er, statiii*^, 
lliat rmm the result of the inrurmBlion which he has received, and of 
the ioquiriei which it baa been hla du^ to make, respectipg the effect 
of Ifae vnumal denumdt for ipeeit that have been made upon the 
metropolis, ia coDEequeuce of ill-fminded or exaggerated alafms in 
(liffereDt parts of the country, it appears that unites; some measure ii 
immediately takea, there may be reason to apprehend It aant of a 
mgicieni fupplg of cash to ansaer the exigence! of the puhlic tervicA 
It. is the unaDimous opinioD of the Board, that it is iodispeiisably 
necessary, /or the public Mervite, that the Directors uf Che Bank at 
Eogland should /orifar issuing anj/ cash in pogment until the sense of 
Parliament can be taken on that subject, and tiie proper measures 
adopted thereupon, for maiDtaining the means of circulation, and 
tupporlhig the public and commercial credit of the kingdom at tbig 
important coujuncture ; and it is ordered, that a copy of this minute 
tw transmitted to tbe Directors of Ibe Bank of England, and they 
are hereby required, on the grounds of the exigency of Che case, pf 
conform thereto until the eente of Parliunent can be taken as afoic 
•aid. W.FAWKENER. 



118 Papek AflAiiMT CroLO. [Lbttk 

Tbe mn had been verj great on the Sattirday, and people 
would KsreelyMifpect, that the Stttday, ecpeciaJiy b; tagb 
-a gedlj' miniitry k* Pitt'b wm, would have been spent n 
lalMur of any aort. It would, bowerer, nBtttnUy gke people 
tine to think a little ; it would afford then kisure to reflect 
-«B the conaequencefl of bwtg witfaout a farihtng of cadi in 
teaaeoi imauon. Accordingly, on the ffcnu&iy norning, th^ 
appear to have been quite prepared for fnraiahing thenwelves 
witn real money, if it wa« (o be bad at tbe Bank. Let ua, 
bowerer. ai to thit tact, taJte the wonh of the venal write** 
theauelrea. <' Yestevdaytneriting," aaya Ae True Bbiton 
of Tuetday, the 28th of February, " a great rtM •eemedto 
« ham bennnieiiita^ed upon the Bank, M A CROWD OF 
" I>%OPLE ASSEMBLED THERE AS SOON A8 
« THE DOORS OPENED. TU« deugn wra HAPPILY 
" defeated by a ReM^iition of the Privy Council, trananutled 
** to the Baiiic Directors on Sunday; and, in consequence, 
" they had Hand-bills ready /or delivery, a copy oi' wbicb, 
" with the Order of the Privy Couaeil annexed, our readers 
" will find, as an Advertiteneal, in ibe front rf onr Paper."* 

Such, Gentlemen, was the manner in which tfae Stoppage 
of Gold and Silver payments at the Bank of Engiana look 

Slace ; such was the manner of that event, wbicb produced 
le evils, for which the BuUisn CrMumiltee ^ve prasaied a 
remedy. Upon the Order of Council there is mucn to ob- 
serve, before we proceed further ; but, having laid before you 
a plain narrative of ibe event, it will be beat to reAerve dwae 
obtervatJMH, till my next i asd, in Ibe neiinwbile, 

1 remain, Gentlemea, Yotir «ineere friend, 

Wm. cobbett. 

Slate Pruon, Newgale, Monday, ISIA October, 1810. 

* Bank of England, FMrumy 37, 1797. 
In coDsequcuce of an onier of bis Majeatj's Privy CouncEI notified 
to the Bank last night, a. Copy of which \s hereuDto BnUTLed.— Tbe 
•GtrremoT, Dcputf-Goveruor, aod Direrbirg of the Bank of Eugltu^ 
think it their duty to inform the Pruprieton of Baak StOck, as wtU 
Vs the Public at urge, that the general concrmt of the Baiji are la 
tfta meit affluent ana protptrovi Muatitm, and suth a« to preetuJe 
every douN as I* Ike (crarify of Hi netei. — Tfae Directors mean t» 
Dontiaue their niuol discounts for the Bccommodatlou of the Com- 
taercial Interest, jx^ii^ t^e amoiait tn Bank nolei, and the Dividetiii 
WamaUt will tie jiaid in ttke lame manner. 

Fkanck Martin, Secretary. 
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LETTER XH. 

'*£VRT«lc6mii<'ia]iiitli!*n4enH(tj,"[gpmtinj[o[ Ae Fmdl Oon«m<Bt) ■• »«. 
*■ fiHsfli kJirnxiui (a kit eimntiutm; u Ui triritit, mm4 U kit rettltmii « 



" tUHi, -iMid tmira the HMic t^iaiM syaiMI ■ CfnnuuBi, which aidiM oBlr 
■• bj tiic Wly praclice ol Tntttfv ud nmrilEr. trom Ihii dligniUiir Knie, kt i» 
« Udh sni n« Is nr m jinxio^ TREKS tha iwKiHtli itrSiit IniOl !• 
■* purti. HERB w* Ma Dsthliii; af Ilia dULiKtir and iiaiiuaf rrMraniJbuauti 
"nam otttLt Md/rmii tfttiiknpt yiwer i Dona ottbe wIM ilranlM lul 
« pkufuof AiqwIfasiD AMt-m.-iu laulacoffftaB the upiol ar%U, h 
'•iMOiimM ^f iMtrtHim nURn, uadei Oiii name of laaai no niilaK tha 
"^tiatitu.iibanmsltitiHbaaMt^Atftii. HERE nbchordpiitUetTaAt^ 
"(Hry ^McriptHK Hiiiv andar ill 1h« diBdiwUfn vT 1 gnual viri uannb 
" RTCDUc llDirlngfrealv and CDpiHiilTFriim Ihi ofultnct a/ a contenlii pruplt.''— 
Lari M,nin^tm (mw Mmr^uU WiUnlrv). Spxch in (be Hoiue uf Cauuw, 

■■ The inteTMl'of Ibe nUiona] funded debt » peld at the Biinh 
'• r*p<r in wbich Ac t«ei ura coUeeled. When r ' ' ' 

" hut pntlkmcc for the tomv a>e[ the liCtet, the; will go fur p>;mnni !■ tha 
"Buk.wbarelbejhHea tIrfallocD. The] will dsthli u a neunn of pnideDBV, 
" Mcb DM fw hiDKlF, uil tktlmlk, tr ielusiaa tf tkeftniiits iVKna, •vOt li >*<■ 
" pmrd."—Ptiitt, Declin and Ftil of the EngUih Si>t«i of Finance. Pab- 
Ji^ediDJTDt. 
"TheRiut ohJect,h<>innT,ii to open the Bink of Eaglind, Bod to enable It t» 

•* oC on theHAidpiiiioifil'i of^TlBg eltheT cuhor p&per *t the aplinn of ihe ap- 
"pTIunt l/ntilrtaljidau, iiett*irfiiei>cnDr^iiw('rredi<,ngrii^ricslIHF(, Mr 
■■ (MMHTcr, sar ■a n iHiacBiKii ner M( mrme «'' ljb< ■■!!», ton pa a pntptr- 
" BHflv."— ^ir y>iii£uulair. Letter, publiibed in ITVT . 

31m iB^rcHiou nude upon tbe country Iqi the Stopp*e« of Gold uul 
^l*er Psynents at die Bai^c— RidicutouH Siluatioa of the Hioisten 
in camploiniDR of Fahe Alarms — Tacobiiit now accDsed of cauaiag 
tbe Run Dpan tbe Bank — FooIishDCBi of thii Accusation — Hr. WU 
lierforce aoswered by Mr. Pox— Now was tbe Time fur Mr. Fttfi Ad- 
hereote to leavelina — They had beeo varned hy Mr. Foi aodother* 
— Kind's Speech and X-aDeuage of the Minister at the Openiug of 
the Session durio); wliich the Stoppage took place — If the Miuiater's 
Adherents had now quitted him it mieht have prevented tbe preieat 
Dangeri — Mr. Pitt's Hamilistlon in the House of Commant— Quet- 
Haui put to him npoo the lui^ect of the Legal Tender, by Mr. 
CMBbe and Mr. Nicbolk — Hit loohility to determine on what Uea- 
•arc* he ihuuld prapose. 

GsNTtcBUBN, 

HA.VlN€r,iq{T«eBblT to &e talention exprcMed, traced tbe 
taenwe of tbe Debt and oT tbe Bank-Notm down to that frrand 
Hid DWniciTOble effect, the itappage of Gold and Silver 
paymentt ai tAe BeaA of England, our next object must 
natanUl; be iakamr iriict unp-estwt tbot efealproduced upm 
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the nation, and what measures were adopted in conaeqaence 
of it; Id other nords, to continue the history of the stoppage 
down to the time, when the evii of paper-money produced toe 
forming of the Bullion Committee. 

The impreBiion made upon the nation in general was bucIi 
as might hare been expected, at^er all l\i% flattering ancavintt 
irhich had been given of the national resources. The Order 
Df Council does, you will perceive, ascribe the eVent to " ill- 
" founded and exaggerated alarms, in different parts of the 
" country." Hut, supposing this to have been the chief, and 
only cause, with what face could the ministers complain of 
these alarms; seeing that tliey themselves had done their 
utmost to excite them ! They had not only proposed, and 
carried through, the Arming Bills, hut they had been writing 
to the magistrates, in every part of the kingdom, calling upon 
them for internal preparations " while" (Morning Chronicle, 
22nd February 1797) " Contractors had put every town into 
" cominolion by inquiries into the number of Ovens, the quan- 
" lity of grain, and the State of the Provisions." Nay, the 
preamble of the Arming Acts iiaelf proclaimed, that the mea- 
sures were become necessary, " in order to prevent, or repel, 
" any attempt, which the enemies of the country might make 
" to effect a descent upon the kingdom." After all this it was, 
that the Privy Council spoke, in a sort of complaining tone, 
of " ill-founded and exaggerated alarms !" Wlien the matter 
came before Parliament, the Opposition did, certainly. Dot 
■pare the minister and bis adberenls, who had the confidence 
to hold llie same tone as to the alarm ; and whose opinion of 
(he minds of the people was such, that they scrupled not to 
repeat the assertions of the venal prints, and to ascribe iha 
injury (for they then acknowledged it to be an injury) which 
Public Credit had sustained, to utifounded alarms, excited 
by the internal enemies of the country, which, in o. contrary 
sense, some members were malicious enough to betjeve. Gb- 
KEBAi, Walpolb (in the Debate of the 1st of Mnrcii) made an 
admirable exposure of ihem in this way, to which no answer 
was given, but that they^ere notu^wa^s to feet alarm, because' 
they had once felt it ; though the fact was that they were pro* 
claiming alarm, with all their might, 'till the Bank, as it UHer> 
wards appeared, represented to them secretly, that the alamti 
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. ^conUmud, would take away alt their cask, Mr. Shkrid&it, . 
. ia adferling to the speech of Gbnrbal Walpole, who had 
remarked upon Mr. Windhau's not having signed the Order 
of Council, Mid, " that be believed it proceeded from the re- 
fiections it contained afainst the alarmists," and he added, 
that " even amidst the wreck of public credit, it was impossi- 
" ble not to laugh at the juggling tricks and miserable sbifU to 
" which Ministers had recourse." 
The venal part of the press, itow that it was impossible ai^ 
ijonger to disguise the state of the credit of the Bank, began - 
a regiilarnew aitack upon the Jacobins, whom it had betors 
reviled for endeaTouring to check the alarm, and whom it no\r 
accused of causing the alarm. The notoriously venal prints 
. before mentioned (Teue Britok and Sun,) wbich had, to the 
last moment, abused the Jacobins for (as tbey said) propaga* 
ting the faUe notion of the Bank not having gold to answer" 
Iheir notes. These prints, never equalled in venality, I be^ 
Keve, by any prints in the world, toe MoHiiiNa I'ost only 
excepted, now abused those same unfortunate Jacobins for' 
not acknowledging tke necessity of the Order in Council. 
They (8rd March 1787) again accused the Jacobins of having 
.caused " a distrust of the Bank," and of having formed a 
design to ruin the credit of the country, in which, " they had 
. " so/ar succeeded, at least, as ta persuade the people, in some 
" parts of the country, that gold was preferable to bank- 
" notes." 

Grentlemen, pause here for a moment, and contemplate the 
^ooIuAnet^ as well as the injustice of such observations as- 
these. You will bear in mind, that the Jacobins, as they were 
called, were, by these same writers, constantly repreeented as- 
inen without .learning, without sense, without property, and, 
of course, without influence.- How, then, were they to bave- 
the power of producing such an effect upon the mindn of the 
nation ; and, upon the minds of those, too, who held the bank- 
-ytoles and who outued the Stock ? The Jacobins, as these' 
renal prints had the impudence to call them, had not been 
able to persuade tbe people to check Mr. Pitt in bis ruinous 
career u war and expenditure ; they had not been a^Ie 16 
prevent any one (^ the measures of that Minister ; ihey hod 
not been able to persuade the people to do any one thing that 
they wished them to do, and, at the very time we are speak* 
ing of, they were out-voted, iu the Farliament,^our to ons. 
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' Yet, lo ihem lame JacaUns wt> mm McrHied Au raa Apn 
the Bank, wtiiefa produeed the OrderM CoMteir; whicfa pn- 

duced en order, issued by the King's Prroy CtuiKil, to en- 
courage a Company of Herdmntilo refuse Wenlli't to mj 
tbeir promhsory notes, when dnly preaented. Im Jaevbia, 
as they were still called with a d^ree of impudence aot fo 
be adequately described ; tfaeJacobins, wfaowerereBicaeatal 
as defeated and pat dqwn, and ai being held in aUiorreace 
iy the people, were, neverfhetess, at the same iiMKient, re- 
' presented as having such pcnrer orer the mind of thai aan* 
' people, as to cante ibem lo make a mn upon the Bank, whiiA 
' was caRed " stabbing the coimln' in its Tit^s." Mr. Pov, In 
answer to Mr. WrLBEBFoiccs, who (March 1, 1797) atlrrlMrted 
' " much of the pui/ic calamity to the conduct of tke Oppoii- 
' *• tiort, and to the conduct ofthoae who bad proeevdedtolengtts 
* **, w}rich the Opposition would not avow ;" in answer to this 
Hx- Fox said: " this reminds me of a scene in Ben Jonaoa, 
" where it appears, that an Impostor had played his (rkk 
' " rery successfully for a long lime upon his ditpe% airf, 
■ * when he was detected, the dopes became tery Rngry, sot 
■", at the Impostor, bqt at those who bad detecled hrni." 

Naw was the time for those, who had been deluded intbm 
mppcrt of Mr. Pitt's measures, to mate a franfc and ma^ 
' aucrfowledgment of their errnr, and to join Mr. Pox in d6* 
mandiog a change ef system. They had, when war waa first 
contero plated, received the most .solemn assurances, that the 
resoitrces for vigorous pruparatiort (at ffnt' preparatfon anly 
was talked of) were ample, even from the exces» of the r^ 
venue ;* they had been, when, alter the war had begun raal 
had brought, at once, very disastrous effects as to pecaniara 
matters, totd that those eSecla were completely remcved, kbA 
tbal the reTenue was in a fatovrable state ^ they had been 

*.>' GeatlfmeBoftlM House of Commatii, itis a gi^tcamftilit 
<• to'oie toreflect, thst pou wSl find amplt r'tt—trtft fui rffiutiully d*- 
■*' GrayiBf the ExpeuM of vigoroiu frtfuiraiiimiy hoia. ttie eiices!> uf iLf 

" actual rtBotuetejfmdtht ordinar]/ expenditure." Rise's SpExcB, 

Dec. I3tb, 1792. 

■f " 1 feet too sensibPy tie repeated prooft wbirt I hare rcceivevlof 
'" the alftctian of laj eijt^ects not tu lament the lueeidtj of »BJ mM^ 
" tkwal huilheu*. It il, bcwevet, ti grtat comoiatica tu me, to obs«m 
*■ tbe fnvuurable state uf tbe Revenue, and the complelt luccesi of tkt 
•* measure uihich tuns latl ytar adapted/or removing the emtarratniteTtta 
■f affiretins- commercial eridil." Ki^fl's SpncK] Ifftb Jm, I7M, - 
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taU, that A« wirndd not be of ku^ dHratwn; tbejr had 
Wen Udd, ibal tbe lituatien »f Frasea, m every ret{>ect,«a4 
emftaaiiy ia respect to ber finance*, was deapenta beyond 
deMriplion ; the . French •yaten bad bean repeated^- de- 
•ehbed to ttnmai M)i»that coutdaot UstaboreaGewmondiH. 
baWag ia il«^ the Beeda of ineritable de»trttctioa ; tbej had 
been asaied, &al all the powen of Europe would join-in 
a^faiovl France; die; had beea told, that, if tJwre were no 
tMer cai^ of rain to our eaemy, that enemy mnal be rained . 
bf the loM of all hia eolonies (which we bad taken,) and by 
ibe anDihUatkm ef hia nafal force, which aeemed to bafs baea 
aeariy eempleted b; the fourth year of tbe war ; they had 
bad, year afk^ year, exhibited to ihem «Dcb picEurei ef the 
financcB of France corapared with tho«e ot' England, oa to 
nake them believe that France must apeedilj become bmak- 
rupt, while Errand waa (and partly m eonae^ueiiee of (b* 
war) becoming, every day, aiMe and more rtcb, that bee 
Coounerce wasdaily iacreaaing.and thathererecfif, whieb wa* 
always firmlTeatabliahedy wa« now imilt upon a rock ; ihey had, 
even in tbe King'aSpeecb, made at tbe beginning of the teMiott 
of which we an now speaking, and during which Ibe stnppage 
look place, at the beginning (^ that very ssMion tbsy bad bewe 
told, ID tbe King^s Speech, of the SOLIDITY of the pecaaiarjr 
reBourceiof tbe country,* white tbe Minister and bis adhsreMa 
auboed back tbe assertion. Upon this last occasion, wbkb,' 
Gentlemen, is worthy of particular attention, the time behif^ 
gnly/eiirnwHf As before Ibe Bank-sloppage actually took idace ; 
upon. thin eeeasiofl, Sir William Lowtbea, who aecbnded 
tne address, and who is now a l^rd, I beliere, said, *' if w» 
nrded our jttMnc<s, they were ABUNDANT in tbe EX- 
iEME,aB- ' * 

e country." 

wbo moved the address to the Kii^ in answer to bis qieecb^ 
aaid, " ^ to our ittttrnal situatimi, we have wilnessed iC 
" far WHHQ li Bie past, with joy and exaltation ; and have reaaaa 
'f to co«fcratu1ate his Majaaly and the people at large, irpon- 

* " It it a-^groal uttii/^ttion to nte to obtcfvc^ that, PotwithttiuNtiBr 
" the temporarj enibarraasmenW, wWch have beta enjpcriented, ths 
" state of tha cammerce, luamirficturei, iiaif reveuue uf the country, 
"i»MTe«»bereB)ntent ani SOhlBVfV af-aarrenmrcei, andfumtirtier 
"jjuu such iqcast w Mut bec^at ta«i^ tfM-ti«u which the prcseut 
" crisit may require."— Kino' a Spbech, 6ih October, 179fi. 
a2 
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" our auspicious prospects in that respect/' Atirf Mr Pitt 
liimselt laid, " As to our retources, they fUmishy indeed, ni 
" a moment like the present, a subject of peculiar congratuUi' 

" tion, and well-grounded- confidence. Onr 

" resources remain as yet, untouched, and we shall be able 
<* to bring ihem into action with a degree of concert and effect, 
" worthy of the character of the Urilish nation, and of the 
■'' cause in wbich they will be employed. These resotifcea 
" have in them NOTHING HOLLOW OR DELIJSIVB. 
" They are the result of an accotniilaled capital, of ^aduattj 
" increasing commerce, of HIGH AND ESTABLISHED 
"CREDIT; and they have been produced while we have 
*' been contending against a country, which exhibits, in every 
*' respect, the reverse of this picture.*" 

Sucli, Gentlemen, was the language of the Minister aild Ha 
adherents at ihe beg)nnin|r of that session, during which took 
place the memorable event, recorded in the foregoing Letter; 
snd before you proceed any further, I beg you to look well 
at it. I beseech you to consider it well. If yon do so, yoQ 
never will be deluded again by any high-sounding assertions, 
let them come trom what quarter they will. These, which I 
have jbsl quoted, are memorable words. They ar^ precious 
matter for hislory. They go a great way in enabling any 
one to judge of the character of Mr. Pitt as a statesman, ana 
especially as a. political economist. Gentlemen, there is no 
such thing as answering Hie here. No one can contradict me, 
fVhat I bttve laid before you is indubitably true; and, as 
Aich, fcam sure it will have weight upon your minds, 'what- 
ever yonr prejudices heretofore may have been . 
' The adherents of Mr. Pjtt had been told all that we hare 
now taken a hasty review of ; and, though they ought never 
tahave believed it, having constantly been warned agaiilstthe 
delusion by Mr. Fox, Mr. Sm^nioAM, Mr. Nicholls, Mr. 
HasRousE, Mr. Gbey, Mr. TiEHNEY, and others', but esp€-' 
oially by the three former; though they oug,ht not to have be- 
lieved, and would itot, had it not bieenlbrthel)lindine influence 
of the fears excited in their minds, have believed in those 
ddasive assertions and predictions; still, if they did believe 
in them, they were not (if they looked upon the principle of. 

* See ParliameDtar; Oebatei, 6tb October, 179$. 
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tba tNtr&t b«fng >H((r«Bd'K>*te> to be blamed for Hip>oriiB( 
the Miimier; .bat, when experience had undeceived them;) 
when;tbej' saw Uie [ffoof of ibeir error; when clearly eala^ 
hli<(hed iaicta told then that they were in the wrong courte; 
wben lii»y bwl before tbeir eyes, that which could not po»> 
■ibly leave a duubt in any Hun's mind, that Ihe system which 
they had so long -Bup(H)rted was ruinous to tbeir country t 
wben they saw, the Bank of England slop payment of. its 
notei, and talte-sbelter under an Order of the Privy Council, 
immediately tallowed by an Act of Indemnt/ication, ib8.t it 
Id say, an act to shelter the parlies concerned from the pen 
sallies of the law ; when the adherents of Mr. Pitt saw this t- 
when ibey behetd these effect!, ibis mighty ruin, which ibnt 
adherence had brought upon tbeir country; when they beheld 
Ihisj they ought to have withdrawn their support; and, if 
Ibey bad done tbia, though I am very far from saying, thai 
they could have restored Giold and Silver payments at tha 
Bapk, and AJQ still lesa inclined la say, that they would havA 
But a stvp to the workings ot- the French Revolution, I an 
oeddedly of opinioo, that there was yet time to give aucb b 
turn to that.revoluiiAn. as U> render it less violent in itself^ 
less qevere low^fds Europe, in general, and inGtiilely lest 
dangeroiia b> tbia country; as we, in all likelihood, never 
■hould hafe te^D an Emperor in France, and, of course, 
should not have bad to dread, and to guard against, the effects 
of his ambilian and his power.. It must, I Ibink, be now cleof 
to oil the) World, that' to Mr. Pitt, supporled by the great 
■ mercantile and monied bodies, Buo;4apaktb owes his riM 
and bia greatness ; and that, instead of being, as Mr. Pitt. 
once called him, " the child and champion of Jaciibinism^' 
he may be truly called the child of Mr. Pitt and ihe Paper- 
&)steM, that system, the e&nta of \?bich we shall, every day, 
feel more and more ; that sjalein, of the evils of which almost 
every man seems now to be thoroughly convinced ; that 
system, of which to prevent, or, at least, retard the slillgreaiee 
enis, the llullion Committee have proposed that remedy, into 
which we iball, by-and-by, hove to examine. 
. Mr. Pitt, who was, in the House of Commons, boldness 
personified ; who never seemed to feel as men in general do 
upon being defeated in ar^iment, or at being delected and 
exposed as to points of fact ; who always iq^ared to increase 
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bi baUnnB in profwtiwi «■ b« bM w i U cd in A« eoAtnc, 
doe*, faoiraver, Mem to bxre, for a whileal ImuI, fdt biRiMir 
Iwmbled nfran thn occasion, and to have heen »a tbe virigftT 
Hying is, eompleteW chop-failen ; ami, after wbM fre btn« 
■em Mm (in tlie aso««-quoted pasuifea) rbwh, only ^wf 
woatits foelbre, well might he (leel fautnbled ; wril might (w 
feel afraid to open bi« moulfa in tbe nreaeBoe of those, mA» 
kad K) often told him that n>ch would oe d«e remit of Ilia sys^ 
teia,«nd whom be had, a« often, leprsdched witi) ibeicaiKo^ 
looe/iir their country ; and e*en at whose opinioni not only 
Uaself but his underiinga bad been aecuriomed t« tough, 'n 
ceme to the Houae of CosnwnB, ttiM vcene of bis lone enjejed 
inwnph ; to come to that bench, whence bef>a<) so lon^ been 
in tkc babit of dictating to all around bin, and of <teahng oOl 
las nrcaitiDii upon all wbo dared questianliia iiifallibiMyj M 
Aome to the sanie beach, and (bence lo deliver a Messtige frort 
AeKing, (S7iti February 1T9T), atmovncing tka Stoppage of 
6tffii and Silver-paymenti at the Ba»k of Sftykmd ; W 4M 
Hm, And lo look Mr. Fcx in 4be face, wemed lo be toe uaefc 
wen for Mr. Pitt ; to come down to tfte House, awl tmf, 
that neeessit}/ bad coatpelled bin la iwae an Order of dM 
King's Council to forbid, or to protect, ibe Van4i of EnglMtd 
Jiramjiaying thtjust demands of its cnditon, was 'more tbaa 
ie wii* aMe to do with«ut laulleriiig, and it ia, -pa^pa, more 
than any other man opon earth, under simitar caKunistaofiea^ 
Kmitd Mve been able to do at all. 

His confidence «eem«, for onee, lo have fkiled bim ; andj 
«4Mt is upon record as lo the debate, dearly prwes, diat be ' 
did not know what to do ; that he lileraDiy was at his toift 
e»i. Having deHrered the Message, and laid a copy oftbe 
Order of Caancil upnn the table, be moved for the Mowa ge 
10 be taken into consideration the next day ; and, at Ae smae 
Cne, gave notice of a motion for'appomlinga Committee to 
lta|<lire into the coviceme of the Bank, an inqairy, beVMMd,' 
vtndi *■ would greatly tend to confirm ike tolidity 'tit ^le 
** Ifkiik capital. He a)ao leid, that he Nteant to dedaM bf 
law, that " notes insWad ofcaA would foe taken Ay tkejnA" 
"^inpaffmtntoftheswmsdue to them hytkeBank." Mr. 
A&DKaiiaK CoMBB aslied ^itA, whntber he meaM ^' that banko 
* -Doles wens'to'belakcnonly by the reeewers ofth»i 
**«t]ttl <hey were lo become nilgai 4e»d«ria aU mw 
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"iMnMAma." lb hntwend, Ibnt. " w:(|iefini imlaiwa, 
■^ ke ni HMlorfy lo ^moMe^lfaat M«y «btnil(^ ie take* m fi« - 
" part tf tii»-pmAlic," letting fMvre weitt'in* to be decidad 
WDR, a^ -tfce ComiitM «faould Wra made lli«ir t^epoirt. 
m. Come B^ad ban '* wbetber U wm jU< opinum, tbat 
lyitnentcyouM boremrtedio m thetnd." He ^avetei, 
Ifcrt " he hwj w ny i i M io4 v^u . the wbiect/' Mr. FoxAdwd 
bia "ff fae utectaimMl the i^Nnion." He- replied, \b^ "h«- 
" Mid motUitg ttbaitt «f «{ a//." 

Look Bl Um, GiraderMB ! See there, the lau, who iwd Iba 
MM ga n eal ei' Ibe «0«iia of this emmlry fia- twenty j«an, 
■iri auiag whoae «dwDUb'alitiB bu»« petwoBi were, I be- 
Seve, pro tn leJ to tbe paen^, Ibsa (WNat muy Mxtur^ 
War*. IjBok at boa. S«e bio], irbo, only fow Bto^tthi- 
WtoBc^bMi boasted that «iir "reeounws w«j-e«nto«c/ieii,"M)ii 
Imt there was " Dothing kollaw or delusive in our finaHcea." 
Lacik ait fain iow, not aUe tp «ay ; Bay, not able (o ^rwtf an 
ifpuBeN, lAwhw be ^aU |i««Ba»e Baak-notet to be eaad» 
ulegvl ieiider,vt luAl Mr. Hjdkoli^ (of wbose great ua- 
4eratai>iliiig alum tbia aubject we shall aee nttny proofs by- 
apd>bj) " preiud biff bt an asswer U tbe queabon wbick 
"bad baen pol le ks«, w^etber it ww his ialMition tiuU tbft 
*< aofea af the BaiA. of Eag1»d aboiild be declared q %«( 
•■fM^erfrDiutheBaakM IftejiudMccre^ttar? Ifw.hewaa 
" dboat tDjH-Dciciwiittve^^tnM^twn^. Aad, e»»uderiiig < 
"it in tbia light, be repiwb^ed bis silence, w an fii«t««oe oi 
" amt ctDecmm anvganee. After iminiad verting, ~ in the 
" Bcvereal tenou, tm tM eenfiding mBJoritiee in tbat IIouM, 
" 'Kko niipafted jhe Hivister in wery mteaaore, h&wever 
" vitd, and «aiiet>ai«d evny part of bia eonduct, however m> 
*' adent, be eoBri«ded wiib i«(iea:ting the q4ieBti<Ma,«uAet^r or 
^ *^ bauh^itttet mere ie be declared a Ugal temder to'^lkr 
" jaiUic credilor." Afier Ibe itr eatment nifaich this gentteum 
b»llM(p]eBl]y i«aei*«d at the handt of Mr. Pitt and bia Bdr 
herents, it could surprias eo body to aee Mm giK way, uftem 
Mi.accanoa, to a degree of aspe* ity, which, wilbont taking 
■bete 49Muaiakacefl ifllD view, might i>»l havebeen IwU^'JH^ 
IMed by the e^xlacl af Mr. Vi'tt ujpon thi» particular oog». 
■ion, who, in answer to Jfr. NtcuoLifB, said, ^bat be WM 
" perplexed by the cbaerralions and questions of the learned 
" ^atleaattR, wb» to an intricacy which it was impossible lb 
*' unravel, added «a exertiMi ef voice laucb beyma «1ut he 
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*■ was aecottomed to, and an uperitf oT la^ag* vUefa «vcn 
" exceedetl tUal of the other huiounible genllemui (Mr. 
*' fiuBRiDAN). He hoped thst he woald not persist in thiidi- 
" iflg it atroctotia arrogance in him, if he dia not attempt to 
" answer what he conceived it woutd be unpardonable anrfr- 
" gance in htm io attempt to understand. When a man' 
" obtruded his opinion, mlb too much rBsbnese pr too much ' 
-* positiveness, then he might be accused of arrogance; bnt 
" he did not perceive that the man who altogether decUntd 
** giving an opinion, could incur the imputation. But die 
" learned gentleman seemed to be as ignorant of the forms of 
*' the House as of ibe commoD mode of business. He might 
** have known that though it would be soraetinies conreDieot 
'" to ask and to communicate information by queslioD and 
" answer, that, no discussion can regularly take place, except 
" when a motion mas before the House." 

This was a very poor evasion ; but, in fact, be could give 
no answer to the question, nnless be had been ready to make 
a full and iair acknowledgment of biino^inotuiitrftoAaf to do. 
Nothing could be plainer than the question; nothing more 
distinct ; nothing more intelligible to any man, who understood 
the common meaning of the fi^htful words, LEGAL TEN- 
DER. But, bow was an answer to be given ? Even if die 
minister had made his mtnd up to go that length. Even if ba 
bad screwed his courage np to tbe contemplation of such s 
measure, how was he to find face to propose it all at once? 
To propose such a measure required time, even with sudi a 
man as'Mr. Pitt. It, at any rale, required time for him to 
look round him in the House, it required lime for him to 
dlRorer how his adherents felt, and whether they were still 
lo be depended upon. It also required lime -to break the mat- 
lerto the public, and lo afford an opportunity for the press, 
nnd for the minister's monied friends out of doors to exert their 
influence. It not only required lime lo see what covld hi 
done, but wbat dared to be attempted. 

. To obtain this time the scheme of a Comniiltee of Inquiry- 
was resorted lo, the result of which inquiry and an account of 
ibe measures adopted, we shall see la the next Letter. In 
the meanwhile, I am, Gientlemen, 

Your faithful friend, 

Wif. COBBETT. 3 

Statt Priiim, .Veugate, Thxrtdag, Ovt^tr ]e,181l). 

Google 



Xlil.] Bji^mk Astanar OmiB.- 



«Bal ItvUBTgBlthatlbvfiiuik.ktdtanpanrrdiacattieatD MeiHiBlcis mil that It 
Ilil;?''^'"''*"' '""*''''• wos mode ofnunlogrellit 10 IhaliDpiirMDl pabllo buil^ 
"Ttie House d( Cgminant. haweiEr, knew noiliUig or ibii Va sppliraiiMi utii 
« iHdc to then bribe Bink: nndiil it appntcrcD thUapplluKtiaB had been mula 
« eil, inilHd of eiaminii^ tbe Dimtors oT Ih't BiX BWdtalirelt ap^nlhe anfto- 

*■ Ib.l nol on, .,/ Iht Bank DWrr'irl wWo hl.t'!Uu ?n Ihot'HoUjf 'hide''" ^^ 

■ "jr»-»«,rf nml «(«■«««( «> oDinto. upoo lAr rty«l. Some infom.lion wb. cet- 
^1 tunly dtcemij btfoie the fiouw .nnctioDeii >o npyel Bod dangerous a nieUtan, 

■ " when UwLr affUie leemed (o be goio; do » piuperaiul} ?"— Mr. SWiSiiii, Spe ("cb 
aStbFab.l8n. 

Alleged Ability of theBaok — FroceedinEa out uf Doors farwhat (a 
called SuptHrrl of Hiiblic Credit — Maiuion House Me^tin; — Brook 
IV Bison— Quarter Sessions Resolutions— Piivjr Council Resolutiuns— 
KepreBeDialionS of the Venal Prints relative lo tbeie RegolutioQ^— 
Real Origin of tbe Moasiou House Muetinf; — Directors prevail u)>oa 

. Mr. Pitt ID have a private Meeting of Bankers at bis House — Plan of 
a imblic Meeting there laid—Peep bebiiid ihe Curtaiu— Meeliug of 
llie Bank Proprietors— Declaratiuu of the Governors, Mr. Bosanquet 
and Mr. Thorotoa— 'Riese Declarations compared with the private 
Minute uf tbe Bank, eipreBsing- their Alarm fur the Safet; of the 
HouM, uul fur uall^ag upon Mr. Pitt lo kouw when he would inter** 

Gentlemen, 

WHEN we look at the boast, referred lo in tbe words of 
niy motto, and consider haw many boasis ol' the same sort tt)e 
Minister had uttered, and wliich he had continued in the habit 
of ultering, down almost lo the very hour of ibe Hank $<o|>- 
page, wecannot help wondering [hat he could no longer endure 
bis exialence. What, then, will be tbe astonisbment of poste- 
rity, to hear him, in n tew months after that event, speak of 
it and of the measures growing out of it, as the happy means 
of safety to the country ; and what will be tbeir shame to find, 
that he was still confided in and supported T 

As we proceed with the history of the measures oi^remed^ 
which were now adopted, we must not fail to pay purticular 
attention to the opinions and doctrmes, at this time expressed 
and laid down by the Minister and his adherenU, especially 
by those of bis adherents, who bad a more immediate interest 
io the concerns of the Bank ot* England. We must Cake care 
to bear in mind what they then said as to tin oriijin of Ifae 
a 5 



Order of Council for the Stoppage of Gold and Silver pay- 
ments at the Bank ; vbM «ey said as to tbe nature and 
necessity of the measure ; wlaat^ey said as to the ability of 
IheBank toreuiMeitspaymentoj aad wtMtlbe;«aid«8«otke 
time of such resumption. What tbey thea said, as to all fl>e»e 
points, we HHnt take care to bear in tniad ; became, we afaall 
have to compare it \Tilh what tbe sane perioas bave said 
■ince, and have to shew bow ja this case, as well «a is so 
inanj' others, tbe nation baa been led ob, by degrees, te ao 
qtl^ce in what, if proposed to it all at once, wonld hara 
made it shrink witb affright, or fired it with indignation. 

Before the House of CominonB met, the.daj' after the Hfl>- 
sage and Order of Council had been laid befbre-lt, that isto 
«ay, on the 2Bth of February 1797, the Anti-Jacobin adherents 
ef the Minister had been hard at work tmt of do<rrs, A meeK 
ing had been called in tbe Mansion House of die City of 
London, consisting of Merchants, Bankers, and others, Ae 
Chairman being ibe Lord Mayor, whose name was B>ook 
Watson, who then or Tenrtemi afHerwards filled the lucm- 
lire office of Cummissary General to the Armif, and vrho was, 
in a very few years after that, made a Baronet. The .perstuis 
Bsserabled upoa this ocoasioD prodnimed (heir resolulioB »ot 
to refuse bank-notes in payment of »Ry asms dae to then, and 
to use their utmost endeavours to make all their paywentsTa 
the same manner ; * which, as you will perceive; IQentlemen, 
WHS neither more nor less (ban res<mring, that lltey would do 
fceir utmost to keep op (heir »wti credit and consequence,' 
and, in fact, to preserve (hemselves from instant rain. 

• MANSION-HOUSE, LONDON— February 27, 1797.— At a 
meetiug of Merchants, Bankers, &c. held here thie (lay, to consider of 
fbe Bteps which it may be proper to tak%, to prevetLt ^mbarrassmentG 
to Public Credit, from the tSec*i of aiiy iltfounded or exaggerated 
Alarms, and -to nipport it with the utinoat exertiuBsal the preseut ia»- 

KrlauC conjunct are — The Lohd Mnvor in ihe Choir ; — BESOLvan; 
I4MM0USLV,— -That we, the undersigued, being highly leosiblehow 
BcccBsary the preservation of Public Credit is al Has time, do most 
leadity hereby declare, Chat we will not refuse to receive Bank-Notes 
is payment of auy aum of money to be paid to us.; aud ne will ms 
our utmost endaavouis to make all our pay menu in the tame idbobcTi 
~-Brooe Watson. 

The resolution lies for signing at the following places ; London 
Vsvern, Kiahopegate-Strert ; Crown aod A adtor Tavern, Strand ; St. 
Albao's Tavoo, Bt. Alban'i Street ; Iliree.Crawn CoefeadlnHe, l> 
nree-CiowD Court, Barougb; and at Lk>;i4's Coffee Jlouib 
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Sinilar HeiolutiorH ware pused in the coanlTy, wfcer« the 
QuaHer Scmwm faftppeHing to be theo takin); place, the Ra, 
.aalvtisiw were aent limh from the Btnch, wkb, of coarsee 
a^nelliing of a magitterial wei^t and authority, br will be 
•am ia t^e Jnatance s^ Ihe magUlrate? of Surrey, who, witk 
Lords Grantley and OthIimb at their bead, appear to hare lad 
lite way.* The Privy Council (pray read their namet all 
srer) bad also a meeting upon the subject, and it was qnile 
curious Jo Me the Judg«« and great pensionem, and even tb* 
MutfUfert thenuelves, not excepting the Lord High Treasurer, 
yi tt Jkhi H g their proniUB to reoeiTe u>d U> pay bank-notea, 
«nd, as fw aa depended «a (hen iodiTtdually, to auppwl tbc 
flireuli^n of tfaoae nates.t 

Tbe«e Ueetinga and their Besolutiooa furnished the nenal 
^inta with Ibe pr^leoce for asserting, that the aiarm was at 
•need; Ibat the people Jiad bad time to reflect, and that E«h 
Aeielias cmM not faii to convince ibem, that there was no room . 
ier wi^peeting tbe aolidity of ihe Bank. The meetings an4 

• SURREY.— At the Genersl Quarter Session of tbe Peace of our 
Sovereign Lord tlie Hiag, 'hotdcii at Saiat Mar^, Newingtoo, b}' sd- 
Joni^Bwat, in aad for die said Coniilj, on Thnnday, the Snd da; of 
March 1797 — We, whose 'names are hereuulo subscribed, bein^ de^ 
urouH ti> contribute, as far as we can, to the suppurt of the public and 
■o unwn e f cial credit of the kinfdam, at this imporlauC crisis, do hereby 
a^ce and bind ourselves to receive tlie Notes of the Bank of Eos'' 
in ell pajmeati as Monej', and to support, as far as depends od ui 
idividuallj, their circulatioD fur the puolic benefit, 
firantkif, Robert Buniett, Thonias Barrow, 

Onslow and Cranley, Gideon Fouruier, Francis LawBon, 

John Frtderiok, Benjaijaui Roberuon, John Jus, SbersMr^ 

Josepli Shaw, Jonathan Stonard, Robert Surrtat, 

TbfKuas Evance, James Fielding, John Pardon, 

- Rd. Carpenter Smith, Edward Lsytou, Etlward MorriSr 

George GrifRn Sbme- John MorgMi, Vitruvius Lawes, 

street, Peter BrotuUev, Samuel MarmMt, 

James Bukoc^, M. Nolan, W. D. Best, 

William Hill, George Shepley, Arthur Onslow. 

Ordered, That tfaeCHerk of the Peace do cause tbeabove to befqrttH 
wWi«c)TeTtised in the Morning Papers.— J!y (&«~'Qn(r(, 

Lawssk. 

t At ibaConnotl Chamber, Whitehall, the 28tb of February t79T^ 
— Present— The Iiords of His Majesy-'s. rooSt HonourablePrivyCoun-. 
cil,— We, whose names are hereuntn subscrftied, h^ng -desirous t» 



resolntiona (to which latter, in London, there were Boon ob- 
tained thnusandf of (ignalures) were represented as bavine 
been perfectly voluntary ,■ that they were the spontaneouB e& 
bc\i vi pure pvhlic sT^trif, ivorking; in the breaili ot loyal uA 
disinlerested men, and, of course, that thoie who did not come 
forward lo resolve, or to sign, were disloyal men. 

Gentlemen, stop with me here for a minute. Some of ^ou 
may have been induced, by these venal writers, to think ill of 
■11 tho«e of yonr neighbours, who disapproved of Hr. Pitt 
and his deeds ; some aiyou may have been thus led, by Ibe 
jvpreitenlations of these writers, to bale yonr honest neig;tfr- 
boiirs, to stigmatise tbem as Jacobins, and to suspect them, in 
fact, of IreaBonable designs; some of yow may, from this cor- 
rupt and deadly source, have hod your minds so poisoned, 
and so perverted from their natural bias, as to have coi^ 
tributed towards those fatal divisions in the nation, the effect 
of which, it is to be feared, your childrens' children will rue. 
Ofsuchof you, therefore, as nnswerlo this description, let me 
. beg the earnest attention, while I develop the true source of 
ibe above-mentioned meelinrs and resolves, which, as yon 
bave seen, were described, liy the venal writers, as being 
f>erfectly volunlary, and flowing from pure public spirit. 

You will bear in mind, that the Order in Conncil waa 



contribuU, as far 
rial credit or this 
Slid bind uurselves to 
pHj'ineiits 81 Money, i 
ally, their' circulalioD. 






to the support of the public a 

at thi) important crisis, do herebyj agree 
:..c tbe Nates of tlie Bank of Eo gland in aU 
lo lupport, BB far as depends on us iadiridu- 



Luughborousb, C. 
Cbatbam, P. 

Leeds,' 

Bfontroie, 

Roxburgh, 

Portlaud, 

Towothcnd, 

ComwalUs, 

Bute, 

Pembroke, 

Westmorelsnd, 

Cbcsterfietd, 

Maccleaa«ld, 



Dntramond Uaj, 

Kiuuoul, 
Speucer, 
Liverpool, 
MurniiiEton, 
Gower biuberland, 

Grenville, 

Onslow and Cranl«y, 

Waliingbain, 

Kenyun , 

Malmesburr, 

Auckland, 

Saiidwicb, 

St. H^u's, 



Henry AddinetOD, 
W. PITr, 
HENRY l)0NDAS, 
Cha. Townsbend, 
C. F.Greville, V.C. 
J. C. VlLLIEftS, 



.. Wyni 
DMAS! 



THOMAS STEELE, 
A. Macdooald, 
S. Douglas. 
W. Windham. 
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ngnei on Sariclay, ttie 28th of Velmiary, and tbat it wan Iwd 
before the House of Commons on Monday, the 27th, on which 
Jait-mentioned daj, the Mansion-House Meeting, Mr. BttooK 
Watson in the Chair, took place. The nest, Tuesday the 
28ih, the Minister, in opeaing the ^ay for his Brst motion 
about the law to sanction the Order in Council, said, in allu- 
sion to this meeting : " With respect to the first step to be 
"considered, the stale of the Bank, that already has, in a 
*' great measure, been ascertained by the confidence of public 
," opinion. Of this public opinion, the most unequivocal and, 
" ialiifactory proofs have been afforded, even within the 
" short space that has elapsed since the minute of Council 
." has been issued. It has been clearly evinced, that there ■• 
," no doubt entertained with respect to ihe solidity of the Bank 
" to answer all Ihe denianils of its creditors." Thus he ap- 
peared to consider the resolution of the Meeting of the Bank- 
ers and Merchants as expressive of the opinions and feelings 
of the nation at lai^e, and, of course, as being a ToIuntaiV 
act, an act of their own, an act not, by any means, dictated 
by him, or bj the Bank, nor hatched or contrived by them. 
Thus the thing appeared to the world ; thus it appeared to the 
*' most thinking people in all Europe ; " Ibis was its outside 
look ; but, let us now take a peep behind the curtain. 

For a while, no ofiicial documents were laid before Parlia- 
ment, relating to the Stoppage. This was avoided by one 
pieanS or other. But it could not be for ever avoided ; and 
at last, some of the papers were laid before the House of 
Commons ; but by the time ^at these got printed, the public 
vras lulled again, and the papers passed with little or no 
notice. Amongst these papers, was a minute of the B&nk 
SiRBcTORS, respecting an " Interview with the Chancellor qf 
" the Exchequer (Mr. Pitt) on the 24th of February 1797;*^ 
which you wiH observe, was on the Friday before, the Banit 
having issued Gold on Saturday for the last lime. On the 
Thursday, the run upon the Bank bad been very hard ; and 
the measure of Stoppage of cash payments seems to have 
then been looked upon as settled. With this measure in 
their eye, the Bank Directors and Mr. Pitt did what we shall 
see recorded in the following minute of the Bank Directors' 
proceedings, under the dale just mentioned, of the 21th of 
February 1797. " The Gfovemor and Depu^ GoTemor ibSs 



"JaywitedoM-Mr. Pa^^tomenlieM'te hiw,*b*t it iw ii W ,Ib 
"ihi ftraieM «ircun8taMe«, be iighly k^imhM, tliU « — e 
" gtiftrat moeHag of the hmaJtett aiai chief miavimmU -^ 

" iar Xhe jtipport vf Um piAltc cre4iit is Ifaia ataniii^ ctmt ; 
" snd Xhoy toak the liberty id reeomtnand ta He. FiU, tO hwre 
" a frivale meeting of jMiie of theebtd'butkers «1 UsiMtttf 
''J»-»arr«w,^th[ieB o'clock, dn wbicb tAe p/aM fer a More 
" 9£ntral moeiiitg aa Titesday or W-edoeiday aext nifiht be 
*' laid ; ia tbe propriettf of which Mr. PUt agreei, and laid 
"be would. omffMHi a prenioas meeting fia- to^merrow ae- 
*' au-din^Ij/. This wat oaouiiHBiQaled by tbeiGevenxii to ibe 
" Coninutlee." 

, TfauBj GeBtlcniea, w«i« " the ;?»f«l tiaaking people in 
" Eurtffie " treated. Here vou »ee the ot'i^in ; bkte yon woe 
' tbe mbJ cause, of Ike {lublic spirited ne«fi>ip at (be Mamian 
JtcHse:^ haiieyMiAeeii&wibo«e piue asd diBiaLefested p of ow a 
were put in motion. You have, heretofore, aeen tbe sAotv ; Iwt, 
yoa hnve.iww Been, «« to thia ji&rt oi' it, tbe fimiielsj pullejia, 
fieg» and wirea ; and ibe only ntialbrluue is, 4bat you Me then 
m liUle too late; Ihaiigh, J trust Ih^ tbe exposition nia; yet 
A) aoioe e;aD<l, and at 4aiy f*tt, it mutt, J should tfatok, laebe 
vou a litUe less credulous in tiilure, a little Imb Hiotined tt 
Dejieve every word that come* forlb under appearaaces Jike 
Ibose abave detciJbed. 

While Meelii^ were ^ng on in snch a jovial va^, ia 
vllAlber'quaTleri, it would have been staange indoed if tbe 
Bank itaelf bad not had it« meeting. This took f4aee m 
Tbunday, 2nd of Marob. The Order of Counca bad been 
iMued on the Sunday, 26lh of February ; it bad been laid 
t)efore the House of OoiBmons «n the 27tbi on the ■ame-degr 
the Meetiqg.bad taken place at, vbe Mansion -£[ ouBe ; on ibe 
!l8lb!(aa ne aball presently see) tbe oondoct bi' tbe Bndt 
b^an lo be discussed in ParliacDent, and it bul ibeeo aasartoJ 
ibu%, that the Order of Council was the sole work ^ the 
CoveTttment, and nol of the Bank ; the manifest intealioii -nf 
irtii^b was Jo cause it to be believed, that the ^oatinmmA 
Jitrxed the Bank wt to puy its credHon agsaeab^ to ito 
pExiHii&iory nolesi and, that tbe Bank neilbo- toanted 4Mr 
wiihed any such measure on its aura taacouat. DeclafatiMW 
}a this amouDl bad baen iBade in parliaareat; V<>t,'it t^^paui, 
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lh«( ft n^istitiw «f ikem «t a &»Bk Maeting wm rfi a u fh «e- 
tmatary-i fiod accwdingly- a meelMK look pkoej-ftr, Io-hmi 
their owi Iftngmge. "A CiMMtrocPjuti-MxrABa wu Jield" 
<n 4ba dky jwt'inentioBe^ namely, lbs And «f-JUHolL 

AtJbMiaedH^ Al^BMHk.-wbeKvnemigbt^MeaqMotod 
tD Bee the Directan and Pfvprietore closed in wii^'etath aii4' 
•riles, tfae first thit^ done was, the pasting of a vote of 
THAJIKS to ibe Directors for liaving acted offreeaitb/ ia 
lie Order ef Comadl, tlwt is W sa;, for iMving Aivtlad tlM^ 
•elves -of iraB Onler le itffose ^vmeM of their ,proiRnm»ry' 
noles, to refuse payment of their just debts legallv demand- 
ed. They had been guilt; ot a violation e£ the law, 
•■d for that violattoa tfaey were ihanAed by their «oflal(l»- 
•iits, Ibe Stock Proprietvn, wbo m fact, were the Debtort 
cf the holders of Bank-notes! Having, with an uaanimout 
voice dispatched [faie part of ibe busineaa of the day, the 
GwaKNOR uf tbe Bank took, ita^ewsfron tba-vepartoflhB 
pKHteeditigs, the vpportenityof pablicly dedaring (in a wi^ 
tbat might get into print) that Ibe Bank Directors had made 
•no applicatioti to the j/oveitiToeal for an order lor the slappage- 
of Casb-ipaymeab H the Bank. Mr. BoeAutiuBT, wsn it 
■eesBB, -was a Director, declared, -tbat ifae measure " was tu>t 
" adopted at the instance of those concerned in the direction 
" o/' the Bank;" and Mr. Thornton, also a Director, said, 
*' £at be wisbed it to be understood explicitly, tbat tbe Order 
"in CmHIcil bum not istved at the instance of the Bank 
*■ Directors." Mr. Bosuiqcet called the stoppage *' a great 
" Stale measure;" a nieasiire dictated by " wafiona/ policy^" 
"; said it was " meant to operate only for a short lime;'' 



and that " he tameatly hoped " (bow different lirsiii <bo im^ 
•fiae« of Mr. Randall Jackson and the preiem governor i>f the 
Ban\) ; ycR, be EARNESTLY HOPED. " ibatlhe Bank^ 



' which was guite able, would soon be PERMITTED to 
" pay iis notes in oasb, in the same manner that it had 
" wineriy done."* 

' The; foHuwinc it dw Report, taken entire, from tfae Moraioc 
CtamaiicleortheSTdafMBicb, 1797. ^ 

"' VaUradBV a COnct of Froprieton WW b«ld st the Bank.— Tha 
OwEBHett of the Bank, mftor tbe Or^r hi CouDcil, of ttie 2Gtti oF Feb. 
ramrj, was read, itata^, tlul tfaHUnurtof Dirertore bnd thouf^titttieir 
d>t)> M aoquiMcc'in Mn Orde^ sn<t 'hoped tbey bed actrd in confurnril)' 
U ttta «fani(n and «kliM «• the Praprietun of Bank Stock. . Hv , 



IM PaiA AMUmfl Gmm.' tL«T*Jt 

'Wlten, Gcntiemen, yoa IiRTe i«ad thnmgfc 'the Tttpwf of Ibe 
Bank Proceedings of ibe day here releTred to, and'l^wseech' 



HERMAN noved, ■• that it is tSe oplnltm of thi» f^Dti, tfaat-lhc Hank* 
oif the >Pn>prieton of Bank Stock are due to the Court of Ui rectors fur 
M«ir acguiticenet in Me Order in Omiitil, tad for their Bpeedj commu- 
nication thereof to this Court." The mutioo was put and carried 
unntdinously— -Mr. AfcLEaovcE asked, tehtlher the applicatiaa had 
heea made frstn Iht Bant to Gauemment,fn- the Order m CmmcU, Id 
prohibit thetn from issuing specie? — The GorerDor of the Bank iepli«d 
that na tuch applieatiart had teen made tp the Court »f Da-eeleri, but 
that the Bank Imving experienced an unexampled drain of specie for 
Boine time past, that Court had thought it their duty to aciguaint the' 
Minister of the Country with the circumstance, that he might take 
what measures be might deem oecesiary, and at the aame time .remove 
all retponsibility for such measures from the Directiou. He added, 
that a Secret Couiniittec of the House iif Commops had been appointed 
to inituire into the state of tlie Bank accounts, and that the Court of 
Directors itt-rt futty perniaded thattht resntt of that inqairgiemUdbta 
.r»fOrt tf the perfect lotidilg of the Ci>rpBmlion.—Mr, SanioM wished M> 
beioformed whether there was any precedeat for the House of Common* 
appuiuting a Cummiltee to inquire into the affairs of the Bank ? la 
his opinlun, if a Commitlee was to he appointed, it ought to be a Com- 
mittee chosen from the Proprietair; bnlarter the assurance which they 
bad from Ihe Directors of the goudity of the Bank capital, be eaw im 
lie<«saity for any inquiry at all, — A Proprietor staled, that there wa«-B 
precedent for the measure on the JouiuaU of the House of Cummoos, 
in 16'J6.^Mr. Manning said, he had Marained into the proceedings of - 
the House of Communs, in 1696, and found that there vtas not the 
smallest resemblance between that and the preseut measure. At that 
time the Bank had been established for only two jears, their Notet 
were at a discount all over the Kiugdom, and the Silver- coinage was 
called io, circumstances wbich were totally different from Ihe present. 
— Mr. Bos*NOUET begged leave to trouble the Court with a^very few 
words. He said that the Order in (pouncil was to be considered entire^ 
ai a great ttate-meamre, which nM iu( adopttd at the halattee of thMt 
eoneenied in the direciiim of tha Bank. The Court of Directors, in tlw 
present state of public alfairs, had considered it to be thetr duty to keep 
the Minister of the Country informed respecting the situatioo of the 
Bank. For some lime past there had been on unexampled, rvit for 
specie upon the Bank, aod this they eommuniealed to tha ChanceOar of 
the Exchequer, leaning him to adapt what meaturee he Might think 
proper. The consequence was, the Order in Council, of the 26th of 
February, was issued. It would have been aimrd in the Directors of 
the ISauk to have resisted this Order, because the Minister must have 
been supposed w be in possession of a great deal of iofurmalioti to 
tekichlhey haJ naacceit, and to be in the knowledge of circumitanc«l 
of which they were not aware j besides that, there was no knowing 
what mi^ht hare been the consequences had the unnaoal drain fbr 
c^b, which (hey bad experienced, bcenloiHiDind for mj ittigOi of 
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jaa to naU evmfwordofit, yog ^rill, doabfew", bfc artaiiJi- 
ed Kt the bardifaoixl of men, wtm coulcl, aoder nch drtu«« 
■luieei, hold «yoh languagfc. What t tkaxk tbft Diredors for 
mot M^'inj^ Ibeir pramiMMy ooletl TAaiA ttwn Tor Itus! 
The Proprietors of Built Slock, who were tb« ptrMtw cam 
poring (be Meeting npOn (hit occfmon, were ibe pemns iriio 
owed the amount of the Bank-notes ; tbey were tbe ddbtw* af 
ttie note-haldeTs ; tbe Directors were their asenta. .So that, 
Imeweseea parcelof people, who had issued great quantities 
of promissory notes, assemble together, and thanli, aye, tmi. 
pttblicly thank, their agents tor having refused, iUegaltji 
refuted, paymetit of thate notes I Gentlemen, our venal 
prints may talk as they please; they may refer us t« wbii 
instance* they choose ; but any thing equal to this, any sncb 
instance of cool aasurance, 1 defy them to produce from tbo 
history of tbe world, or, even from tbe works of imagination.' 
But, as yet, we have not seen these proceedings in their 
true coloon, IVe have seen them in colours pretty stnn^; 
but we have not seen them as they will appear when we ban 
taken another look at the Bank-docomenta, which weis aUav* 
wards laid before parliunent, and wfaicfa, as was hefiMM 
observed, never got out fairly to the knowledge of the people^ 
We have seen these Itank Directors making public declara- 
IJons, that they had no band aX all in the Stoppage ; that tbej( 
did not ttpfly for tbe Order in Council ; that it was a neasitrs 
tX the government ; that it was a state measure ; and that 4b^ 
earnestly hoped soon to be PERMITTED lo resume tketr 
payments in cash. This is what they told the public on the 
Snd of March. And, it was not only at the Bank-meeting 

tkne.— Th«y eompHed, therefore, with the Order of hw Majeity'S 
Coupcil, umierMBiidiDgitto have beta dictated 6y nalimal poliq/, ukI 
piemt to eptrate tMig far a iktrl lime. He hid no hesitation ia aayin|i 
that tbe affnire of the Bank were in a slate oltbegrtuieilt^uettnmd 
jtratptrity, that the^ hnd even a cooaiilerable tui-ptiu, and that he 
famettlg hofed tbey nonld. soon se pbrhitteo to pa^ tkeir Nbl^i iit 
ca«A in the aaine manoer sa Ihey had formerly done. — Mr. TuuHMroR 
■fished it to ))e understood explicitly, that the Order in Council wai iu( 
ittued at tkt wutante of tht Bank Direetem that their accuauta Here 
not teudereil to tbe Home of Comraoiia for exi)ioiiiation, and that thej 
neifter atitd twr uiitlud for the parttttrih^ and gtmra-tte »/ Govern- 
me»i. — Tbere bein^ noDiher bu*ineu before tbe Ci>urt> tbey sdjourasd 
to yeatsfday foitni^it, when die' dividend* iMcaaie due.- ; 
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oariehies(o«rfMtwuMid byttie Bsok Doeetan H 

^cl^tben, •rere tbeir -dvctarolMH «b (be flwi vf. Mveh. 
Km*, Am, l«tMaee<ri)atlh«yhad been al m lecntf «Mi JIm 
MtiriKer. dormiK the nt»e ite)rt iefore. On da KM af Iteb- 
farj , they, crtMcrniig, with fmat aneMiiieas, tke large asd 
■MuUfit deeraeM in tbeir ouh, beid » p^icidM emMiUatiea 
M die wAjeot. snd pemeivin^thM tbeir ctuhwmre<hKe<l*»ft 
MitaMi sum, «f wbi(4i certajfl Mim, be it abMTved, iA^y dpmat 
3fafe fike omMtnf , thej exne to a reBolution to ^ to Mr. Pitt, 
tmi telt tiiin "Imw ueir culi wea drMmuhMced," tkej did 
im, mil Mr. Pitt obHened to Ibem (and you aiH laii^ti bewl^ 
■it the «b»ervatk>ii) " tJHit the aWni of inyasion was mmh 
"^fMNM MMcA wore genertU tkan kt cotiid thiak neoeamry ; " 
tbsj' (Jiett preued Hr. Pitt lo make soMe deriaoEUcn in pat^ 
llHMent, «^n Ibia nhjrct, "mvtdtrtaetaetkepmbUcmitd" 
-•Tfcw n A prenr vpechnen enongti of the tnteimme dMl 
«uale4 (letween cbeK panieK, and wiU aene la ex^am die 
K M Bi i Tni mill I ririlii,i[iiiniliiii lliat iir liai ii ir iliffiiiiMl liinie 

* TitiBbaion, of Hie Gnirl of Direeteri, and Deputation' tlatarvit» 
ibM Ihr Chiuiettlar wf*he ETCkn^ner, Slvt feintarf, 1797: 
TWCoMmritMeohwrria g with fcftt vaBMneis, tte tern* aad ilMiitiirt 
<» criMc ill the ca(ii,luiM a psrticulu soncaltatiita on tbkt HitijaS 
tkuday; and oa ««niinttMHi ieto tbe Mate of the cish fuu« iAa 
ieginHoig of ihis yenr, tbey faiind Chat in tbe course of the moDtli of 
JuiiTBr)'. rticre bad be^n b ii e e re» «e of I. and since the bcffat- 

■iiic«f thn ouuith a Tarther lass «< J. aail thattte cartk wM 

BOW reduced to betweeu i. and abnut I. value, in 

bulliun and foreign cuin, about tbe value of I. in silver- bullioQ. 

FCroeiHog; riso, bj -the cBsttail «a]lB sf the baiilten froia ri) part* at 
Ae town iir calfa , tiiot tiiere nuM he waw txtroHiiimmnf reamm-fir 
OirA'aiM, Arisie;;, ^r^^rif, fnim the stuna sf «B«peote(l iavaatoaf 
Ae l?anHiriUec,'»Her tnatufvlf cmiaidariag A« maMer, w» a l» n4 M 
•eoi a notice MfhaCljaMaHorvf the Biobeqiter. of the I'MMUlMi «( 
au»en at the Baak : asd to enfjlala enctlv to htm Amd a« «mA * 
«irMiMl«iiMl, tbm he Eaay, if puaiiMe sad pmer, i " 

-'ntlBpiaMnf Ihc'^wflieafaraM, aod'RopiJti^tl 

I ^o^'B'ratiid* 4or4iBvJapBlat^ depotitof caah to «bclr 

Th« OavenMr, Depat^ Gmeraur, wiA Hr. Dandl ami U*. 

net, arm AcputMl to wait Bpod Mr. Pin-, whsw^tohlBi 

ff <k»eriMnf to 1i™ *be amuet]' «f aiad which alldw Dirmai 

' t «i^«M, tbey ciflahMd w Mr. 91x1. Mm «aNt 
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tM», " to « B J k <n r (w r to obtain tuapph af'^^idfnua nirmtdt" 
and the GoverBor t^ him ihe^ woulii dt wW tbey oould in 
tWwa.v. 

/On tbe22iid«f February they bad anolber kilerview wilb-i 
Mr. Pitt, andtfaej' gave G(M,i>MfiBT and Euabom M^r* Jg* 
tbe purchase %f gold at Hamburgh. But we no wbeve find. 
any accoant «!' Ae sDccest of this order, which was, besides.; 
rendered useleas by the Ordee of CatHiciJ, which reodewd 
GxAA ttnmecessary.' 

Oo the 24th oi FebF4iary. they had anolber inlerxiew wiib ■'- 
Hr. Pitt; and what l^y saj' as-to this interview we nuBt ^y. 
parlicuUr aRentiaa to, At a CoBiKvitlee canststing of (h*. 
w h a lo Court, it a^fteared (hat the caah was goiof; away faalei; 
tbaoQver; " wbicfa ga»e«tu;AaH oiarm/or the SAFETY OF 
" TJiS £fOt7.S£:" (mark the word»i)th^t no lime was lost ia 
Minding a deputation to Mr. Pitt, to ask him how iar th^ 
iBq^«<enturetogooB^yinfrea^,a»d"wheaHB wooMtUnk 
"itBeceBsaryloIPrrERFERE.*' Mr.PirrlDMiiiein.Aattbta 

jMicafan rixm-ttaBlMweil. Mr.Btt BMmedaoart Itnt AHUIHi■II■^. 
dtaia of oaih firom the Saok amKvriae ttmlhe ■lannof.aa inanioBi 
■biih be otwcrvied -m* ihw bnvine nnnft nwm gaurid Mm Jw .nmH 
MtniMRcnn. He saUl, ilwt bj all W> tnranastniat be cnnld ae* 
IdaiB of aaj koadk prepaiMiDnii of csmequeoce makio^tn France to* 
tonde this mantiy, outfit Ae Seet vbW^ mawfittittf u Bmt, after 
faaiBf drivca atf fr«a tae i:iia»t of Ireland ; Init that be conU BOt. 
that no pirlial attack OB tUc eonntry weald be aadebylacli ia 
■■' '-imtt caemy ai we bad to deal mA. Tbe dqndati^ 
[. Ktt tn^Mdare BoaiBUung ofthit Idsd ia PariiaBinit, ia 

"w mimd. Mr. PHt also nKnlJin.ed, tiiat be fao^ 

I, ni tiie preseut ahualton of BiaHcrs, tbiidc It 
naeeeaBr7 to wiilnUHmr at ailintdng a ttpjihf o^ geld /r»m /iireign 
eamJria, nliicli the GmwriMir tuld him tfaey were cDuiideiiiig' abeat,: 
■■d ibould da viAat tito^ fOHM theMio. 

* iaterviiM uaU 00 Chancelln- of Ot Exckf^er, £3d n/ FH»i—*^t' 
17fi7.^~Mrasra. Guldamidt and EUasou alKeaed the Cuninittec this 
^j, axMi Kaee directcil to £iv« farther ordera to Hamburs'i /or fAai 
f »i'ii *ii t vf goidi aod wen tuld tbal an spplicMion wouU in nediata^ 
be made to Me miniaMr to iinler a frigale or aroinl sI(hi|» to ^ to' 
Hanbargfa Id laks in -Rach gold as tm^ be bought, asd alu to deaire: 
tka« tbejaaarieticn or tbe captajus of the pnduta, not to take aay 
BManboardatHambureh {artkUcouDtrr.misbthe talbcaalL TiM. 
OencrMraad Df pa^ Gavenw iwiteil oa Mr. Pilton l^is aut^eot, irila. 
PDMaiaedtoapplj'totbB Adanral*} for directiiiaa ^lout ien^»i;-oat a< 
Bagala<«r armed slMp ; aad tfaM 4* awdd ap|i)y «• ti» " 
G«Mral to £■** the orilcn to tbe csptaiai of tbe packda. 
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WM an afftuT of anch importance, that he liioM'^e jvre'paretf' 
wHh some resolutioii to bring I'orward in Ihe'CMnCil.'^ 

Thus, you see, Gentlemen, the Stop page- measure clearlv' 
oriffinaled in the representation of the Bank Directors ; and, 
iriiicb is ▼erj' 'Well nortby of your marked attention, Mr. Bo- 
banquet was one of the persona deputed to wait upon Mr. 
PiTT on this iaat meniioned occasion. The shuffle of saying, 
that the Bank Directors were afraid that the drain might 
injure the " public service" is too paltry, in any yiew of the ■ 
matter, to hare any weight ; for, whose claim upon the Bank 
couhl be so good as that of the holders of the Promissory 
Notes } And who were " Ihe public" but the holders of these 
notes T Bui, as if it had been resolved to leave no room even 
for ihis miserable attempt at excuse, the Minutte of the Di- 
rectors of the 24th of February, expressly says, that it was 

* Interviav mA tlm CkaactUar tf the Estchequetr 2ilh of Ftirvmyc 
1797.— At B CoDimitue oF tb« whole Court held tbis U*y, it appeared 
that the lasi, of caab yetterday was above I. and that about 

{..were already drawn out this day, trhieh gave meh an alarm 
for THE SAFETY OF THE HOUSE, ifaM tke Deputy 6a*eDMir- 
aad Mr. Bomaqoet were dcaired to wsit on Mr. Fitt'tomea^oD to liim 
thae drcumstaiiceg, and to aik bim haw far be thought ibe Bank. 
ni^ht Tenture to go on payiiij( ttash, and wtien be would thiok it 
neceBsM-y.TU INTERFERE faetore our ouh wa> so reduced as migbt 
be detriincatal to the hnmediate lerrice of the State. Mr. Pitt said, 
Vtoi was a matter of great iiBportauce, and that be must be pripaced. 
with n>me resolutioiis to bring- forward in the Council, for a Prucla— ■ 
mation tu Btop the issue of cash frum the Bnuk, and )o give the security 
(rfParliametic to the not«i of the Beuk. In conseqaeu^e of wbicfa he 
diould think it might be proper to appoint a Secret Cosifiiittee Of thr 
House uf Comuioas, to look into the stats of the Bank-affbirs ; whioh 
they assured bjiu the Bank were well prepared fur, and would produce 
to such a Curamlttee. Mr. PItl alio obierved tliat he ihould have no 
objection Co propose to ParliameDt, in case of a Proclanmlioa, tu giv« 
parliamentary security ^r Bank-notes. Tbe Governor and, Deputy 
GoTcraor this day waited on Mr. Pitt, to mention tu him, that.it would 
ID tba present circumstances be highly rcqumie that some gtiural 
meeting of the tanktri and ehiif merchanU of i^nulDB should be held 
in order to ^ring on mne remhUton for the support of the public credit 
ia this alariniug crisis ; and they took the liberty to tecbniinead til 
Mr. Pitt, In /unit aprivatt meeting of SLime uf the ckitf banlurt at hi* 
halite loiaorrow, at three o'clock, in which (Ae^icHi fur a mure p«Q«tat 
meeting on Tueiiday or Wednesday next might be laid, in thcpmpneQr- 
of which Mr. Pitt agreed, aud said he Would mmiHtna prtBiout fficcfaar 
fir to-merrne aeeordiag^. This was commaiiicated 1^ the OorenMT 
to the CommittM. 

c,„.»j.,.Googlc 
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<< alarm far the uffietg qf tke HOUSE" that sent the de* 
ipuUljon lOB^ for th« interference of Mr. Pitt; aUna for 

the safety of the HOUSE, and not any moliTe at all CODoected 

with the public Kvrice or Uie public good. 

. Haring now pnlled atide the eurtain ; having laid HtB 

whole thit^ bare to yonr view; having placed the appJicft- 
,tion to Parliament in iti troe %bt ; I ^all, in my next, 1^^ 

before you an account of the tncararei, which tbe Parliam«it 

adopted, and which hare, under one pretence or another, been 
•coiUiDued in tbrce to this day. 

In the meaowhile, I remain, Gentiemen, 

Yonr faithful Friend. 

Wm. cobbett. 

Slate Pritoit,lVewgatt,Uuirtiaf,^lh Ott. 1810. 
LETTER XIV. 

" Tbe qontisn for Uw p«p1« lo nl, and tbe cmly iraeiliHI, U tiili ; whetliei Uia 
■■ qusDtllT af Bank Kate i, payable oq dnnand, vhich Ibe Sank bag isiaedjbs 
, « gnani Ibu Ibe Baofcean pay oIlnGslduid Bllrei.". Patne. 

The mealam adopted b; Parliament, in coaseqaence of tbe Bank 
StoppB);e — NaiiieB uf tbe Bank Directurs in 1797— Kiug't iitatnge 
— Mr. Pitt's Motion for a Secret Committee— Mr. Fox and other ' 
Members wished tor an liiquipy ioio the Cbhbe of the Stoppage — 
Mr. Pitfa molLoD carried by a great Majority— List of tlie Minority 
— Necessity of a Parliameiitary Reform — Manner uf appointiog the 
Secret Committee — Namea of the Committee— Restricted Puweta 
of the Committef—Rcporls from tlie Committee — Not a ward said 
about the Quaolity of Gold and Silver in the Bank— Mi. Paine't 
AsserUoD about tbe Inability of tbe Bank to pay in Gn)d and Si|ver 
— No attempt. made lo diBp rore this Aaiertiau — Mr. Pitt's, Sir Jghn 

-:'Hitrord'*,a&d Lord Hawkethury's AaicrtioDE — Mr. Grey not SBtii' 
lied with the Evidence produced before the CommiiCee — Mr. She- 
ridan's Answer to Lord Hawkesbarj. 

Gektlbukn, 
f I HAVE now to beg your attention lo a very important 

pari of our subject ; namely, the measures, which, by way of 

f^fii/y, were adopted by toe ParlifMneot, in consequence of 

^e jun upon (he Bank aiid tbe stoppage of Gold and Silvet 

payments there. 
The Letlerimmedintelypreceding this put you in possessioa 

of a thoroagb knowledge of the way, in which tbe BanL OU 



TCctitn BtM) tbe Minister bM gone to mjAiDWdM-tdprtf^un 
tk« w»y for Ae P&riwxiot/ary Mewiirei wferch were to 

-fcOw*. Vwi were fbere pfcieed behmti Ihecwrtmi; yon mw 
all the actors in Iheir natural penmn ;■ afi ihe pamts, pK((^ta, 

'doaks atid vwora; att the trap-Jwors, pellets .pcgsand wires. 

■Yiw BOt only ■«« lh« It«»olving and Subtcrihing ihow aefetf. 
tat y«M taw it golnp; yw saw the Showman and all bil 
pevpU busy in making Aeir pFCparationa ; amfj afler A«(, 
JOB were IH in to the rebearaal. 

In Letter XI 1, at page 126, ywi haTC seen bow the BiatW 
«n fint broBght before tbe Fartement, m Monday the 2Tlh 
of Febroary, ITW, in the form ot a Message from the King ;t 

" Truth and JwtiM ^enaad, tiMI, w far n pontUe, the NAMES 
of all tbe penoD« wha tooL »a acttu pari, upoa thii memorable oc- 
CBUOD, shuuld be recorded. Parliament may yel rtvite tbe mesBuret 
of that daji and, theo, (he nunei of all dwpartiea, immediately coD' 
Crmed, uugbt to be known, and must be koown. — From this ooimao 
U U, that 1 insert bere tbe-namea of tbe persona wbo were tbe DiKXC- 
TORS of the Bank of Eoglaud, at tbe time nben tbe itoppage t«oIc 
place, and amuBCtttkcDi we find<Ht[frieadBli«MlWATM*i, whawt*, 
ai we have seen, in tbe Chair at tbe MaaaioD-Hau>e Meetiag. 
Thomai Raikes,— Cotienior. 
Samorf Thornton,— fl^(y Gsuemor. 
T. Boddinglon. Jeremiah Harmao. Ceo^e Peters, 

■9. Botarniuer. Tbomai Lewis. Charlea Pole. 

Alei. ChamphjD. Beestuo Long. Johit Puget. 

Edward Datell. Williara Maoninj. Jainea aeed. . 

Thomas Dea. Job Matbew. P.I. ThelliisEtni. 

Geaftie Dorritn. Sir R. Neave, Godfrey HMUntoa. 

N. Biigle Prtruvh. Joseph Natt. BrooK WatiiHi. 

DBQicl^tes. John P«arae. John Whilmore. 

t GEOUGE R. 

His Majesty thifiks it proper to cammuBicale t« tbe Hniirw of. Cam- 
ID0U9, without dday, the measure adapted to obviate tke effccM which 
might be occasioned by the unusual deisaad of specie lAtcly BKBde , 
from different parts uf tbe couutry aud the metropolis. — Tbe peculiar 
nature and exigency of the case appeared to require, in tbe first lU- 
staace, tbe measure c»nfuDed in the Older of CouaviL whicli his Ua- 

itlty has directed to be laid before the hTouse. . In recoinmeiiili«alhil 
nipartant subject to the immediate and serious attention uf the House 
of Comfnons, hn Majesty relies with the uCtnost confidence oil' tb^ 
«iperieBcetl nisJanx aad firmness of hii PatliBaint tat taking >m^ 
mesBurei as may be best calculated to meet any teotfmttrj prasami^ 
and lo call forth, ia tbe most'effectuBl msaiier, tboezirasiTs rewMvces 
of his kingdoms in support of their puUic and commercial credit^^wl 
ta-deftDeeofttaelrdweMloteresto,' ^ ■■ O.K, 
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MMl, jrno bM« wan. A^ A« Hinbln, dte Uliwrto (mfOpag 
MiBotef, being apoa AM ocmniM presMd bj Mr. Gviub 
•4Mi otban far as annMr to tbe qaenkw w to lOiaf Ae momC 
to rfo, had no answer la give. 

' On ibeSlllb, PrTTgwnBolieeaf KntDti«R,b>bei»adei>ext 
day, for the amKriMMent of a C&iKfltoe to in^ire rat* Aa 
wiiiif of th« Bank to paj the dnnaBds upan H ; and also Id 
in^irft and nake report as to the tHcenitj (rf canftiwiNjF ^ 
tA«MMifur« adopted oj die Ceancil, ^t is ts aaf , ceatMWuqr 
J&«re/i<raii>/'mM*eyp(^»MXtsaf the Bnai* 

We aball have to apeak noK fwHy ubtnit this GonmiUee 
Iv^-aiid'bj ; but we must stop bo-e a momeaL, and take a hriff 
n«t^ Dt' the debate that ensued npon Prrr'i mation. . Mr. 
Fofi atal those who we«« with him sad, that they bad oa e^ 
jvctien ta ifae appamtment of a Camfaittee, provided k wai 
appointed tMiiy ; bat, they insisted, that k w«u)d dieeover a 
miamefiil tfisreg»d of their duty, if the Huase laoTed aa iack. 
(arther without InquiriDg into the cawKs wbich produced that 
altered neeestUjf, apon which Ibe Order of Catinetl, saaco- 
tioninga Tiola6CM of the taw, wn^Jbrnuied. They said, here 
i> tfae miiiistef caltjn<^ upon you Mill to confide in him ; in 
hiBi, under whom the Bank baJs beeA compelled lo slop paying 
its Hole*. Oagbt ycm not to inqaire, first of all, into hia 
meamrM ! Ought yott not lo in(niire into the tautn, of tbe 
fiitat and disKracefst necessity of this stiippage t Here is 
a minister, who has had a majoirty of yoor TOtes for yeajv) 
be has had your iKtlimitsd and blind confidence; he ^A Ae 
absohtte command of all the resoorces of the nari^a ; be haa 
done what be pleased for years past; he has ipitAia tktse 
verj few veeki, told yoa hinla^', and advised the King t« 
teM you, in' the moft solemn manner, thai yaBrpeeaiuaryfiflaim 
were in the most flourishing stale, and nsted apoa the nwsl 
«^d fi>undati«ai and this same man now comes and Itlls 
yon, (bat ntcegsily, that nrffeticy, that simelimtg ha4 con* 
polled bim to issue an Order to sanciimt. th* ilo]^*gg ef 



■ "TlMKs 8BCBET COMMiTTEB ha appoiKted to 

*' total anouat of the auc-Maudii^ demaaUH eu th<( IJauk af Euglaodt 
'' and likeHrise uf tbe funds far discharging the tame ; and fhst they 
" do also report thtir upiuiiiu oX the ntceisity r.f provirtjof Tor IM 
" egnJlrmalS»n' and cmtmutmct of the mtanB-e$, takaa J iv parswaaee qt 
" tb« M^ate.oT CsuDcil uf AeSGth insUat." 
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^ask payments at the Bank, and to obUge tbe pafalic creditor, 
contrary (o )aw, to receive hia dividends in p&per iiMtead of 
the Gold and Silver coin, which the law gave uim a tight Id 
demand. 

Thfs, aaid Mr. Fox andJiia frienda, ia what (his Minister 
now l«lh yon ; and, will jW^ot,bet<nre3>on proceed to iDqwir* 
into the propriety of continuing the stoppage, inqiiire iirio tin 
game of the impenoos necessity which is said to hare pro- 
duced it! Will you attempt an expedient, %jil you attempt a 
remedy, without inquiring into the cause of the evil I WiU - 
you do that, frhich, even now, after all that you have aeen 
and felt, shall prove to the world that your confidence is as 
blind as ev» ! " Have any three months, in ihe course of 
** this war," said Mr. Fox, " passed without the minister's pro- 
" ducing some new expedient * and have not all bis expe- 
" dienta proved erroneous t Year after year be faaa been 
" amusing us wi[h predictions with respect to France, 
" which was now on the verge and now in the gulf of bank- 
" ruptcy-; the auignats and the matidats could not possibly 
" continue, be said; which was very Hue, but while be waa 
" tbas amusing ua, he led us to the very same verge, aye, 
" i^to the very same gait." Mr. HobBoubb said, " that the 
" assurances of the minister would never be&t down this plain 
" dictate of common sense, that by his conduct the Bank had 
" been obliged to commit an act of insolvency, by refusiiw 
*<'specie for ila paper, and, therefore, be wished for a I'uU 
" inquiry into his conduct" Mr, Sberihak, in a most admira- 
" ble speech, laid the whole matter open, completely exposed 
" the motive of the proposed Committee, and moved to Mr. 
" Pitt's motion an amentlment, in the following words, " That 
** the Committee should inquire into the causes which pro- 
'* duaed the Cfeder in Council." 

In spite, however, of these speeches ; in spite of all the 
wguments made use of on this side, and none of which met 
with even an attempt at an answer from any one but. Mr. Pitt 
himself; in spite of all this, the House decided, by a majority 
of 244 to 88, against Mr. Sbbridan's amendment, ihM is lo 
say, against inquiring into the caiise of the alleged necessity 
which induced tte Privy Council to issue an order, sanctioning. 
• refusal, on Ihe part of the Bank, to pay their promissory 
notes in Gold and Silver. The men, wito votea upon itna 
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, sbould be known. We have oiil^ the names of the 
Minority recorded. Those you will keep in mind, Gentlemen, 
And, betbre ve have Gnighed the subject, we shull come at the 
names of the Majority ; or, at least, we can get the names of 
ftli the members besides ike Minority.* Mr. Fox renewed the 
subject, on the lat of March, by a motion for the appointment 
of a separate Committee " to inquire into the causes, which 
" produced the Order in Council of the 2tith of February," for 
the stoppage of cash payments at the Bank ; and he was 
' leji in a similar Minority. 
' Here it is. Gentlemen, that you see the real dause of all the 
calamities that have fallen upon our country, and of all the 

* List of the Minority, on Mr. Sheridan*B_ Amendment, on the 2Sth of 

Ridley, SirM. 

RicbwdaoD, J. 

RobiuD, R.B. 

Ruuvtl, Lord J. 

Russell, Lord W. 

St. John, Si. A. 

Scudamore, J. 

Sheridan, R.B. 

Shuiii.G.C. 

Shuckburgh.SirG. 

Sinclair, Sir J. 

Smitli, W. 

Spencer, Lord R. 

Stanley, Lord 

Srurt, C. 

Tarleton, Geoeral 

Taylor, C.W. 
TyrwbiH,T. 
Townse ud. Lord J. 
TuiWn, Hon. H. 
Vaue,SirF. 
Vyner.R. 
Walwyn, J. 
Walpole, Colonel 
Western, C.C. 
Wilks,W. 
Winntnetou. &ir P. 
Wycombe, E»rl of 





February, 1797. 


Aubrey, Sir J 


Foi,Right Hon. CJ. 


Baker, J. 


Gal way. Viscount. 


Bampfylde, J.C 
Barclay, G. 


Greene, J. 


Hare, J. 


Bastard, J.P. 


Harrison, J. 


BeaucIcrk.C. 




BHlduIph, R. 
Baker, \^. 


Hussey. W. 


Jefferys, N. 


BuiibuTy,SirC. 


Jervoise, C.J. 


Bird, W.W. 


Keeoe, W. 


Burdett, Sir F. 


Ken.p,T. 


Bouverie, Hon. E. 


KuiEht, R.P. 




• Langston, J. 


Buret, J. R. 


Laugston, W.G. 


Byng, J. 


Lemon, Sir W. 


ClBTke, E. 


Lloyd, J.M. 


Cike, P. 


Miller, Sir W. 


Combe, H.C. 


NicholU, J. 


Courtenay.J, 


North, D. , 


Crewe, J. 


Northev, W. 


Cur*eu, J.C. 


Pierse, H. 


Copley, Sir L. 
Dolben,SirW. 


Palk, L. 


Phillip*, J.G. 


Daah«ood.SirH.W. 


Plumer, W. 


Denison, W.J. 


Polleu,G.A. 


Dundas, C. 


Porter, G. 


Fit^palrick, General 


PulteLey.SirW. 


Fletcher, Sir H. 


Rawdon, Hon. J. 


Folke^SirR. 


Rawdon, Hon. G. 



ChsrUt Grey and Samuel Wbitbread. 
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dangers that now threaten it, bh^ tbese are dangen that will 
not be frowned out of countenance, that will not be made to 
hide their bead, at the sound of the voice of men in power ; 
dangers thai are not to be talked or voted away. You have 
seen these dangers creep on upon us by slow degrees, but you 
hare seen their pare to be steady. They have never stopped. 
They Iieep gathering about us ; and he is a very foolish man, 
* who expects any remedy, till the great cause of the evil be 
removed ; thnt is to say, until there shall take place a radical 
Relbrm of the Commons' House of Parliament, agreeably to 
the principteg of the English ConntitutioD, which Reform, to 
use the words of the Kent Petition, is how more tbaa ever ne- 
cessary to the safety of both the people and the throne. 

The molionsfor a full inquiry bein^ rejected, the minister pro- 
ceeded in his work ofgetiingaSECRET COMMITTEE, who 
were lo inquire into the affairs of Ike Bank, and to report their 
opinion relative to the necessity of conlinuing, by Act of Parli- 
ament, the refusal of eoii) at the Bank. And now. Gentlemen, I 
b^you to obserre well the manner of appointing tbisCommit- 
lee. It was to consist of^^i^een members; every member of the 
House, who was present, might put _;!/i^een names into a box; 
and, when all the names were taken out, the filleen persons 
whose names appeared ojienest upon the tickets put in, were 
ihe Committee. Of course that side which had a majority of 
tickets to put in would choose the members of the Committee. 
The ciisiom, indeed, is, upon such occasions, to make oul 
. aZist, and send it round amongst the members, and of course, 
all those who are on the side of the minister, will take the 
Sfinisterial List; so that, in fact, whoever has a majority in 
the House, chooses tke Cowmiltee. Upon Ihe particular 
occasion before us, Mr. Sheridan, before the Report of who 
viere the Committee was made to the House, read the wtmet 
of them out loud in tke House; and, when the report came to 
be made, it appeared that his List was perfectly correct.* 

• LUt »/ the Sea-cl 0»>nniilei!.~lfMiam Hunts i Wtltiam Pbtmer i 
Thomas Pinvvs; Thomas Grenville; William Wilberforce ; John 
Blackbume; Tbomas Berney BnnDpstuii ; CharleE Braere ; Sir Joho 
Mitford (Solicitor GcDeral) ; William Wilberforce Ulrdi Juhu Fane ) 
]3aac Hawkins Browne; Sir JdIid Scott (Attoroey General) ; John 
IVilliam Anilerson. 

Tbe three Ja-sS bad, as will be teen by a rehrance to the List, voted 
with Mr. FoK Tor a Ml iaqulryi bat «H the rest belonged to the 
partv f Mr. Pitt. 

C.,l.;eJj,GOOglC 



XIV.} Pahm AdAimiT Cold'. HT 

Meed, (h hsd got hoM of one of the Mmisterial LUls, and, 
of CQune, he could not be in error in tbU resnecl. 

Uut eT«R K CommUtee, thns formed i a Secret Committee 
chown by the Minister's own parly ; even thii Committes 
were, Mr. Pitt Bald (See Debates, 28ih Februarj), " by na 
" means called upon to push their inquiries into circumstances, - 
" the disclosure of which would be attended with temporary 
" injury to the credit of the country, and with permanent 
" embarrassment to the operations oj" the Bank." Mr. Vitt 
siaid, (hat his principal object in appointing such a Committee 
was to have it ascertained, that the affairs of the Bank were 
in a prosperous state; that the Bank had abundant, means to 
answer all the demands upon it; and that, iherefore, the' 
holders of bank notes ought to look upon them as being, 
equally good with Gold and Silver. Now, the way, and the 
OTily way, to produce ihis so -much-wished -for conviction was, 
one would have thought, to let the Committee ascertain that 
the quantity of Gold and Silver in the Bank was sufficient 
for paying off the noles ; or, at any rate, was in a due pro- 
portion to the notes. But, so far from this being done, the 
Committee did not mdke any inquiries at all, relative to the 
quantity of Gold and Silver in the Bank. They merely 
inquired into the stale of ibe books at Ihe Bank, setting their 
bank-notes on one side, and their Stock on the other sidp. 
The Bank said : We owe the holders the amount of our 
notes, but the Government owes us stilt more ; and not a word 
was said about Gold and Silver^ (hough one would tiave 
thought, that this was the great, and indeed, the only thing to 
make inquiry about; especially as !Ur. Paink, in his pamph- 
let, published the year oelore, had made stalemenis, whence 
he had drawn a conclusion, that the Bank, if put to the lest, 
" had Dot money to pay half a crown in the pound." 

This was a charge, which, one would have thought, it would 
be the grand object of the Minister and the Bank to do away. 
Bat, no sucb thing was even attempted, and the two Reports of 
ibe Committee,* did accordingly not at all tend to the reslora. 

• FiBBT Rspoar, March 3, 1797.— The Committee appointed to eiB- , 
tahie Knd etate the total amount of out -standing demands on the Baak 
of England, and likewise of the Funds for diacbarging the saine ; and to- 
rtjiort the reiult thereof to the House, together with iheir opiniuD on 
tiie necesaity of providiog fur the confirmation ami continuaDce, (or % 
B 2 
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tlon of tliat sort of confidence, which would hare mabled the 
Bank to open its doon lo the applicants for Guineas. It was 
Id raia that Mr. Pitt told the House, that the reportK of the 
Secret Committee were highly, consoling ; that the affairs of 

lime to be lioiiteci, of measure! takes in pursuance of the minute of 
CnUDcil on tlie 2Hth of February last; and who are empuwered to 
report their praceedmp from time tu lime to tbe House ; hare, puc- 
tuant to the order of the House, proceeded to examme iato the several 
matters referred to their consideration, and have uaaDimously acreed 
tipon tbe fullawing Report, >ii,~Your Cununtctee have eiamiDed the 
total amount of outstanding demands un the Bank of England, and 
likewise of the Punds fur discharging tlie same ; and think it their 
duty, without Iu!b of time, lo state tlioie total amounts, and to report 
the result thereof to tbe House.— Your Committee fiud, upon such 
examinatiou, that the total amount uf out-slanding demands OD the 
Bank.on the2nth of February last (lonbicb day the accounts could be 
completely made up) was 13,7'0,.'i90I. ; and that tbe total amount of 
tbe Funds fur discharging ihose demands (not iucludiug the ]>ermanent 
debtdue from Government of 11.696,^00/ ..which bears an interest of three 
percent.) was on tbe same 25th day of February last 17,!i97,2S0I. i and 
that the result is, that there was, on the 25th day of February last, * 
surplus of effecEs belonging tu the Bank bej'ond the amuunt uf their 
debts, smounting'to ihe sUm of S .S2lj ,S\)Ol eicluaive of the above-meo- 
(loned permanent debt uf ll,r,8(;,800J. due from Government. And 
yout Comniiltee further represent, that since the 25th of February last 
GODsiderable issues have been made by the Bank in bank-notes, ttutb 

XB Government securilies and in discoun ling- bills, the particulars of 
cb could nol immediately be made up ; but as those issues appear to' 
your Cummiltee to have been made upon corresponding securities, 
taken with tlie usual care and attention, tbe actual balance in favour 
of the Bank did not appear to yuur Committee to have been thereby 
diminished. 

Secopid Repokt, Tuesday, 7th March. — Mr. Brampston brought up 
the following Report: 

The Committee appointed to examine and state the total amount of 
outstanding demands ou the Bank uf England, and likewise of the Fundi 
for discharging ihe same; and to report the result thereof to tbe House, 
together with their opiiiiou on the necessity of providing for tile COD- 
firmatiou and continuance, fur a lime to be limited, uF measures taken 
in pursuance uf tbe Minute uf Council on tbe 2eiii of February last; 
nod who were empowered tu report their proceedings from lime to time 
t« the House ; bate further exaniined into tbe severs) matters referred 
to tbeir consideration ; and have agreed to report lo the House ; — That, ' 
in their opinion, it itfueettaiyto jn-miidefnr thi eon/irmati»it and eoa- 
taauince, far a time lo belimiled, ef the mtaiara iaJitt n mirnumct »f 
the Order of CaaneU on theiathafFtbruiagfait! suhmilting to th« 
«isdum uf Parliament lu determine for what limited time it may tw 
necessary that those measures ihoulil be continued. 
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ttie Bank were in a most prospennifl state : that penons mosl 
conrersani (alloding to the Mansion House Resolvera) believed 
in the solidity of its means ; that the public had nothing to do 
with the inlernal economy of the Bank ; that it was sufficient 
for the public to know, that the corporation was a rich corpom- 
tion ; that the solidjlj oi the Bank was asserred in the report 
of the. Secret Committee then on the table; that that report 
left no doubt upon the subject ; that it was an important con- 
solation, that there were funds amply sufficient for the ultimate 
secnritj of those who could not have their demands satisfied for 
a time ; and that as to what was due from the Government to 
Ibe Bank, it rested upon the best possible security, because it 
rested upon the aggregate powers of the country. (See 
Debates, 9th March 1797). In vain did Lord Hawkesbury, 
in answer to Mr. Fos, deny that the terra Bankruptcy applied 
to the situation of the Bank or the Government. He said, 
what was very true, that the embarrassments of the Bank were 
impiited to the scarcity or want of specie. But, in vain did he 
qoestion the truth of this proposition ; in vain did he say that a 
scarcity of guineas might rise from an increase of trade, and 
not Irom the excess of paper, (Debate 0lh March 1787 ;) ia 
vain did Sir John Mitlord, then Solicitor General (same De> 
bate) say that no man, however rich, would be able to stand ft 
run ; that it was unfair to call the stoppage a Bankruptcy ; 
that the Bank was solvent, although at this time unable lo pajr 
in cash ; that the refusal to pay in cash could not be called a 
fraud, because the public knew that suck an event might hap- 
pen ; that the sloppase at the Bank was like that which might 
be enforced by the door keepers of a theatre, upon a false 
dano of fire, in order to prevent the people from rushing out 
all at once, to their destruction or injury ; that if nothing had 
been done to put a stop to the run upon the Bank, the Bank 
must have bcm totally ruined ; that there were other public 
creditors besides the Stock -holders, the army and the navy ; 
Ihat they were as much public creditors as the holders of 
' bank-notes could be, and ibat they required payment in cash 
more so tban any other description of men in this country. 

In vain was all this said. Mr. Grky (now Earl Grey), said 
(bat the evidence brought before the Committee had not 
satisfied biro ; and the satisfaction to the public was evidently 
not greater ; for, if it bad been satisfactory, or if the report of 
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the Secret Commiltee bad been Mtiifiictory, there c«M ha^t 
}ieen nd occasion ivhalever for continuing the power of tb« 
Bank to refuse payment in ipecie. Tbi( wm told (hera bj^ Mr. 
Fos and Mr. Shkridak, who naked : if the Bank be in ■• 
yrosperoDi a situation as yon say it ii, why do you wish t* 
:pasa a lav to protect them against the deraanoB of the holdert 
of dieir notes I II' the Bank be so rich as you say it is, what 
-need has it of jour atsistance T You lell ui, said Mr. Sheri> 
SAN (alluding to the tpeuch oI'Lord Hawkesbury) that pajMsr 
" ii not only a cleaner, neater, and more portable medium ta 
" represent properly ; but that it is the very essence of wealth 
" itself, and that the flourishing state of our commerce is tba 
" cause of this inability to produce specie to ami^*er denianda 
"upon the Bank of England." See Debate of Sth Marcb, 
vhere these observations are followed np by an inimitable 
htslance of what is called by logicians the raofucf to a(2a^ur(2uM. 
¥ou tell ns, said he, that the public are of your «piaioa, ab^ 
that they reject our opinion ; you tell us that the public aM 
satisfied trith the report of the Committee ; you tell us tlMt 
the public like bank notes as well a> guineas. But, with 
these assertions upon your Itpa, you pass a law to protect Uw 
Bank against the tiemands of that public ; you pass a law t» 
compel that public to receive paper at the Bank, instead of 
that gold, wbich you say they like no better than that paper. 

The truth is, Grentlenien, the public, generally speaking, 
knew nothing at all about the transadions between the Gorem* 
ment and the Bank j they knew nothing at all about the trade 
or the property of the Bank ; tbey knew that they held pro- 
missory notes issued by the Bank, )>ayab1e to the bearer on 
demand, and they looked upon these notes as being equally 
valuable with gold, becnuse, until now, they could, at any 
lime, carry them to the Bank, and receive gold in exchange 
for them. Noihing, therefore, could Iiave the nmallest ten- 
dency to convince them of the solidity of the Bank, unless it, 
at the same lime, tended to convince them, that there waa 
gold in Ike Bank, sufficient to answer the derannds ol' thocA 
who presentetl notes for payment, or whu chose to demand 

fold in payment of tlieir dividends, or interest upon their 
Itock. And not a particle of conviction, in this way, were 
the reports of the Secrei Committee calculated to produce. 
. Mr. Shsbidan (see Debate 28th I'ehruary 1797) said that 
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be was " conTinced that if the Bank was not able to resume 
" ill payments imnediatel^, he foresaw it never wovid be able 
" afterwards to defray ite outdandiog engaeements in cash." 
And the reason begave was that the suspension uf cash paj- 
roenla would produce the issue of a greater quantity of paper. 
Thi< reason, was to tnanitest, that it was impossible that ll)9 
trulhof it should uot be /ef<, though owing to the prejudioeiof 
&e times, there were few persons amongst the Merchants and 
Bankers, hy whom it would he acknowledged. Tlie sane 
Was said by Mr. Nicholls and Mr. Hobhousk, in whose 
speeches, together with those ol Mr. Fox and Mr. Shekidam, 
will be found predictions of ajl the consequences which have 
already flowed, and which are likely to flow, from the stoppa^ 
tif gold and si her- pay me uts at the Bank. 

We have now seen enough of the measures whicb were 
adopted as forerunners of the Acts of Parliament relating to 
the Bank Stoppage; and, in my next Letter, 1 shall, 1 flatter 
myielf, be able to present you with a complete, though a very 
cuiciie, view of tnose Acts, with which every man in tfaia' 
cotinlry ought to be thorougbly acquainted. In tbe mean 
vfaile, I roDaiiij 

Gentlemen, 

Your faithful friend, 

Wm. COBBETT; 

Stale Priion, Newgatr, l%aridag, Ifaveiabtr \st, IBIO. 



LETTER XV. 

". Whtn Ibe BltnBllon oTlhii Bank nl EnxUnd nu vain Ihe coniidenliDii ot Vnttma ' 

" Oi^^t ixtnl Iv wkiek Pcptr riurrKcy ktH brt«carrU^l,Kiiilkrfirtt nad prit- 
"fipEl, tbatixtinallhFgiilccaiiiitat'tlif many liifliculliH. to vhieh tbRl cnrparslB 

" tile t'aj)i ouWodbII; nectuiri fur tbe cDUnierce of Ihii Kingdom i Vot tlie Bai£ 
" af En^liuid bciDg *t ibe brad Ol ill circnUlion, and Ikt irrnt ri^mi'try 0/ iinna- 
" ^afe4if faaA. k necBasarlLt bappcna, that FtieoBTH a iiiditen i»reated BBpuiy <tf 
^; Coin bcconet indlipoDuble, in coiueiiueaeFof priiatcbilurM or nentraldiicndlt, 

.*' the Bniit <y" £ii((IOBc( iiuiBdme/iirHiift the uiMwkitk trrriqittTri foBattiip 
" 1*11 dific'""s, Md lliij eorporate boij ii tberebj rendered ™poiisi*If, not onlj 

—LaleEarl^Utrr- 



.&„ 



to Uie King. Pnbliibed in iSOO. 
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I iltBdn Ivln tBui than bole FDodlng niten sfromliii 
t HiBelflil Id fij ciiH-(inii1b of oolir me jtu'i iDlneil 



Pilar. DccliuB!idF(>lliirihe£ii«iiiliSvi(><i</ /'>>«"'«. P*tlulii6 inllK. . 



A more minute View of tlie A^ra of the Bank necessary — State of tbe 
Que between the Bank and the Peupie— I'be Property of the Bank — 
Tbe Statement uf Drbta and Credita in the Report of the Secret 
Committee — The Bank renden its own Account— The more detailed 
Sutement publisbed by Mr. Allerdyce— The Property of the Bank ts 
in Paper and nut in Specie — Amount of the Bank Nntes compared 
vilh the Cash— The great Question was, what Cash and Bullion there 
WK( in the Bank — Mr. Paine's Opinion founded upon Ibe Kstimale 
of Mr, Eden and Mr. Chalmers — Error in supposing that the Minister 
took Specie uut of tbe Bank to send it abroad — Mr. Pitt'a anawer ta 
Mr. Hobhouse and Mr, Hussey— Mr. Pitt's Argument verifyiug the 
Opinion of Mr. Paioe — Tbe whole become a System of Paper, 

Gbntleubk, 

IN" the foregoing Letter (atpagei 147 and 148), we bare, 
seen the Reports of the secret Committee of the Hoqk of > 
Commons, relative, first, to the stale of the Bank's Affairs ; 
am], SECOND, relative to the continuance of refusal of Cash 
payments at the Bank. We shall next lake a view of the 
Acts, passed bj the Parliament, upon this memorable occa- 
sion ; not, however, till we have looked a little more minutely 
into Ihe state of the Bank's Affairs. 

It was belbre observed, that the Committee, that even a 
Secret Committee, and that Commiltee, appointed, too, in 
ihe manner thai we have seen (at page 1^); that even a 
Commi Itee like this were not permitted (to use the phrase of 
Pitt) to "push their inquiries into circumslances, the disclo- 
sure of which would be attended with injury to public credit." 
Aceordinglj-, not a word do this Committee say about the 
quantily of Gold aitd Silver ia the Bank, though the great, 
and, indeed, the onlt/ cau«e of the Sloppage, and of the 
whole of these proceedings, was, Ihe alarm felt by the Direc- 
tors at the daily decrease in their Gold and Silver, The 
question, and the only question of any importance to the 
people, that is to say, to the holders of the bank notes, was: 
" Js there a quantity of real money in the Bank sufficient ta 
pay us the amount of our notes, when we may choose to 
present them for payment ! " This was the question, to 
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wbicfa. the people VBnIed an answer; but with nolhini; relating 
to tbia qoeBtion, vere the Commitlee to raeddle. This ques- 
tion was, with assurance unparalleled, said [o Ijelong wholt^ 
to the "private economy oH the Bank, with which the public 
had nothing at ail to do," 

Surely nothinff erer was beard so impudent as this.' Tbe 
holders of the bank notes, the creditors of the BankXoin- 
pany, the creditors of this company of Merchants, carry their 
notes and demand payment ; the Company of Merchants 
apply to the Minister, and he obtains from the Privy ConncU 
- an Order to authorise the Company to rejiise to pay the just 
and lawful demands of their creditors, and then the Mini»> 
ter, when he comes to the Parliament for an Act to sanction 
and to continue this refusal, tells the House of Commons, that 
erena Secret Committee of Ihem, though chosen as we have 
seen, are not to push their inquiries into circumstances, the 
disclosure of which might injure the credit of the Bank ; and 
yet he has the face to say, at the same time, that the report tX 
this Committee cannot tail to safis/ythecountry of the ability 
of the Bank to pay all its outslandinK demands. 

Gentlemen, we will now look a liltte more minutely into 
that report. It states, that the Government owes the Sank 
Company £11,088,800, which bears an interest of three per 
cent; that is to say, that the Bank Company, like our neigh- 
bour Gbizzi.e Greenhosn, is a Stock-bolder and has its 
name written in the GREAT BOOK ; which Great Book, you 
will beta in mind, is kept at the Bank ilself, and the interest 
upon tbe said stock is paid hj/ the Bank Company to the Bank 
Cfompany, and in bank notes made at the order o/the Bank 
Company ! This was all very fine, to be sure ; but, it certainly 
did not go one inch towards convincing the holder of a bank 
note, that the Bank was able to pay him in Gold or Silver. 
The Committee next state the means and the Debte of the 
Bank, as follows : 
Total amount of the Funds of tbe Bank (exclusive 

of debt due to it from the Government of 

fll,686,800)onUie26llrofFeb. 1797 ....£17,597,280 
Total amount of oulslanding demands upon the 

Bank on tbe 25lb of February 17l)7 13,770,800 

Surplus in faTonr of the Bank 8,826,890 

■ 5 " 
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Tbiiwas all rer; fiite.agsin ;batiri)«t-wAaittothepHMtc? 
What waa it to the holders of the bank nutes, who want«d 
Gold for Ihem ! Besides, whence came the evidence of the 
trmMtif this? The proa& ol'n trader's solvency are not, 1 
believe, generally left to himself. ' The Bank Company had 
'Slopped payment, and, when an' inquiry was taking place into 
the state of its efiain, and especially witlt regard to its ability 
to pay, how conies it that the Jnquiren were content nith its 
own itatemenl andits own Uory ? This is notUie way tbat 
inquiries are made into the affairs of other traders, wbeu they 
stop pnjrmeiii. Mr. GREV, as we have seen before (See 
Debate of 9th March 1797), said that, though one of the 
Secret Comniilti-e, the evidence bad not tatisfied him ; and. 
indeed, what was this report more or less than the Bank's 
presentation of the tttate of its own affairs ! 

But supposing the statement to be correct, still what was 
there to satisfy the people of the country ; what to satiafy the 
holders of the notes, that the Bank was able to pay those 
notes, that is to say, to give gold and silver for them. For 
as to payment in any other wAy, it is nonsense lo talk of it. 
What was there, in this Report, then, tu eanse it to be be- 
lieved, Ibat the Bank was able to pat/ its notes) Here is 
very big talk ; high-sounding words, and more higb-sunr^iog 
figures ; but if we pot ibem to the scrutiny, we find nothing at 
all in them : we find not the smalteU circnmstanre to induce 
■ny bolder of a bank note fo suppose, Ibat tbe Bank is, or 
ever will be, able to pay tbat note off, agreeably to the 
fmimise, expressed upon the face of it. 

Tbe statement, however, from which, it appeara, the Secret 
Commitlee made up their Report, was morein detail. Tbit 
■ttfement was afterwards given to the public by Mr. Ai,i,Ka- 
DTCB, a member of the tben Parliament, and a peradn wbo 
constantly voied with tbe Minisier. The stalemeul thus given 
was as follows : 

STATE OF THE FINANCES OF THE BANK OF 
ENGLAND, FEB. 25, 1797. 

Parliculari if IMl AeCmttt. . PortieuUtrt ef OvJit vfcrMitr. 
XlrawmsAccDHiit .,..£2,3e9,mtO 'Bills and Notea dit- 
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's unclaiioed . . 
Dae from Cash on the 

hu.aati791 

Unpaid I rith divide nd 
Do. ou ImperiaLloui .. 

a,i: 

Bank note* in circolatiBnSi6- 



45,150 

ia,2io 

],330 

17,060 
1,460 

5,600 



17,597,380 



Mouey lent to India 

Stamps 

Navy and Victitslliag 

Bills 

American Debeutures . . 
Petty Cuh in House . . 

Sundry article 

5 per Cent aDnniliei ., 

5 per Cents 1797 I 

Tr«a»urybitlB paid foe 

^e Government .... I 
Loan to GovemmeDl.. 
HilU discounted unpaid 
Treasury and Esclie- 

qu«r tees 

Interest due on different 

I^Hun advanced to 

Gavetamaat 



,612,270 

37';,oao 

S9,1Z0 



Nov what is ^I tbU ! Why, i( ,w, with the exception of 
three qf the item*, a mere KCouot of paper between ibe 
Govemmeut and the Bank, and in which Ibe |»eople, who 
held the bank notet, could have do iatereat whakier. The 
Bank held Exchequer Bills, aad Navy and Vjclualling Bills, 
and had leni money (that is to say bank notes) to the Eut 
India CoDi|iany, and hud five per cent, stock, and Treasury 
Billa, and bad iateresi due upon loana; all vhitfh might b* 
Tery well for the Bank, but wbal .was it to a man, who held a 
bank note and who could not get paymeut tor it when he pK« 
aenled it to the Bank ! These fine articles of credit were very 
|mod tor the Bank Company; but what good were they lo 
iSaviaa Gull, who., being alarioed at the prospect of a Jaco- 
bin inTasian, wished, in spite of bis loyalty, to turn bis bank 
notes into guineas! What use were they to our neighbour 
GaizzLB GaitBNiiuBN, who now wished, of course, to put b^ 
a few guineas, and who, of course, wished to receive her divt- 
dendMin gold, to prevent ber from doing which by law, this 
very report was a prelituinartf itep ? What consolation ww 
Gdzile to draw Irom this .accnunt of debts due from tbs 
Gorenunent to Uie Bank, especially when it was clear, Ib^. 

C.,l.;eJj,GOOglC 



160 Papbr aoainst Gold. . [Lettkk 

if the GOTfimment ever paid the Bank, it must pay it in banlf 
notes, seeing that in bank notes the taxes vrere now paid % 

The three itims to which the people wonld look, were those 
expreising, on one Hide, the amount o/t^e bank notes in cir- 
culation ; and, on the other, the amount of (be cash, or coin 
and bullion in the Bank Company's House, commonlv called 
the Bank. According to the above Btatetnent these were on 
the 25lh of February 1797, as Ibllow : 

Amount oE Bank Note* in circulation £8,640.250 

Bills and Notes diacouuCcd, Cash and Bullion 4,176,060 
Petty Cash in Ibe House S,3Za 

4,181,400 

Difference 4,458,8&0 

But, who is to «ay howtnuch Ibe Bills and Notes discounted 
amounted loT Who is to answer, that they did not make otte 
half; who is to say, that they did not make nine tenths of the 
sum of £4,176,080? Why was the amount of the cash and 
bullion huddled up in one sum along with the amount of Bills 
and Noles discounted ! Why were things so diS'erent in their 
nature confounded together! IfGmzzLR GaEENnORN wanted 
her bank notes payed at the Bank, she would not take dis- 
counted bills in pHyment. What the nation wanted to see, 
was, how much the Bank had of that sort of thing, in 
which bank notes could be paid; how much it had of that 
sort of thing, the value of which no invasion or revolution 
would destroy ; how much it had of that sort of thing, in which 
it had promised to pay upon demand the bearers of its notes ; 
how much, in short, it had of MONEY, and not of bills and 
notes discounted, with which the people bad nothing at all to 
do, there being no man of common sense, who could care s 
straw about how much of its paper the Bank gave to othera 
fur therr paper, so that hegot guineas for his bank notes ; and, 
if he could not get this, what consolation was it to him to' 
know, that the Bank had lent but little of its paper to the 
merchants ! 

As to the exact quantity of cask and bullion in the Bank, 
when the stoppage took place, Mr. ALLKsnycE gives a table, 
' shewing the amount at stated periods, for several yean, 
according to which Table, the total amount of the caab and 
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bullion in the Haob, at the time of the Stoppage, wsa 
£1.279,000. Aye, ONE MILLION, TWO HUNDRED 
AND SEVENTY-TWO THOUSAND POUNDS. He 

comes at this itim thus. The Bank of England have Nvm^ 
ben, to denote their quantity of catk and bullion. When 
they submitted ifaeir accounts to Parliament, in 1797, it wn 
thought necessary to keep the amount of the cash and bulliott 
a secret tram Parliament and the public. They, therefore, 
only ga»e the Numbers for distinct periods in several ^ears, 
in order to shew the proportionate increase or diminution of . 
the cash and bullion. From these Numbers, however, a dis- 
covery was, it ii said, made, and ihe sum above-named, 
ascertained to be the amount of ifae cash and bullion in ihe 
Bank at the time of ibe Stoppage. But upon this, 1 wish' to 
place (10 reliance ; nor do I care, irhether the statement above 
given, of cash and bullion, and discounted bills be correct, or 
not. These are things of inferior consequence compared wiA 
the Kreat and well-known facts; namely,' that no proof waa 
produced, or attempted to be produced, that the Bonk Com- 
pany had gold or stiver, or both together, sufficient to pay its 
promissory notes ; and that no account was rendered to the 
Parliament of the amount of the cash end bullion in the Bank. 
Mr. Paing had, only the year before, said, in the words of 
tny motto, that the quantity of cash in the Bank could never, 
on the evidence of circumstances, be so mnch at two millions, 
and moil probably, nol more than one million ; that, on this 
slender twig, always liable to be broken, hung the whole fund- 
ing system of four hundred millions, besides many millions in 
bank notes ; that the sum in the Bank was not sufficient to 

Eiy one fourth of only one year's interest of the National 
ebl, were the creditors to demand payment in cash, or to 
demand cash for the bank notes in which the interest is paid : 
a circumstance always liable to happen. Mr. Paikb founded 
this opinion upon a statement of Mr. Eden (now Lord Auck- 
land) and Mr. Chalmers, Clerk to the Board of Trade, who 
• had given an account, or rather, an estimate, 'of the gold coin 
circulating in the kingdom ; and, it is truly surprising to 
observe how near Mr. Painb was to Ihe exact tnilh as to thia 
point, though at the time when his pamphlet was published, 
its calculations and predictions were treated with scorn, and 
the work itself was ascribed to a malicious desire to cause the 
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ruin of England i just m if It were in thepwrar of fAms, «r 
.sfsny «tie else, toinjate.lfaexrsditDta nation; or, as'tf any 
.thing but the nant, ihe raal want trf* the ^H arid fauthwi 
fiouM shiike the fiulh of the public in <uch an eatablialuBCMt 
.as that of the B»ak, Paine might have writtea till thia iiae 



without persuadiag an; one that a guinea was a thing Dot to 
be reliea up<tn. He never would have wriUen people out it 
Iheir beliefin the eoodaees ofguiseat. Audi if the Hunk had 



stood a ri^n for only oxe week, he might have wrhten bis p«a 
to Ihe slump, but would not have shaken ,lhe people's tsoufi- 
dence. Credit that has a 3»lid feundalion need le«r np 

UMUIlS. 

At the lim^ when this subieet was under diuuMien jm 
the House of CommonB, the Minister vim chaiged, by tbp 
0|)posiliou, with having taken tke me>»ey from the Bank lati 
jsent it ahroftd in sa6jMiiea. This was. oertainly a veey great 
.error, or, it was made use of £>r the nurpoae of aanotfing the 
JUiaiiler at the expente of truth. I am, however, dispoeod 
to attribute it to error; fur, it tvas urged in Nuch amauuer.juid 
by such persons,. as to obviate all Huspicion of its beJngamer« 
party weapon. Mr. Hoaiioust! (Debate 28lh febmary 
1707), said, that he suspected .that the raoney. had been huriep 
-in Germany, and not by the people of England, in dread of 
inrasiou. And Mr. Iti;MRy said, (bat the Minister " bad 
" laid his rapaciotis hands ujton the swns deUined for the 
" pagmenlof the public creditor. He knew that the aublic 
" cr^itors had been refused their just demands. He had 
*' witnessed llie truth of this .woeful circuiustanee bimseU 
*' He had been told by a.person who had applied tor payme^ 
" that, in payment of a sum of twenty-three pounds, tkrw 
" pounds in cash had been offered, and the rest only jn nolaa. 
" Such a melancholy d&y as ibis for England he tiad hoped 
" never to live to see. 1^1 the Chancellor of the Eubequer 
" pay the ten millions Gaventment owed the Bank, and thai 
" it mould be able to fulfil all its engagemen.ts. It was not 
" that the Bank was unable to lalisty Jts creditors, but it swu 
" the continaed demand af^taonty to feed the expentes f^ 
" this ruinom and disastrous war, which rendered it unjust to 
" those who depended upon its credit." 

Mr. FiTT, who seemed .to have avoided this point with >■ 
bit care,.aiid »ho, as 1 ^aee beard Mr. Wtusnui deacnbt 
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bm, wM «o dexleinus in tfae *el«elian and use of nonU, as to 
Wable " to speak a King's speech off-hEUHl,"eould not remain 
IWKBf "lent under tf)iB attack, lie bad been tobl nearly tbe 
uine bj Mr. Shbaidan ; but be seemed to be willing to take 
the chance of that being agcribed to party motives, Wben, 
howeter, he heard ibe same seriously urged by Mr. Hugsev, 
and aaw that the notion was making ils way amongst the pub- 
He, and, of course.' ibat the whole of the calamity would be 
aiertbed to him and his Anti- Jacobin war, lie could do longer, 
nfrain from deolaring what was the nature qf the properltf 
^Ihe Bcuik, and to avow, that the whole of ils tratwactions 
with Giovernment, or iienrl^ so, were iraosaclions of pajter, 
a fact of which the country had, till that moment, beoi in 
conwlele ignorance. 

He BMd thai Mr. IJussev was wholly in error, to suppose 
that (he Bank made advances to the GovernmenI in specie ; he 
taid, that the advances were nuule in notes, and paid in the 
same manner; lh(it, ifihe Government were to raise money 
and pay the Bank, ihe Rank would not thereby be supplied 
with an additiatuU, guinea in .ask ; that ihe taxes were not 
paid tit spteiei thai Joans were advanced without any espec- 
talion of re-payment in specie ; that the Bank never hod it ia 
coulemplalion, ibal every quarterly dividend was to he paid t'n 
cash ■ that the receipt of itie revenue was in paper, and that 
tbe whole of Mr. Hussit's observations were entirely (bun- 
ded in mistake. 

Mr. SuBRiuAN, in answer to this, said, that the deficiency, 
or inability at the Bank arose, not merely from the positive 
wont of cash, but from the disproportion between .(he quantity 
efoaab and ihe 4^nantity of paper; and, of course, that if their 
lent paper was returned to them, they would find themselves 
at liberty to issue more of I heir specie. This would havebeen 
true in a state of things where the difference between the 

rntily of specie and the quantity of paper was less; but in 
present ease, itwas too great lor confidence to be restored, 
and, of course, for ihe Btink to return to its paymrai's in cash, 
Mr. FiTi's answer was complete. It wo* Ihe plain truth, 
«iuch be was obliged to brmg out, in order to divide the 
Uame with the Bank. He was told to borrow and to pay the 
Bank what be owed'them. What good will thai do, said he, 
When my loan will consist «f bank-Bola*,<aiid Imu«t pay tka 
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Bank in Ihoae nota ! He vu tM to raise the snm in taxei, 
and so pay the Buik. What good will that do, uid he, when 
my taxes will consist of bank-notes, and 1 most pay the Bank 
in those notes ! The answer was comlplete towards hia adrer- 
aaries in debate, and not less complete as a demolisher of his 
own repntation as a Minister of Finance. He now said pre- 
ciselj what Mr. Paikb had said the year before ; he now 
confirmed with his own lips, what Paine had been so abuaed 
for sajing.* He appears clearly to haTe perceived his di- 
lemma; but to extricate him from it was beyond the power eren 
of his dexterity. He was obliged to acknowledge, that the 
whole was become a system of paper, or that he had taken 
the gold from the Bank > and, of the twoerils he chose that, 
which would expose him to the least share of public odium. 

This view of the Bank's Affairs has led me further than I 
expected , but it was quite necessary as an introduction to 
that of the Acts of Fariiament, which will be the subject of 
nfy next. 

. I am, in the meanwhile, Gentlemen, 
Your faiihful friend, 

Wm. cobbett. 



■ I epealt here of those writings merely oF Mr Painb, vhtcb relate to 

J^onee, without wisliing to convey any coniiDeiidation of some of his 
other writings, the sulijecls of which, are in no-wise cuiiuected with 
this subject. In the principles of finance be was deeply ebilied^ and, 
to hia veiy great and rare taleuti as a writer, he added au unconimoi) 
degree of enperience in tl^e concerns of paper-money, the rise and faU 
of which he had witnessed ia the American states, and in France- 
Truth is truth, conii from vrbom it may ; and there is no greater folly 
than that of rejecting it, that of shutciiig odc'b eyes and ears agaiost 
it, merely because it proceeds from penoiis, of whose conduct, in other 
respects, one may disapprove, 'i'he writings of Lord Bacon are held, 
and justly held, in great esiimation ; though he was, as our elegant and 
virtuous poet describes bim, "the meaoest of mankind." ThelateLord 
Liverpool, Mr. PitI, Mr, Fox, Mr. Sheridan, Mr. NiclioUs, Mr, Hob- 
bouse anil others, and, ai we shall see by-and-by, a Committee of the 
House of Commons, have since Hckoowledged tbe truth of the princi- 
plea of Mr. Patae's work. Events have proved tbe truth of them, and 
to poiutout the fact, is do more than an act of justice due to his 



been one of his 

but a fool or a knave will seldom aeknawkdgt It. 
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LETTER XVI. 



"Itli ■dmitlad Ihit ■ pu« nwdiani, nntei Ibc fonn of buk-noln, or GsnnnHHl 

" bat nabu^T li cnmpelled b) law ta nctirc At pajnenl cl u} Ailit tn ati 

*' onri,eEcvpt in name- Every man THvivdeabBnk-nntp, oi rtfawt 11, ■IplFunre. 
11 Whm he rccdTfii ft, he knawi tbi.t in tbe next baur he maj liaYfl II chUBBd for 

"reuan, b«ik'Doteib(li>)tporl!^,n*freqa«BtlyprerFrrEdlo cola of lb< wsliM* ■ 
" BKldt." — -^;«M,«nlk8 Antricupopor-Dooer, ITW. . 

Jatroductloa of the Bsak Rcstrictioo Act into th« Houie of Coni' 
moDV—The Origin of thi« MeHsure— The Bill moved for by Mr. I^U 

— SugpenBioD of tbe Tivo Acta FmhibitiDg Small Promissory Notes — 
The Title a.ad Preambles of iboseActt— Tbe Priucijika of those Acts- 
Title and Preamble of the Beak Rrstrictioa Act— View of the Pro* 
visions of that Act— The LegBl Tender— The Mtuting md AppUcB- 
tion of the Word Beitrictiou. 
GENTLBUEfF, 

WE hwe now to take a view of the /tcfs of Parliament, 
puied in conteqnence of the Stoppage of cash pajfmenta at 
theBankof EiiEland ; then, to leenbat was, at the paiwing of 
these Actt , said bv the adrocates of them, respecting Iheir dura' 
tipn ; and this will enable us to form a pretty correct judgment 
ai (o the statesman -libe wisdom of those advocates, and also as 
to the probability of the Acts ever being hereatter removed, 
except by a total annihilation of the paper-money. 

Until the time at which the Bank Stoppage took place; 
until the 26th day of Fehruary 1797, tbe notes of the Bank 
Company were considered as good as real money ; because, if 
the holder chose it, he could, at any moment, demand and 
recdve real money in exchange for them. But when the 
Bank, in the manner that we have seen, refused payiii«it 
upon demand, tbe nature of the notes was wholly changed. 
They were no longer equal in value to real money ; and 
nothing but a species of compulsion would, of course, induce 
tbe people to receive Ibem in payment of any debt theretofore 
contracted. 

Now then came the pinch. Now came forth tbe fact, that 
it was beyond all thepowers'of hypocrisy, trick, and confusing 
verbosity any longer to disguise : forth came tbe lact, that 
bank notes were to be, in reality, forced upon the people ; 
that the man, who bad a debt due to him, must take them m 
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payment, or if he refused tbeni, ba Hubte to arrest his debt- 
or t fortb caroe the fact, aye, forth it came, after all tbe 
railing againHl French auignata ; forth came the fact, that no 
man who held a bank note ; that no man who held a note of 
^t company of Tradert, payable on danaod, could compel 
them to pBj him, except in other svch notes. Forth came 
this fact, and yet thost; who had broaght the finances of tbe 
couolTy into tucfa a Blaie, were Eiill kept in power ; to tbtit 
management were tbe nation's affairs BliH left ; to their pro- 
miaea did the credulous and affrighted people still listen ; and 
of tiieir nMtasitres hn tbe nation erer since been feelmg, and 
'will, it is to he feared, long feel, the consetjnences. 

The Qrder of the Privy Council (see it m Letter XI, pafe 
117) required Ihe Bank Company lo ttop paying lAeir notes 
in money. The wopdi am " to forbear issmng any cash in 
payment." I beseech you, Gentlemen, to consider well Ae 
nature of this transaction. Look back at the origin of th* 
Bank. Consider it as it reidly was, a ^aere Cotapany of 
Traders. Then view tbe bt^en of tbe notes, who were w 
many legal crediloia, so many persons having a jnit and i^al 
claim to be paid upon denand. See all ^se creditors at 
once deprived of their legal rwhts of payment by an order of 
the Privy CoutuU, of wkich the Minister himself was a men^ 
bar. See here a Company of Traders, faaviog promiiisory nolet 
out to the amount ot many millions, required by tbe Privy 
Council " to forbear" to pay off the said note* ; and above 
all things, observe, and NEVER FORGET, that tbis ordei^ 
or reqweit, was made in consequence, as we bavo seen froia 
4he official dooum»iU, of rBpreseniations made by this Comr 
pany of Traders themselvet, who, as is Mated in those doco- 
ments (Letter XllI, page 135), made such represenlalions ip 
consequence ot tbe drain upon tlieir catih and of tbe alaM 
they therefore ielt tor tbe safety of their House. 

This was a fine spectacle to behold : it was a fine thing (o 
beheld forlh to the world by a Minister, whose boasting about 
his financial resources, and about bix support of public credid 
bad been incessant from the daybe first vaulted into the saddle 
of power. ]l tbiit could be done with regard to one Coinuanytf 
TT«kdera,why notwjib regard to an jr other Company of TradeOt 
or any other single Trader in tbe kingdom! If the Privy Coiin* 
cil, avowedly upon the represenlaiioo of the Mtnirier, were to 
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protect this Ceoipaiijr of Traders, agaiast-tbe lawfnl deaumdsof 
(beir credkon i what retson wa> tbeve, that olber Traders, that 
other Deblors, should not be proteded in the same naj; iflfae; 
tbeali " feel alarm for the »nfety 9/ their houie ?" We muM 
Barer lose si^t ol' this (acU, thai the Order in Council arose 
from a representation nf the Mioister; (bat repretentation arose 
tromanemadefo the Minister, b]/ the Semk Company ;&ad>hit 
latter representation arose (See Letter XIII, p. J 36) fromtbe 
iiain of cash at the Banli, and Crom the autnn which the 
Bank Company felt for the safely of their hcuse. This should 
b> constantly kept in view. We Aould ne?er, for one 
moment, lose sight c^ the fact, that the whole of this measuie 
of protection to the Bank, had its origin in reprNentalioas 
ROtb by the Bank Company itself. And if we keep this fact 
•Madilyin view, we shall be in n» dai^er as to coming at a 
pKmer conclusion. 

Thus br then, we hare seen the transactioa going do fur- 
ther than the Privjr Council. We have seen it originate with 
tbaBank Company, the demands of whose lawful creditors bad 
giventhem alarm. We bare seen the Bank Company ciJliiw 
upon the Minister, to know when he would inter/ere. And, 
we bare seen the Minister, alter saying on the 24th, ibat ha 
would prepare a retolution of Couitcil, gu to the Council on 
tbe26tb, and obtain the resolution and OKler that we bare seen. - 
Huis the Privy Council became a parly to the transaction; 
and we are now about to see bow the Parliament put the 
finishing stroke to it, by giving to the Order of Council the 
sanction of law ; we are now about to take a view of the 
Legisldtive Acts, by which, to use the expression of the 
late Lord Liverpool, paper-credit was exchanged for paper- 
currency, by which bank-notes were moulded into paper- 
In Letter XIIj page 126, we have seen bow the miniiter 
first introduced lo the House of Commons the project of pas»* 
ing a law to sanction ihe Orrler in Council ; ihat is lo say, to 
sanctiun ihe refusal of the Bank Company to pay their pro- 
■nissory notes- We have seen, that upon being asked by 
Mr. Alubhuan Coubk, whether he meunl to make the bank- 
notes a legal tender, he knew not what lo answer ; that he 
twisted and writhed in great apparent embarrassnient of 
mind ; but, that he knew not what to answer. We have also 
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tten, thai berore the House met the next day (28ih of Febra- 
ary 1797) the meetine at the Mansion House bad taken place, 
having been, as we have seen, prerionaly contrived, in' pri- 
vate, with the Minister. We have seen an account of the 
other meetings through the country ; and we have seen, in 
Letter XIV.', ihe manner of forming theSecRET Couuitteb, 
from whom caroe Reports (Letter XIV., p. I47,]48,)declarii^ 
the affairs of Ihe Bank to be in a most fiourahing way, 
and that the Company were possessed of a great surplus of 
means. 

Thus prepared, and perceiving, b^ this time, that his ad- 
herents were resolved to stand by him CSee Letter XIV., p. 
149) the Minister, en the 9tb of March, 1707, moved for 
leave to " bring in a bill to con/irm and continue the Order 
in Council of the 2ath of February, for a time to be limited." 
This was the first motion towards making of the law for au* 
thorising the Bank to refuse to pay its creditors their just 
demani^ ; that law, which has filled the kingdom with bank« 
aitd with paper-money, and which, as we shall by-and-by see, 
has produced no small share of our present dangers and 
distress. But, before we proceed any further in the history 
of this Act, which, you will bear in mind, is the Act, whi<£ 
the Bullion Committee have proposed to repeal in two years 
from this time ; before we proceed any furiner in the history 
of this Act, we must shortly notice two other Acts, which were 
passed before it, and which, though of inferior importance, 
were the_/Ers(-6orn of the Bank Stoppage. 

The refusal of the Bank Company to pny their notes was, 
as every one must naturally suppose, productive of the con- ' 
sequence of driving all the gold coin out of circulation j for, 
under such circumstances, the moment a guinea, or a half 
guinea got into the hands of a person able to keep it, and not 
an Jdeot, it would remain yery quiet in the chest of that 
person; and, as the smallest notes then in circulation were 
notes for^fe pounds, the difficulty in making payments would 
necessarily be very great. The distress arising from this 
cause, was so great, that on the Isl of March, it was resolved 
by the House of Commons, to bring in a bill to legalise the 
issuing or small notes by private persona; and, on the same 
day, a bill was read a second time, for enabling the Bank of 
England to issue notea under five pounds. 

Google 
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Tfaa reason for puiinr these Ads was (his ; there were in 
enstence two Acts of Parlianient, which probibiled the ne- 
gociatidg of promissory notes and other paper of an amonnt 
under ^ve pounds. These Acts are, upon this occasion, 
fforthy of our particular attention ; because they were passed 
upon the principle, that small paper promites were injvritntt 
to the community. The first of these Acts was passed in 
the year lT7fi, and, as will be seen from the Title and Fre- 
anble, which I beg of you to read,* small paper currency 
was, at that time, declared by law to be of " great prejudice 
to trade and public credit." There were in 1776, as we 
- have already seen, no bank notes for sums less than tbn 
FOUNDS) and, it was then supposed, that smaller notes would 
be an injury. In two years after the aboye Act was passed, 
the effect of it baling been found good, another Act was 
passed carrying the prohibition to any sum aaietjive poundt. 
And, Gienllemen, I beg you to pay particular attention to the 
language of these Acts. The first says, that the circulation 
of notes for very small sums, tn lieu of cash, is to the great 
prejudice of trade »nt\ public credit ; and, atler the Parlia- 
nient hare had two years experience of the eRecIs of this 
Act, they pass another, in which, after declaring that the 
effects of Uie Ibrmer Act hare been " very salutary," the; 
extend the provisions of it from the sum of twenty shillings 



* Fifteenth Geo. III. Cbap. LI.— Ao Act to reatrsin ibe Dcgoda- 
tiOD of promiiiory DoteB and inlaad billi uf exchange uH'Ier a l|iui[ed 
sum, within that part of Great Brilaio calUd Englaud.— ^bereaa v». 
rioua notes, bills of eichanfe, and draughlB fnr mooey, for very iMfill 
mnu, have, for eotne time past, been ch-ctilated or neRnciated iti lieu ef 
eat\, within that part of Great Britain cuiled EaglaDd ; tothtgreal 
prtpmdice »/ trade and puilic credit i i(c. Sfc. Be it, therefore, enacted 
by the Kine'i mo«t etcelleot Majesty, by, and with the advice and 
GOOaeDt of the Lord* Spiritual and Temporal, and Commuiit, in this ■ 
preaent Parliament aaseaihled, and by the authority of the sam?. 
That all promissory or other notes, bills of exchange, ur drafts, or 
undertakings in writing, being negociable or transferable for the 
payment of any sum or anms of money, leu than the rum a/ ttcentj/ 
tktUairi in the whole, which ahall be made or iisued at any Mme fron 
and after the twenty-fourth day uf June, one thouiand seven hundied 
Mid seventy' five, shall be, and the same are hereby declaml to be, 
alMiJately void, and of no ef^t, any law, statute, ussge, or custom to 
. the contrary, thsKfore in anywise notwitbstaudlof. 



Bdj,Googlc 



106 Pahb ASUNax iitiLb. [Lettis 

to the ■um ot^vt pmmds.' Tbus, then, hhH p'fMr currency 
was |m>ved to have heaa wa evil ; it was proved, by expe* 
ri»ice, to have beea iiijarious to (rai^ «Bd to public crediti 
and, therefore, whik there were no bank-notea for Bum* lew 
than ten pounds, the law forbade that there should be taj 
other circulating or negociable notes, under five pounds. f 

Thus, as to paper-currency, stood the law in 1797, wb«il 
Hie Bank Stoppage took place ; and, as we have already seen 
in the former part of this Letter, the country was, in eonao* 
queuce of the Stoppage, thrown into the greatest distress for 
die want of acunething lo repre^nt small sums. The nrniit* 
facturers, and, indeed, all the journeymen and labourers ' 
throughout Uie kingdom, could not be paid in the usoal 
manner. The coin had disappeared, as it naturally would 
the momenta bank-note would not fetch its amount in guinea* 
at the Bank ; and, the guineas and half guineas having gone 
ODt of sight, which they did instantly, there were no meam 
of paying small sums. Therefore, the very first thing to be 
done, was to provide something lo supply the place of the 
guiueos and half-guineas, and, indeed, the whole of the ci»a, 
except the baiamered-out shillings and sixpences, such as we 
now see current. 

For this purpose, it was necessary to pass an Act lo repeal, 
or, at least, to awspend, the two Ads, of which we have jutf 
taken a view, and accordingly n suspension Act was passed 
on the 10th of March, 1797, (he title and preamble of which 
Act are here inserted as worthy of attention, and as matter 

> • SevRnTBENTB Geo. III. Cap. XXX\— Aq Act for further re. 
Btraioiug th« negociatiuu of pruniUsory notts, ■□<! iiiUntI bills of 
CKchnpn, under a limited suid, nirbiu tb&t part of Great Britain 
called England.— Whereas b}. a certain Act of Parliament pasted 
in tbe fifteenth ^ear uf the reiRD of liia present Majesty (iptitulid 
k an Act lo restraiii the negriciatioii uf promissory' notes and ioluid 
bills or eicbaoge under a limired Bum, within that part of Qreat 
Britain called England), all negociable pr^imissory or other notes, bills 
of eicbattge, or draughts, or undertakings in nriting, fur any sum . 
of money Itti tha» Iht turn «/ tuietUf ahiliiitga in the whole, &c, &c f 
■nd wberee), the taid Act kalk beat alletuttd mitk very tabiiary tffettt, 
and incase the provisions tberein contained lon-e tittnded t» a fiirOnt 
turn, the gtadpfiiyoie «/ Uie laid Act wmJd bt/arlhir advoKCed. B* 
it, therefore, enacted, &c. Aod the Act eiteads tbe probibitiou to aaf 
turn under jivtjwuiMb. 
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fiff fnlnre roraaik', Tb» Act,' by wtrieh tli« Bnipemion was 
to lie coirtinued only tiQ the first day ot' (he then enMiing' 
■MOth of May ; that h to My, for forty days only, waa, oa 
we flball by-and -by see, afterwanlB extended in its duratiDn, 
toad baa continued in force till this day. 

Bot, this wm nothing without giring a power of malEing- 
nuU) notes to the Bank of England. The Baiilc had diri- 
dends to pay ; and, of course, all Ibe sums, or parts of aumi, 
mder^v* pounds (there, being, as yet, no notes under that 
■BDi) they were still compelled to pay in cub, which wm 
what they did not like, and, in fact, what they were not, 
perhaps, able (o do. It was, therefore, necessary, above all 
thiags, to gire tbein a power of making small ntrtes. There 
Wbb a doubt whether the two Acta of the l&th and ITth of 
George the Third, abore-mentioned, applied (o bank-notes; 
and, it was thought by some persons, that they did not so 
Apply ; bul^ an Act of Fai^iainent, the great cure for all 
doubts and difficnhies, was pasiied te remove th\» doubt; and 
such was tiie htute in doing this, thai the Act vm passed on 
QieSrd q/JIfarcA, tho^h the Bill was brought in only on the 
2Sf A of February. Iliis Act aslborised the Bank to issue 
Dotes for sums under ^e pounds ; and, accordingly, two and 
OM pound 'notes w«« immediately issued. f 

• Th I RTv -Seventh Geo. III. Chsp, XXXIl.— Au Act to luipend, 
for a limited time, the opcnitiuD of two AttE of the fifleeDth 
and sevcoteentli years of the reigu of hispreaeol Majesty, for rc- 
btraialng the negnciatlon of promisBryry nulet, and ioland bills of 
sxcbange, uniter a limited Bum, witbin that part of Great Britain, 
called Eatglaad. — Whereas aa Act of ParliameQl was passed io the. 
fifteenth year of the reien of his present Majesty, iiiticuled an 
Act to reBtrain the ne^ociation of promissory notes and inland bills 
of exchan^, under a hmlted sum, oiithln that part of Great Britain 
called Ba|;linil ; And whereas another Act whs passed in the seven- 
taeotb year of tbs rei^D of hi* present Majesty, intituled, an Act for 
further rettraioiDg the Degociation oF promissory noles, and ialaod 
bills of exchange under a limited sum, within that part of Great 
Britain called England ; and whereat IT IS EXPEDIENT that the 
sskl Acts ikmld St tiaptitded fir a eerlaln lime, to far as the same- 
may relate to any nutea, draughts, or uudertakings made payahle on 
demand : &c. &c. &c. The Att then (uspeodii those laws until the 
lint day of ^t^, 1797. 

t Tuiktv-Sevbhth Gbo.111. Chap. XXVIIL— An Act to remove 
doubts retpecflns Promiwory Notes of the Governor and Company of 
the Bonk MEuglacid, for psymeotof uidu of money under Are pooadt. . 
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Now, Gentlemen, I beg ^on to stop here (or a moment, and 
take another look at the language of theae Acts of Parliament, 
die«e lolemn declarationt of tbe Legislature. Id the year 
177K, Aey Bay, that the circulation of small notes, in lies 
of cash, is of " great prejudice to trade and public credit," 
in I77T, they declare, upon (he evidence of two years of 
experience, that their having lessened tbe qunntiiy of small 
notes had produced " very salutary effects. ' And in 1797, 
under the ministry of Pitt, whose debts the public have 
paid, and for wbimi the^ are to pay for a monument ; aye, 
under the ministry of this man, the Parliament were brought 
to declare, that to make small notes ; thai to do jutt the con- 
trary of what the above two Acts were intended to effect, was 
" expedient for tbe public service, and for the convenience of 
" commerce." in 1775, and 1777, it was enacted, that amall 
promissory notes, in lieu of cosh, were " a great prejudice to 
" trade and public cusmr." In 1797 it was enacted, that 
small promisaory notes, in lieu of cash^-were " expedient for 
*' the public service, and for the convenience of commerce." 
Gentlemen, when you have paid due attention to this, you wilt 
hardly want any thing more to enable yon to answer those, 
who have yet the folly or the impudence to attempt a defence of 
the ministry of Pitt, who, asit has been well observed, in reply 
to one of his euEozists, found the country gold and left it paper. 
. But, the grand measure was yet to come. There was, as 
yet, no law to sanction the deed of refusing to pay the bearers 
of tbe Bank's promissory notes. This was a Uiing that tbe 
people had yet to receive at the hands of thosCi who bad 
plmiged ihem inio the' Anti>jacohin war, and who had fed 
them with tbe hopes of beating France through her finances. 
Yes, the people of England, the " most thinking people," 
had vet lo swallow this ; they had yet to gulp this bolus irom 
the hands of those, who had buoyed them up for so manj 
years, by comparisons of the Jlourisking state of the English 
finances compared with thow of France, which last nation 
they slill believed to be, as Pirr told them, " in the very 
gulph of bankruptcy." 

— -Wbereas it it expedient for (tiKpubtie lerviee, and for ttie ctave— 
nience b/ commercial cirevtatum, that tfie Governor and Company of 
th> Bank of Englaod ibould issue Promiiiory Nute«, payable to bearer, 
for lumi of aumey amier fiat pattndti &o. &c. 
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This raeasDTe wa«, as we bare seen, inlrorluced into Ae 
Houie of Commons, in form, on the 9th of March, 1797, io 
a motion made b3' Pitt, for teare to bring in a Bill for con- 
tinuing, for a limited lime, what be called (he RESTRIC- 
TION (pray mark the word) upon the Banit, relative 
to its issue of specie. Tbis Bill, aller undergoing the dis- 
cussiona, some of which I aball have lo nolice more parti* 
cularly by-and-bv, became a Laio on the 3rd of May, 

When yon have read the Title and Preamble of this Act, 
you vrill accompany me in a brief sketch of its provisions, 
which you will find not only curious and interesting, as an 
object of public attention, but useful also to each of you as 
individuals, who will hence learn, how far you are compelled 

• Thirty -Seventh Geo. III. Chap.XLV.— An Act for conQrmiQs 
and ContinuiDg fur a limited time tbe BtHrictum contBiued in the 
minute ufC^ouucil "f tlietweut; -sixth of February, one thousaud eerea 

liUDdreil and uiuety-aeveu, an payaieuts oF cash by ibe Bauk. 

Whereas, by minute uf his Majesty's Privy CuUQcil, made on the 
tueuty-sixth day of February, one thousand bbtch hundred aud niaety- 
tevcrj, upon tlie represent atiua of the Chaucellur uf [he Exchequer, 
-alaling, that from tlie result of tbe ioformatiun nhich he had received, 
and the inquiries which it had been his duty to make respectin{r the' 
effect of tbe unusual demands fur specie, that hate been made upon 
the metrupiilis, in cunecqueace of lll-fouuded or eia);gerated alarms, 
in diiferenl parts of the country. It appeared, that unless some measure 
was immediately taken, there might be reason to apprebend a want of 
sufficient supply of cash to answer the exigencies uf the public service ; 
it was declared to be the unauimona opinion of tbe Board, thai it was 
iadispensably necessary for the public service, that the Directors of 
the Bank of England should forbear issuing any cash iu payment, 
uutil the sense of Parliament could be taken on that siil^jtct, aud the 
(•roper measufes ailupted thereupon fur maiotalniiia the means of cir- 
culation, aud supporting the public and commercial credit of the kin^ 
dom at this ioiportant conjuucture ; and it was ordered, that a cop; of- 
the said minute sliould be ti'ansmitted to tbe Directors of the Bank o£ 
England.audthey wera hereby required, oq the grounds of theexigency 
of the case, to cauforui thereto until the asose uf Pailianient could 
be tokeu as afuresaid : And wherea?, {u puriuauce of the minute, 
the said Ouvernur aud CoTr;pany of the Bank of England hare,' 
since the said twenty-jlxtb day of February, one thousand seven 
hundred and lituet" se^en, farttme lo issue cash in payments, except 
for purposes lav which tbe issue of cash wai deemed unavoidable! 
it is ue'^essaty that the Restriclioa in the said minute, ajihough 
iui warranttd by Law, should be confirmed, and sliould be ean- 
tinued for a limited time, by the authority of Parliantent; th 1)^ 
tkerefuce enacSed, &c. &v. &c. . 
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fo receive payment in batili notes, and in vhat wa; your 
previous contracts hsTe been afTected by tbis Act. 

The Preamble of (he Act having repeated what was con- 
iBined in the Order of Council, and baring declared &iat to 
confirm and continue the refosal to pay in Gold and Silver, 
tiiODgh such refusal wag not warranted by law; haTins ac- 
knowledged the ilUgality of the things done, and declared 
Ibe necessity of continuing ta do them ; baring made (his 
beginning;^, the Act next proceeds, Section I., to indemnifif 
the Bank Directors, and all other persons tor having done 
these illegal things ; that is to say, to protect all such persons, 
against any appeal to the Utw, that any sufTeriDg party m^t 
be inclined to make. So that, whatever loss, or hindrance, or 
iniiiry, any man might have suffered from the nonpayiwent 
of the promissory notes of the Bunk Company, 8«cb sufferer 
was, by Ibis Act, at once deprived of all legal means of ob- 
taining redress. The Act nest provides, in Section II., that 
the Bank should be liable to no prosecution for the non- 
IMymeiit of any of their notes, that (hey might be willing |o 
exchange for other notes; and, that in case the Bank were 
- sued hy any one for the non-payment of their notes, they 
iQight flppl^ lo the Court to *top proceedings in such actions, 
who might stop them accordingly, and without costs to the 
^dunliff in any aclioD brought against the Bank for non- 
|Myment of its notes, unless the Court should think ibe action 
necessary. Section III. permits the Bank to issue cash in 
payment of any sum under twenty shillings, or vrhere less 
tkan twenty shiUinga abould be a fractional part of a sum to 
be paid by the Bank. This was a very gracious perm MJtoit/ 
The same Section allows them to issue cash for the service of 
tfie Army, the Navy, or the Ordnance, in pursuance of an 
order of the Privy Council. Sbotion IV. specifies that the 
Bank, during the restriction or stoppage, shall not advance to 
the Government any cash or notes exceeding in amount 
600,000 pounds. Section T. permits the Bank to repay 
cash to those persons that may choose to lodge cash in the 
Bemk. But, the Section permits the Bank to repay in caek, 
only three fourths of the amount of what shall lue so lodged wiUl 
them. Sections VI and Vli. permit the Bank toadvance the 
aomof 126,000 pounds lo the Bankers of London and Scotland. 
Secvion Vill, treats of payrapnls between private indi- 
viduals, and it provides, that all payments ytblch ttsre bei^ii 
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T"^e. or wbkh stiaH b« made doring the conliwjanwt of tkia' 
Act, in nmia. ur ziu^iu..j ..„•.., .i.»ri Lc iie«med pB^menta in 
cash, i f accepted as Buch, Srction IX. contains tfae greatalte- 
ration made in the law between debtor and creator. We have 
Been, tbat bv the 2nd Section, the bank notes were made fo be, 
guile equal to cask in the CB«e of all demands made upon the' 
Bank for payment oT its notes ; which, therefore, made tbe 
. notes of the Bank, as far as related to debts due from the Bank, 
on account of its notes, aiROAL tekdkr, which words mean- 
such money or curreticj as the law regards as good in the pay- 
ment of debts. Guineas, for instance, area leoal tender, 
because, the tender, or offering of them in payment, is sufficient to 
prevent any action orproceeding at laui being entertained against 
the person, who may have ofTered them inpayment, in quantity 
equal to the amount ot tbe debt. But, bank notes were not 
made a legal fender, and ibey are nnl now a legal tender, 
between private individual*. If a man owe me money, I can 
still demand coin in payment ; and the only difference is, that 
I cannot, if my debtor tender me the amount of the debt in 
Bank of England notes, cause him to be arrested and held la 
special bail, as I might have done, if this Act had not been 
passed. This part of the Act every one should read, and, 
therefore, 1 have put the 91h Section in a note.^ Section X. 
provides that the collectors of the public revenue shall accept 

• Section IX. — And be it further enacled by the authority Bfore- 
■sid. That duriLg the coatiriuauce of the restriction on paymeat» by tbe 
Hid ^veraur and cumpauy in cash, imposed bythisAct, no person 
■holt be held tu special bail upon any process issuing out of any court, 
unless tbe affidavit which shall be made for that purpose, accordinc to 
the provisions in the Act of the twelfth year of the reign of his late 
Majesty King George the First, for preventing frivoluus and vexatious 
tureits, sball oot only contain tbe several matters required by the said 
Aa.but also that do o^er has been made to pay the sum of money in 
luch affidavit mentioned, and therein sworn tu, for ihe purpose o^ 
holding any peraoo to special bail, in noteB of the said governor anil 
company, eipree^d to be payable on demand (fractional parts of the 
torn of'^ twenty shillings only eiceptedj) and if any process shall be 
issued against any person, upon which such person might have been 
held to special bait before the passing of this Act, and no affidavit shall 
be made as aforesaid, that do such offer of payment in notes of ths 
Eovemoraiid company had been made as aforesaid, such person ehall 
—-'--- - ' ' '^ — .1.-11 L- 'v. J -Taintt 
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TioN XL r*r-''7 
11 giTing fire days 
notice to the Speaker of the House of Commons. Sbctionji 
XII. and XIII. provide fur the continuancecf the Actto Ihe 
24th of June (a Jiiralion of only ffty-two days), and for the 
repealing or altering of it during the then present session of 
Farliamenl. 

This, Gentlemen, is what is called the Bank-RESTRIC- 
TION Act, a very convenient phrase, calculated to convey 
the notion, that the Bank is able and willing to pay ; but, that 
it is not permitted to do it. I beg you to bear along with you 
the meaning of the word Rcslriction, which implies an act 
done by one party, to prevent another parly from doing what 
hewQulddo ifnotipTevented. To Testricti»\a limit oi confine. 
I am restricted, tor instance, from going out of Newgate. I 
am here in a Ntale of restriction, f shuuld go i)orae to my 
farm and my family, if it were not for this restriction ; and so 
"the most thinking people of Europe" think, of course, that 

IhcEHid Actofbiseaiil lat« Majesty King George tlie First; eodall provi- 
sions ill such Act, or id any uther Act a{ Parliamfnc, fur jireveliting 
frivolous aud vexatious arrests, shall be applied lothe provisiuus in this 
Act contaiued, bo far as ihe same are capable of being so applied: 
Provided alnays, tbat if affidavit shall be made, upon wbicb any person 
or persons migbt have been held to speci&l hail upqii any such process 
as aForeRaid, before Ihe passing of this Act, aud it shall be likewise 
«woru ia such affidavit, that such offer of payment bas been made a> 
aforesaid, so tbat the person or persons who migbl have been arrested 
and lield fo special bail upon soeh process, if this Act had uiit bum 
made, cannot, by reason of such offer and of Ihe provisions in this Act 
contained, be so arrested ^nd held to special bail, it shall be laufulfor 
the courtoutof whicli such process shall issue, or for any judge of such 
court, in a summary way, to order the defeudant or defendants lu ibe 
action in which such process shall issue, and whi might have so held 
to special bwl as aforesaid, if this Act hud not been made, to cause 
cotes of the said goverflor and company, expressed to be payable on 
demand, to the amount of the sum of money for which such person or 
persons might have been so held to special bail, if this Act bad not been 
made, to be deposited in such manner bb such Court or Judges shall 
direct, to answer the demands of the pi aintiffor plaintiffs in such action; 
and if such deposit shall not be made within the time limited by such 
order, after such notice thereof as shall thereby be directed to be given, 
it shall be lawful, upgn affidavit duly made aiid died that such deposll 
lias not been made according to such order, to arrest snch defendant or 
defendants, and hold him, her, or them to special bail, in such and the 
Hunt maoncT as if the said Act had not been made. 
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the Bank Company would pay their notes in Gold and Silver, 
if they weru not restricted in the same manner. But of this 
we shdl see more in the ne\t Letter, when ive come to speak 
of the duration of this restricling Act ; and, in the mean while, 
I remain, 

Gentlemen, 

Your ftulhful friend, 

Wm. COBBETT- 
Stale Pnpm, JVeurgate, Jai>nda!/, Xi)V.l2, IBIO. 



- LETTER XVII. 

" Oh banken ud tkt uadiai pui af tbocomnanit; rroai lb« hoi^hipi li^ wbii:1i Ihey 

"«B now linblejiniljel, the remedy mmt, in Hietod, be war« tbiolbceTil." 

Air. Hstitoiue. S^eectiiiLUiE HoaHUfCooiiiiDiis, STIb Much, irar. 



Remark upon the Legnl Tender— The Effects oF a Legal Tender in 
Paper — Jlluatrated by the Case of New Jersey — Act against Ltgal 
Tender in Paper, 4th Geu. 111. chap, 34— Mr. HuElusaan'i Mi&-state- 
meQt as to the Notiuns entertained re^pectins the Legnl Tender at 
the passing of the Act of 1797— Mr. Sheridan's Prediction nhen thr 
Act was nmved iiir — Sir F. Bariug proposes to make the Notes a 
Legal T«iidei>— Mr. Pitt declines it Mr the present — The Mansion- 
Uuuse and other Meetings had, in some sort, the eifect of Law — The 
Law as it now stands as to the Legal TemJer of the Bank of l^ngland 
Motes— Country Bankers may be compelled lo pay their Notes in- 
Gold. 
Gemlembn, 

BEFORE we proceed in our inquiries as lo the DURA- 
TION of the Act, which was ihe subject of the foregoing. 
Letter, and hy which the Bank of England was protected 
Bgdnst the cash demands of the holders of their promisaory 
nates ; before we proceed in these inquiries, which will dis- . 
cover matter not a lillle curious in itself, and rery interesiing 
as connected with what is now going on; before we thus 



the subject of the LEGAL TENDER. 

'"' ■ ' ■ ■ ■ >- ■ -nihis 

e lilrer be 



The (rath is, that gold and gold only ia a legal tender, i: 
kingdom, for any sum above 25 pounds, unless the lilr 
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twdered in weight. ThU was leltled hy an Act, passed in 
1T74 (14 Geo. III. Chap. 42), which Act provided, that no 
tender in pajmeni of money made in the Silver Coin exceed- 
ing the sura of 25 pounds, should be deemed a legal tender 
for more than its value by weight, at the rate of 6s. 2c/. for 
each ounce of Silver, This Act continued in force for two 
yevs, when it expired ; but it was again revived in the year 
1790, and made perpetual. Thus, you see, that even Silver 
coin was not, except in small sums, a legal tender, and is not 
a leeal tender to this day. 

But, though the B.ink of England notes were not by the 
Sestriction, or Stoppage Act, made a t^gal tender to all in- 
tents and purposes, tney were made so to a certain extent ; for, 
by the tender of them in lieu of money, any debtor could escape 
arreii, and also escape the giving of tpecialbail ; and, «a to 
Ibe Bank of England, the Act not only protected it a^nstlhe 
demands of its credilon ; that iSj against the holders ofits notes, 
but bj the same Act, the Bank was to stw to the public, any 
Ihing dae from the former to the laUer, in its notes, and not to 
be compellable to pay in gold or Silver. This wm going some 
way, at least, in making bank notes a legal tender, and this 
seems to have been overlooked by Mr. Huskisson, (a gentle- 
loan of whom we shall have much to say by-and-by,) who in 
, speaking of the change created by the Act of 1797, in our 
' money system, observes, that that Act did not repeal any of 
' the former regulations relating to the coin, and that it did not 
. alter the Act of the 39th of the King. "Itdidnol," eayahe, 
"alter in any respect the existing state of the law, either as la 
"the weight or (he 6nenessof the gold coin; or the Act of the 
" 89th of the King,'' 1 have quoted this gemtemsn's own 
words, because I am not quite sure that I clearly understand 
them. Mr. Huhbihson is a member of porliameul, and a 
pensioner, and such people are apt to talk in a style that 
common men cannot comprehend. Whether he means, here, 
that the uieii^Ai and the jineness of the Act of theSflihofthe 
King remain unaltered ; or, that the existing stale of the lav) 
as to the Acl of the 39Ih of the King remain unaltered ; or, 
that the Act of the 89th of the King did ifse^rematnHnaffered; 
which of these may be his meaning, I cannot positively say; 
but,, of this ] am sure, that, in all the three suppositions, it was 
quite unnecessary to express such meaning, seeisg thai tbe 
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Act, which he bo poeitivel; and cuefullj' asBiires ui was not 
altered hy the Act of 179T, was not in existence at the time, 
aad was not passed till two j^eara at'lerwards. 

The Biiscbieruusneas Deforcing paper-iooney upon a people 
ja rery well known. It has been most severely' t'elt in alltb^ 
fiouiUriefi where il bas been resorted to, and it bas never tailed, 
sooner or later, to annihilate tbe vboleoflhepnper, attempted 
so (o he forced upon the people. This wax the cose in all tbe 
Stales of Norih Araericti, every one of which has, first or last, 
had afpiiblicdebt, & paper money, & legal lender in paper, and 
,a state bankruptcy. The last of the States, 1 believe, that 
clung to a legal tender in paper, was New J^BSey ; and, the 
consequence was, that, even in the year 1792, when I firtt 
went to tbe Uoited States, that part of tbe Union was alill 
auQering from the disreputation brought on it by tbe legal 
tender, which, bel'ore it was put an end to, had not only pro- 
duced a total stagnation of trade, and bad brought ruin upoo 
. thousands of people, but it bad begun to drive the people out 
-of the St^e i and, had it not been put an end to, tbe State 
,«Duld loE^ ago, have been wholly depopulated. 

But we need not go abroad tor any thing to convince us of 
Ibe settled opinions of statesmen and politicians as to the effects 
ef a legal tender mpaper. We have only to luok into our own 
Statute-Book, where we shall find the thing sufficiently repro- 
bated, as in the Act passed in the year 1763, which declares 
' such a tender to be discouraging and prejudicial to trade and 
commerce, and the cause of coji/uswn in dealing sand a lessen- 
mg of credit, in the Provinces where it was in use ; and, havings 
declared Ibis ; having laid down these as principles, the Act 
goes on to forbid the isaiting of any more such paper ; it makes 
void all Acts of Assembly thereiit'ter passed to establi«Ii or keep 
up such lender; and it inflicts a fine of 1,000 pounds (with 
immediale dismiHion, and tiiture incapacity to fill any puhli<i 
office or place of tnisi) on any Governor, who shall give his 
assent to such Act of Legal Tender." 

• Fourth Vsak, Geo. HI. Chap. 34. Au Act k, prevent Pajwr Bills 
of Credit, hereafler Ui be issued in aoy uf bis Majesty's ColuoieB or 
Plantaliooi, id America, fronl beiug declared tii be a Ugal tender in 
Psymenti oSMoutJi and to preTcntlhe legal teudcr ufsutli bills Bsai« 
Buw subsisting fruDi being proUinged beyuod the periods limited for 
calliug ill aud siukiag the same. Whereas gteat qiuilltiiies of 
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Mr. HcsKisBoK, who wu one of the Ballion Cammittee,of 
th« labours of which we ithall soon tee a, good deal ; Mr. Hu«- 
■lESONi who enjoji a large pension, paid out of tbe (axes 
raised upon the people, and who, therefore, ought to understand 
something of such matters; this Mr. Hubkisboh (of wham I 
shall have to tell you a great deal het'ore we hare done) has 
just published a pamphlet, under ihe title of, " The Qnettion 
*■ concerning the Depreciation of our Currency staled and 
" examined ;" to the doing of which he was, it would seem, 
like Rosa MaXWdti, Teluctantly forced by the pressing parti' 
ahty of friends. This Mr. Huskisson, in his pamphlet, 
-which is, apparently, intended to justify his conduct as a 
memher of the Bullion Comraitlee, bai said, thai " if it bad 
"been proposed, at once to make bank notes a legal tender, 
*' and, in direct terms, to enact, that every man should thence- 
, *' forward be obliged to receive them as equivalent to the gold 
"cotn of tbe realm, such a proposition would have excited 
" universal alarm, and would have forcibly drawn the atteo- 
"lion ofihe legislature and the public to tbe nature of our 
" circulation and to the consequences of such an innoTatioD. 
" But, certainly, nothing of the sort was in the contemplation 
"of any man when first the Siiipension-Act was passed." But, 
is this true, Mr. Huskisson ! Your memory fails you, I hope ; 
for, not only was it in theconfemjj^a/ionof many persons; Dal 
several persons said, that, in effect, the bank notes would 
become a legal tender, and that, they would, of course, de- 
preciate. 

Gentlemen, it is at all times right, that the truth should be 
known, respecting Ihe conduct and (he characters of men in 
any wise intrunted with the management of the ptiblic affairs; 
and, at this tim£, and especially as relating to this most im- 
portant subject, it is right that no part of the truth should he 

Paper Bill! of Credit have been created and issued io liis Majes^'e 
Cuionies ur Flantatiuns m America, by virtue uf ActB, Orders, Resolu- 
Uddb, or Votes of AsEembly, in&kin| and declaring sucli Bills urCr«diC 
lo be legal Tendef in paymeoCa of Money. And wbereas such Bills ot 
Credit hme grcalh/ ifeprecialed in ttieir un/He, by Bieaut wbereof 2>riA 
have been tlitchoTged with a muck lesi falue ihoH vaicimtraettdjiir, to 
theEreHtrfiscnui-Qgemewianrfpr^Wicffofthe Tradeand Commerct of bit 
Mnjesty's "ubjetls, hroccaaioning Cenfurian in Dealingt, and leiiewiiiig 

Credil io the aaid Colonies or Plantaiioos : Tlie Act thtu proceeifc 

ss above deicnbed. 
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hidden. With this conviction in my mind, I shall be ralber 
minute in my references to what was said at the time when the 
Act of ]797, which protected the Bank against the demands (d'' 
the noie-bolders, was under discussion. 

The bill, as was statea m my last, was moved for by~Sfr, 
Pitt on the 9lb of March ; and during the debate of that very 
day, Mr. Fox contended, that, if the bill passed, the property 
of the Stock-holder must, at once, be depreciated in value; 
and, Mr. Shbsidan said, that " he believed we should not lon^ 
" be able, after the inundation of paper to which this system 
" gave birth, to stop them from making bank notes a legal 
" tender, and then adieu to the appearance of specie at the^ 
" Bank, and soon at\erwards to the real value of the bank 
" nole." When the bill was under discussion on the 27ih of 
Jlfarc^iMr. Pitt having said, that the clause, respecting the 
bar to arrests for debt, did not go the length of making bank 
notes a legal lender, nor to lake away the power of the 
creditor to pursue the debtor in the usual course of law, in 
order to obtain payment in cash. Sir Fbancib Bari.vg sajd^ 
that he saw no means of avoiding the evil to be apprehended^by 
bankers and merchants, but that of making bunk notes a legal 
tender ; and Mr. Dsni was lor makingliank notes a legal 
tender during the suspension of cash payments. Now, what 
did Mr. FiTT say, in answer to this suggestion trom his 
friends? He said, that'" as to makine; bank notes a. legal 
" f^nt^cr, he thought, that, if if tiraspojiti/e, to meet the present 
" difficulty without it, it ought to be met without it ; thai, upon 
" a subject of so much difficulty and uncertainty, no man could 
" speak with, confidence; hut, that as long as. the circulation 
*' rested upon paper taken by consent, he thought it would not 
" be adviseable to have it laken by compulsion." 

Upon ibis ground, the Act was passed ; and, it is very clear, 
that one of the objects of the short duration of the first Act, 
which was passed for only Bl days, was, lo see whether people 
were inclined to have recourse to the law to compel payments 
in cash for debts due from private individuals to other private 
individuals. Every means, as we have seen, had been taken 
to prevent this. A planned Meeting of Bankers and Mer. 
chants had been held at the Mansion House in London, and 
its resolutions for taking and circulating bank notes had been 
issaed under the unction of the then Loan Mayor. SimHar 
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resoltttions had been issued from tbe general benches oF 
Justices at the quarter sesiions, in alt the counties; and, 
indeed, as these resolutions were signed by the Clerks of the 
Peace, and had about them ail ihe air ol' acts of authority, the 
effect upon the ramiersandtr&desmenln^neral was neaiiy the 
same as that of an Act of Parliament, making bank notei a 
legal lender. If these means had failed, however, then can, 
1 think, foe very little doubt, that themeasure of making bank 
notes a legal tender would have been adopted ; for, Ae only 
reason which Fctt offers, as we see above, for not doing it at 
once, is, that (be people seemed, at present, to be dtspased 
lo take the bank notes as cash without compulsion; ano, he 
very clearly meant, that, if the people refused to consider 
them as cash, compulsion must and would be resorted to. 

And yet, afler all this, and with these facts recorded in (be 
Parliamentary proceedings of the time, Mr, Hithkisson, who 
was actuallv in ofiice under Pitt or Dunuan when tbe mea- 
sure was discussed ; with all this before his eyes, this gentle- 
man tells the public, that neither the making bank DOtea a 
legal tender, nor any thing of the sort, was in the contempla- 
tion of any man at the time when the Act for the suspensjon 
«f c^sh payments was passed ; and that any proposition of 
the kind would have excited universal alarm, and would have 
forcibly drawn the attention of the legislature and tbe ^blic 
to the possible consequences of such ao innovation ! 

Here, Grenllemen, we have an instance either of the incor- 
rectness, I might say, the ignorance, or the insincerity, of 
Mr. HuskisBon, who, to say tbe truth, is not without his temp- 
tations, as we shall by-and-by see, lo draw a veil over the 
origin and Ihe condnci of Ihe originators of the measure of 
protecting the Bank against the demands of IheTtbte-holders; 
to do which it was absolutely necessary either to make bank 
notes a legal tender, or to do something that should answer 
the same purpose. To make them a legal fender by law, at 
once, woufd. mdeed, have been a thing so shameful as not lo 
be endured, in the face of the principles laid down by the Par- 
liamenl, in Ihe Act of the 4th year of Geo. III. above qaoted. 
To pass a law making English bank notes a legal tender, 
potting English bank notes upon a level with the colonial 

Saper mentioned in that Act ; to make bank notes tbe deeraded 
ling there described, was what could not be thought oF, ontil 
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all (be neaiis of avoiding it had been tried ; hat, it \a, never- 

- theleiB, Tery clear, that u ibe circulating ; iC the pronmlgating 
(with ell the appearance of oflicial autboritj') of the resolu- 

- tioQS from thfi Atatuion Hofise and from the benches of coJinty 
Justices; it is verv clear, that if these had tailed in giving 
currency lo tbe oaok notes, these notes would have been 
made a legal lender in all cases, and to ail intents and pur- 

■ poses whalever. They are a legal tender from Hie Bank 
ittelf. They are a legal lender to the Stock-holder in paj- 
tasxA ai his dividends. "So man can sue tlie Bank Company 
OH account of their refusing to give him gold for any of their 
proinissory notea of which he may be the holder ; nor can any 
Sloclc-li older au« the Bank Company on account of a rel'usal 
to pay him the amount of his dividends in cash. 

They are certainly nof~a legal tender between raxn and 
man, any farther than as far as relates to the barring of an 
arrett and of the necessity of tpecial bail. You cannot 
arrest, or demand special bail from, the debtor, who lenders 
^ou Ibe amount of yourdebt in Bank of England notes ; but 
^OH may sue him in the other way. The lender of bank 
notes secures the debtor from arrest, and from being obliged 
lo gire special bail, in Ibe first inSance ; but, it does not pro- 
tect him against being^na^^y compelled to pay in cask. Jf, 
for instance, Gjiizzle Grebnhorn o«es either of you a hun- 
dred pounds ; or, which is abetter illustration, perliaps ; if you 
hare in your hands a hundred and five pounds in amount of 
the notes of Messrs. Paperkits and Co., Gauntry Bankers, 
and you have a mind to ha*e gold for (hose notes, looking 
forward to a time when you may want ihem, and having a 
greater attachment to the King's picture than to the arms and 
crests^ Paperkite and Co. In sucfa a case, vou go to 
Faperkite with his notes, and demand payment of iheni. He 
tenders you, as a matter of course. Bank of England notes to 
the amount of those of his oirn which you present tor payment; 
but you, in puranaDce of your design to be possessed of a 
hnndred of the King's pictures, demand gold, and stick to that 
demand. If he cannot, or will not, pay you in gold, yon 
cannot arrest bin, or compel him lo put in spfcial bail ; bst, 

Jou can bring the ordinary action of debt against him, thd 
ecision of which is sure lo be in your favour with the usual 
cost*, and, while the aetion is going on, be is obliged to deposit 
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the Bank of England notes in court, as the gronnct of han^ 
prulecteil in the rueEtrtfrhile aKainsI arrest and against the 
demand of special bail ; and, if he does not make this deposit, 
you can even arrest bim, as in any olher case of refusal or 
inabililj lo pay. 

Thus, gentlemen, stands the law, with regard to the legality 
of a tender of Banl( of. England notes. The Tax-gatherer 
cannot refuse tbem in payment of tases ; the StockboMef 
cannot refuse (hem in payment of his dividends ; and the note- 
holder cannot demand coin for them of the Bank Company 
or of any body else, of whom he has once received them in 
pnyment ; but any private individual may refuse them in 
pnyment of money due to him from any body but the Bank 
Company ; and may proceed to recover payment in r««I 
money, in the way above described. 

Thinking it desirable lo keep this subject of the Legal 
Tender distinct from that of ihe Duration of the Act of 17ST, 
and having necessarily a good deal to say upon the latter sub- 
ject, and much interesting matter lo develop, I shall not 
enter thereon till my next Letter; and, in the mean vbile, 
1 remain, 

Gentlemen, 

Your faithful friend, 

Wm. cobbett. 

Slate Pi'iwN, Xm^ale, MBoday, JVovtmbtr 19lh, 1810, 
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mid dirHt tbilc moat Krivta allcntipD lo Uie imbjtct. Tl 
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, DuratJoD of the Bauk Stoppage or Reitrlction Act — Recapitulaiioii of 
the Dates of the principal Occurrences leading to the Act — Apparent 

Reluctance with wliich the Bank Companj' iubinitteil to^e Restric- 
tion—They now discover Chat (liey liai-e no Objection to be n- 
Etrsiaed — Mr. Huakuion itjt that the Duratiou could not. have 
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been foreseen' — The probable ReasoD of thia — Mr. HtiskiiMii'a 
Pluei and Pensions — Such a Fenon aught b) have foremen tho 
coDsequencea o! the Act— Others did foreee them. 

Ge14TI.EU8N, 

WE now come to Ifaat subject which naturally connecls the 
sroceedings and meosurea of 1797, with the Keport of the 
Bullion CommiUee, namely, the PURATION of the Act of 
1797; that Act, which was made for the purpose of protecting 
the Bank Company agaiiiBt the legal demandB of the holdera of 
it« promissory notes, and which Act, as you will not fail to 
bear in mind, arose out of an alarm felt hy the Bank Com- 
pany /or the safety of their House. It is very material to 
keep constantly in view the progress which ended in the pass- 
ing of this Act, which, as you will have already perceived, 
did, in fact, decide the tate of the paper-money in England ; 
and, therefore, I will here again place before you a recapitu- 
lation of the dates of ihe principal occurrences, 
February 21st, 1797, the Directors of the Bank, _" ohserred 
" with great uneasiness the large and constant decrease in 
" fAeir.casA," a deputation of them went to (he Minister 
(Pitt) to make him acquainted therewith ; and, as they 
attribuleil the run to the alarm of invasion, they begged of 
the Minister to say something in Parliament, " in order to 
" ease the public mind upon the score." 
February 241h. At a meeting of the Directors, it appeared 
(hat the " loss of cash yesterday was above £ and 

" that about £ * were already drawn out this day, 

"which gave cucA an alarm, for the safely of the House," ■ 
that a deputatioiK was sent to Mr. Fill, to ask him when he 
would think it necessary to interfere. At this meeting with 
the Minister it was agreed, that a resolution should DC by 
bim prepared to bring before the Council, fur stopping pay- 
ments in cash i also that a gener^ meeting of Bunkers and 
Merchants should be contrived in order to pass resolutions 
to support public credit ; and the Minister, at the recom- 
mendalion c(f the Deputation, agreed to get a private 
meeting; of the chief bankers at his house the next day, in 
order llien to lay the plan for a general meeting. 
February 26tb. The Order of Council was issued, stating, 

'There were na mmi iuseited. The statement of sums was left in 
MtMiuitishere, 
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tfaat the Minister had pven th« Cottncil sucb infonnaiion 
relating 10 a run upon the Bank, us induced the Council to 
require, and the^ therefore did requirCf the Bank Conn 
pan^ \.Q forbear issuing any cash in ■payments, until the 
■enfle ot' Parliament should be taken upon the subject. 

Febniary 27th. An miinenM crowd of people useraUed ' 
eariy in the morning at (he doen of the Bank, and in 
Thread needle- street, in order to get gold for the notes tbej 
held ; hut, instead of gold tbey received a notification, that 
the; might have bank notes lent to then in diBcountt, and 
that the dividends, or interests upon stock, would be paid 
in the same manner. Whereupon they retired, shaking 
their long ears, and coasting tbemid*ei with the hope, 
that the^ would get gold in a week or two. 

On the very same day (27th Feb.) the general Meeting of 
Bankers and Merchatits, wAick had been proposed to the 
Minister by the Bank Directors, ^vas held at the Man- 
flion-Houie in London ; that ie to say, the Stale House of 
the Lord Mayor (Brook Watson) the Chief Magistral e of 
Ibe City, who was Chairman ot the Heeling, and who signed 
the Resolutions, to which, tberelbre, the air of avthorily 
was given. 

February SBth. The Privy Council, including all (he Minis- 
ters, of course, had a Meeting, and signed an agreement to 
take and give bank notes ia the same way as the Bankers 
and Merchants who had signed tbeir resolutions. 

March 2nd. The Magistrates met at the Quarter Sessions 
for the County of Surrey, signed an agreement of the same 
sort, which was promargal^ " by Order of the Court," 
and was signed, like any other ma^iffertaf act, by the C/erA 
of the Peace. The like was done in all the other counties^ 

JMarch Srd. At a meeting of the Bank Company, consisting 
of the Bank Proprietors in general, was passed aih unani- 
mous vote of thanks lo the Directors lor having obeyed the 
Order in Council, and for having refused to pay in cask. 
From this Meeting it was promulgated, that no appUcation 
had been made by the Bank Directors for the order to with- 
hold c««h; that the measure %Tas)iof«(/opfef^aftAet?isfanc« 
of those concerned in the direction of Ike Bank; that they 
complied wilb Uie order, understanding it to have beea dic- 
Uled by national policy, and meant to operate only ibt a 
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thort tine ; that (beir affairs w«Te in a state of the greaittt 
affiaejice, and that they earnestly hoped the; would sosn 
be PEB-HiTTED to pay their 7iotes in cash ia t&e nine 
manner as they had formerly done. 
March 0th. The Ministers moved in the House of Com- 
-mons, for leave to bring in a Bill to sam^ion what bad been 
done foy the Privy Council and by the Bank Directors ; to 
protect both against any legal proceedings for having dime 
an unlawful act; and to authorise the Bank Company tq 
CONTINUE to refuse to pay their notes in cash, tor a cer- 
tain time to be named. 
May 3rd. Tttis Bill became a ^hi ; and by it the Bank 
Company were authorised to refose to pay their promiMory 
notes in cash, until the 24fAo/'yui(«ia that same year; that 
is to say far jifty-litio days. 

Such, Gentlemen, was the progress which ended in die 
-passing of the Caih Slopping Act, which is generally called 
the Bank Rbbtriction Act, and which, to those, from whom 
fte above bets have been kept hidden, would, from this name 
«B well asfrom the language of the Act itself, appear to hare 
been made without any applicatio?i for sueh a measure on Ae 
part of [he Bank Company, and even against the viiahes of 
that Company, who would, fr'>m outward appearanecs, be 
looked upon as being compelled against their w^ll, to refuse 
cash-payments of iheir promissory notes ; and to yield to this 
' compnlsion Mth'ont remonstrating, merely from their sense of 
* loyalty and public spirit. 

These outward appearances, however, have nearly lost their 
effect; and, it certainly would be something very wonderfUI 
indeed, if they had not, seeing that the advocates of the Bank 
now complain not of the " rettriclion," but of the Bullion 
Committee, who have proposed to remove the restriction st 
ike end of two years ! Oh ! this is delightful. This is, 

Stiiiaps, the finest instance of putting prolesaions to the test 
at ever was heard of in the world. Here are tiie Bank 
Company rettrained; ibey ^re reslramed/rom paying their 
promissory notes m the current coinol' the kingdom; there is, 
•which seems very hard, a Utut to prevent th«n from paying in 
' i|^M; ):hey wouM seem to have been m eager to tlo it, that it 
' -ma absohiU^y necessary te pass a into to hold ia their hands. 
- Well. You have, aay the Bi^ioa -Comnuttee, msd«md this 
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restraint for Ihirieen long yeara, which is loD^ enough m 
all conscience, and iherelbre we will remove thia restraint; 
t>e will permit vou to pay in gold. This kind proposilion, 
howeTcr, icstead of calling; forth expressions of joy and gra- 
titude, throws the advocates of the Bank Company into the 
utmost consternation and dismay, and they abuse the Bullion 
Committee aa men who have aimed a blow at the very vitals of 

' public credit. Alas ! what, then, the Bank Company were 
not so uneasy as we thought under this restraint ^ ^^ey did 

~ not complain and moan, in secret, as we supposed they aid, at 
being restrained from paying iheir promissory notes f Nay, 
by all that is wonderful, it would seem that they like to be 
restrained t 

To return from this digression, into which I was drawn by 
this strange perversity ot taste in the Bank Company, let us 
now, ailer having refreshed our memories as to the progress 
' which led to the passing of the Cash Stopping, or Bank Re- 
■Iriction Act, see by what means, and upon what grounds, it 
has been Continued in force from the 3rd of May, 1797,toihis 
day; and, here. Gentlemen, you will find the most curious 
and most valuable part of this most curiuus and most valuable 

' history. 

0»e of the objects which we ought to have in view, is, t» 
ascertain, and not only to ascertain, but to put sately upon 
record, so that they may be turned to at any moment, the 
xatnes of as many as possible of those, who had a hand, who 
really aided and abetted, the measure of what is called the 

- Bank Restriction, that is to say, the Act to bear the Bank 
Company harmless in refusing payment of its promissory 
notes. The Bullion Committee have described the conse- 
quences of that meaxure; they have plainly told us what 
mischiefs Lave arisen from itj they have told us bow very 
injuriously it has operated towards creditors of alt descrip- 
tions, but they have been wholly silent ns to the parties oy 
whom the fatal measure was promoted and brought about, ai 
well as to the parlies by whom it was opposed ; and, thej 
bave also been quite silent as to the grounds, upon which (he 
Act authorising the refusal of cash has, from time to time, 
been continued from May 3rd, 1797, to the present day. 
Nay, Mr. Hdbkisson, one of the members of the Bullion 
■ Coouaittee, who, not content with the share be took in Ihe 
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labours of the Committee, hss, as we Raw in Letter XVII., 
pubNahed a pamphlet npon the subject ; has not only avoided 
to My who it was that was the cause of ihe Act, but woulA 
■eem to wish his readers to believe, that those who caused that 
Act to be passed, could have no idea of its being continued 
•o long, and the inference be leaves to be drawn is, that, 
Thosb Pbbsoks have not been the cause of suck con- 
tinuance. 

To explain salisfactoTilv the probable reason why Mr. 
HusKiBBON endeavours to give this turn to the thing;, itmi^, 
perhaps, be sufficient to tell you, that he himielihas Men 
s^padiiy on the side of the Minister at the time when the first 
Act was passed, in 1797, and also at every renewal of that 
Act. This might suffice in explanation of this part of Mr. 
Hubkisson's conduct ; but 1 must not omit this opportunity 
of introducing this gentleman to you in form. He is one of 
the men, whcnn you help to pau ; and it is possible that yoo 
will have to pay him a« long as he lives. Therefore, yon have 
a perfect rizht to know who and what he is; what he has 
done, and what he is likely to do, for the people of Ei^Iand: 
Mr. William Hvskisbon, the author of the pamphlet 
mentioned in my last, owes what he has got, not to anyjamilif 
connexion, but solely to hisown personu exertions, having, in 
his early days, been, according to some, an Apothecary, and, 
according to others, a Banker. He did not waste the preciona 
days of bis youth at schools and colleges, learning Latin and 
laziness. Like you and me, Gentlemen, he owes nothing to pe- 
dagt^ues or to pedigree ; and though he does not belong to 
that class of men whom Painb calls the Noblesof Nature, yet, 
were Nature to give titles, she would certainly dub Mr. Hns- 
kisson a Knight. This genlleman was in France at the 
breaking out of the Akti-Jacobin war i that is to say, the war 
which began in 1793, nnd which, as we have seen, produced 
such effects upon the bank-note system. He appears, from a 
French pamphlet which I have in my possession, to have been 
a very ardent friend of the French revolution, at the outset, 
and a speech of his, delivered in a dub at Paris, upon funds 
and tithes, il would do your hearts good lo benr. From 
Paris, however, Mr. Huskisson returned to England in 1793, 
having come away upon the recall of our ambafisador. Lord 
Grower, now Marquis of Stafford, to whom, it is said, be had 
- been useful atParii, and whois said in return to have recom- 
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.mended him lo ihe notice of lliote two wonliy aewciales in 

fiwer, and never to -be'roi^otleD ministen, Fitt and DojiDim. 
bej found bint useful; and, ^ough bis ouMet was low, lie 
found lumself, nl the end of lesi than lerea yean, an Under 
Secretary of State, in the Colonial Department, and a ^««- 
her of Parliament.' In the winterof 1801, nhen Pitt aad 
i>€NDAB went out of ofHce, Ur. HDasiesoN folbwed them, 
but not without takingcare to casta look behind bim; and, by 
the advice of Mr. AJidingtos, the taaxmoToi Mr. Pjtt, 
Diir author had conferred on him a pbkbiom. for life, to be paid 
not of the taxes raised on the people, toiheuuountof I20CU.a 
year; and afterwards, a penaion, to be paid from lhe«Hme 
soarce, was settled up<Mi his wife, Mrs. Emea £mii.t Houait- 
aoN, to the amount of 615/. a year lor her life, lo con- 
mence at her husband's death. What a nice comfortable way 
thiais, Genileruen, to make provision lor one's vrite and familv ! 
Mr. Hoskisiom's pulsion was to be suspended wfaene^r be 
■houid be in posiession of an o^ce of the annual value of 
9fi00l.t year,0T upwards,andwhenheaiHttad such office, be 
was again Ut receive the pension. So that he made sure of 
'l,aO(U. a year tor life, and 615 ponnds a year for the life of 
' bis wife, if she should out-live him. This shewed not only a 
verj provident but a very affectionate disposition. But, oar 
■stbor did not stop here ; for be obtained the Agentthip of 
Iheislandaf Cey ton, acknowledged by himself to be worUi 700 
pounds a year, and this be still held along with the office of 
Secretary of ibe Treasury which he got in 1804, ond wbit^at 
' 4,000 pounds a year salary, he held, withan interval of about 
. fiReen months, tilt aboijit October, 1609. So that, while tn 
«2^ceheg(44TOOpoundiayear; and wfaileoutof otiice 1,900 
pounds a year, 1 ,200 [Muitds of which he has for life, with 
' R piovuion of G 1 5 pounds a year tor the life of his wife, if sbe 
iriiould outlive him. 

Such, Gentlemen, is ihe history of the public life of the 
antbor of the pamphlet, of which 1 am about to speak. He 
is now one of the Members of Parliament tor Harwich ; be 
was one of the members of the BULLION COMMITTEE, 
snd his pamphlet, the title of which was mentioned in my last 
Letter, has been published for the purpose of explaining some 
parts, and defending other parts, uf the lismous and immor^ 
Kwort of that Committee. 
But as perfection is not (o be expected in any Ibtng faiuaui. 
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Ibn Report omik to s&y biit ibing about the grounds of (be 
continunoce, or duration ot Ihe Cash Stopping, or Bank- 
restricting Act ; and Mr. Huskisbon seems to think it incum- 
bent ui>o)y him to lay some litUe matter upon that subjecL He 
put himself in atioklith predicameM, when betook upbtgpeo 
upon sueh « subject ; tar, we have seen, &M be was in office ; 
we have seen that he wat in the receipt of tbe pnblic mmey 
frootf the year 1793 to the time when he became a member of 
the Ballion Commillee 1 ve have »een, that, from 1804tothe 
end neaHy of 1800 (with the exception of about fifteen 
•smiths), be was a Secretary of the Treasarv, and it is per- 
9Mij notorious, that he was what was called Uie Miimter 
.fin's right band man; that be had, in fact, ifae chief actual 
ntiHigement sf tbe pecuoiarj affalra of the Exchequer and 
1^«<wury ; that he was so closely intimate with Mr. Pitt, that 
he waa one of tbe few persona witb bim when be died ; and 
Ibst l»e was one of tbe witnesiea <^ bis will and one of hfs 

Ctt^tQtS. 

A penon thus sitaated ought to have had some knowledge 
of the flnaaciftl aOiatrB of tM kingdom. A person thaa aitu- 
' U«d ooght ta have known pretty well tbe nature and tendency 
of a meanife like tbe Cash Slopping, or Bank-reslrictiDg Act. 
A person, to whom tiie people of England pay 4,700 pounds a 
y»ir while he is io office, and 1,900 a year when he is out of 
' office ; a person, to whom, at the very least, we are to pay, 
oul«f the taxes, 1,200 pounds a year for his life, with a con- 
tingent 615 pounds ayearlbr the life of his wife. Such a 
person, OenUemen, ought to have a mind capable of extend- 
ing its Inquiries and conclnsions beyond the present 'moment'; 
and, in a case like that of die Stopping or Restricting Act, 
to be able to foresee the consequences that will resoll. In 
sbert, the man, be he who he may, that receives from the 
people such pay, ought, if his department be that of the Trea-f 
«i^, to be ashamed to plead ignorajtce as to any principle 
or point connected with the subject before us. 

Yet, what does Mr. Huskisson say as to tbe deration of 
the Stoppage or Restriction Act ? Bfe is in a dilemma. To 
pass over the matter in silence, will not do, because he is com- 
pelled to speak of tbe injuries arising from the long duration 
of the Act; and tocen«ure the paiiing of tbe Act will not do, 
bwaaseittsso well known thathewastnofficewfaw) it was int 
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pasted, and also vhen it was twice or Ibree ikan renewed. 
In this difficulty, be bas recourse to a plea, wbicb he does not 
appear to conceive mnkes against himself. He wishes bis 
reader to galher from what is said, that those who were the 
cause of ike Act originally, never could dream of its beii^ 
continued in force so lojtg. He says, that that Act was, when 
firil passed, " considered and proposed, as an expedient that 
" should he of short duration, the course of the proceedii^s oS 
" Parliament abundantly indicates; but, if, in the year 1797, 
*' it had been foreseen, that tbis temporary expedient would 
*' be attempted to be converted into a system for an indefinite 
" nwnber of years, and that, under this system, in the year 
" 1810, every creditor^ public or private, -subject or elien, 
" to whom the law, as il wen stood, and as it now stands, had 
" secured the payment of a pound weight of standard gold 
"Sat every £46. 14s. 6d. of his jost demand, would be 
" obliged to accept, in full satisiaction, about 10^ ounces, or 
"not more than seventeen shillings in the pound; withja 
*" prospect of a still further redaction in every subsequent 
" yean — it is impossible to conceive that the attention and 
"feetinffs of parliament would not have been alive to all the 
" iodividual injustice, and ultimate public calamities, iucid^t 
*' (o such a' stale of things ; and that they would not have prO' 
" vided for the termination of the restriction, before it 
" should have wrought so much, mischief, and laid the fannda- 
" lion of somucbconf'usioninall thedealingsaDdtranaactioas 
" of the community." 
Here are two questions : that of the duration of the Ad, 

' an3 thai of the depreciation of the bank notes. The latter will 
form the subject of a subsequent Letter. As to the tbrmer, 
Mr. Huskisaon would evidently have us believe, the continua- 
tion of the Act for any length of lime was not foreieen, either 

' by Itim, or by any body else. HiHTOHy, Trutb, Justice; 
justice to the living and the dead ; but especially to the dead, 
demand the proof of the contrary ; demand that you, Gentle- 
men, and that the tvbole of the people of England should 

. know, that if Pitt and his colleagues ; that, if those to wh(»n 
we have paid so many many thousands and hundreds of 
pounds, in salaries, pensions, allowances, and lees ; lhat,if they 
did not Ibregee the consequences of the Act of -May 3, 1797, 
there wereolhers, who did foresee (hose consequences, Uiougfa, 

CBiii5dJ.Googlc 



XJX.] Papm >■=""" ° 1™ 

w»n>i>uTmiely for the conntry.fhe parllRtnent were deaf (o their 
predictions, and atill supported Mr. Pitt and his system. 

It is now more than tbibtsen years since this Act was 
passed; since ihisdeed was done; since the blow, under which 
credit is now staggering, was struck ; but it is not onl^ necessary 
to justice towards individuals but to public safety to shew who il 
was that did that deed, and who it was that bad endeavoured to 
prevent the measures which produced it and foretold its fatal 
consequences. It is now the practice of the Pitt school, when 
they speak of the Stoppage, or Restriction Act, to speak of it aa 
of a thing that nobody could help ; as men speak of a flood, or 
thunder-storm, or any other calamity, in the causing or the pre- 
venting of which, ilia well known thatmankind can have nothing 
to do. Bu^ we must not. Gentlemen, suffer them thus to get on. 
They have had the swayin the country for the last tiaenty-six, 
yean, fifteen months excepted. They have followed their own 
plans. They have constantly insisted that theirs were the 
wisest plans. They have made people feel that it was full as 
safe to leave their plans unattaciied. Well. We have now 
the result before us. Pitt, and bis admirers and adherents, 
have possessed the places and the powers of the srale for 
twenty-six years ; and we now see what are the consequences. 
Those who like the consequences; those who think the present 
slale of things a good one, will, of course, be thankful that we 
have had sucn men in power; but, (hose, who, like Mr. Huskis- 
soN, are able, to discover soma grounds for apprehension, must 
excuse me, if I point out thoseto whom we owe the danger; or, 
if, in the words of the old maxim, " I clap the saddle upon the 
right horse." 

This task must, however, be reserved for my next ; and in 
the mean while, I remain. Gentlemen, 

Your faithful friend, 

W«. COBBETT. 

State Priion, Katgale, Thurtdny, Navtmber 26, IBIO. 

LETTER XIX ■ 

Tlioi, tin laeunit of p«B-pBTinmt oiiginaleil with the pentns bound to v»l-"— ' 
Mr. howy'i Spwjh, in &t litnn at Commoiu, Not. », im. 



l,;Bdj,GOOglC 



[Lrttb*. 

fureUll that it will narcr b» repealed— The D»tM oF the tvrcm iw 
aewBlB of the Act— Pretence For tbc first Renewal — ResolatiaiL of the 
Bank Directors — Report of the Secret Committee — Pretence for the 
Mcond Renewal — Exponure of this by Mr. Hobhouse — MiBer«ble 
Anwei ortbaMiaiater— Mr. Tieney's Expoaarv oF the wh<ri« Tblas— 
The Meaaure traced to the End of the Iwl War. 

Gektlbmbn, 

THE task fint to be peribnaed, ngreeably to the eoncln- 
siou of my last letter, is, to point out to jcni, aod I flatter 
myself, to your children's children, those persons who bore 
a diatinguished part in the diacnssions oi the Stoppage, or 
Restriction, Act; and, especially to show you, that that Act 
was not a thing that came like a flood or like thunder, aa Mr. 
HuskisBon appears tu wish us to beliete ; and that its duration 
was a circumstance which was not only foreseen, butdisIinGtly 
foretold, by-several of those persons, who, hy the parly to whidi 
Mr. HuskissMi belonged, werg represented as ibe enemies of 
their country. The Bill was, as we hare seen, brought into 
the House of CommoDs on the 9th of March, and became a 
law on the Srd of May. Between these days there were 
several debates upon the subject ; and you will now we, 
whether, as Mr. Hubeiswn would bare the public believe, 
there was nobody that could foresee, or dream of, this long 
continuation of the noi>-payment of cash at the Bank. Jastice 
to the dead as well as to the living, as was before observed, 
demands that tbe truth of this fact should be well known ; \mt, 
besides that, the knowledge of the truth here will be of gretf 
utility in the guiding of our iudgmeat for the future. I shall, 
therefore, give the very words of the several speakers upon tbe 
subiecl, JDstas they stand in theKeporls of the Parliamentary 
Debates of that time ; and, that any one may, when he pleases, 
examine into the cerrectness of my statements, I shall give the 
date of the Debate from which I make my quotations. 

Mr. Pitt, and his adherents, held a language of great confi- 
dence in the solvency, and even in the wealth of the Bank 
Company. You have seen, that the first Act of Stoppage, or, 
as itis called, of Restriction, was to last tor <ia\y Jifty-lwo 
days ; which, of itself, amounted to a declaration, that the Bank 
would he able to resume their payments in a short time; and, 
during the debates upon the bill, in its several stages, every 
thing was said, that could be thought of, by the Minister and bis 
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adherents, to eaaw tbe pabtic to bcliere, that the nspenuon 
•f cash-payments would be tmj short indeed. In the debsts 
ef the 28rd of Mwdi, Mr. WitBaaFoiici; said, IbiU, "Gan- 
"tlenen did not coosid^ bow mneh of thja distret< hok from 
" Um very nature of oor commercial dealhigi. The credit we 
*' ^re was one year, dgbteen month*, or two yean, while we 
"paid at six months ; so that in the progressive increase of 
" trade it was Boine time before tbe balance flowed in. Tka 
"} bad effects were paised, the good were yet to conte." Ow 
the 24lB of March, Mr, Pitt said, that, "asto the exact periodr 
" be could make nopogitive coujeciure: for he felt ildifficult 
" to say, whether onemonth, or two, or three, would be better. 
" But when he reflected, that it must require some time lor 
*' money to circvlate bach from the country to the Bank, and 
"also to be rejiatded from abroad, and from all the other 
"tourcet from which its wealth may be derived, he could not 
"entertain a 6rm hope that (he restoration of the Bank could 
" be other than gntdDal ; he would, therefore, limit the opera- 
"llonoflhepresentclaaselo tbe24ib ofJune I79T." On the 
29th of March, Mr. Lvbbocr said, that " il no particular day 
" icasfxed, and tbe Banh tvegan to pay specie without such 
" notice, all would go on gradually and smoothly ; that be was" 
*'eon»inced, with a very little assistance, that (he Bank might 
" go on as usual immediately, and discount freely ; if £8,000,009 
" were added to their capital, it would enable the Bank (o dis- 
'* count to a mneh larger amonnt, which would more Iban' 
" accommodate the commercial world : and he would venture 
" to be d — d, if such a sum wookl not be subscribed in twenly- 
" four hoars; this Would put all to rights." On the 31st of 
Marcb, Mr. Pitt said, " I.ea?S (he Bank and tbetn to exercise 
"a discretion concerning it, which, at all events could do no 
"injury, and mleht, more tiwn probably would, lead to the 
''attainment of mat which the Right Honourable gentleman 
" himself seemed so anxious tor, namely, the restoration of 
" cash payments at the Bank," And, again, on tbe same day 
be Said : " Probably then the cash in the Bank on the 25th of 
" February was no* yet diminished — then if more cash came 
" in, tt wdnld gt^duatly enable the Banh to open a^ain, and 
"teiunte itg operations, by those slow and succesgive steps 
''wkbihveovld make a resumption sa/t;"— On the same day, 
Mi. 6amubl TaoxNtoN one (^ tbe Bank Directors, sajd^m' 
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sptakit^ of the clause, v^ich invites people to carr; gold to 
depotit in the Bank, that, "on the wh<rie he considered it aa a 
*' most important measure, and that it wavld enable the Bank 
"to resume Us ustutl general payments long antecedent to the 
"period fixed /or its recovery." Tbus, alt of Ihem spoke- 
either of a gradual or a speedy return to eash-pa^raents : and 
this Uit gentleman, a most firm adherent of the Minister, and 
a Bank Director, expressed his opinion, that the Bank would 
be able to pa; even bejbre the expiration of the Jifly-two days^ 
for which me Act was made. 

Now, Gentlemen, hear the odier side. You hare heard the 
Minister Pitt and hia adherents. Now hear Mr, Fox and 
those who stood with him. But, above all things mark ibe 
words of Mr. Fox. Look at hw predictions ; and, I need not 
point out to you, bom exactly Ihey have b^n accomplished 
thus far, and how manifest it is that the rest are in the way of 
speedy accomplishment. Mr. Fox is no more ; but bis words 
will never die. The evils he foretold, and that he laboured lo 
prevent, have all come upon us, or now menace us with horrid 
aspect. 

In the debate of the 7th of March, Mr. Hobkousb said : 
" But w6 are (old that this biii is to exist for a short time onb/, 
" Has the right honourable Chancellor of the Exchequer con- 
" sidered what is likely lo take place when this bill shall expire! 
" Will not the holders of Bank of England notes, the Tery 
"moment that the suspension of payment in specie is at an end, 
" rush in large bodies to the Bankand demand specie^ Having 
" been once deluded, will tbey ever expose themselres to the 
'■ risque of being deluded a second time ; having once lost tite 
" opportunity of converting their notes into specie by a sudd^ 
"and unexpected Orier i^CiiUiic\\,viill they ever voluntarily 
" become holders of suchnotes again? The least wound given 
" to public credit is not easily healed ; public confidence once- 
*' lost, is not easily recovered." What Mr. Nicholi.s said, in' 
the debate of tbe 22nd of March, we hare seen in the Hotto to 
Letter XVIII. In ihe same debate Mr. Fox said that, " H« 
"knew not what ihe duratiim of the bill was intended lo be, 
" vrtielher for three weeks or for three or six months ; but this 
" be knew, that the longer tbe duration, the greater our difi- 
" culty would he \ and he must be a sanguine man indeed] M 
" be thought the country would not he rgined ID its credit, if 
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"this bill continued for tix or eight monUis. — There wera 
" sorae persons who confessed that this evil could not be re- 
*' morea during tke war : he agreed with ihem ; but fie 
*' doubted whether it could be removed EVEIV IN PEACE, 
" unless thai desirable event should take place vert/ soon. 
" Every bour that it was delayed diminiabed our chance of 
*' reinavitig the calamity. If we had not peace in the spring 
*' of 1797, what should we say in the antumn T This was s 
" question which did not depend on tbe taking of a town or a 
" fortress. An enumeration of many successes in that respect 
*' would be of no avail. This was a time in which we shoulii 
*' not conceal any thing from the public. A new loan (HT 
*' several millions was speedily wantM, which certainly would 
" not tend to improve the situation of paper crediL He could 
*' not bring himself lo itate the circumstances of this country 
" without the most painful anzieli/. The House ought (o 
" consider that this country was now on the brink of a dread- 
'* fu) precipice, and tbat one false step might throw it into a 
*' gulf out of which it never could rise," In the same debate, 
in answer to a remark of Mr. Pitt " thai an increase of Bank 
"no(es would hasten Ike period of cash payments," Mr. Fox 
said, that " lo say thai paper differed from the nature of every 
" thing else, and that it was valuable in proportion as it was • 
" plentiful, and not as it was rare ; and that the abundance of 
" paper would incline people not lo hoard guineas, but would 
" induce people to carry them to the Bank, were propositions 
" so inconsistent with sound reasoning, that he was ashamed of 
■' calling up principles so merely elementary, and which were 
"as clear as the simplest propositions of mathematics." In the 
same debate, Mr. Suesidan ^id, that "There would be nv 
*' end to the bill, should it be carried inio effect. He would 
" repeat, Iherelore, what be had said belore, that it would be 
" better lo suspend tbe proceeding altogether, than to hazard 
" the evils which its ea&ctment, without the prospect of a limi~ 
" tation, would produce.'' In the same debate. Sir Wilmau 
Pdltemet said ; " Does any man, in his senses, imagine, that 
"iflhis stoppage of payment in specie is lobe of /onjSurafioB, 
" tbat the merchant will not advance ibe price of his foreign 
" articles t — This appears to me to be a great evil ; und I have 
*' no idea,of assenting to any bill of this kind, unless the dura- 
" tion be fixed, tatd irrevocably limited to a short period." In 
(he debate of the 24th of Marcb, the same gentleman. Sir 
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WiLLtAJi Pdltinit, Mid, ibM " he ira« of c^nion tbatAe 
** teitfer llie period wm, the heavier wosldosr difBcniticft j^rw. 
V It was uaeless (o My, that ctith night ,/7aw btnk from Ha 
f eavntry *.nd frmt abroad ; for, while we irsre wtltiii^ hi 
■^tliM Kflnx at' specie, mir deilruction hmmI enaoe; it wns 
" impowib)* to reRtnre the bank by ifae biUanne of trkde to 
■♦which the right honourable gentle man, Mr. Pftt, Blinded. 
** Tbe theory nas falte, ami notfain* »oKd eoutd be e«pe(«d 
y imm it, 'time week* had already beta gireN to tbe Ra/A, 
" Mid he wa« willing to gnuit it one menih mare ; if, then, iC 
■^cnnld not pay, wemuat lo»lt for some other rem«<r^.^.fov tbdt 
''now proposM would be found of mo avsH. We »hQuU b« 
*' only compelled to prolong the rettriction from one period 
^ to (iwtlier, till our p»p«r ntt Me fate of tha French 
*• anignats." 

■ Such, Gentlemen, were tbe npinions expreMed, npon thit 
pt^rt of (he Bubject, when the eaah-sMpping bill waa first behre 
Kie House of Connnons. Yon see, «ien, that, white Mr. Pwr 
and his ftdherents w«re fnU ef cnnfidence of ifae Bank b«o^ 
•ble to return to its paymenls in casb; while they s«w w 
danger at all firom this measure; while ^y tfaoaght that dift 
hnittitien contained in the Act for people to bring moniey inU 
the Bafd; Shop would again fill the Shop witb real Irensuief 
Wliile tbey, and espeeislly Mr. WiLBSKfoacn described *e 
filoppnge of cash- payments rather as a sign ^ prosperifg and 
rhkei laan the contrary ; whil^ tkey did not, as Mr. Hcsxts- 
SDN says, dream of the Act being continued for a len^tK of 
time ; while their opirtions, or, at least, their iteclaraliom, werS 
«f this sort, the declarnlions on ifae other siije of tbe Home, 
the declarntjons of those whom thn " most thinking " nwlfMl 
«eWiJ »n< believe, ibc declarations of those whont lhi« " aiBit 
•' thinking " nation were persuaded to look upon as its Hiemiel 
•nd as the friends of France, were Jtwl the contrary. Mr. Foif 
-and bis party not only foresaw, Ml ^«y foretold, what bal 
since cotne to pftss. They said, that, if the Act wav omA 
passed, it must go on; and they gave reciMns far their ofkimea^ 
reasons Aat were not attempted lobe overset by oiber reaxmi, 
and that were opposed by nsthiifg bat nbtiseorfgvl insmvi%iii>*i. 
Having, how, b« lar as rvtates tc Utia point, done jasfiee lA 
-Ae parties who took a part in ihe debates vpon the oecasiolt 
iRterred to ; having shewn lliat Mr. Hd8ki»i>ok hlis iwrt fittrit 
^spiesented the matter I h&vitig shewn thM Mr. Ptrr and W 
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Kdbeivnk eitber msant Ia deceire tbe nation aa to the ^litv 
end wiUingnsfiB ol' ihe Bank to raturn to pajmenU in cash, or 
were tbenwelin ignorant of ihe natural consequcncM of the 
measure, and ihat ibey had either lets sinctritif or less know 
letige than tbdr opysnente ; having placed this important part 
oClhe subject beyond the poner of future mi nre presentation, 
we wiil DOW trace this famous Act of Parliament through iis. 
sevenl renem^, tram ihi first paB!im|^ to the pretent day. Jn 
the whole, tiiere have been Six Acts passed ; the original Act, 
of which the several clauses are mentioned in Letter XVI, 
page 106,. and Five Acts of Renewal, There are, in some of 
tbue Jive, trifling de?ialions from' the original Act ; but, tiiete 
are *er;: noiiBportant. Tba great provisions about stopping 
cash-pa^menta, abmit protecting the Hank Company against 
the demands of their creditors, and about the protection from 
arrests in individual cases, Eire aU preserved, are now in full 
foree, Ktid, therelbie, the alterations are of so material conse* 
qaenciB. 

We have Been tbe title and preamble of ths Act before, at 
|iBge m, and it will be best, before I offer ^ou anj> obsero 
Talions npon the reaio»s, which at the different renewals, 
ware', staled in juati/icatiim of the meaRurerto furnish veu 
with Iha dates of the six Acts, that jou may, if your afiairs 
should fequire it, and opportunity enable }ou to do it, refer 
la these' Acts yoaraelves. 

Tbe First was passed in tbe 37th year of the reign ttC. 
Geimelll., and is, of the Statutes of that year, Cliapter 45. 
Tbe date, ascordins to Ihe coBimon way of dating, is. 1797, 
and'on Ihe 3Sd of May. To continue in force to the 24th of 
June 1797 ; that ia to aay, for otAy Jifiy-tv»o days. 

Thb Sbcond : S7th year George 111. ChapterSl. That is, 
ill' I79T ; and the day when the Act passed was the 22iid of 
Jiiiie ; to continne in force 'till one month after the commsnce- 
vumt ef Ihe then next Session oj^ Parliament ! Mark tfaii. 
See what a leftpwaa taken. But you will see a greater ppe> 
smtly. 

Tbb Third': 88ihTeBrGe<H^ III., Chapter 1. Thalia, 
179/1 ; and -the day when tbe Act was passed wn> the 9Qlh of 
Noremher; to eontinae in force fif/ om month aftar the con- 
cbnion e^ the tktn tunt- by a dijinilive treaty of peace! 
BbmnxI SeehtnritgluM atpangth aiilgoee. "GivathesuMi 
K 2 
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'^inch, and iheyll lake an^U." says the old proverb. But, we 
Iiave not yet seen ttie bolJe^t leap. This Act, mind, was to 
protect the Bank 'till the end of the war ; and the reasons for 
that we shall see by-and-by. 

The Fourth (Peace was n6w come, obserre): 42nd year 
C^rge 111., Chapter 49. Thnt is, 1802; and tbe Act was 
passed on the 30lh of April; (o continue in force (though peace 
wasmade)l\\ll\iGist of March, 1808. We shall by-and-by 
see the reasons that were giren for this. — These reasons are 
the interesting matter. 

Thb Fifth (Peace still continuing): 43d year Geoi^ 
III., Chapler 18. That is. 1803; and the Act way passed 
on the 28th of February ; to continue in force till six weeks 
after the commencement of the then next Session, of Partio' 
inent. This was the second renewal alter the end of the war. 
The second renewal during peace. 

Tbe Sixth (War was now begun again) : 44th year 
George HI., Chapter . That is, 1803; and the Act was. 

Essed on the 15th of December; to continue in foree till six 
ONTHS afteT a conclusion of a definitive treaty of peace! 

This last, Gentlemen, is the Act which is now in force. This 
is the Act, which now prolecis the Bank Company against tbe 
demands of the holders of their promissory notes. — This is the 
Actj which the Bli.i.ion Comjiittbb recommended to be 
repealed in such a way that the Bank Company shall be com- 
pelled to pay again in cash in two years from this time. You 
will now be so good as to recall to your minds, that the main 
question for us to determine is, whether, if such a law were 
passed, it ia likely that it could be executed : in other words ; 
whether it be lihely that the Banh Company will ever again ■ 
be able to pay their notes in monty. This is the main questioa 
lb( our determination, because upon thai question hangs the 
whole paper system ; and, in order the belter to enable our- 
selves to determine that question, and also to complete the 
history of the Bank Company and the Bank Stoppage, or 
Restriction, as they call it, we must now take a view of tbs ■ 
REASONS, which, at the several renewals of the Stoppage, 
or Restriction Act, were urged tn justification of the measure. 

The FiKBT Act was, as we have seen, proposed to the Parw 
liament by tbe Minister, and defended by him and his adhe- 
rents upon the ground of necessity. The drain of cast wu 
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said lo hare been sudden and unusaal, arising from fahe 

■ alarms of mvasion. The emergence was said lo be temporary. 
Tbe stoppage WBB acknowledged to be & great evil; but, it 

■ was maintained, that it was absolutely necessary, as the only 
means of avoiding a greater evil. It was, particularly by the 
then Attorney- General (now Lord Eldon), and by the then 
Solicitor- General (now Lord Redesdale), ui^ed, that the 
measure was necessary to the safely of ihe public creditor, or 
Stock-holder; because, if the run upon the Bank had not 
been checked by force of l^iw, the Bank would have been 
totally ruined, and, of course, that ihe Stock-holder would 
have lost his all. 

But (and 1 beg you to mark it well) when the Second Act 
came under discussion, in June 1707, (he Minister and hia 
adherents began to hold a different sort of language, and to 
epeak of the Act, not as the less of two evils, but rather as a 
measure adopted from choice and not from necessity. This 

. Act, which' was the _firsl act of renewal, had for ila fore- 
runner, a correspondence between the minister and the Bank 
Directors. His letter to them was dated on the twelfth of 
June, and their answer on the 13th. These letters having 

' been prepared, be, the minister hinisell) moved, in Ihe House- 
nf Commons, on the 15th of June, that the said letters should 
beJaid before the House, which was done. And, what do you 
think, Genilemen, that these letters contained 1 Why, the 
minister's letter told the Bank Directors, that he did not think 
that it was expedient, that they should begin again to pay in 
cash, at the time npeciGed in the first Act of Parliament ; and 
they, very submissively, acquiesced in the minister's opinion! 

. Pfow, pray do not laugh, Gentlemen ; for, you will Cad in the 
end, it is no laughing mailer. 

- . These two Letters, and nothing iif-lhe world besides, vtere 
madeihegroundof a legislative proceeding; made the ground, 
and the sole ground for continuing, for Gve months longer, an 
Act of Parliament, which protected Ihe Bank Company 
against the demands of their numerous creditors, Ihe holders 
of their notes. In the course of bis speech, the Minister, die 
" keaven-born Minister," said, '' that be had the satisfaction 
" to say, thai there was in ihe afTairs of the Bank, with regard 
*' to the means of payment in cash, an improvement that was 
" highly consoling, and that the apprehension of their not 
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" recovering tfaeir abilUy to pay in tbe Beoastomed nwnner 
" bad been greatly exaggerated, wben tbe Hit^ect first cane 
*' before the Home." He said, inaaalberpart ef hii8[]eeoh, 
thai " be was «iill aniiaus to come to tbe terminalioa of the 
" reetriclion ; and, ahliougli ibat could not be on tbe day ap. 
" pointed, yet il was a salii-faction to tlie public to find, ibat 

' " the inconvenience of the measuM was much /ei« than had 
" been . foretold, and that, indeed, tbe consefjuence ol' Ae 
" measure bad been the reverse of what bad been predicted 
" by its opponents. " 

Wilbout fttopo ado the bill was brought in, and was ftasaed, 
as we have seen, in seven days afterwards, without any farAer 
debate about the matter, I^r fiftba «f ihe House of Com- 
mons were stiil at tbe back ot' the Minister ; be appeani to 

' liase lost not a single *o(e in oonsequ^ueest'-llM state to wbtdi 
it was now manifest he bad forvHght Ibe affairs of 4be naliaii ; 
Ibere were still the same majorities for bini in (be fiouxe, and 
tbere was stilt the same fouling Sat bim at Lloyd's; fbe 
majority «f the nation, pardy from fotiy, partly from fsar, 
partly Irom tbe influence of the paper S3 stem, we*e ctiH aa 
loud in bis praises as c*rer, and Mr.¥oK, apparently wearied 
with eaertioDs which alTorded no hope at' success, left Ae 
people to feel the«8'ecla of Ibeir infahiatien. 

nut, when the Taias Act came to be passed, in Noveirifaer 

- 1797, a little niore preparation was necessary ; and it was 
also necessary 1a find out new reasons, a quite new doctrme, 
In juslificalion of it ; or, to acknowledge at once, that (he Bank 
was taiable to paif. The refusal to pay their notes in coah 
bad now lasted for nine months ; (he alarm of tnfast'iut was 
aver ; and, it appeared difficult to conceive any reason what- 
ever ibr the continuation of tbe Stoppage, or ftestriction Act, 
Other (ban that of the inability of the Bank Company to pay 
their noles in money. Other reasons were, howe»er, foutid 

• out; but, by way of preparation, anoUier SECRET COM- 
MITTEE was now appointed in tbe Hoaee of Corihkmis, 
which Committee were, as we ^aJl see, tbe vehicle tlmHigb 

' which the new doctrines first made their way into that House. 

This Commiitee, by the Iiands of Mr. CaAaLRs BaAcca 

(now Ifa^ge Balhurst, and Member for Bristol), made their 

Report to the House on the I7lh of November 17«7 ; and, I 

wilt venture w say, that a wore curious docuraeRt naver was 
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^nudnced ia Ihe worid. E*er^ tjilUble of it is wodbj af ;our 
.BUentiuti ; tuid 1 be; o(' ym ta t;o carefully thnutgh it befnic 
fot prooeed any fin-tJKr. The Report mu, in part, gntundetf 
upon a copy d a Resoiutum of tiie Bank Directort, -wfaidi 
iud been passed some time belore, and which vra« laid before 
lliis CamniiUee of Secrecy. I sball insert this Besolulioo 
£rsi ; and I wust agaiH beseech you to read every word of 
t>0th documenU wfik RtteiUion ; (at, y«a may be well BBsnrad, 
fliffl the whole H'orld nerer saw bdA documents belere.* 



* Utiolutiaa of the Court a/ Direetori »f tht Bank, 



'K««OLvm. — TbtX it it dtt af>inii>a rfitliis Court, That the Qovcnuw 
Md Coiapuiy sf tbe Baak oi 'Ettx%\tai eiit eiuibtedtBUnemcie,i» 
' aOf maiiaer thnt may be deemed necesurjr fur Ibc HCconiiDiHiatioa at 
the pablic; «i>d tbe Cunrt bare ns hesitation tu i)«cUie, thattUtaff^^t 
tifthe A(nU arfi» aieh a ila/e, thtU it can Vitk -tftty ritatnt ittixcaif- 
tuned fundHtmi, if tht ^ilical dtvumatanoet of the cmailry da ntt 
Tender it inranpolHaC .- but the JMrentun dCEaihig it ftreign ta tluir 
U j'udgff OutefoinU, wi^i Xamtmil U> thi mtdsnn)/ PiK~ 
whether M it kalWi OtiCS. iUDGVAi ItlOPfill TO LA.V. 
Ji. RESTRICTION oii diepajoenU of ihe Bank in osb, it may, ur 
-maf nut, be prMrfenf la tontin^t the tame. ■ t 

'JTu Commiiltt of Secrety, appehifed to inqaire vihtthir it inog te 
■ expedient furiher la eaaiinue tte Meitrietitn, emtaaud in Mo JloU, 

mink in (A* toil SeaiioK 0/ ParUamenl, reaneling paymfnti in Qrih 

by Ibt Sank i hMre tm^mredaeeordinglg, and agreed ajmrt the fottauiing 
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deputy CiwerDur of tbe Bank, aii'I tbe ilucumeut: pro- 
duced by tbem, Ibat tbe total amount of oul-atBiidlug demauds oa tb« 
BaokivB!, oil thel)thdayofthiBiDnaDtNo*enlj«r, 17,&78,!I1CI,; and 
that tbe total ■mouBt of the fuudt fur dischiirinug tbe snme (witbouE 
including (fae iMtrniBnent debt due from Gwenmieiit, or l],e8G,SeW., 
which l>eai'S an iDt*rcBt of tliicB per erut.) was, 011 the same day, 
.31,41S,4G0I.; Iraviug a halanee of^urplus in favour oF the BbiiIc (ex- 
cluMve of the above-in Eutiuued debt frow GovrnineDt) o(3,1l3'i,f>it01. 
Your Cunimittee neil preceedeil tu exiniine tbe priocipitl articlea 
of which tbe above vieiKwiied sum ef ll,i\i,imi., being the credit 
aide of account, i% nade op, with a view of aecertainiag bow far tlie 
Baukniig-bt be enabled to reeunie iti accuBtomed payinruls incasb, in 
case the restriction at present subeittiug should be renieied : ami your 
Ceramiltee find, that the advauues to Goi'erniiifDt ^«ve, on *be uoe 
hand, beet) bo much redac«d, liace tbe 2Stb dT FebritBi^ la*t^«B 4b 
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Thia Report, Ibis mtttchleu, th'a immorifti Report, baving 
been laid berore tbe House, baring been submitted " to the 
WiBdom of Parliament," tbe " Aeai>en-6ornMiaiater " rose 
to move, at once, wilbout any lime for printing the Report, to 

Hrnount, on the said Iltb day of thi* initant November, to no more 
than the (um oF 4,35B,140f. while, on the other hand, Ikt cnsh ani 
iuUion in tht Bank have incrtatei (o on antoHnt more Ihan Jive timet 
the eiUue of that at whieK thev iloodon the tame 2!itlt of Febnani last, 
Bud much Bbove that at which they have etood at any time since tlie 
heginniDg of September 1795.— Your Committee rarther find, that the 
course of exchange "ith Hamburgh U, si pTeaelit,uiiuiiuilfy /avenrable 
to Ihit eonnlrn, and that, from the situatioD of out trade, there i^good 
■natan to imagine it ttiU id continut, unleis polilical circumataUceS 
should occur lo aEFect it. — Yuur Cominittre neit proceeded to eiamiM 
the Governor and Deputy Governor of the Bank, as to their opinion of 
the ineonvrttUnce which may have ariien from tbe restriction impose4 
tia the Bauit from making payment in ca)h, and of the expediency of 
emUiKiung tttck restriction i and your Committee find, that they are 
tat atvare of any tuck iacimvenienve, and that they are supported in 
that idea, by knowing that the bankers and traders of Loodon nbo 
bad a right by the Act of Parliament to demand three-fourths of any 
deposit ill cash which they had made in the Bank, of 5001. or upwards, 
iiave oniy claimed abcui one nj'leenth i and your Committee fiud, that 
Ibe Court of Director! of the Bank did, on the 2eth of October, 1797, 
come lo a resolution, a copy of which is subjoined to this Report. — 
Vour Committee having further examined the Governor and Deputy 
Governor, as to what may be meant by the political circumstaoces 
mentioned in that resolution, Rnd, that they underslaud by them, tho 
state of hottitit^ in which Ike nation u tlill involved, and particularly 
such apprehensions as may be entertained of invasion, eiiher in Ire- 
land or this countiy, together with tbe possibility there may be of 
advances being to be made from this country to Ireland ; and that 
from Ihoae cirmmitaitce' (o explained, and from the nature of ike war, 
and the avowed paifiose of the enemy to attack Ihii country by meant of 
ill public credit, and to diitreu it in iltjfinanciai operations, Ihey are led 
to think that It will be expedient to continue the restriction now sub- 
«istin°;, with tlie reserve for partial issues of cash, at the discretion of 
the Bank, of the nature of that contained in the present Acts ; and that 
it may be so cooLinued, witkitut ii^ury to the Credit of the Bank, mlh 
anadvaiilagelo the nulion. — Your Committee, therefore, havini^ taken 
into consideration, tbe general situation of the country, are of opinion, 
.that notwithstanding- tbe a&irs of the Bank, both with respect to tbe 
general balance of its accounts, and its capacity of making payment* 
in specie, ar« in such a stale thai it might with safety resume iliaecia- 
toiaed fiineluna, UNDER A DIFFERENT STATE OF PUBLIC 
AFFAIRS, yet, that it will be expediect to continue the re^itriction now 
anbilstine on sucb paymants, for such time, and under such Lmita* 
tions, as to the wisdom of Parliament may »eem fit. 
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bring ia a bill to extend the duration of the Act of S(oppag;e, 
or Restriction, as it is called. He said, that he wnutd, how- 
ever, moTC for the printing of the Report, " in order thai all 
" the Members might have the satis/action ot' inlorminff ' 
'* themselves, in detail, of statements so very pleasing and 
" important; those gentlemen, he snid, who had now heard 
" the report read, would think with him that after the/ull ex- 
" amination the subject had undergone in the Committee: 
" afkr the clear and decided opinion that Committee had 
" pronounced upon it ; and afier the distinct statement not 
" onl^ of them but of the Bank Directors ; it would be 
" unnecessary to detain the business merely on account of th& 
"printing; and that it would be proper to proceed without 
" delay to the objeot of that Report ; and move for leave to 

■ *' bring in a bill lor that purpose." He further said, that it 
vas necessary to continue the restriction during the war lo 
defeat the object of the enemy, which was to destroy our 
credit ; that the further continuation of the restriction could 
not reasonably produce any alarm or ap^ireAensioii, since they 
bad now indisputable evidence before ihem, that, so far tront 
the gloomy predictions of the opponents of the measure having 
be«n verified, the national credit had rapidly risen lo the 
high condition of prosperity which had just been exhibited. 
At the end of this harangue, he moved for leave to bring in a 
bill tor continuing the Stoppage of cash -payments, at the 

' Bank, till a month after the conclusion of a definitive treaty 
o/'peaeei'which, by the Representatives of " l\^& most think- 
ing people in the world," was agreed to without a single 
dissenting voice! 

When, however, the subject came to be discussed again 
OD the 22d of ]Vovember, the thing was not suffered to pasa 
off in silence. Mr. Hobhousb observed upon the new doc- 
trine which was now brought forward in defence of the 
measure : " He reminded the House, that he had said on a 
" former occasion that ibis would be the case; ^d now the 
" Minister was making good bis predictions, atfedging as a 
" reason for so doing, that the nature of the contest in which 
" we are engaged demanded it, though this was no part of 
" the grounds for the former restriction, and though in ctmt- 
" paring the war now teith its nature at that time, it did 
^' not appear there was any material difference. Wby the 
. » 5 ' 
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" notiue «f Ifae war, tboi, made a reUrklian «f wx moalhi 
" only neceutH-y, and ila nature now made a restrictioD dumg 
*' tbe conteiil iwces«Bry, he cctuM not diHCOf er ; to bim it ap- 
" peared absurd and irreconcileable to coniiuon aenw and 
" eoDod policy" WW answer wu givea (• this by the 
Minister f What aiisn«r wittd be give! He bad, in fact, 
nothing to say. He repeal^ all the Tonoer aueiiient about 
the riches n( tiiQ Bank, though those assertioixevidently made 
against bim ; and, as lo tbe uaiD argument, what did he do, 
but rely soWy upon the epii&ioK of tke Secret Committee, 
a Conunillee, vbo had, iu foct, tteen cAotew ba/ his owr» ad- 
herents. He said: " As to the plan of eontirUMOg the i«- 
" striction for tbe whole term ol' the war, (be neasoiM lor it 
" being atat»-d distincily in Uie Report of Die Comouttee, It 
" vas unneceMary for hia to say a vord mare apm the 
" subject ; it would be found there dtatinOly set md that the 
" iJaok was in a stale which in ondiaary tsstea weidd enaUe 
" it to resume its cash paymewta sad «peraiaorM on tbe ac- 
" customed scale. Jjut tloa.t ihe avowal 9f tke eneaty to 
" atiack us tkrovgk our fimmces, atid to ruin ottr puiiic 
" credit, was tbe motive (he presumed a safficieady cogent 
" motive) to laakeaa additional terra ol'restriclioa ; and when 
" it was renaenihered that «o injvry nor evea ixconeeytie»e£, 
" had been suttained by 4he restrictioo hitherto, tbe HoaM 
" could oot but think it a sufficient encouragenteat lo aitMfit 
*' that now called fur," lo a subsequent stage of tbe bn), 
the next day, he said : " We were cMfendtafr »iMth an eaemy 
*' whose ohjtet was ttattackihe credit of tke eountry, and to 
" embarrass its financial operations. It was necessary to 

, " meet these attadu in a manoer iliat wouJd defeat tte object 
" of (he enemy. The douse should take every measure to 

. " ward off the dai^er, and die present wax, in bts opinion. 
" the l>e«t that couVi possibly m adopted." Mr. Husssv 
having pressed him closely upon this poial, he furtber said, 

. that, " it was aeceisary to bold oui l« the eneaiy, that die 
" country waapr«)a»-e(i to meet all its efforts of deiperalioit s 
" but it did luK Ibllow that the resU-ietion would be eonttaued 
' ' during tba whole of tbe vu-. While, howerer, k was 

. " pursued in ifa aretenl ikape, he oertainlf owMdered the 
" restrieiion a« absolutely necessiu^." 

, Theae loiienible mmobi ; tbes* moat |^al gr^eatxtt 
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Mr. TiBKMBTCxpoMd.inhit tpeeckof ihe S^ of Novenber, 
in a manner m oomplete, tint one is >hodied at the ibouglit 
of tbe Houte aiient-nrda Mifferin^ ihe meabore to proccml; 
one cannot belp wondaria^, that the Minister was ante to sit- 
andt>earhim; and, it ia imp«««ible to feelari; cotnpasnon lar 
the people who Riill supported and extolled him; and who 
■nMy merit all tliat couU, or can, befall tbem from that 
cause, tbcy having sup^rted him widi their eyes open, and 
against the clearly aful loudly expressed dictates of reason 

- and tT'aih. Mr. Ti£kn8y said : *' that tlie enemy troiild ain 
" a blow at our cndit and fiaonoes, all would agr««, for all 
" moileni warshavebeen, wilbont exception, carried on uposi 
" that principle. Modem 'vna* are made upon resourcts 
" ralber iImb Mood ; bat wa* this the way to prevent Ibe 
** enemy fram succeeding f — j^tt vhijntieal expedient I— h\ 
*' order /o lem;t t« tke «aewiy no credit to attack, thti/ dastrmf 
" tredil ikemtelcn. But at last, they Sf«aak plainly, at Ian, 
" it conies out it will distress the Jinancial operotiontof tbe 
" ooantry ; and then they deliberately weigh and find that it 
" will be expedient to cantinuetbo restriction with the resene 
" of pnitial issaei of caab at Ihe dfacrelion of Ihe Bank, and 
■* that it may be so continoed with advantage to the nation, and 
" without it^ury to t\t credit of the Bank. This tvas the result 
" of tbe examination of the Governor and Deputy Goveraor 
" of the Bank of Ensland. Thii was. their adeice. Tbia 

- " precioBB plan, which first originated in the diabolical, but 
*• fertile mind af that mooster Roiienpierre." 

Mr. TiAKTimr, in this speech, which waa one of (he beat 

-made upon die occasion, and t» which I do not pretend to do 
full juMice, then sbcwed how clear it was, that tbe Bank Com* 
pany and the Ministsr went band in hand throngfa the whide 
of lbs iransaclion ; that fbeir operations were intended A> 

■ screen oat aiif>th*r; tiiat tbe Bank Company called upon lbs 
Minister for protection.; and the Minister made (hat dn 
pretext for faia propoutians' l« ParliamenI, He observed ihal 
tiie ^ncipat reason lew ^ontinainz to protect the Bank front 
paying their notes, const /'om the Sank Directors them- 
selves, who even before the meeting of Parliament kad coMe 
to a resolution, that they were able to pay if the polilicai cir^ 
cumstances qf the country did not render it inexpedient, 
but that the stoppage of payments in cash having been ONCE ■ 
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■ jud^d proper, they submitted to the wisdom of Parliament, 
wbeilier il would not be proper to continue the same. " Thus," 
Mtid Mr. TiBRNBv, " the measare of nonpayment OTiginated 
" wrih the penons bound to pay ;" and who, irom ihe language 
of Ihe Act, Ihe world would betiere were reitrained against 
iheir will from paying. 

From the Report of the Secret Committee, you will have 
perceived thai the Bank Company of Traders, were the chief 
source of the Committee'i information ; for the Commillee 
say, that, having asked them what they meant by those "pO' 
litical circumstances" of the country, mentioned in their Re- 
solution, the Bank people told them, that they alluded to the 
war in which the country was engaged!, Upon this; aye, upon 
this ground, suggested hy the Bank Company themselves, did 

. the Commillee report, that it would not fae safe for that Com- 
pany lo-pay its notes during the war; and upon, the same 
groUhd did the House of Commons come to a iike determi- 
nation. 

Gentlemen, were not these facts fresh in our memories; 
were they notcapableof proof by living witnesses; nay, were 
tbey not proved by the Aistence of the Act of Parliament, of 
which we are speaking, would they, could they be believed ! 
Could they be believed to have taken place in. any natifm 
upon earth ; and, especially amongst a people calling ihem- 

. selves " the most thinking people in the. world 1" 

Thas have we traced down this Act of Stoppage, or Restric- 
tion, as il is called, to the end of ike last war. We have 

.'teen that its continuation was at last justified upon. the ground 
of its being dangerous for the Bank to return to money pay- 

-menls DURING THE. WAR. And now we have to see 

^what reasons were given for continuing the restriction, or re- 
fusal to pay, AFTER THE WAR WAS OVER. But, 
this, by no means ihe least interesting part of the subject, 
must be reserved for anoUier Letter. 

, In the meanwhile, I remain, 

Crentlemen, Your faiihful friend, 

Wm. cobbett. 

Slate Ifriian, Newgate, Thursday, 4(A ffeeember, IBIO, 
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LETTER XX. 



loKe."— LeiilS(iiniion('»»p«ch la 

Th« War beinf^ now OTer, Mr. Pitt's ReBsons c«ased o{ course — The 
Peace bring^s do Golden Payments at tbe Bank — Mr. AdtUogtoil 
becomea Minister — Gives Notice of an Intention to conCioue tbe Act 
of 1797— Mr. Robson calls for Papers, which are rffused— He com- 
pares Bank-Notes to A^signats, and is himeelf called to Order — Mr. 
AdJiDgton's reasons for renening tbe Act in April 1802— His Hea- 
sons for another Continuatiun of the Bill in Febcuary, 1803— Mr. 
Tlerney rolls for Inquiry — The Act renewed again, in Dee. 1803, tiH' 
eIk Months after Peace. 
Gkntleubk, 

IN Letter XIX., page 190, we (raced the Bank Stoppage 
or Reitriction Act, down to the end of the last war, in the year 
. 1802. We Raw it introduced under pretence of the absolute 
necessity of a temporary purpose ,- we saw it passed, at Grit, 
for only fifty -Ivjo days; and with every expectation held 
forth, ihoX it would be repealed before the expiration even of 
that time ; we then saw, that it not only lived tor the ^^y- 
two days, but, at the expiration of thai time, was prolonged for 
^ve months ; and, when tbe end of that fire months came, 
we saw it prolonged for the duration of the war, upon the 
ground, that ihc enemy bad openly avoitied his determinatiott 
to effect the destruetion of our public credit, and that, 
therefore, it was necessary to keep upon the defensive. This 
' was tbe precise ground stated by the Minister himself. The 
' enemy had avowed his determination to destroy our credit, 
, and therefore the Bank was to be protected from paying its 
promtssory notes, agreeably to the conditions on wnich these 
notes had been received in payment. Ttie enemy bad avowed 
his determination to blast tbe credit of England, and, therefore, 
the Bank of England was to stop payment with impunity, at 
' long as the war should last. 

Such were the reasons* such the doctrine, to which was at 
last driven the " Grand financier," Mr. Pitt, who had begun 
his career by bespeaking a column to his memory, on which 
the words " Pvblic Cbisit," should be inscribed; auch WM 
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now the doclrine of the " heaven-bom minister ;" " the Pilot 
that weathered the itt»Tai ;" " the great statesman now no 
more." He weathered the Btorm so ablj, that, at the enil of 
only four years of his war against the Republicani of France, 
. dunng viiA tour years be wd, perhapi, lorty limei foretold 
that trance would sink beneath the wergtrtof bankntpicy, he 
bimteli' comes into that same House of Commons wliere bis 
liramMes ts mm France had heen u wtim faeanl, and tlaere 
he calls vpon the metnlKrB to pruteet Utt Kank of Enghnd 
in non-payment of itsnotei; he calh upon tbem for a law 
tacaiapelibe Public Creditor to talie bis dividends in a paper 
not oMwiertitila iato g»k) : a«d, (m reMnn tor tliii w, Aat the 
French, (to those same French, that the franAru^f Freneti, that 
the beggared IVetich, threatened to make war upon OM-Jtaan- 
CM .' Aye, he, the boaefer, who had made so many, so many 
scores, of triumphant <M>mparisons between the situation of 
England and Franoe; wfao hoi so Many scores, I niigbt say 
humlre^ of limes ((brhefTeqtrenllydMftseTeraltJmeainaae 
speec1i)repi!«senied England mv» bigfily blessed in wealth and 
credit, wbile France was twnk into the fewestabyss af puieity 
and threatened with all ^e evils aHendant upon a Mba«M 
pbpe^■nlo^ey i be, ihisTerysame man ; thetdenlieal" heaven- 
Jtom-niiniBief ; now asked lor a htw to protect (he Hank 
agatmt the demands of the holders of its notes, and (9 compel 
me Pohlie Creditor to recnte bis dividends in that same Mit 
of notes or not at an ; and, aQ this he did, because those sme 
poor, mined, beggared, and beaten French had avovfed thttr 
XKtention of making vno' vjmn BUT fituoKes, , 

But, at any rate, this reason held good only (Atn'a^ fAesmf, 
•Rie " hearen-bom man," as we have seen in the last Letter, 
eipretsly slated, that the measure was a mere war measme, 
intended to meet the hostility of the enemy ; " to meet frit 
" efforts of detperatioK." But, it did not foHow, he said, that 
*he non-paymwrt of cash would conlinne during the wMe of 
ibe war ; but merely while the enemy pursued the war in tte 
then " jtt^sent shape." Solhat, atatlei-ents.it was believed, 
or, it was intended to make this " most tkittking people in the 
" world" b^eve tbat the measure "WouM last only for the w^ 
at longest, and Aat when peace retnmed, they wotiM onee 
tmre get guineas for their notes, and that those of (hem who 
ImuI dhidend* to receive, would reeeire them in geld if they 
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(AoES, as they fonMrlj lued to do ; mid, tUa «u one of Ifce 
reasoTM why the Mtioa m anxMHsly witbed for peace. 

Welt, in 14103, Paaoe oame ! B«t, alaN ! it braagfat «o 
gnnee* in pkjmeMs ait tbe Bank. Itbfou|ht wr1kittiag<ddfia 
psymenlB to ibe Stot^hokler, or PvMic Creditor, m von^ 
^ep4e call btm. Peace brought b« reperi «f tlie Bank 
etoppage, or RettnttiDti Ae(. On the cowrary, it did, ai 
we ha«<e «een M fwge 1 06, hrmg an «Ktenik>D of' the d ura^n 
gf that Ad IVem the 80th of Apnl, !802, to the first oFMarcli, 
1803. And tbus it «u that Ae proiHtse waa kept, l^as it 
>ma that " the wotf lhmlbi»^ f>eoi>i« in the worki" mw their 
^ tiearen-bom Mini»t«r'a" dociHnefl veriCed. 

But, what waa now the pretenee for continuing tbis Acif 
Tbe war wm aver. The riioHtinga and the bon-firuiga and 
ibe Mirtiiigto^ for pface haA taken ptaee. Mr. Aesi natow, 
the prime minister, and Lord Hawkbsbury, the negoeialor, 
hmi been praiaed in aQ manner of ways for the " blesaings i^ 
pekoe." What, thas, could be tbe pretence tor eominutng 
Oie Stoppage Act? You shall hear, Gentlemen; for it ^ 
■mpMsfbte to do juriiee to the reason escept in tbe words af 
(he Mtniftter hinweif and ot'tboae who supported him. 

You nitst reraember, Cfealtemen, iMtjuit U/ore ike peaie 
KMH begvn to be ntgtciated, ^le " beaven-born" and tome 
others went out of office, aad ihat Mr. IIexrv Aduiivotoi*, 
BOW Loao VieoouNT Sidmuuch, aacceeded him, aa prime 
niiMBter. To kii fot, Iberefore, it fell to propoae tbe eot^- 
nuation of tbe Sloppa^ Act, in peace ; but, yon should bew 
. jnmHid, [bat this was, in fact, no change of muitstry ; it wwi 
sMMely a <^ange of a very few of the men in power. All 
those who had voted for Pitt, eon^ued to vote for his me- 
«e«or, as did also Mr. Pitt himself. So'lhat tbe oonliiiutt- 
tw« of die Stoppage Act ia not to be ascribed, in anywise, to 
Ifaia ehunge of men, the people still in poner being tbe same 
pespte wha supported all Uie iBeaaures of tbe minister, Pitt, 
and who, indeed, brougbl him baek into power i^wn in tbe 
jmr 1904. 

It was on te 9A oPApril 1002, Aat tbe contimution viA 
«|io|Mwed by Mr. Addinotcmi ; but iwUce of his intention 
'MTHS bsen before pren, Hf. RonsoN, na the 9nd of April, 
■M>«ed for cartMB papera, shewing the rnttnre of the afaita ik 
-4>e BMk, wUch WM «f>p««( bf ^ M M tt W i Aiwwotok, 
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«ho, without more ada, mored the previous quettion upon 
it. Whereupon Mr. Robhon saki, that thii was UBJog 
him, and thotie irbo thouKhl with bim, very ill. Notice had 
been given, he saidj b; tne miniiter, of his intention to bring 
in a bill to continue the Act, which protected the Bank from 
piling in gold and lilrer, and, he wiahed to know how the 
afiairs of the Bank gtood, that he might be able to judge 
whether he ought to consent to such a measure or not. " He 
" maintained that all Europe was contemplating the pay- 
*' ments of apecieby the Bank, as the criterion of the creditor 
" the Country. If the Bank continued to isaue paper, coun- 
" try banks would do the same without control ; they would 
" issue their nolea withoi^l mercy. Jt waa, in his opinion, 
"THE COMMENCEMENT OF A COURSE OF 
" ASSIGNATS. ( Order ! order ! and question I was called 
" Jrom every yart of the House.") 

Tlie question being put, it was carried against Mr. Robsoh, 
wi^onl a division. He was not allowed to have the papers 
he wanted, It was unnecessary, he was told ; and, when he 
ventured to compare bank-notes to assignats, he was called to 
order. He Was called to order for speaking irreverently of 
those notes, which were by law rendered not payable agree- 
ably to promise, and which law it nas now proposed to con- 
tinue. 

Now we come to the Minister Addington's reasons for 
continuing this Aci after the end of the war; and to those 
reasons we must pay particular attention. He prefaced his 
proposition, as bis predecessors always used to do, by very 
high language about the ability of the Bank to pay in coin. 
He said, in the debate of the 9ih of April, " I have the satis- 
" faction of being convinced, that the measure cannot furnish 
" a pretence to the most timid man in the House, to suppose 
" the Bankdoesnot possess uiitkin itself the most ample means 
," of satisfying the full extent of the demandswhich may be 
"made upon it, by the payment of its notes in specie." Id 
the debate oftbe21st of April, he said, that " on the so/tc/i(j/ of 
" the Bank, he was entitled to say and assume there was now 
" no question either in that House or elsewhere. On the 
" DISPOSITION of the Bank to make payments in specie, 
" he was also entitled to assume, nay he owed it to the Bank 
" to ASSERT Ihey bad mcmifesleii a readinets to do to. it 
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" wax, honf^ver, thought neceuai^ to continue this restriction 
"for a while." Having toid this, fae said, that it nas, q/* 
course , quite unnecessary lo enter into any inquiry as. to Die 
alale of ihe j^ank's affairs ; and, accordingly, it only remaiiled 
for him to at&te the grounds, upon which he proposed tbo 
continuation of the meaeure. But, Genllemen, pray bear ia 
mind, that this Minister gave the country to understand, that 
the Bank Company had, even at that timCj " manifested a 
" readiness to make payment in specie," and this was now 
nearly nine years ago. Yet, Mr. Randall Jackson now 
hestows something very much like abuse upon the Bullion 
Committee, hecause they recommended to the House to 
make the Bank Company begin to pay in specie in two years 
from this time. What should make the Bank Company angry 
with the Committee, if it was true, that they wished to pay in 
tnoney, so long as eight yeart and nine months ago 1 

TI^ ground$ which the Minister, Addinoton, stated for the 
continuation, were as follows. In the debate of the 9(h of 
April, he said ; " The srounds on which I shall rest, the pro- 
" position I have to make to the House, are notorious ; and it 
will be for the sober and dispassionate reflection of the 
House, whether the measure I shall submit does not neces" 
sarily result from facts and circumstances too well known 
even (o require a particular statement of them. It cannot 
he necessary for me to inform the House, that the rate of 
exchange between this country and foreign parts is dis- 
advantageous to ourselves ft cannot be necessary 

for me to prove, that while the rate of exchange is disad- 
vantageous to us, an augmentation of the circulating cash 
would create a trade highly injurious to the interest and 
commerce of this country. It is well known, that for seve- 
ral months past there has been a trade carrying on in 
purchasing guineas with a view to the exportation of them. 
, In addition lo these reasons, the House will re- 
flect upon the inconvenience which would unavoidably result 
Iroai letting loose such a proportion of the coin of the coun- 
try as would be circulated by taking off the restriction. I 
am not aware of any inconvtnience, that can possibly 
an'se from continuing it. We have had the satisfaction, 
arising from the experience of three or four years of diffi- 
culty. We have had experience, that during such petiod, 
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'" ibx credit of the Bank Juts urutergane no dimitiution ■vkat- 
'" eiwr. Bank Hslea bare inaiBtained flieir repiilalion, nnd 
" hare been every where noeired akBer^iljf .and readibf. 

*'' Some GenUenten are de^mBi that Ihe 8snk 

" fibonld paj' in oaA lor itete« td' •niftll denoaunation; iHittil 
" (here is a full Mid -ttbuiulanA sup^y el' cash fay opeuing llie 
" hwek sntiraij', it i> eKtrvmely conveniait lo offora circula- 
-** tiwto £.1 and£.Snotei. Uj>tfae payment ol' them in ^o- 
" cie.'a general. anxietv would be nftFoducfd of ebtamin^ 
" caih at ihe Bank. Kotei of 1 ,0001. a*d id&l. tf iNtld ke 
" tSw-Ufgad far note* of ] /. a»d SI. in order that they n 
" immediately changed again for cash. If a tettio: 
'*' to be in^oaed with nwpsct tu ihe nHmber 'of Botea of -anaU 
" densDMiatioii, 4bey would be driven' eiil of cmmlfttion alts- 
"fB^iei'; andsbere \reuldbe uo amatl.iwtealiiiKboaeiwMd 
" by Bankers." 

Tkeee, Geaduoen, you bare now bebne yam tfa« eeaGom 
why ihia Act was oAnliDuei after the war. The MinuMT, 
Mr. ViTT, told the imlion, AtX it iraa ncceasary durii^ the 
w«r, io order to prwraH the enemy from eKoeuting hie voar of 
^stroyinff ovr credit ; and the Miiaiter, Addingtan, t«id the 
- nsdion, that it was neceaaary after the mar was over, iieoaine 
ihe rate of «xchan^ waa «gaintt ut, beoause people melB 
expottinB gRroeiu when they eould lay bald of ihcn, beoaai* 
4o repeaf the Act would let oetn ko«e, becauce tbeexperienee 
of years had ahewn (bat the atoppage of cash payment* bad 
done no harm lo the credit of the Banh, whoae nslea wefe 
every where received cheerfully and readily, and fin^lyi 
l>Boan«e, (pray mark !) H' a part at the netea wepe to be pad 
• iasfeae, that would givertse to a general anxietg to OMoin 
■ M«i at Ike Bank, and tbad people would ^Aange lai^ a oatss 
tale small oaea, in order immediately to change these letter 

So, iben, Mr. Aodikwos, the people did, even in yotir 
tme, Iil(« l^d better ifian tbe nolef * TfaoDgh yoa eould nAt 
yerosiw, nat yon, any inconvexiejKe fr«m the ooRtinuation Af 
iha Act ; thcn^h yo« fa«d aeen wilh satisfaction the experi- 
enoe of (be years of ansfienaion ; tltaugh the credit of flie 
Bank ^sd imder^ne »» diminution tvbatever ; ihoflgh the 
Bank DDtea liad maintained their reputation aid bad been 
eneiy w&ene' received cbeer&lly aad rtadUy ; yel, aotwitb- 
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■>tBndiiig«ll Hm, ym object to n^e the mall notes ])MU>le 
'in gold, teat the iualdera of tbem ihould run to the Baiti and 
y^ talk far fksmi leat tfaii taste tor tbeaweeli of^olU sfaoidd 
lexaOK a gai^al attxioty ofobtaimng calk at ike Baak; amd 
d«t4ttrge noteg should be ckatiged into ■mall onei Icr the 
-pttTpose of ogain elMugiirH; these latter into eatk. But why 
WM ibii to be hatred t- The Bank Direclors -were tmtAy, m 
test jgdgei ot'thii ; aiid, you aay, not only that 4hey «re oUs 
to paj' ; but they h««e mai^eated a readiatn te pay dietc 
-mtea in specie. Kov, -thU being the case, wbal danger was 
Aen of a run upoa the Bank ; aud. If there bad iteat a ma, 
4f1i(U dai^er wH^thete in that ; aeeins that ihera were menu 
«flip)y mfieiaiit Is meet such rua ! 

Mr. RomsttK, «^om we>lmti« aeen called to order for 
« p i nMn g«o iiwvBrenMT ef fiask notes, opposed the b^ in 
-«l« -solraBtpWit singes - m Minted out the a<ivantag;ei whiA 
flbe Hank deriradMvm the Jbd; hefwvtold vhat the Bul- 
lion Cnrnmitlee hase wnr dedoted to have come to fiatt ; in 
nhavtbedld all that^twnf in bis po«ier to do to pfeveiUlbe 
'caiitimiali«ii of a nieasiue, wbtch a Oromittee of that unn 
. HsBse of Comaona hnva now dodltu«d to faate produced 
snofa fearful eoMsqiMBoes ; and this Mr. Robson did, while 
Mr. HiitKiseoN, «4o now teSi ns that no mie Jbreiaw tbe 
«fM, not only saffered ^le nieasmc te pass >a silence, bnt -was 
one «f the majority of the Hinisier hy whom the measure was 
'pntposed Juid put in exeentioa. 

Well, but, ^ter &II, the Act was to last only ten tnoiidis ; 
enly iHI the -first erf* Harch litftd; Uwas aidy , os ^Hini»< 
ter'-s brother, Mr. Hilkv A»imn«ton, called if, "a (effipomry 
provision, 'tilt the effectt cf the peace afaoutd have begun to 
operate." Only this. Kothing more. Yet did they, when 
Ihe 1st of March 180S, came, renew tbe Axi again. Af ahi 
did tbey pass a law to protect the shle-and-wiBing-to-pny 
Bank against the demands of the note-holders 1 Again diH ' 
Ibey pMS an Act, to cMitinne in force till six weeks after the 
eeMRiencenMSil of the then next session ef PaHinnenI, the 
tneaswe for preveniing payine«ts in cash, iliongh peace had 
beenmwle a whole year, and though ibey suid, that the 
Bank was abk and ready to pay. 

Let u* «ee, Ihen, OeolleaMn, wtiat were the reasotts fj^ren 
Roic. " The most thinking people in the Horld,' were, as we 
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hare seen, told tbe last time, tbatlhe-Act of renewal was " a 
" temporary provision, 'till the effecta of peace thould have 
" begun to operate ;" and, as peace bad now lasted a whole 
year, what reason, nbat pretence, wbat excuse, what apology 
was now to be found 1 This is wbat we ought to keep our 
eye upon. We know well, tbat tbey renewed the Act ; but, 
in order to be able lo judge of what will be done in future, 
we must take care to keep in view tbe reasom, wbicb, at the 
different renewals, were given tor the measure. 

When he came to propose tbe second renewal after the 
war was over, it must be confessed, tbat Mr. Addington did 
appear to perceive Ihe light in which be stood. He did ap- 
pear sensible of his situation ; and, doubtless, this was 
amongst ihe things, for which, as it was asserted by a pamph- 
leteer soon afterwards, Mr. Pitt was under obligatioTts to 
bis successor. It was on tbe 7th of February, 1808, that be 
moved tor leave to bring in this bill. He began by saying 
*' that it was with the vtmosl reluctance that be submitted tbe 
" proposition to the House, but the reasons wbicb suggested 
" it were too strong, and the necessity too nrgent, to be resis- 
" ted ; that necessity, however, he hoped would soon disap- 
" pear ; and, he anxiously tntd impatiently looked forward 
" to the day, which he trusted was not far removed, when the 
" Bank would be at liberty to resume its payments in sp«- 
" cie." The grounds for proposing this measure he stated to 
be, tbat the coarse of exchange was still against tiiis country, 
and, as the House " last year, considered that a sufficient 
" argument for the measure, be would appeal lo the candour 
*' and good sense of the House whether it would be expedi- 
" ent to allow the restriction to cease." He also said, "thai a 
" sudden issue of cash from the Bank would produce a run 
" upon the country banks, and a consequent run upon tbe 
" Bank of England, whit^h might be productive of most seii- 
" ous consequences." He further obserred " that the ex- 
*' change being against us, bad arisen from tbe circumstance 
" of scarcity of coin, which, of late years bad caused so much 
" Bullion to be sent out ol the country, and that it was obTi- 
" ous, that we should wait the operations of a flourishing 
" commerce to bring back some proportion of this vast 
" amount of Bullion, before we attempted to permit the Bank 
" to issue specie." 
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: The whole wory never, in my Jipinion, beard any thir^ 
like (his before. Were it not upon record, in a manner nol 
to be disputed, it wouid nol, it could not, be beliered. Mr. 
TiBRNBT, and Mr. Fox, spoke afainst the motion, and par- 
ticularly wished for an inquiry previous to the passing of audi- 
a bill. Mr. Tiemey said "according to the report of the 
" Committee of 179T, the proportion of cash and Bullion ia 
" Ibe Bank amounted to ONE MILLION, nfaen the Order 
" of Council was issued ; and some short time afterwards (At* 
** sum was increased to SIX MILLIONS. Was it not now 
" a fit object of inquiry; What had become of tbeir six mil* 
"lions! If it wasforUicoming tomeet anyexigency; and if 
" it was, why should the Banknesitafe to resume their opera- 
" (ions t They conid not be afraid of a run upon tfaem, for 
" who could now think of any material advantage from hoard- 
"inegoIdV Nerertheleas, the bill passed ; and thus weslhe 
Bana protected against demands upon them for cash, until six 
weeks after the commencement of the then next Session of 
Pariiament, which Session began in November 1803.* 

After what we hare now seen, we can hardly expect (o 
hear of anymore reasons. It would, I think, have been 
ntterlv impoisible to invent any pretext th^ Mr. Addinoton 
.would have made use of; but, most fortunately for him, 
before Parliament met, and of course, before the Act expired, 
.WAR hod begun again. That was quite enough ; and wjdi' 
out any scruple, hesitation, or ceremony, the Minister brought 
in a bill to prolong the Stoppage, or Kestriction, till (he war' 
should be over, and until six months after a dejinitive treaty 
of peace should be concluded. He said that, " though doubts 
" bad been entertained as to the propriety of the measure, 
" during a period of peace. Under the impression, therefore, 
" that no doubts existed on the subject, fae should take it for 
" granted, that do objection would be made, in the present 
" instance, to a renewal of the measure. It was satisfactory 
" to know that the credit of the Bank had remained firm and 
'' unihaken, during the past experience of the measure, and 



* The wliol« of tbii debate is-very importaDt, and aleo a EutiBequent 
.one of A« llth of February, 1S03. They will be fouod at full leugtb, 
aad very accurately pven, intbeEOLiTtclLReGisTsK, Vol. Ill, pases 
12t7uidlM7. ■ 
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** lim ^ tujieimq/' tamahagoad U§.angtifMmi»ttyb»ikwas, 
" and i^ wwffwted bf tvon ikt Uightatt wuspwa^."' 

Thii wn aIL Then wm very Kttl* nem sMd^boul Ifw 
milter. All ths anjrie^ ihKt I)« ntprwMd RpMt th« fonsef- 
iKCMion; for the Itappj' ditj of eMh-pBjwMBIH 1ft eonM, «Mt 
BOW forgotten ; or he twd got on WMiroly mpf view ofi dia 
DMttor. There w«re Mme v«rv itilerttliiig <iefaate» upon Hw 
Mbject, in Ute Hodm ok' Lflrds, in which I.»kb Kino nwI'- 
LoRD GHBifTF^i.K look & p»rt, snd i* which the^r shenwdy 
tfasl tliey were dul^ Mnpreaied with the dwigiuoiift cnnae^ 
qHCnces of GontinHiasr this Asl in fbrce i f bal, wkM tbej said 
wakof ne aT&ii. The A«t was pMsed ; it i», w jan wall 
kiow, GeBttemeiii in force to Ihia A'&y ; awl,, the pvopouttow 
of the IhiUion Catnmitlee is, Ibat it shsU be in^rc*, to- kv 
present extent, lU least, onlg two yeen iMwer. 

When we lake a rayiew ol' the raaaona for the passing of 
Aia Act, at the Kverid linws at whlcii' U has been paaud.; 
wh^i we see how those reaaona hare, varied s when we ••• 
bow many timea the espeetiotioitat' ar«t«Ri lo eash-MymenH 
baa been diaappointed } but, especially when we Lok well 
into the part wbich ibe B«mk Company th»m»ahei baraboFOw 
in tbeae trHiBactfraia ; when wfr look ^ what passed between 
the Mmiiter and tfa« Bank Company previoue ta the Stop- 
page'; when we loek behind. &e cualain and see ihe plan UM 
tat a Twivaie Meeting of the piiooipal Bankers lo settJe upon 
the scheme for a eeneral meelinv ; wheo we aflerwaids beaa 
the Minisler, in ParUainent, talking ftf that Meelinf aa of a. 
Ibing in which' he had nalhing t» ^ and eiliay it as a ttuur k 
of llie;ju&/ic cvnftdtncein tht SatiA Pap*t; when we taltft 
this view, Gendemen, it is not, I think, possible, that any oF 
us can ever again be deceived by pri^»non», promiMa, atlA- 
outward appearanea, as for, at mnt, as relates lo (besuliijaet 
flC bank notes. 
I have now gene Ihrongh tbe whole history oi Ihe Stoppa^ 

•See Farliamentarj IMiates, Tol. I., )Mge EX mere (be readier' 
will fiiidMr^AooiNQTON'B grave iiJeas reBpectiDc AtHin'B'f ntntty. 

t See Parliamentary Debatrs, Vol.1., page 152 to tSfi. And pan' 
3U to 31!l. These two UebMea art sf ^*t Imporlaiicei Tbcivls 
BGucely any tbing to be Faand in the BuHion it«pvn, s* toncUuf. tb« 
— ' p»{«it, wUsh *rlU mot be ftumd to ham Men MU»,Hpu> tUa 
" - by one or the other of these two Nobtomen. . 
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of nron^pajbients »t dw Bmrii sf EngjMidv lAkk bating, 
tkaugfa it hu, Gcntfcflien, taken n)) s gaod 4mI oC tine, wiU^ 
] teiul,.be t'omd. woU waitliy bob of our (inw Hid ottr Isboar. 
"Witbont a knowledge of Ihis bislory, il ii nngiofniUq fiwaiHr 
one taform *A- e»rr«ct sn •pisiati, as totlie/u^iira, as liewltl 
b« able la do whh this hMh)ry Catrly in^ riiUed on bia nini. 
In ItHB history he has be(<a« Idm the axperienoe of thiftees 
yean,- and, from ^*bat)iu been, Bewillenily fbrmhis opinimr 
aa to *h«t, Bmlbr the operalicHr sf srtnilu' circanutannu, i» 
\ik^ to bei We tifuie, by toiling Ihtough this bntory, (m- 
DHhcd onrwIlKs with «il the knowled^ (of any raal lue hope) 
pnaeiMil W th« ni9tnb«r» ot' th« Bullion Committee ; and, 
pntepf, a little laore ; to that, we shall now enter into an 
eaaiuination of tbeir produotion without any drond of diffi' 
culty in Uie progress, or of erroe in the coBcltiaioa, 



Your faidiAil Friend, 

Wir. COBBETT. 

Stete Prim, Niwga**, Mond^,, loa DeMwiits, lUO- 



LETTER XXI. 



AfinoiDtineDt of tlie BuUiim CommUtce — Names of tlie Members — 
QiiantilyofBankNotes, compared «ith the quantity of Real Mnmy 
—Amount of Bank of England Notes in 1/97, and at Ihis Time- 
Number of Qomtrj Banks— Pralnble Amouut of dieir notes— 
Amount sf Real Muney in the B«ik of £D|^aBd — Prab&hle Aloouat 
of Real Muney in the Hauits of tha Countrj Bankers. 

WE have now arrived at a t»inl whence we can see to ibe 
end of tmr rffscnsaian. We hove- seen how the Bank and ihe 
StCcfcitand the bmk notes arose; we have »eett that they alt 
gTei*o|r with the National Beht and the T(«e»; wfrhareseen, 
wmX, «l h^, the bunk nole« became lo large in amonnt tbU 
they conMitla longer be paid in money at tSe Bank Shop in 
Threadneedle Sireat ; we have seen the means that have. In 
the seTeral stages, been resorted to, in order to protect the Bank 
Company against the demands of its cflMlitors, the h^ers tX 
its notes-; and we liave a pretlyfeir vie* of tbe ctmdnet of aB 
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the parlies concerned in these tntnBRclions. With the EVIL 
and with the causes uf the Evil we are now well acquainted i 
it only remains tor us to obtain as good information with 
respect [o a REMEDY. -^ 

■ To discover and point out a Remedy were the objects of 
Ibe BULLION COMMITTEE, oi whom I must speak betea 
little more fully than I hitherto have done. This CommiUee, 
consisting of the members, whose names you will find below," 
was, as 1 stated in Letter I, appointed by the House of Com- 
mons, during the last Session of Parliament, " to inquire into 
the cause of the high price of Gold Bullion, and to take into 
consideration the itnte of the circulatijig medium, &c. &c. 
and (o report the same to the House." They did so ; and 
their Report was, by the House of Commmis, ordered to be 
printed on the 8ih of June last 

This Report, after shewing that the bank notes have depre- 
ciated ; after giving very clear proofs of this tact, and also of 
the fact that the depreciation must continue to increase, unless 
put a slop to by some means or other ; after this, the Report 
recommends, as a remedy, that the Bank Company shall be, by 
lav, compelled to pay their notes in cash, ai formerly, in 
two years from this time ; and, therefore, the only great 
object which remains for our coniideration, is, whether this 
proposed remedy be practicable, or, whether it be one that 
cannot be put in practice. 

In order to arrive at a correct conclusion as to this great 
question, upon which, as you must already have perceived, 
the very existence, not only of the paper-money system, but 
also of the Slocks or Funds, entirely depends, we mus^ 1st. 
(ake a view of the quantity of paper-money now afloat, com> 
pared with the quantity of real money and bullion in the 
hands of the Bank Company and in ^ose of the Countrj 
Bankers ; 2d, we must inquire into the rate of the depreciation 
of the paper-money ; 3rd, we must inquire into the meam 

*Mr. Horner Mr. Akererombie Mr. Gearfe Johnetoiie 

Mr. Henry ThomtOD Mr. Baring Mr. Dickeosoa 

Mr. Sharp Mr> Foster Mr. MageoB 

Mr. HuEkissoQ Mr. Sheridan Mr. Perceval 

Mr. Tierney Lord Temple Mr. Lonf; 

Mr. Greafell Mr. Paroell Mr. Thoai|)soD 

Mr. Davies Giddy Mr. Bland Mr. Mbuoidc 
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vihich the Bank Company would have of obtaining real ' 
vtone^, wherewith to redeem, or pay off, their nofes, or any 
considerable part of them, and, it we shall fiiid, that for tbetn 
to do this would be impossible, our conclusion must be, that 
th» Bank Company cannot return to tbeir payments in gold 
and silver; 

The diicustion of theie matters I iihall divide into three 
Letters, in this first of which I shall take a riew of the quan- 
tity of •paper-money now aflmat, compared with the quantity 
of real money in the hand f- of the Bank Company and in 
those of the Country Bankers. 
■ The amount of Bank of England notes in circulation before 
the Stoppage of payments in Grold and Silver, in the year 
17S7, was, as the Committee state, between 10 and 11 mil* 
lions of pounds, Bui, as it was natural to expect, when the 
Bank Company was protected by Act of Parliament against 
the demands of their creditors, tbey immediately began to 
increase the quantity of their notes; and let me ask, what 
lorer of gain would not do the same 1 Where shall we find a 
private person of that description, who would not increase the 
lasuea of his promissory notes as long as any one would lake 
them, if there were aa Act of Parliament lo protect bim 
against the demands of the faolders of those promissory notes t 

That the consequence, which was naturally to be expected, 
did take place, was very well known, and had been clearly 
shewn in the Register, and much commented upon therein, 
long before, several years before the Bullion Committee 
existed, the readers of the Kegister need not be told. But, 
the Bullion Committee hnTo verified the lacts and opinions 
given, in this respect, in the Register; they have published 
to the world, through the channel of the House oi' Common*, 
that, what had been before published in the Regloter, relating 
to this matter, was sound and true. 

They state, with regard to the amount of the Bank of Eng- 
land notes, that, previous to the Stoppage of cash payments, in 
1797, and the consequent Act of protection to the Bnnk, the 
amount of these notes " was between TEN and ELEVEN 
"millions, hardly ever falling below KINE, and not oflea 
"exceeding ELEVEN i" and that in May 1810, theamoimt 
wasnipwards of TWENTY-ONE millions. 

Genllemen, you who have so recently t'e1t Ibe effects of ft 
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pnper-money, not ci»reTtiU« into gold and sSm, look at Uu«, 
Vuu )t«e^ thtulbe iiHount of ibeBaok oi' Gn^andnotet has b«i M 
«ii>iibi«d ia the coaree of thirteQii y^»,n, efWRaecwdingi lolfae' 
•caokutt giv9» in bg the Smnk Comptmff tAemteivet. A ia 
not tny intention to iminuMc-. t^l tlua kceoHitt is, not a tnte 
one ; but, it is right ibat we should know, that this tlntamani 
hajk bees nude bj ihe BuIlioH C<WHaitte« from sa aeeount 
wade ouL and piewnled to ih« Coauaiueo by Ifae Bank Cmi~ 
ftany tbeiHselveg ; and that^ tb^iplbfe, we may reit perieotlyi 
Wli&fied, Ibat th« amount of tba incieaee in itteir Botes ham 
not been stated too high. 

But, as yet, we have- teen only one limb, aaid, perbaiM the 
leaatiVuitrul,ot'tliispaper-maney tree. The etbor, ilie Cinmtty 
Sanlii, has been, aeeording to alt af^pearancv, nuicb moia 
proli&ic. It appears Vioat ibe Repori, that, bebiretiie Stof»- 
mje, or Restriction law was paaaed. tbere were TWO 
HUNDRED A:>ID thirty Country Banks, and Aal, im 
Aiml last, they had iaereased to SEVEJV HUNDRfllk 
AND TWENTY-ONE ; wbicb is am incntwe sem dkaa 
threefold as. t<i the NwoiAer q/" £anils, and, if weaUow, at it is 
reasonable to da, that the »ote« of tlte old buaks also inemMsd: 
ia qoanltty, the addilioo m the whole amoant mml have btmo. 
prodigious. No wonder that gold and «WKn-pieees disapK 

K eared; for how weratitey t«beexpecledl»TeaHuiiin<ctrcu- 
^oit along with su^ nHusses.nf papepj' 
A& to the. amowtt of the Cotutiry. Nete» al ehbep ofi !!»■ 
pMiods before- meniioBed, ot, atany period at id!, theBulbtRk 
Comniittee say, that they aie unable to aio«rfaiRi( wilkanj. 
degree of prectsicya ; but trom eef tain returns obtai«e4 W 
tbem from the stamp office, timy shew, ijiet, aft^- Baking' tm 
aUowances, and taking die matter in the tposttarouvaUe ptaot 
ol' view, there was, duriegthe year 180S, in thefiue 9*d tr»- 
■pound notes alone, an INCREASE to the arauunt olr nor* 
iImrTUREK MILLIONS; and, Iron the other notes vfakb 
appear to have been stsnped in thai year^ (here eouU. not bfr 
an increase oi' less titan TWO MILLIONS mure in Hm 
Country notes tor nther sums. In that same year Acre msi 
an increase of a MILLION AND' A HALF in the unoualor 
tbeBanhof Bngtaad notes ; so,tfaat,iDlheyear 180&, thslolat 
amount of the increase of the voUti of altsorts cMild net be'fesat 
itiaa site vullwtSMod a,Aa^ And jet " the mait thinAigg 
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*'peapfe''ieemtobeciiHCeastonnhed,(bat lFie;^noI(Mig9r aie 
sn^gtiin€ns; thstgameaiarebaughtapaiulstiitabroail; iwd 
tHatmopIe in trade «urc base, atapremiuin, with IxinR nntes, 
tfiaffltn^ caTted sbitlingi and sixpeoces, /rom thekeepers of 
the TantpiJie Oaten.. 

Tbe amannt of tba country ntitea, tbou^ h has nnl bean 
ascertained bjttie Bullion Committee, and though (hay were 
tpiable la ascertain it, may be computed with a tolerable 
tiegree of accuracy, seeing that Ihey hare ascertained and 
stated, that there was in the five and ten pnund notes alonCi 
an increase to the amount of three millions of pounds in the 
year F809, and in the nhol'e of the Ban)L of England notes to 
the araonnl of a million and a half; lor, unless any one can 
see, which I cannot, any reason for a greiter proportionate 
fncrease in the country bant paper than jd the London btuik 

Siper, the question b nothing more than a very plain one in 
e Rnle of Three (if one ought, in such a case, to ha per- 
mrtledtousetfie Oolden Ra]e,) and which quettian would thus 
present itself; if 1 ,5l)l>,0IK>^ of increase require a total amount 
of mires of 21,249,980, what total amount of issues will 5e re- 
qjrirefl by an increase of 3,095,340. The answer will be 
43,000^,000 and upwards. And if we make our camputalioii 
npon the increase of 5,000,000, we shall find the whole amount 
of Country bank notes, in 1809, to have been 70,Q00,0bffa»d 
upwards, which there being 721 Coiinlry Banks, is less than 
lOOiOOO for each ; and, it is well knoivn, (hat many of theoi' 
IiaTe hatf a million oC noles oirl. Your gre<iL Bank, at 
Salisborf, had^ I believe, notes out to the amount of 600,tiOD 
ponnds, 

JTow, I am not aware of any thing ibat can be said t^ainst 
^s mode of computation. 1 am, for my own part, fully pei- 
ansded that it is lair, and, (hat the result ol' it is not very far 
trom the tEuth. But, in order la leave no room for cavil, let 
ns sappose the amonnt of the Country notes to be only one 
fialf what it is here computed at. Even in thai case there 
nnist be now in circulation paper promises to the ataount of 
66 mitUons of pounds and upwards. 

This, then, is the sum against which we have to set the coin 
gndbuiHon, the gold and silver is the hands of the London 
Kank Company, and in those of lUc Country BankeTB. 
What is the exact amount of this no one can tell, but every 
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one tnuslBuppoae, that comparalively, it is very small indeed: 
for if this had not been ihe case with regard (o the Bank 
Company, even in 1797, why did they not state the amount 
of their real nionevl Why were ihey so shy upon that 
■core ! And, indeed, if their stock of real money had been 
verif good indeed, why did Ihey apply to the Minister to 
know ivhen he would interfere } II' they could have stood a 
run of a week, ibey would have needed no Act of Parliament 
to protect them against the demands of Ihe note holders. But 
this ihey could not stand; and there needs no other proof of 
the smailness of the quanlity of their cash. 

In Letter XV, puge 166, we have seen, that the whole 
amount of their Cash and Bullion and Bills discounted was 
only 4,176,000 pounds, on the 25ih of February, 1 797. As 
was there asked, who is to say how much of this consisted of 
Bills discounted^ If more llisn half had consisted of cash 
and hullion Ihey would not have been jumbled together with 
Bills discouuted. Indeed, ihe cash, at that lime, in possession 
of the Bank Company, was computed at 1,272,000 pounds, 
and, in a speech of Mr. Tieknev, quoted in Letter XX., 
page 213, it is stated at 1 ,000,000 of pounds. There is no 
certainty in this, lobe sure; but. Gentlemen, we are quite 
certain of one thing, and that is, that when men, whether 
single, or in companies, have plenty of pecuniary means, 
Ihey never are very caulioiis to disguise the fact. 

Is it probable then, thai (he quantity of cash in the hands of 
the London Bank Company has increased since 1797 t Is it 
likely that, if ibey had but about a million before they were . 
protected against the demands of the note-hoiders, they have 
increased the Quantity since ! Will " the most tkiniing " 

Eeople believe this t If they will, there is certainly no doubt 
ut they are prepared for the verification of the old proverb 
about believing that ihe " moon is made of green cheese." 

And, as to the Country Banks, to suppose that they contain 
any thing worthy of notice, in gold or buUiort, would be too 
absurd to be treated seriously. The moon-raking adventure, 
which has been ascribed to a Wiltshire man, was thus applied 
by Dban Swift at the mismorable time of the South-Sea 
Bubble, when so many thousands and tens of ihousands of 
families were ruined by jobbers and dealers in Funds and 
Stocks: 
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One oighta fuol into ■ brook 

Thus from > hillock lookiog; down. 
The Goldfnilart far guititat took. 

And Silver Cynthia for a eriHPn. 



There sprawl'd awhile, aiid scarce sat out. 
All cover'd o'er wUh shma aod mud. 

But, Gentlemen, foolish as our poor couniryman was, in 
Ilii> case, he wbb not half so norlhy of ridicule as we should 
be, if we, wilh all the information we now posaess, or have, 
at least, had the means of possessing, were atiil In believe, that 
Country Bankers have, or ever will have, gold or silver suffi- 
cient to pay off a thousanddi part of the notes that they have 
issued. 

After taking this vi^w at the matter; after comparing the 
amount of the bank notes with the amount of the Cash anrf ' 
BaUion,- in the hands of those by whom the notes have been 
iuaed, ought we to wonder, that those persona and all iheir ' 
friends, deprecate the notion of paying again in cash f ' You 
have seen, Gienttenien, in the course of these Letters, that the 
Bank Company have been represented, upnn several occa- 
nans, as being perfectly ready^to pay again in cash, and that- 
they have upon all occasions, been represented as able to pay ' 
again in cash. You hare, all along, heard the Stoppage 
spoken of as a temporary measure ; as a measure to last only 
fir a time; the pretences were Tame, to be sure, but still there 
were pretences. Now, all this is thrown aside, and they say, 
in plain terms, that not to pay iJi cash is a very good permanent' 
tyttem. 

With such a mass of paper and so little coin and bullion, 
it was not to be expected that the paper would not depreciate 
or fall in value ; hut, as I wish to make this depreciation the 
subject of a separate Letter, I shall here conclude by sub- 
scribing myself 

Your faithful friend, 

Wm. cobbett. 

Slatt Primt, Newgale, Mvtidity, December ]7lh, 1810. 
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LETTER XXIL 



" IdU wliic:)! iJie) h&vc beea inltKluccd."— £isuji od Aiiiciii:an P«)>eT-iiuiiiFj. 

The Question of L«B»I Tender in Bank of England Notes— Two 
Letters rereived Irom Cotresponrfetits bb to the true Conslitufiim aud 
Praciiee of lh< Act u( i;47— U<i» fv ibc Baolt of Eogland Notes 
are a Legal Teiuler— Tbr; are so far a* relates to Debit due fron 
tbe Bank uf Englaud incluitius tbe Dividends— Nut ao Hith re^^id 
to Debts and Conirucis bet«eeu man sad niao — Auj holder of ■ 
Country Bunk Niite may compel the Payment of itio t^eCoin of the 
KiugdiHn— TbU proved by the Decition in tite Cage of Gricby agaiust 
Ual^*— Tbe opiuiwia of the fuur Judfeflia-tliMCate— 'i he JastiM 
of iliis Decisiou — 'Hie Reason why Peunle have itot hitherto cou- 
pelled the Conntr^ jankers tu i-ay their Notes in Coin, 

CrENTLBUtN, 

THE proftoaed subject of this Letler, wm an inquiry mta 
thertiteof the. depreciation of paper^monetf, bul,twoldten, 
«thich i huTfi received, is the bat six Aliys, the one from 
Glasgow, and ihe other firom the neigbbg'urhaDd of £iaet»r, 
induce me to devols ibis present Letter to the «M»ertng of 
tli«in, (hey being upon tbe very iiii|>orUnt subject of the lefml 

The writer of the first letter «x presses bis doxbts as to tbe 
carrectneas of mj exposition of tbe Bank Siopf)age, or &e- 
slriclionAot, (SeeLeUerXVi,|>a^i61,)aBd hiiwithalbttt 
J would give faitn my opinion again, after having tahaa tine 
to revise wliat 1 i>etbre stiid ufjon ibis part of the autyecL My 
correspondent near Exeler, who tells rae ihal he is a/amecr, 
thaaks mo Hot llie useful intbrmatiou that be is so good oa to 
say be has received Irom tliis series of Letters, and begs aie, 
in a, very carneflt manner, to tell liiss, wbelber \ ua iptite ntre , 
that 1 was correct, when I said, tbat any holder of comtiry 
bank notes might compel the payment of them at gold and 
silver. Bulb ibese gentJenteu have put their names to their 
letters; bnt, as the latne doubts and uncertainties may have 
occurred to olheris of aiy r^iuicrt, J shall gjre my anawer ui 
this public manner, and, alter having so done, there will, I 
trust, remain no doubt or uncertainly at all. 

4 staled [o you, Gentlemen, in Letter XVI, that, as far aa 
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tbiated to debit due froM t/u Btlnk of Ekgiiaid, tbt naie» ft 
tktU Biuili wene, by the Act of J7S7, catied (lie Uuiik Stop- 
IMge Qr R«slrktian Act, made a iegal tendtn that ia to uy, 
that the «re«)ttor was conipt^llcdM tak«tlia»e notes in paynentt 
«rla go without any (laymeM at all If, lor instance, any one 
«f yOu has a tiank of England note of tei* pounds, and carry 
k to Threadntedlc'Streel for payment, the Bank Cumpany 
nay Compel you to taba other of their notes in pavmeat, tut 
tfaeyioay, if you rei'use sach noleaia payment, refu» yoD 
paynaDt ia any thing else. 

It is the laflie with regard to Uie payment of the dividends, 
&at is to say^ the inleregt of tbe Stocks or Funds. If, Ibr 
inalaooe, our neicbbour, Gkiuslk Gjubinbomn, when she goea 
fo receire her hall-year's inleroat upan ber Slock, which, you 
know, is paid bier by the Bank Company, were to say : "pay 
" me in g«od gold and silver," she would, or mi (;h I, receive tor 
answer, im aasertioa, that the law, (he Act of 17&7, protected 
the Bink Company against such an unreasonable demand. 
Ia a Word, the Bank Company might refuK, absolutely refuas 
le pay her her inleml in any thing but their own promiaaorj. 
■•IM; And, then, if sbe tendered lihem iboae prominory note*. 
for pnyvient, they might refuse to pay them m any thing but 
»ther of -ibeir own notes ; ttet is to say, they woald be ready 
to give ber^refi prouwes to pay in lieu of the promises to 
pay which tbey had given faer before ; biU, she could not 
compel ibem to give her one sbiiling'a worth of gold or silver, 
exo^t there might be dua to ber, in (he ynj of interest, any 
Jractional part of a pound. 

TAas far, then, the Bank Company's notes fire n legal 
teitdtr. Aad, intheaffairs betweenman and man, if sudt 
notes be oaee accepted and received in payment of any debt 
whatever, they are, after such acceptance and receipt, to be 
coasidered as a legal payment in that oaae. if, for instance, 
1 owsmyneighbotira hundred pounds, and tender him Banic 
ef Baf^awl notes in payment, and he receive them in pay- 
ment to the amount of the sum doe to him, he ia paid, 1 am 
acquitted of my debt; be cannot aflenvarda sue me tor the 
dent, upon Ibe ground, Aat I harenot paid him money, as he 
aught do in the case at' ether promisaory notes, if there were 
no particalar agreement to bar bim. 

Bnl, here tb* 1^ Mider of Btak of England m(e* stofs. 
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They are hot yet, in any other case, put Dpon a footing witb 
money. Ab to all the Iraniactions between man and man, 
except in (he above ct re um stances, which can' occur on)^ 
vrbere the Bank of England itself is a party, no person n 
obliged to take Bank of England notes in payment of any 
debt, or legal demand. And this is a thing well worthy of the 
attention of all lho«e, wbo have it in conlemplalion to enter 
into contracts which are to have a future operation; for, if 
the value of gpid and silver, compared with that of bank 
notes, should continue to increase, those who now make con- 
tracts for piiyments to be made some years bence, should bear 
it constantly in mind, that the party lo whom tbey will have to 
nake such payment, will, at All times, have it in bis power to 
insist upon gold coin in payvunt. 

If this be the law, without any other exceptions than those 
above named, il follows, of course, that I can have not the 
least besilatioD in telling my Devonshire correspondent, that I 
sjaquite sure, that any bolder of a Country bank note has it, 
at all limes, in bis power ito compel the payment of it in g»id 
or silver coin from the King's mint, and of full weight and 
due fineness. 1 know, that a different notion has prevailed ; 
and, 1 have heard it said, or seen it stated in print, that this 
compulsion cannot be effected ; because, it has been said, if 
- you were to bring your action of debt against Paperkite and Co. 
they would pay the amount into Court in Bank of England 
notes ; and that, upon proof of their having done this being 
produced, the Court would stop the proceedings, or at least, 
throw all the costs iberea'ier incurred upo7t you. 

This would, indeed, make the Bank of England notes a legal 
tender in fact, (hough not in law; or, in other words, it would 
make an Act of Parliament a mere delusion, a shuffle, a cheat, 
a base prcmedilaled fraud. Bui, this is all a mistake ; it is 
not founded in lact ; Ibe Courts would attempt to d6 no such 
thing; for, if one could in any case, suppose the inclination to. 
exist in the mind of a Judge, he would not do it, nor think of 
il, in the face of what has already been done. 

The question has been decided, and that, too, with all pos- 
«ble solemnity, as will appear from the case which I am now 
about to lay tiefure you, and the perusal of which will remove 
all doubts whatever upon the subject. — There appears to have 
been no doubt about the letter of the law, in the mind of 
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lHhatof m; correspondents ; but thej both doubt of iUinterJ 
jtretaiion i» the Courlt ; and ibe lut menlioned ^ntlcmatl 
■Bjii, that, though upon the ftux of the Act, there » nothing 
to warrant tbe suppotition, that a holder of a Country bank 
npte could not compel tbe payment of it in gold and aiWer; 
yet he thinka, that such holder would, by the judicial con- 
•tnictioQ of the Act, be defeated in any attempt to compd 
nicb payment; and, be seems to think, that this is pretty 
dearly aemonstrated in the fact (as he supposes it to be), ihat 
ao one has ever yet attempted to compel Country Banliera to 
]>ay their notes in gold and lilrer. 

He will, donbtless, be surprised to find, that the attempt has 
DOl only been made but tiiat it fully succeeded. Jn the year 
1801, four years alter the Bank Stoppage, or Restriction Act 
was passed, a Mr. Gkiobv, in Ibe county of Snffolk, went to 
the Bank Shop of Messrs. Oakbs and Co. of St. Edmnnd'a 
Bury, and iu presenting tbem one of their own Five Guinea 
notes tor payment, demanded money. The Bankers tendered' 
him a Jive pound Bank of England note, and^ve shillingi, 
which he refused to receive, saying, that tbe fire pound Bank 
of England note was not money, and that he would not lake* 
iL The Bankers told him, that if he wanted specie for bis 
accommodation, they would let him have it. He declined to 
receiie it in that way ; be said that he stood in no need of it 
u an accommodation; that be demanded it as ari^^f; and' 
that, ualesB they paid him in the coin of the kingdom, he' 
would bring an action of debt against them. Upon this ground' 
tbey refused him payment in coin, whereupon he brought his 
action and obtained a verdict in his favour af the Atstzes; but' 
tbe question of law was, upon the motion of the Detiendant's 
counsel, reserved ibr decision by the Judges ; and the follow— 
ii^ is the Report of Ibe Case, as argued belbre, and determined' 
by the lour Judges, of the Court of Couuon PlbaBj on the' 
19th d' November 1801. 

GaiCBv against Oakes and Another — "This wasan action- 
** OD a promissory note; the Defendants as to all but five- 
" euineas pleaded non aaium.pseTitnt, and as to the remaining 
" five guineas they pleaded a tender. The cause came on to be 
" Iriea at the Summer Asaizeii for Suffolk, before Mr. Baron 
** Hotham, when a veriict was found for the Plaintiff, with 
" one ibilling damsgea, subject to tbe opioiou of tbe Court ' 
1.5 
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'■' opon th4 fcIWrniiir cam. The Defendwits are Bbaknra al 
** Bwji St. Edmuixt't, and iMUMttbenoteHi qneslMmferffv€i 
" Kninea*, nayBbleMideraKidto the bearer. On tbeSlalef 
" Janiiarv laat, Ihe Plamtiff carried severat notea to tbe shop 
" of tiie Defeodatit, and denwn^ed paymsnl. He firat pr«- 
" Muted otbar notes, lo tbe amonnt ol flit; ^ceaa, tin- wbkth 
" he received ^ J' ment, partly in Bank ot' Elng;iand nolea and 
" partljjn cash, the coah being (ec pound*, and being the 
" proportion o4' moitey they usually pay. He then preeeirted 
*' ihe note in quection, for wfaieb the Defendants tendei«d in 
" payment a live ptmnd Dank of England nolo and Svq 
^ ahillinf s in «i]rer. Thi« the Plainliff Tainted on tbe ground 
" tbal the lender was partly in a Uank of England nsle, ob- 
" jecling to Rimh ifoie, and bwiMedon bein^patd wholly in 
** money. Tbe Pfainliff did not at tbe time say be wanted 
" money (or his own particular accommodation, but slated tbat 
" he came on pnrpone to bave cwth for the note, or to brin^ an 
"action if payment in money was refuted, 

" The quealion lor the opmon of the Court was, WbeAer 
" under the oi re um stances betbre ttated, Ibe Plaintiff was 
" entitled to Tecorer ! 

"'Serjeant Sbkphkrd, tor tbe Defendant!, urged, tbat 
" thoBgh unquestionably previous to the passing of ttie 8T 
" Geo. 3, c. 4^ common); called tbe Bank Act, a bank-note 
"would not bare been a legal tender, yet that, itnce tba 
" pasting of tbe above Act such nntes must be considM>ed as 
'' cash, for that the necessary consequence of tbe abore Act 
'^ being to absorb a vaet proportion of tbe actual cash of the 
" coiiniry, the Le^slaturc must baye intended to give a new 
'F cbaracler to Kank-noles by way of substitute ; that ihey 
'^ had apecificalty declared them to be a good tender so as 
" to prevent an arrest, and yet if tbe sane spirit which ac- 
" luated ll« present Plaintiff in the commencement of this 
" action was to continue to influence bik conduct, and that 
" of others also, a Defendant though exempted front amst 
'< night ullhnalely be taken in eseouijon, though ready Id pay 
" in oaidt natss, sinoe he m^bt possiUj be unable to sMnfy 
" tlie judgment obtained against Lim aHogether in mone^ :' 
"■ because even if a sale at fus goods took plaoe, lh« 9benff 
'* nfgbt not be able lo amid Mceitiag a large praportiwi «r 
" bank notes bam. lh« purcbaaen { tbtfl^ indvad, in taoM' 
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" ^evpeeU, Irank notn were pritileged by the 8T Geo. 8, 
" c. 4S, beyond CHh, inumnch na R lender of them hi utis- 
" ftetion ot'a flebt operated to dncfaarfe a party rrom arrest^ 
" which Was not lh« cMe with a tender cf monej, which moBt 
** be pIlKtted in bar ; and that no contrary inference could be 
*' drawn from the 8(fa section of the Act, which declared pay- 
*' menls in bank notes to be equivalent (o payments in cud, 
" if made and accepted as tuch, because that roust hare treeii 
*' Ae eaae fteliire the pasting of the Act, and therefore that 
" dause most be deemed nugatory. 

** Serjeant SELiiftH, on the «lfaer tide, was stopped by the 
•* Oiirt. 

" Lord ALV4Ki.aT, (Chief Justice). — The question for the 
*< Court to decide is a mere qoestion ot'law, arising, as tt bat 
*' been contended, ont of the provisionsoftfaeSTGieo. 3, c. 45. 
** In fact we are called upon lo say whether il follows as a no- 
" ceatarf conseqnence from that Act, that a lender in bank 
** notes IS eqnivalenl to a lender in money? It mny be verj 
** trae (hat individuals may be occmionally subjected to great 
•• inconveniences from the operation of that Act; but are we 
** (berefbre to Bay tiiat the Legiatatore has enacted thai whicfi 
'' the provisions of the Act do nrt i«Tnint1 If we were ^ 
** liberty to refer to o«r own private knowledge of the language 
" that was held in Parliament while this Act was pending, no 
•* doobl couid be entertained wpon the subject. We knoi^. 
" tbat it was very much canvassed at that time, Whether of 
" not the Legislature ought to go Ibe lengib of declaring bank 
"notes a good legal lender t If, therefore, it htuf beea 
" intended by the Legislature to to make them, that intenltoD 
■' would have been expressed in such clear terms that no 
" qnetlion could have arisen upon the subject. Indeed, it i« 
" expremly provided, in the 2nd section of the Act ; that ft* 
" the Gevernor and Company of the Bank of England shaB 
*' be saed on any of their notes, or for any sum of money, 
" payment of which in tbeir notes the party suing refuses to 
" accept, they may apply to the Court in which anch pro- 
" ceedinga are imtituted, lo'stay proceedings during aucfa time 
*• as Uiey are restricted from paying in cash. But witlt 
"*' rupect to individuals it was not intended to prevent any 
*' crediteTj iriio sbeuld be so disposed, from capliomly de- 
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" manding a payment in looney, tfaough >Dch a creditor is 
" deprived of ih« benefit of atrestingbit debloT. Thanh God, 
" few Such creditors aa the preieni Plaintiff have been found 
" aince (he pn^sing of the Act ! But j^el, whatever inconveni- 
" ences may arise, and to nhal ever length Ihej' niaj' go. Par-' 
" liament and not this Court roust be applied to for a remedj. 
'■ Inconvenience arising from the operation of an Act of Par- 
'' liamenl, can be no ground of argument in a Court of Law ; 
*' and even if it were, still ] should entertain no doubt, that it 
" was the intention of the Legislature to make bank notes a 
'' legal payment only in certain cases by them espresited, and 
*' that in all other cases they should remain upon the same 
" footing upon which they stood before the Act, except as to 
•' the exemplinn from arrest, which they afford to the party 
" tendering them in payment The 8(h section of the Act, 
*' which has been treated as nugatory in the argument, how- 
" ever it may enact nolhing new, stillappears to me pregnant 
" with the intentions of Parliament, and to speak loudly the 
" resolution nat to alter the character of bank notes, but in 
*' those cases which are specially provided for. Without, 
" however, referring to any of those specific clauses, and 
^' arguing from tfaem as to the intent of the Legislature, I 
*' should be clearly of opinion, that the present Plaintiff is 
" entitled to our judgment in his favour. 

" Judge Hkatd. I am of the same opinion. The question 
" for us to decide is, whether a tender in bank notes is a good 
" legal tender. Mow the 37 Geo. 3, c. 45 appears to me to 
" negative that question ; for the several provisions of the 
' ' Act making them a good and legal tender in certain except- 
" ed cases, excludes the idea of their being so generally in 
« cases not provided for by the Ac'. It has been argued, 
*' however, that the operation of the Act will in many esses he 
" very injurious, unless we determine it to he.a necessary 
" inference from the Act (bat bank notes were intended by the 
*' Legislature to be put upon the same footing as cash. Hut 
" whatever inconveniences may arise, the Courts »f Law 
" cannot apply a remedy. 1 ti>ink, indeed, (he Legislature 
" acted wisely, having the recent ejLBmple of France before 
*; their eyes, to avoid making bank notes a legal tender; f<a 
^ in France we know that legislative provisioni of th^ kind 
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" in f&voUr of paper cumncy only tended to depreciate lbs 
" paper it was designed to protect, and- were ulliniaiely. 
<* repealed, as injurions in their nntore. 

*' Judge RooKB. 1 sm of the ume opinion. 

" Judge Chaubrb. This case appears to me almost toO' 
** plain Ibr argument. It has been thought that the Courts 
" went a great way in holding a tender in bank notes to be ft 
'* good lender, if not objected to at the time. Certainly that 
" was an innovation ; though perhaps a beneficial one. But 
" the Act upon which the present question arises aSbrda 
" nothing but argumeols against the inference attempted (o be 
" drawn by it. Surely the obserration that in some reipecti 
" the Legislature have put bank notes on a more favourable 
*■ footing than cash, leads to a conclusion directly contrary lo 
" ibat which it was intended to support. If the Legislature 
" have not gone far enough, it is for them, not for ua, lo 
" remedy the defect. Indeed, by making hank notes a good 
■' tender in certain cases, specifically provided for, they 
*' appear to me lo have negatived the construction we are now 
*' desired to put upon the Act." 

Jt will baroly be doubted, that 1 have copied this report 
with great care. 1 have, indeed, given every word of it ; but, 
for uie salisfactiori of my correspondents, to whom I am 
really obliged for their inquiries, 1 will add, that the report i« 
taken from a well known law-book, entitled, " Bosanquel'a 
" and Puller's Reports of Cases argued and deiermined in 
*< the Court of Common Pleas and Exchequer Chamber and 
" in the House of Lords, from Michaelmas Term, in the 400l 
** year of the reign of Geoi^ III. (1799) to Michaglmaa' 
•* Term, in the 42nd Year of the same reign (1801^, bodi 
" inclusive." 

After reading this report, there cannot remain, in the mind 
ef any man, the smatlesl doubt upon this subject. Her^ is 
the fact, in practice as well as in theory, clearly established, 
tliat any holder of a Country bank note, payable to bearer on 
demand, or the bolder of any such note, except of the Bank 
of England, may,*at any time, when be pleases, demand pay- 
ment of such note in the gold and silver coin iuaed from tfi^ 
King's mint, that coin being of legal weight and Jineness. 
And, if such payment be retused, upon demand, ifae holder of 
■uch note may immediately proceed to sue for such payment 
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tkfaicb, if ttra party sued hu the msitM, lie Witft Atw#r psy 
in cirin, together with I'uH cosls of suit* . 

And, indeed, irihia wu not (be law, the Bank of Sn^aiiA 
notes would be a legal tender Va &I1 intents Mm) ptiifMiaeiij fbr, 
the iuDcn of these note« being protected fay law ftgaimt 'the 
hcJden of t\em, the bolder of a C^uaiTy bank note woalA 
Iwre no claim upon the CDuntry Ranker, or onon any body 
die, for coin. The nan wbo choosei te tiike a mnk of K^g- 
Uad note, does it knotvinff (bat be cannot Ibrce any one to 
pay Mm its nominid amofint in coin; and, ihapefore, {f btt 
cboose to take H, he has no reason In coniplmn. Persona 
who buv Stock, ktiotu Ibftt tfaey are to be paid thnr intereM 
in Bnnk of England notes; and, therefore, tfaey have no 
fvason to complain. But, if either of you sell your com or 
yo»r wool, ana take a Country bank note for it, tbat is to any, 
the promissoFy note of your neighbour, you expect to bmve 
the real wortb of your corn, or your wm^ ; and, of coane, 
yon expect to be paid by yoar neigbbsar in the teal money of 
the kiKgdom, wbicb money, as I have row sbcwn j-ou, yofl 
have a legal, as well as a moral, rigiht to demand. 

Lett any one sbould raise a doubt upon the circamstance of 
Mr. Gbidby'b demand having been founded upon a nOtA 

S'^en tor gmneas instead of pou}Lds, 1 beg you to observe, 
at this drcwnstance was nol even alluded to ^«hher«f 
tbe Judges, or by the Counsel wbo argued against Mr. GRr«rBv. 
VoH will perceive, besideii, tbat the Jndges speak generaHy 
«f all debts, except those only due from the Bank of Englanin 
ilseif. Tbe decision is founded upon the broad prinaple, that 
Bank of England notes may be refused in all cases, except 
only those wherein the Bank of England ilse^is the debtor, 
including the dividends upon tbe NationM Debt, and there 
tile Bai^ it regarded as the debtor to tbe Stock-holder, 

It is also worthy of your observation, that, tbough the 
Chief Justice seeraeU to tbink, that it night become necessary 
fo make the Bank of England note^a legal tender in all catetf 

■ Tbe MUiitg Samagei, nentiosed in the finf put oF ttM «bo«a 
Report, U merely tbe iMMiRaJ dkuagea, wbich it ii XLa ctulaia to 1^^ 
in cases whtre the object, &i iu tbis cnsjc, is Co uoertaio the questioa 
at right. But, tbe Ptalntiff bad bU nsta a/tuit !□ this case, as every 
otber Hluntiff Dun htve, who biiiis< aa action iu a liDilsT Wb;, and 
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another of (he Jiid|;eft expressed, himself as decidedly of 
opinion, that such a mt'aBiire would be both unjust and im- 
-ipolftie; and, it«teed, thtit it wodd be, in part, M least, to 
jmilate the measures of Robespierre, who eompened tbe 
people of Trance to take paper-roonej uponpoin of death.' 

If it should he asked, nhy other persons have not done as 
Mr. GniGBYdid.the answer is, thai the people of this country, 
generally speaking, have really thought, that, hy the Act of 
J797, the Bank of England notes were made, to all intents 
and purposea, a lejal tender, and, of course, that, if a man 
Tefhscd to tHke ihem in payment, he had rtot the means of 
■forcing the debtor to pay hJm itj any olher sort of thing. No* 
IB this generally prevailing error lo he much wondered tH 
seeing what were the means made use of at the time of the - 
'Bank Stoppage. When you reflect upon the &mous meeting 
and resolutions at the Mansion-Uouse in London, die secret 
history of which I have given jou. When you reflect upon 
Iheeuect of these RfisoLUTiiiNs, issued nncfer the signature 
T^Ihe Z.OHD Mayor ; followed, as they iramediatel; were, bjr 
Resolutions of a similar purport, from the Privy Cocncil^ 
and from the Justices assembled in Quarter Sessions, in die 
Bereral counties. When you refiect on the official manner, 
And (lie autkoritalive air of all these promulgations, you will- 
cease to vvonder, that the Tlesolutions to take and ^ qy (be 
paper of the Rank of England were, by the mass of the . 
|)eople, regarded as having ihe' force of law. 

Now, however, you know the true value of those Resolu- 
tions ; you know what is, and what is not, 4fae law relating tD 
this important matter, in which every man of yoO is so deeply 
interested, and on your judgment and discretion with respect 
to which may depend the permanent welfare of yourselvM 
and your families, to assist in the advancement of which wel- 
fare has always beeUj and always will be, a principal object 
of die labours of Your faithful Friend, 

Wm. cobbett. 

Sfat*Pri3ok,IVewgaie,Mmd<^,2itM)cc.\i\0. 
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LETTER XXIII. 

'■ It I) i> tb« lu( twnty rnr* <if Ibe FsbUiV Bfila, thai m the fnal •*Mte li«(ta 

" In opmile."— P«ii"- 
£veats Gipce tbe Date of the foregbin^ Letter — Back Notice aliout the 

Dollar— Various Reports of Ihe Effect of that Meoiure— Proposik 

ia ParliBineiit rcipectiug the fiullion Report. 
Gentlruem, 

IN reviving id; correBpondence with von, it will be neces> 
sarv fur me to revert for a moment to l&e point, at which I 
broke off, which was at Letter XXtl., in w^ich, as you will 
recollect, it was shown, for tbe aalistactioD of two correspond- 
enli in the country, thai anv man, having country bank notes 
in bis possession, had (and be still has, of course) the power 
of compelling the drawer of such notes to pay him in gold or 
silver, the lawful coin of the realm. 

Bui, that Letter was a digression from the main track of our 
subject, which, at the close of Letter XXI., was leading ui 
ipto the great question as to the depreciation, that is to say, 
/all,, of the Bank of England notes; a question which has 
caused more discussion than any other that has been agitated 
for many years past, and which, I think, we now look upon as 
completely decided, seeing that, while the dispute was goinf 
on, the Bank Company themselves have done an act which 
caii, in the mind of no man out of a mad-house, leave the 
smalieat doubt upon the subject. 

XeverlhelesB, as I wish that (his series of letters should 
contain the whole of what | have thought, and still think, 
relating to this interesting matter ; I shall lre%l of Ihe question 
tiere spoken oi, after 1 have recorded the events, which have 
taken place sijtce I last addressed you ; and which events an 
important to a degree, that few persons, comparatively spe^ 
ing, appear to imagine. 
^H'hen, on the 24ih of December, I wrote my last Letter la 

Jou, I did expect, that the winter would not pass over our 
eads without some striking change as to the circulatii^ 
currency of the country. It appeared to me, as 1 had, uptm 
former occasions, told my readers, quite impossible, that thir^ 
could go on much lonjjer without events that would strike the 
impudent parlizans ot the paper system dumb. The guinea 
bad, for some time, been a marketable commodity; and undw 

CBiii5dJ.Googlc 



XXIII.] Papcx AGAimT Gold. 3^' 

such circumBtanceB, tbe paper will not continue much longer 
wilbout being openly al a discount in all traniac-tioni. The 
coin of every denomination grew daily more and more icarce," 
till at last, (^ange tor a pound note was with difficulty oblain- 
ed ; ftnd, as ihese difficullies increased, people, of course, fell 
an increased inclination to hoard the coin. 

At K remedi/ for this etil, the Bank Company issued a- 
Notice, raising the Dollar (which was in circulation at the rate 
of Ss.) to 6s. 6d. and it was at'ternards found, ihat (his Notice 
had been issued with the advice and approbation of the PaivY 
CoDNciL, or, at least, of a Committee of the Privy Council, 
appointed to watch over the Hffain of Coin. This Notice, 
vnieh was first published on the 18th,of March, not only failed 
to produce the intended eflect; but it produced an effect 
precixely the oppoKite of that, which was intended by the Privy 
Councillors and the Bank Directors. The few Dollars that 
were in circulation immediately disappeared, and the distress 
for change became so great, that people were obliged to lake 
ten ahitlings worth or 15 shillings worlh oi halfpence in change 
ing a pound note, which halfpence were, for the most part, 
mere rapi, not worth a tenth part of their nominal value. 

Many of the shop-keepers in London, in order to procure 
Ifae means of carrying on their business, notified, by bills put 
la their windows^ that they would receive the Dollar (the real 
value of which, is leis than As. 6d.) at 5i. 9d. and some of 
them notified, that they would receive it at fls. The same 
continues to be done now ; and, that man must be blind indeed, 
who does not perceive, that two prices have to a certain extent, 
already taken place. 

The inconvenience arising from the want of money under a 
pound note was felt very severely by the Bankers, whose cus- 
tomers drawing upon (hem tor any sums that they might 
happen to want, frequently, of course, drew for parts of a 
pound. These the Uankers were unable to supply ; and, oo 
the 9tb of April, a circular para^aph appeared in the London 
newspapers, exhorting people to draw for whole pounds. On 
the same day it was stated, that, in the shons, markets, and 
public offices, people gave written acknowledgments ior (be 
parts of a pound, and lelUhem thus unpaid. On the llth of 
April, Mr. Manninq, the Deputy Governor of the Bank, and 
wfao is also a Member of Parliament, informed tbe House, (bat 
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he abgeived, Uurf iboBc penMM who irere faoardine: Asm, in 
ttw ^^eotatMn ih&t titey wMld rne in iprion, wauM be ^tup- 

Ijiuk Ibougbt it necessary to pnbli^ an aiKerltMaieiil. Uwt the 
report of great quautilies of their nole* Jtanng been forced, 
and tlua tli& plntec iroin wfaicb the taid n»tm had bem takbn, 
bad been stolen, was wMlj' Mae; and, it Kem^ that ihia 
T«Mri«a>«prea<i*ery widetflhmtgb tfaeflMinlry ; tlie objAiA 
being to cKcile suspicion of the Bank of £ni;lafld note»> oad 
thereby to insuFe a pieferenceibr the Coontr]' bank noles>-^— 
Oa the IfHh ofA-pril, it was slWed in the pvUic prints, tfc«tm 
peraon bad a premissorj^ note disbonoured because "he nwld 
net produce to the pereon, who had to receive the payment, 
the dian^ of 1 Be Sd. — ~On the 28rd of ApriJ, a jirisonor, 
oarfoed for debt in the Mnnhalsea Prison, otNaineri his re- 
lease, because his creditor, in paying him bis mainteeanoe- 
raaoey, gave hire a piece of foreign coin isBtead of a si»- 

peace. On die sanse daj, it was slated hi <be publtc (Hinte, 

that al some of the public offices, cban|^ ma nat-enl; refused^ 
but that certain of the Clerks in those offices, were deaJers im 
tbe aMicle, and iv^pUtd tht baitken kiiM ailoer mt 3 fer 

cent, On Ae same day, SSrd of April, Jambs Kisa, « 

Guard to a coaeh, was taken before the Lotd Magror, ofMM > 
charge ef baviog bought gumtas, and was held to baU.——^ 
Od the 26th of April, there was a partgrapk, publisbed in aU' 
the London daily priiris, slating, that the Chinese bad jnaC 
discovered that gold and silvw were too abundant with aem, 
and, it was added, (hat they were going to send great qmaw 
tiiieso/it hither, sotne of wbich might be speedily expected. 
In the pMblic prinUofibe 27lh,29<h, and 90lh of April, it was 
stated, that ten thottaand pounds in gold had beenseiaed on 
board of a ship, about to carry it abroad. Many statenients«f 
ibis sort had appeared Jsefore, but this one was worthy of 

particular attention. Also that a riot, attended with aob of 

viotenoe and kiiting, bad taken place at Santpford, in cenae 
quence of tbe scarcity of change.— — A circular paragraph 
af^peared at this lime reprobating (he practice of bwfbng, km 
hinting that it would be proper toptutish ilas a crime.-~~~AX 
tbe some time another circnlar paragraph appeared, adtistn^. 
people not ta hoard tha chaxge, (at tint a new sibr^ i<iiBi|,M 
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WM jiwt Mirfog eat that vwU ^mk the »«lue of (he |irewol 
OMt.^— — At Ifaewuaeiime Atoci^iti nafof ware dmiMed 
fna« 1^ King't Back amd FUet Praams, bj ite nieBin «f 
wliioh MMe iBumrj' penona n«« clwated. An aooovnt oS 
ffM kwfu% cocporlad thirtng tme week , ms nufaUibed at tlm 
tine, it>om wbiob it mMmanifeat.ttiat lhe;ald&nd«iher irere 
gMg to France BiKijterdommiom as tost atpoMible. Ittras 
now Minotifflced Uiat the BaidL bad isiued nioic Skolhrs, and 
that iiaOO wocth bad bee* sent to each of tbe Banking Hobm* 
i* London. 

Sucb, GeattenieB, were the ij-miitoau of (be eETectof niMing 
thefwmmlwlueeflbedoUu-; md en tbe 8lh of Hay, ilmn 
slBled IB ibepubUc prints, that an«lher seiane of'stiineas 
had heea nude on bonrd a ship sent into D<n%r. The worde 

of the atatCBent were ibese : " Fear tkoutan^ and fifiy 

" more gui»eas hav« been fonnd on board fbe «bip sent into 
*' JDorar laat wed^ h is asppoeed sbe will he pulled lo pieces, 
"«a her very linm ballast ti koUoto^ to receive gold. Sbe n 
" oallcd the New Uraon of London." _ They may pull her <» 
piecei, and barn her; tlwy may do what they like wiA her? 
bat, C^ndeweK, as toog aa thi* paper-money exiili in Eog* 
land, the gold and silver will continue to go oal of ft in «oroe 
nay or other. The Gonemmefit may be ingeniooa, and we 
kaow it is aUe to eaiploy great rnHnbiera of artfal men ; bat, 
aU-tiaeir art put together ; and all the powers of die eovem- 
inenl, nitt exceptiDg the rawer of tile «nd death, will never 
make gold and silver drcBiateal par with a depreciated paper, 

i have thus filled up the hittory of the time nnce I lest ad' 
diesaed 310U. That time is haTdlj^ve ntontAg, and yet, what 
eieintB are here 1 What a change a bere.inaofllMrt a'sfnce 
oftiste! And, can you be made in beliere, that ibe thing wiH. 
atop wAere it is? l» it poaiible thai you can be persuaded 
to Believe, tbat the bank nates will now, or will ever, revive ? 
The grand effort now, with all tbo«e who wi»h to deceive the 
people, and to profit from their credulity, is to p««Dfide tbem^ 
that it in not the bank note that has fallen ; hot, the gold and 
ail»ar tfa:it ha^e risen. This seems to be the last trick in Ibe 
bodget ; bat, what 1 have to say upon ibis bead 1 mnSt Teaerve 
ttU f «onie to my intended Letter upon the sobject of depre* 
cialion. 
. im Ike msan while we tnint s«e what faaa beea psnstf^ in 
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ParUatneHt, relatii^ to this matter; ao thai, before we pro- 
ceed upoD the remBinder of our inquiriei, we ma^ have Ibe 
whole history of the paper-money before us, down to the very 
day when we shall come to oar conclusion. In Uie tbregoing 
Letters, there will be found, 1 am convinced, ihe most complete . 
history of our Paper Money that has ever yet appeared in 

Srinl. . We have there traced it from its verv outset to the 
ay when ibe people of Salisbury became, all in a moment^ 
destitute of the means of getting a dinner. In (his Letter iti 
history has been brought down to la»t Saturdalf ; and all that- 
we have now to do is to give, in as few words as possible, the 
hUtory of [he BULLION DEBATE, which, peAaps, would- 
be unuecessary turourjirejenl purposes; but, this i« a subject, 
every fact belonging to vthicb ought to be so recorded, as to 
be capable of being hereafter referred to ; and ouRht, if pos- 
sible, to be made known in every part of the world. 

The Report of the Bullion Committee,- which was printed 
last year, was laid before the House of Commons but a short 
time previous to its rising. It was ordered to be printed im 
the 8(h of June, and I must say, that it gives me great plea-- 
sure to reflect, that it issued from the press on (he very da^'- 
that I was sent to jail! 1 shall always remember this witb.' 
satisfaction. It will be a source of delight to me as long as I 
have breath in 'my body ; a>e, and it will be borne in mind, 
too, long after the bank notes and all, yea all, that thereoD- 
depend, shall have come to their true level ; their proper state. 
The time being so short, the House could not take the 
Report into coosideralion, during the last Session ; therefore, 
this part of (he business was to be performed during this Ses- 
sion. TheChairmanof the Committee, Mr. Francis Hobnkb, 
was to propose some measure to be adopted in consequeoce' 
of the Report ; but, he being a lawyer and a placeman at the 
B tme time ; having to go the Western circuit and to manage 
the Nabob of Arcot's debts, he, of course, could hardly find' 
time tor this Bullion affair. After many appointments and 
disappointments, however, he, at lost, brought the matter 
forward on Monday last, the 6tb instant, when a Debate 
ensued, which tasted during four successive nights ; it behw 
the custom in (his Assembly to carry on the greater, part (A 
their works after it is dark. 

Previous, however,.to ibit Debate, Mr; HoftMia had laid 
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upon (be bible of the Hoose a string of Propositions, ex- 
pressive of fais opinions as to the slale of the cois and paper- 
money of the country^ and also as 10 the remedy to be applied. 
In a few days after these had been before the House, Mr. 
Nicholas Vansittart, who look the other side of the ques- 
tion, laid belbre the House a set of opposing Propositions ; 
which he soon aflerwards followed by a set of Prnpositiona 
being tbe former set amended; and these were followed by 
anolber paper from Mr. Hohner, containing Proposilions in 
the form of amendments upon his brother lawyer's Proposi- 
tions, both of the gentlemen being " learned friends." 

The way being thus prepared, all the preliminary steps 
having been taken, the discuBiion was entered lapon on the 
day before mentioned, at the end of one year, two months, and 
fourteen days from ihe time that tjie Commiltee commenced 
its labours. I have begun inserting this Debate, and 1 shall 
insert all the principal speeches before 1 bave done ; and 1 do 
it, because I wish to aSbrd all my readers, and you. Gen- 
tlemen, in particular, an opportunity of perusing, at your 
leisure, what these persons have snid upon this important 
subject; and, besides, my wish is to place thelb speeches 
where they may be, at all limes, conveniently referred lo, 
seeing that my conviction is, ibaXevents are now hastening on 
apace ; events that will set all low cunning, all chicanery, _a 11 
trick, at defiance ; and, that, of course, will put the opinions, 
contained in these speeches, to the test. My conviction is, 
tbat the time is not tar distant, when it will be impossible lo 
deceive the people of England ; when truth will reign ; and, 
at that time, it will be of great advantage torus to know what 
bave been the opinions of men who have taken a pnrl in these 
discussions, and lo what point, whether good or evil, their en- 
deavours bave tended. 

What we have to discuss is the question of depreciation, or 
fall, in the value of the bank notes ; and, after that, the re- 
medy proposed by Mr. Hobwsr and those who side with hira, 
I shall, 1 trust, go to work in a way very different indeed froni ' 
that of these gentlemen ; and, when 1 have written my opi- 
nion, there the matter will rest, and the truth of onr several 
oinnions will be tried by Time, which tries all things. 
I remain. Gentlemen,. 

Your fpiend, 

Wh. cobbett. 
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la)«ry to CoDiiB«iTe by BaoDapartJ — We w saiif to have caiiseJ tbe 
Gniil W kava Et^tanil.— Tke bi^ m wilb oiH-eovrrr.mmf — Ottr 
AnwaUtatka FMiicb PMfila ahsHnt-Fotfed-Batik Notes aoUiaA 
Kent Itam Fraoce— Earged AsfigDots— Deeiauia. in tbe Caaa yf 
King's Bench. 

ViE have bow ta dieCHSS ibe ([aestion <E Dtprvdatwn, 
We baa^ BOW to in^re, ivhetliep tfaa BoHk. frf England nates 
h&re, oc hare not, deprtdated ; that is to mij,faUe» in vahtA, 
After what we bave seftn in ^ fomcv Lelters, ami' poMfco* 
larly ia that iiameiiialeiy precedii^, il ia, indeed, nsaHjf 
uiefcsa to fat ibia questioM to any nutif of wnae, and maiA 
mare lo to stake it a »«bj«ci of aerions dcscDnion. NeT«r^ 
IhelesR,. it will be r^dit sa to do ; »eeinf( thai llteae Letters an 
■Blended t#trcat ot every part or tbis gfeat subject, and (• 
pet i^on record all tbe matecial facts and a^imienlB appe^ 
tainiag lo it. 

Id tbe Hoom of Comaona, daring the Debute tm A« 
Billlktt Report sad on ^ ReaahuioDB tbereonjvowMed, by 
Mr. FiANcts RoBNXR on the' one sideband Mr. Nicaeais 
Vanbittavt, OB the. other, it waa contended, brf iboee i^ra 
were for 31r. VAnsiTTAitr, that is lo saj, by ^ MrKiarvT 
and their adberenls ; b; thn p^rt of Ibe iMuie it was &>it' 
tended, that the Bank paper bad nat dtpareeiated, or fmHim 
ia value ; and, being adisd how tbc; then aecoauted for As 
fact, that a guinea was worth 26s. or 21s. dtey ammentd, thai 
it was Terj' Inw, that Gold and Silver bad men ; boC, (bat 
the Bank paper badnolfaiUa, 

Tber were Iben asked, bow> mnee tbcr waaiA iniiat ap — 
]t that it was a rue of Gr*iA and Stlrer, if had conB ta> pass 
al this lime ^>0Te alt others. Albwin^ for ar^nmenl's sake, 
thai it WBS a rite ia tba valiu! af the yunien, they nara aiAetf 
bow ihe ralae sf die ^inea eoiae lo rns. Tbeic aiw t i er t» 
this was, thai it moM awitig ehiefty to the injury done lo our 
commerce by fAe extraordinary, theeruel, tie soggyy mtm 
iuret ef tite tMexffribie tyrant, Bkoui^tU, wboai they 
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Anigoated hy evcvy. afpaHntioR oba'nMtoriMie «f a deapot, 
mhI eren a find. 

Genllmen, we wfll ■top' here snd mah? k few obserr&tiDm 
sfMU tlwse charge! Bgaiuat the Km^cnir of f nnce, for, t 
would he very Ibolish in us, who caH aaneina ^ Ible matt 
"• tHnking pet^le in the wcn-M," t» gaffer oorsotrea to be 
■MMsed ^ilb charges agaimt Napoleon, wberr we ihontd tie 
eaixidetiBg ^t&e real cmneof Ifie miachieflhat is now come 
OfMii us, aad of the ^eatev niacthief tkat is ViM coming;, and 
«tQ Gome with most drekdral effect, unleM we take tiinelj 
iBtWBurei fai preveiNm^ tJMl etfect; ihis w««Id be sdtd^ 
OHMetrea to laughter indeed, making oune!ve» an ehfecT tbt 
tha contenifri ol fiurepe, not excepting; tbe Dalehi and dwBe 
alh e r nalioin, whom, with emp^imolence, onrbrreling wrilen 
»mA (Mfaers afi^l to /itVjr. 

We call ttpan the Bank for' G«Id and Sitver in Baywient of 
their promieaory nolea. Tbey have no &eld or Sitrer to gira 
na; or, at least, none do they ghe. Tbey are protected b;^ 
lam a^nK oar deaianda. Soma persons propoie to remow 
llni inpcdimeBt ta aiir demanih. Tba men in' power and' a 
gvsRt majority of the House of Comnient Bay no^||pd, they, 
in objecting to the pmpoiition, say, that the Bitnk^otie not the 
dalwTi that thty carmot gtt it; and, (hat it is, dwre- 
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, ijitfouiliU to maAe tlttrn pay. 7hn ie a sorry ai 
•Boegh; but, when we comptain, we are teld, that t^e^imft 
is not with the CioTemraent or with the Bank, and that it rs 
wholly with Buonaparte, by the means of' whose laws,' edicta^ 
^mA workMigB of ona sort ar another, the Gold aad Silver hav^ 
|waa ^««B out of England. 

What tlnaU we ttiink, Geatlemew, w4iKt Bhanld we, 
^ tkatkwg paoplc," tliiiA of a (venera), whe was to write home 
trord^ diat he bad been beaten and routed and lost half iiia 
•finy; but, that the fitull was none of his, and that it was 
vfatdly (be t&att of iha enemy's Generals who had adopted 
■gaJB-il him a ssrieB of extnordinary, cruel, and sawe mea- 
■Mraa « What shsntd we thiiriirng people say to snen a «e- 
Mral ! What wouM Mr. f^inir, tfie editor of the TraTefler 
■ewipaper, in laa sabliRie oratiem, in the Commen Conaeifj 
•a; tir such a general ! Weald he' vole him thanks and a 
awnrd^ fdo not say tiMbewoald r»I ; but >ttiinh, that yen 
■am agiea with aw, that sack a general would, amengst bhmI 
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men meet with bnl a cold reception ; and, thai be would be fold, 
that it wai tbe business of the enemy to bealfaim, to rout bim, 
to break bim up, (o ruin bim ; and that it was his businen ID 
prevent (be enemy frum so doing, and also to beat, and break 
up and ruin the enemy. 

Just Buch, must, if we have a ffrain of sense lefi, be oQr 
answer to the ministers and their adherents, when they blame 
Buonaparte tor hariitg deprived us of our Gold and Silver. 
it was their business to prevent him from doing us this mis- 
chief. It was their business to protect the countr}' against 
tbe fatal effects of the enemy's measures ; and, if they found 
themselves unequal to the task, they should have said so ; and, 
J warrant them, there would not have been wanting others to 
take the labour off their hands. These ministers and iheir 
predecessors, for the last twenty yean, have had the complete 

. command of all the means, all the resources, of this kingdom, 
of every sort. They have carried all the measures that they 
proposed. They have found out the way of putting down 
all opposition, or, at least, of rendering all opposition quits 
inefficient; and, therefore, to ibem, aiid to them alone, tbe 
nation is ^.look for responsibility for whatever mischiefs exist, 
or are Mely to exist. If, indeed, all be well; if there be 
nothing to complain of; if the nation be in no danger ; if 

. there be no evil ; then, they have nothing to be blamed for ; 
but, if there be anyibing in our situation, tbe existence of 
which we have cause to lament, to whom are we to look tw 
responsibility but to them ? 

But, to take another view of the matter, what, let measki 
has Napoleon done against our commerce and our currency, 
for ivhich he will not easily find, a justification in our ex- 
ample? Have we neglected any means in our power to 
injure the commerce and the finances of France ! Did not 
Pitt, from the very outset of the war against the French Ja- 
cobins and Levellers, call il a viar of finance ? And, were 
not all our efforts bent down towards the beating of France 
through her finances^ This is notoriously the fact ; and, aa 
lo her commerce, it must be well known to every one, that we 
risked a war with the American States for the purpose of in- 
tercepting provision in iheir wav to the people of Franca, 
vhtn they were menaced with famine. Was this fair ami 
honourable warlare.l I sfaaJl be told that it was. I will not 
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discuw ibe point. But, if it was so, what reason bave we to 
COlfi{)iAin now, when Fiance prevents ua, not from receiving 
corn from her dfmiinions ; but, merely irom sending our 
produc'li to those dominions. This is the utmost that Na- 
poleon does, or that he can do ; and, I put it, then, to any 
reasonable man, wbetber we have real cause of complaint 
We may be sorry for what Napoleon is doingr ; and we must 
be sorry for the individuals who suffer from his measures ; but 
«an we complain of kim ibr not receiving our goods now, 
when we recollect, that we would not suffer the people of 
France to receive flour from America when we thought theia 
in the midst ot famine, and when we further recollect, that we 
openly avowed the wish and the endeavour to prevent theii 
receiving Jesuit's Bark, a drug so necessary, in many cases, 
to the preservation of life } This was fair in us, I shall be 
(old, Very well. That I am not questioning; but, if thia 
was fair ; if a slate of war tolerated this, have we, I ask again, 
any reason to complain of him ; any reason to call him tyrant 
{as Gjjorgb Ro8b did), because he wilt not now permit any 
l^rt of his people to receive goods which are our produce or 
our property. 

Oh, no! We must expect that (he people of France have 
4lie same sort of feelings that we have ; and, Gentlemen, mark 
it well, I pray you, we intercepted the flour on its way to 
France long beibre Napoleon's name was known to us. We, 
or at least, our venal writers, now affect a vast deal of cont- 
passion for the people of France, These writers appear lo 
lament that the French people are subjected to so terrible a 
despotism. Bui, either the people of France hear what our 
writers say, or they do nut: if they do not hear it, then it 
cannot possibly produce any effect upon them ; and, if they 
do hear it, they cannot fail to call to mind, that we have been 
at tear against them through all their forms of government ; 
and, that nhile they were under a republican form, or name, 
our hostility, was much more decided and bitter than at this 
(Doment ; for, we then declared war against the principles of 
Iheir constitution ; we declared that no relations of peace 
were lo be maintained with them; and, now that they ace 
under a monarchy (for that means a government by the will ~ 
of one person), we affect lo Jeel a great deaIofp<'y for them; 
we aigh to see them free ; and call upon them ^ as loudly as 

M 
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'oilT venki writer* «in,ts rhie agftmsClheir tyranti Had'ire 
^begiin nsrwlth -(h«m only 'Mhen thai rrevdlu lion faarjl wtirked 
llself into a mcmBrctiy, (hen, indeed, our nppeats to itMik 
'sgninBt llieir rifler tnigbt hsve^eenot' «otii« avafl; but, In* 
fah iioisible rorthem to ferttieve, thatwe ave W>W desmmeflf 
■seeing them t'r«e, Whenth^recd)ledt oRr«ondiiotat(tM>oaMt 
'dfthewnr; and fur nmnyyefm.d tiring i(B emiliflBance 1 Ml 
■our appeills, llterefore, li-fHn Napoleon totliepeop/e otf^nmofc 
«re ftbsiinii andoBiy 'bespeak the ilesperaleoesB el loitr «i- 
■tufitton.' 

'Torefiirr* more closelyto oyrflubjeeti it appran'firom tine 
Import of the IWtlion 'Dabttle, that Loi» GABTi.atiBiMa Mid, 
'that the tyrant of the Gontinent had, ibtis far, been dcrsAted 
•In atl hisanemptangRin^l IH; that fie -ntflrtt Kttemptetl'MtMH 
siy»,lhiit'Iie'fiext endeavoured to excite rebeliio7t,^bM heihrn 
■assaHed mu commerce; nnd, thtct hattRgfailed'h] all the&e,'he 
-was now enieavouritig to roHi our cufrency. 

iio^T, how far Ihrs statement mu tcue, 1 shall Ml piretewl 
\o say ; and, indeed; except at to -the laRtpoirit.itt is besJda 
my purpose to ranhe any remink upon WMt is reporledito 
have been said by this Lord. That (hat part of (be -statonfMl 
^s 'Irue, there can, faonever, be little deuhl ; far, it'has 'l>oen 
■slated'in the public prints, ttmi (Itere have 'been Rr«M '^UM^ 
tiiies of forged noteB.purporttngio be twtesof *« Kank idf 
'England, sent into 'this eountrt/ from Franee and llailmnd. 
Thrs inieresiing 1'act;hiis'beeR'«ery carafuify IteptoW'of ^tte 
'!London -daily pspers ; but the couniry mpersihave^eaii Um 
cautiotrs, owing, f suppose, to fbeir being at too gvaat « -ili^ 
lance fromgood adince -and potuerfuiargumeKls. ffhefcri* 
Ictwing article, which ll«ke fpom'ihe'OxFORD Mmtcnrvr of 
the 4th instant, will be qHilesuffictetn lo etptalntbe'SHliiR 
■of whatis going on ttt Kent. "'Weare sorry to leanillHR . 
•"aTaslnumberof iH^dniJIee, purpontngtobe thrtsewf ^ 
'" ■Bank &f ^rifflcind,we in drcuhtion.fpaMieuUtrly wi >ttah 
"•'coast.io an alarming extent'; -weliaTe neaNl-te'ilie«MnoMlt 
■" dfa(jO;0(tO/. htn^nsbeenrecehtlt/impor^edintoithit^omas 
""■Tram Trance and Hdland, where ich aaWlbey flremiBti*- 
■** lacltireB ! Weknow ntrt'Io •n'hilt extent the «*il RWy:e«md. 
'"^evenjl SI. lOf. and even 'Mf. of Ihme nom henre alreeOfy 
" been ddtected: and nuoin-ODt l-^.-ef ihe Bhiue ^eicrlptioB 
'*' are in drcuUtioR'; iindeeti, dt FoUiitoitej And Eome 'oltoB' 
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f* iplfifiefi, tke noiet Of the Bai^'ef Bngintd M-e .ahnoM ge- 
" nerally rebued in payment from this tcbcmaitrow ; 'Uul 
M m bope M>iae «tepB will be immeilMtely. aikapited lo pat a 
" stop to them. TwoA/.were reoeiilly ^losied thrxm^k tkc 
f Dover Union Ba»kt snd a 20/. note was remit led lo town 
" fcy a readable mdesman in Dover, a lew dayi «atc», 
** t^ich proved t0 be afonjieiy. We-Bhouldi-ecomraenil every 
*' ,person to keep 'ibe iHimtoer of the notea ivhich pMB thruqg'li 
"-^ir haiMh, orbafethemmevioutSy indoFiedhy die peraon 
" 'wh»:pM8es tfaem ; we lotA upon lbi« lo be a very neeenary 
" precaution, as it is a matter of the wiost terioas cmxequenca 
'' ts Imdespeopte in general ; ior if Ihe Bmik of England 
f notes (!nn be so readily imitated, ^ how easy lauM it be lo 
'" forge ibe Pnvinoiai ntdea of ttu« and elber coiinli.es." 
, T4itsi8a tear qf_finance viith ATengeance! fiui,'e<ren this 
I Ma not disposer! 'tO'Cdll aaimfair exid diahonaurable K^eciet 
d'-w av&re. 1 bhi not disposed lo call tbisa cbealft>g, swind- 
ling, base and CD ward ly mode of atlacbn^a natron; indeed, 
I should notdaiie tO'C«Uit-«o, if 1 were disposed to it, ■seeing 
ibat we did the same towfcrds the French token ikey hud a 
f^per-money. It is well known to t», but, it onglit aUd to <be 
known to our children (soraeot' whom will, I dare say, rend 
thsselLetterB); that, in the year 17BI, Ihe French people made 
a rerohition tn their goreniment; ihal-they chose TenresCn - 
talirestoframeajiew conslilution for then) ; tli«t they cnangcd 
tbch* absolute monnrchy, or despaliam, into a limiled mo- 
narcliy; thai Ibey declared freedom to be their birihright; 
that Ibe tiobility, not pleased with the change, leli the country ; 
Ibat tbe princes of ithe blood did Ihe sina« ; that the fi'gitives 
met vilh protection and enconrngemenl from foreign Govern- 
ments ; that these Gnremmlenls ai^erwanU made war sgHinst 
theFrench; that England joined in (hat war; I hnt, sometime 
aflerthis war began, the French put their Kin|r«imi Queen lo 
deialh, and dectared their country a republic ; that the French 
had, at that time, a paper-money, called Assignats ; that 
upon this paper-liMney, il was thought, dependedithe fate of 
Ihef rench revolution ; that, from the speeches in the English 
Pxrltanient, it will clearly appear that the Govemnient of 
England looked ilpdn the d^hasemeol of those Aesiffuats as 
fUe«uK pMfui Slot' sub T»(ing the new ordtref tbiags in Frsrnce. 
)&ll tfaistlwild Iw-Liiowiito sor children -as .wall.[is'(ls..^aix^ 
h2 
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selres; and, wben they hav« ft Ihorough knowledge of thesA 
fads, tiiey should be told, that false Aaignats, that forged 
Assignati, that counterfeit French paper-money; that these 
things were fabricated in England m quantities immetiM. 
They were intended, of course, to be sent into France, there 
to undermine ihe French finances, and to prodnce the ovei» 
throw of the Republican governnient. The former of these 
objeetB they did effect; or at least, assisted to effect; and 
they, in all probability, contributed towards those causes, 
which finally led to the re-erection of the absolute monarchy, 
in the person of Nnpoleon. 

1 was always, after benring of these foiled Asstgnals, very 
desirous of seeing one of them ; and, some lime ago, a getii 
tieman gave me nine or ten, which, with many others, wete 
given to him at the time th'at the fabrication was |[oing on. 
He gave me an Assignat for 90 Livres, one for SO LiTres, one 
for 10 Livres, and several for 6 Livres. We cannot have this 
fiacl too strongly imprinted upon oHr minds, and cannot make - 
the impression too strong upon those of our children. It is a 
great point, not only in tlie history of paper- money, but also in 
ue political history of the world. I will, therefore, give here, 
as nearly as •! can, a co[iy of one of these forged Assignatt, 
but not of Eo large a size as the original, from wnich I take it 



(sSs D ASSIGNAT DE 5° CKE£LEiNOV. fSl- D sSfi 



DOMAINES NJTIONJUX. 

II Assignat db cinq livres 

payable ou Porleur par la CaiiBe de rExlraordioaire 

59 B Corset 




Cinq Liv- 



The tnuulation of this, is : " Assignat of 6 Livres, created 
"I^ov. 1791 National domaiiii.— Assignat of Five 



XXIV.] . Papeb aoainst Gout. 845 

" iJTrei, payable to the bearer by the Estraordinuy Che»t." 
** And (he word " Corset " was the name of the Caahier, I 
•QppoNe, who signed the Assignata in France. 

Such were the means, which we made use of towardsthe 
French nation ; and, therelbre, I trust, we shall not now hear 
of any cotnptainls against Ikem for their etideaTouring to send 
us an ample sup)))^ of Bank notes. " Sauce tor the goose is 
sauce lor the gander," all the world over. 

But, was this ; do I know that this was, the work of GoTem- 
ment i That it was actually done by the order of " the great 
statesman now no more," and paid for out of the people's 
taxet. It was not a triDing sum ihallhese .4 jsi^nafs cost in 
the forging. They were wrought with great care in France. 
There was a yery ingeniously contrived dry stamp upon them. 
The engraving was of most exquisite workmanship. To hare 
efiecteil the imitation the mt»t ingenious artists in England 
must have used their talents. But, how do I know, that this 
forging work was carried on under the authority of the GrOTem- 
ment? Suppose it was not 1 What do we, the nation, get by 
that in the argument! If it was not the Government who 
ordered the thing to be done, it was the people of England 
who did it themselves ; and, therefore, they have, in that case, 
still less reason, if possible, to complain of the French for 
sending over foiled Bank Notes to England at this time. 

Whether, however, it was, or was not the act of the English 
Minister and Government, you. Gentlemen, shall now have a 
fair opportunity of Judging tor yourselves. I could here relate 
to you what I have heard many persons say upon this subject ; 
I could state to you names and transactions upon what 1 deem, 
and upon what you would, 1 dare say, deem very good author- 
ily; but, as to matters of this sort, 1 always love to deal in 
tmdeniable evidence ; proof positive; facts that leave no room 
for shuffle. So 1 shall do here. 

It happened, some time atler this forging work had been 
going on, that there was a law-suit between two of the parlies 
engaged in it. Law-suits are apt to lead to exposures. So it 
happened now, as you will see by the following Report, which 
loopy, word for word, from the Law-Books, which are dailv 
cited as authorities in all our courts of justice.— " STRONGf- 
I'TH'ARM AGAINST hVKYTi.— Case on a Promissory 
Note.—Tbe Note was drawn by the Defendant, payaUe to 
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ant CasImiT and bj CMibB indoraed to die PWntiff. — Vie 
Plaiuliff wo«ed tlie Detendanl's haiid->m<tn? and the income* 
nient by Cniiloii.-ERSKINE, fap the DeMndimt, Htated b» 
dcfence-ta be, thai Lukjin ima n StatMn^r, ttm\ Ifae Pl^tiff 
noEngvavcr; and thai tWNolft upon vhitk the Actioi>«-u 
bnMight vt* grren to Caidon,- for thtj purpuse' «f ^yJng (bv 
PI«Mi*ff for the anffniTin^ of Ct>p«er ptales iHMn wbtcfr 
FRENCH ASSIGNATS. were to be-FORGBJ>; and^cow- 
Wivled, tint u th« coiwideration ot'tbe Note was fraud, llial 
koonlaaunaled lite whale tnuitactieH, ami rendered- the- TfiW 
Bot Eecoi'enble by law. — Cosion, ihe indorser, was ealte<( at 
the wUnes*. He proved that LulLynt the- EfetendnHl, havHi^ 
'' rt cotitemplatiowta stuihe off hnpreiiMons v/i u CMtsideram 
uitiiy ot'/UMgnats, to be issued uferoMls had applied te-lim 
rthepurpeaeof fec(Hinnefl#ng aiv em>ra¥er far the pwrpoM 
«f engravKif; tW neceawry platn; and tiM Lsb jn reprewnt- 
•d lo him tbat tfae^ were/or f/ie Duke %f York's armif. He 
Mtd tbfll he apphed to SlPons'iUi'anH, the Plafntiff, •mbxt al 
intdccliaed the bamnaBalot^ly ; but that, beinf ftMured bf 
tiw wilneas that it tras »iviicliened by Govemnunt, and w«s^ 
dwHoe of (he Dolce otYnrlt's army, he then. cenaented. TIM 
nitness furllier tlenied ihat il wa»e*ei eoromnnieated to Dbe 
PttuiUiff tbid ihey^ weie^to tw cireuhtted for aTHf otb«- pttruMtf 
tIiana»b«badi«tir«s«Bted.— LORD' fiBNYON iftid, thatif 
dte preieut tFansfteiibn was groiHided mi a thiud, or centrarr 
ti the laws, ui' nation*, or ot' good' taith, be shetiJd^ate beM 
^ Notn to ba void ; but that il did nelap^Marlbftttbenfr^M* 
aay fraud in the case, or any violation ef pusilive- law. Wb»- 
tbet ifaeisnung tttiJieae A8stgnttl», for the purpose of e^9€re»uiF 
the etiamy, wa» lawful in earrying wt tlie war, he wm inI 
|urepared to say ; or whether it eame wkbin the rate an doUf 
a» uv-Cms ^um'im hoste reqitimtt But, Iitt titot b^ aa itmigll^ 
it did not apply to the present case. Jl was not' in evidence 
thai tlie PiainiTffwas a party in any fraud, ortbatit wa8e*er 
OOMnBunicaiMl to bini ihat the Asngnala were to be uv^isf 
any impioper purpose: mi tbeconlTiu-y, he wippme^thmt,tbBf 
were circutaled by the authorily of (ire hiffhef powen oflbir 
Btmniij: and, theretbre, did iMt qvealion lite- prnpriefy of 
legality of I he ntt»sti/re, — I£i Lordship dechtred hiaopimoni 
Ibwelfin 10 be; that tfw eomi deration waa not inpeaiebedi «■* 
tint- As lUkwtktt wtw entitfed lo recover.— Tbe j«ry foHnda 
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verdtct /w ike- Plaintiff.— Kiina ay afirt Marrvat fi* th« , 
FhiiMiff' — BasnixB awl L*w tb» the I>efeBiJa»t." " — Having' 
rmLtbw.duGitm^t, GenUamen, j'su wiU wmtt notliifig'troVi 

nMs to ba for^scl ; nor will )ou want any one to asaiit jtmiiiK 
'liknninn a correct opinion aa t» the conduqt of «)ilier the; 
SieLtntiff, the Defendant, or tbe. Judge. 1'be th'tnQ h. beCnst 
juu; and it speaks tbriUeU'mg«U[oo [ilauily to be tii»itn(lfl»>. 
shnii; 

Well, now, aDerlfaia; withlhn befDi« oiir eye*; lUiawingj 
that the world is well acqitainted witdithis fact, is it not a little 
too itapudenl in its to pretend to 6nA tault wilh the French tor 
supplying our coaetvritfa.lJaiiltiNotes? I do not know any thing 
ibaf i» iwuK.ititgiUing than thia species ot'injiislice, whicn 
proceeds from self- no nee it. itm the worst kind of ii)«QJviiG»£. 
and whoever has paid aitenlioti lo its f^lTects, must have per- 
ceived, tliat it never fails to excite contempt in men of sense. 
What, I should be glad to. know, i»tbiu« in us thai ne should 
be jus^fied in I'orging French papef-mortey any more than the 
French should be justified in- lorging English paper-money? 
Upon what ground is it that we claim the exclusive right qf 
frrfing the pope E-money of our neighbour»T 

ARerwhal we bare seen abovd you will, I am persuaded, 
•giee with me, that it ii childish m ibe exlremey tn say the 
(east of it, for us to complain uf tbe Emperor of France far 
hftving, bbIawd C'AeriiBiMCAoa seid-^ set abvuta schenifl 1<^ 
tbe ruin of out currency. And, it is equally childish in iis fo 
suppose, that he will not 71011, nhen we have procluimed ths 
#Mals, peiasverafittbiaboBfility.lo ^atcommer.M. tie wnaxa 
told, by a majority in the House of Commons, thiit it is kit 
system, which has produced all our pecuniary dittreg». We- 
mow say that it isib* ivHo has' fiUed the Gmette wilh. tli»nAn>ra 
«#Baa)kropt»>; which has mmle oneoftbetws "piiliws-oftii«- 
" Stock Exehaitgift " blow bis kaijts out : nhidilUiS raise(^ths> 
impflepriceoftbeDellaj-.MtpercenlamataiBlap;, aodwhiioEa 
new makas lh» fiiml-faoldar tremble. Me is now told ibib b^ 
«■! Miaialieref inaow; aye,, and by tjievo4«af » majgrity, 
an4 a vsry greM aii^wuiy too^ of tb& Honourable House, upon 
i^tome Jauroala it row sbmds dtclkred and recoFded, ibat 1A0 
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commercial avatem of Napoleon baa produced (he very efled* 
Ibal he intenaed, and that be vowed, it should produce. And, 
yet, there are men amongst us to call Napoleon a madman t 
I have taken up too much ol'j^ur lime to enter now upon the 
subject of Depreciation, which, therefore, I must poslpone 
till my next, beting you, with reference to the above related 
facta, always to bear in mind, that, at the outset of our tear 
against the Jacobins of France, we had plenty of gold and f As 
French had nothing but paper, and that now the French havo 
plenty of gold and we have nothing but paper. 
i am. 

Gentlemen, 

Your friend, 

W»t. COBBETT. 
^ahJVwvH, Xtugale, Friday, Mag 17», 1811, 



LETTER XXV. 

NatbiBIt linwre ctrtiia tbiBdulb,nd noDiiiir nut nneeriiiB tbtn the tine <^ 
"djlDgj )Et,wccan>lwiiT9ex(pcri<Hlb<nand>hlc1i mon csnnot IItc, and wilbl* 
"HmniiioiuDtafwhlclihgiiiLlifle. Wa «■ eniiileA to do Uiii, not Inranji^rtl 

•■uhialeilili'iiH. If. then, in; olbcr luVJect, inch, for latluce, aia rr>t«n of 
'* Ammcv, exbibiti, In ill progrfit, a kcri« of ^mptoma indicatioH; decAy, itaftnal 
''dl«H]ul'ODltcrrta]ti,an/.fTDm thucBymptoutweinity ralcvrale tna penadqrihat 
"dlaialDtioB."— J>aiiw. Daalia* Hid Fall oftiie Srijlih S^lam of FliiaiKe,pDlAk- 



The subject of DrpreHatiun discussed— Lord Stanhope's Bill — Loid 

King's Notice to higTcDaDlB. 
Gentleuen, 

THE foregoing Letter we began with proponing to discun 
the question of depreciation, but were etopped by the desire 
of shewing how childish, and, indeed, how unjust it was in onr 
Government to complain of the endeavours said to be used bj 
the French for destroying onr paper-money, seeing the endea- 
vours which were used here tooestroy the^ssi^nafsin France, 
We will now resume-lhe subject of depreciation, and see 
whether the paper money of England be, or be not. actvally 
depreciated ; and, if we find that it is, we will inquire whether 
i( can be reatored to its former value by any of the means. 
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.called remedies, th&t have been pointed out by any of diow 
who are our rulers, or lawgivers. 

To depreciate means to lower in value; and the word de- 
preciation u used to signiiy ihat Htate, in which any thin;; is, 
when it ia lowered, or has fallen, irom its Tormer value. Hence 
the term depreciation, as appli'ed to Bank Notes ; and, when 
we thus apply it, accompanied with the affirmative of the 
proposition, we say, that Bank Notes have fallen in value, 
and, or courae, that any given sum in such notes is not worth 
so Tttuch as it formerly was. 

Much puzzling has, upon this suhject, tu-isen from a very 
natural cause ; namely, that the note always retains its nominal 
value; that is to say, always goes by the same name ; & pound 
note still is called a pound note, whether it be wortk as much 
as it formerly was, or not. But, to this point we shall come 
more fully fay-and-by, alter we have spoken of the way in 
which a depreciation of money, or the lowering of the value 
of money, takes place. 

Money, of whatever sort, is, like every thing else, lowered 
in its value in proportion as it becomes abundant or plenty. 
As I said upon a tbrmer occasion, when apples are plenty 
apples are cheap ; and cheap means low in price. The uss 
01 money is to serve men as a sign of the amount of the value 
of things that pass from man to man in the way of purchase 
and sale. It is plenty, or scarce, in proportion as its quantity 
is great or small compared wilh the quantity of things purchased 
and sold in the cominunity; and, whenever it becomes, from 
any cause, plenty, it depreciates, or sinks in value. Suppose, 
for instance, that there is a community of ten men, who make 
amongst ihem 100 purchases in a year, each purchase amount- 
tng to 1 pound. The community, in that case, would possess, 
we will suppose, 10 pounds ; and no more, because, the same 
money migot, and naturally would, go backwards and forwards, 
and because, escept under peculiar circumstances, men do not 
hoard. Now, suppose, that the money in possession of this 
community is douoled in quantity, without any other alteration 
taking place, the quantity of goods and chattels and the quan- 
tity of things, including services, purchased, and the number 
f)f purchases all continuing the same. Suppose this ; and, we 
ftre here speaking of money of a»y sort. No matter what sort. 
Suppose It to be gold, and that ita ijoantity is thus doubkd. 
k5 
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The cerawpience wonW Be, of coirrse, iBat at eadi of ttte 
hundreiJ purebases, double the svmwoTtld be given ikatuid's 
(jtten he/ore; because, ifitiis were not the case, part of the 
money must be kept idle, which, upon a general scale, can 
!»»«■ be, there being no motive lor it; Snppose Ibat one of 
Ifle htiwli'ed pureliases was that of a horse. The purchase, 
which was made frith 1 pound befere tfae doubling of the quan- 
litj of money, would require Spoands- alter that doubling tool 
place; and so on through the whole; and, in Buch a.state <^ 
tilings people would eaj, that prices- had risen, that commo- 
dfMea had doubled in price, tbat eTerrlbiog^ wa» twice as 
dearta it Hsed to be, B\it, the- fact would be, that money was 
beeome plenty, and, like every thing ehe, chea^ m proportion 
to its abuni^iTce. It would he, that money hti,d fallen or had 
beew depredated, and not that ibingt had risen ; tlte laaf, flw 
instarrce, baring a real value in its uttHty in supporting niair, 
anif the money having only an imaghtccry vahie. 

Prices in England have been rising, as it is cDmnraaty called", 
ftr hundreds ol' yesrs ; things have been getting clearer and 
dearer. The cause of which, until the Bank note system 
b^an, was theiticrease ofgoldand silver in Euwpe, in con- 
sequence oithe dtscoTery of South America nnrf the Bubseqiieiit 
workiogof the mmes, mrthe increase otttie quantity of^il 
and srlv«r was slow. " Nature'," aa pArsB obeerre*, " gives 
"-those materials out wilh a sparing hand ;" they came, «t 
they adit come, in re^iilaf-annaat quantities from the mines ; 
and that porlion- of them wftich foundits way to this counlTj 
was obtained by the sale of things of real' value, being tm' 
produclof oursoHi or of our labour. Therelbre-, the quanti^ 
of money increased very slowly; it did inerease, arid prices 
gradually rose, but (he increase and the rise were so slow as 
not to be slrikmgly perceptible. Durhw the average fife of 
man the rise in prices was so small as hardly to attract any 
thing like general attention. Cnrioni men observed it, ana 
some of them recorded the progress of prices ; but, as there 
was no sensible difference in prices in the average life ofmair, 
lb«Tise never became an objeclot'gsneral interest, as lang as 
gold and silver were the only currency of the cotmtry- 

But, when ih^fitnding system beean, and paper became^itt 
mwij ease«, ft substitute tor goM and silyerr when the increase 
of- tttrquimtily of monegr in Ule- country vex no loDges <fe». 
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pendent ufxu tb* mjncs;' «lMa> dM ahoric whieh iia(ai«'lM<i 
ppovfdeii wii» ravovsd ; tbcw monsy, or its aubstiiiMes f*f*ft 
iiiBiaawdBl a ralv ■uch<gnMav tlMM Mbue, and prH«t iaak 
KpfopoTtimtaU riwe, «s they rtMbmiitf vwuM. THa naluiooV' 

fawe alM seen how it wmald iiaitH-»llj-caKe> the pppe>ni9H^- 
t»^oBiimmatinj. Wfr bBrvseen, thMthe-Ooweriiiiraiit, as- 
semi aKit begM to^ nuUte loans, wa» comiMllett t* estiihli^a ' 
Bank, or aiomothii^ in oriaTtO'gettktneani ofpayutg< iJl«- 
intereit upon du loaiU\ Ttie aniMMt ai' the loan* wMild 
nbturalLf $»«■ iner«Mine in ordm^ to raaeii the nise in'prken^' 
antt ltiD« tbe inar«Bae ot the paper woyld' comiirae cMlsitW' 
rise after nat i» the pvieesi and the risa iu the' piicss ivonU 
caotinac' oMstnp odditiai* apon additiMi to- the quaatitjn of lli»' 
fKptr. Tlu>«aB.the^tURj^ pK^reas^aml it waa that wUcfef 
artuaHy toaltplact. 

Still; hmvavor, tlta papW pawed in oon^ucny witb ffav 
gntt amt ulver. Mmi^ «ae mme pltnty ; it ma tt letr- 
vai»e; ami, «f eounat any gimn qiMNtfit^ <rf it w<iultf> pw». 
cbau Idw brea^ for bntance, ibWf tomerl^ ; but, stilt tkara- 
was HO i^ffarenca in the qvaiifi/i of tbe^ twu sortsi or mone^^ 
nmtai and' ptt}wr both not onl>r paased nt tha Baia» tliati tbM' 
bad unially pasatd at; but paopie Ifted Utatone-'^isS a» wM- 
astbeoAer; mni, it inx-* Toatteir at perfeet iaOiff^irmae't^- 
aoy man, wfaetfaar be teok a bM«dve(^«uin«aft in ^Id^ op tm^ 
buodmd'and iw- pa«Ml> in paper. And; tb» reason of Mn 
iRdiffbrenee ime, tWlkebaHerotla bnak-note eaald, alaaff- 
monent^ ^ to Ae Bank, and tfaere< demand and moeiva pa^- 
iveat if) gDiMa*.. Iliis was- tbeLnaamiwby dw paper p»te<l 
in saeietr witfa ibe-gald. Kat, it wna> impeMible that Ikia) 
seaiety shonld teiq; cantinuai »Her the papeir increased to ai. 
TO^ groat mean*, and mpeciaSy allsrihe netes beetmei w^ 
lowin nominal value aaftrapp««»d«; Itoj then, itwataviden^, 
thafi alt the taxes woaldk» paid in paperi tkaMhe (xoTcni- 
ntmtiwoald reoeire nelMas bat paper;, tbatths Hank coi^. 
getneAiag ^*t p wp ep|iwn.die 6»rerMien»; that wbateaar 
gbMweiif anlof the' Bank would never retkmte it; and, oC 
ceafsa, IhattbaBarii weoM; in a-sfaoit Aae, b« aaabielo pwp; 
, it»nDteaiB:gohr,il'c^eA an-fM ttat parpow ta any paib 

A eJief Hfe-eart irawiwwto «p»it i»H»7i andi <««■ 
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hiLTe teen, and now feel, the Bank wm anable lo pay. Its 
ciediton, that is lo mt, the holders ol' iu nolet, dedianded 
iheir money ; the Utink flew to the Minister Pitt for protec- 
tion; the Minister, by an Order of Council, authorised the 
Bank to refuse to any its creditors ; the Bank ciid refuse ; the 
Parliament pauea an Act to ibeller the Miniaier and the 
Bank Direclors and all who had 'been guilty of this violation 
of law, and, at the sacne time enacted, that, for the I'ulure, the 
Bank should not be compellable lo pay its notes in gold or 
sitver. After this memorable transaction, the full and tnie 
history of which I have recorded in the foregoing Letters; 
after tbis, the whole concern aasumed a new face and indeed 
a new nature. The bolder of a bank note could no longer go 
and demand payment of it in guineas : it was impossible, 
therefore, that he should look upon I0R/. in notes as quitet 
equal in value lo 100 guineas. Still, however, in consequence 
of the meetings and combinations of the rich, and of the 
eoormouB influence of the Government, to which may be added 
the dread in every man of being marked out as a Jacobin 
and Leveller ; in comiequence of all these, and of the neces- 
sity of having something to serve as money, ^fie notes conti- 
nued to circulate; and, as the alarm subsided, the guinea 
returned and circulated in company with them ; but, not with 
that cordiality that it used to do. It became much less fre- 
quent in its appearance in company with the notes ; it beld 
itself aloof i seemed to demand a preference ; but not appear^ 
ing to lilie to assume tbis superiority over an old and lamiliar 
aatociale, and yet unwilling to pass for so much less than its 
worth, it soon began to keep away altogether, retiring to the 
chests of the hoarders, or going upon ils travels into foreign 
pacts, until such time as it found itself duly estimated in Bng- 
land, which would naturally be when people b^an lo make 
openly a distinction between paper and coin. 

That time arrived about two years ago ; but, no sooner was 
the distinction thus made, and acted upon, than the Govem- 
menl began to prosecute the actors, and commenced, I believe, 
ill the well known case of Db Yonok, who, under laws passed 
about two hundred years before such things as bank notes 
were ever heard of, was convicted, about a jear ago, of Ibe 
crime of exchanging guineas for more than tlieir nominal 
value in bank notes. Dk YottsK noved for km arrest of 
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judgmtnt i the cue bu been uoceugaed before the judges; 
and their decision thereon has recently been promulgated. 
Other persons bare been prosecuted in the same way and 
upon the same ground, the effect of which naturally has been 
to deter people from openly purchasing and selling guineas, 
and also from tendering them generally in payment tor more 
than their nominal value in paper. But, it is very notorious 
that the distinction is, neverlbeJess, made, and that, in pay- 
ments, men do take gold at its worth in comparison with tbe 
Eaper. Two prices are not yet openly and generally made j 
at, they exist partially, and the extent of them is daily 
increasing. 

. To this point, then, we are now arrived, and here we see 
proof, not of a depreciotion of money of all sorts, arising 
merely from that general ■plenty of money spoken of above ; 
bat arising from the abu'idance, or plenty, of paper, that is 
to say, the great quantity of the paper compared wilb that t^ 
the coin. Hence we say, that the bank notes have depre- 
ciated, or fallen in value ; and. that there should be found any 
human being to assert the contrary, or to believe, or to affect 
to believe, the contrary, is something that, were not the fact 
before our eyes, no man could think possible : but, we live 
in limes when wonder no longer seems to form a feeling of 
tbe mind. 

This state of things it was easy to foresee ; but, the nation 
bas been deluded ny the specious argument of the egual 
powers of gold and paper in purchasei. " Go to market," 
ve have been told, " and see whether the pound note and a. 
" shilling will not bring you as much meat or cloth as a 
*' guinea" This was conclusive with unreflecting minds, and 
il quieted, or assisted to quiet, all those, who, though tfaev 
were capable of discerning, dared nut look the tearful Iruta 
in the face. I looked il in the face rather more than eight 
years ago, and strennously laboured to prepare my country- 
men for what has now come, and what is now coming to pass. 
Upon one occasion, this standing delusive argument was mada 
use of in answer to me: whereupon I made the tbllowing 
remarks : — " The objection of my other correspondent has 
'.'more plausibility. These are his words: " 1 think the 
" " argumeni, that Bank paper is depreciated, drawn from 
'i " (be differeooe between the sterling and the current value 
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* ** of a. A>n«r, if it prarg B W jft itig. pnreatvamtxk. Italt 
*' " ffvineat are depreciMH ^n wM hardfjF insiit, jdT l> 

• *' \teaid shmliiy m«inft(iiT, rrnmjww premises, tint rtiej ar^ 
" **■ aince b gtrifiea wilt not pHrclMBe »• bbh^ dolfEire sV 
"■" i* fbrmeily- wonld." — Yes, b«t I tlo' insist thou^, thai 
"guinvBa are depieciatedz not in tbeir intrinaic vriaet but 
** in their vB^oe as currency, ibirt )»tO'»ay, iittheif dowsp af 
*' BHrcbaMng cotorDodtties in tfai» couatiji When tn^e- i» m 
" deprectating paper in any eountrv, thai ciHTeRt cojfi-of itWV 
" eftuntry deprecifttes in its powen afong witK ibe paperv 
" because it hat a fixed' noniinai Tslve, aad it can' pas* 
" cnrrenllj' for no more than an equal nominal value in- p^ef\' 
" unlit tbe paper i* at an open discounti "Vbe- roetci)^ ia de- 
*^gmuledb;ti)eM>ciet.ToftAe papers; ltiit,.lfceK(»nieftihthnai 
" wken itviH bearthisdegraabtisn no foB|{er; it- tben iMev 
** above its BMninal vfttue, or Jn Dtfaor-wordb, ittn- psfier i»al« 
**'{fiaGuunt." 

Tbi« vra» pnUhbed so- loitg ai tKe l^tfa* ApriK rao4- 
** 7A«ra domes a time .'" Aye, and tknti time' it nov cone^ 
Bnt, let tn& not be g-uittf of robbery, and eapeeiatty of tba 
Bttid, and nrare especially of me whose wrtCrngs, and- upoir 
iMs rery sn^jeet too, as w^ as- other subjects^ 1 (brmerty, 
lh««|>b igBOHHiee, tranderanfld. I aUu^ ttr the writifM^'of 
Painr, the abused, the reprobated, the anathematised; Tstr 
Paihb. In bia worir, ftom-wlidcb { haveffelcentHeperspieaaua 
bihI impMsaire- passage that- serves me as a motl» b> Aw 
Letter, and tbe-equalof which has sefiltim dropped ttata- Att 
pien of any man ; in that wortt, Famb thus exposes the d^ItH 
mv9 ar^wBenC of which t have j«st been Bpeakfng; ^ « It is 
" said in Bnglandt, fta( ihe valOeof pBipfr Keeps equal pace 
" vrilh the valHe of joM and silt^r. Sat ibe case la molf 
" nghlly stated : for, the fket is, that' tbe paper has puihig 
S* liown Ae valiK of gM and siher t» its own level. SaWf 
" and Btlrer wtft not purchase so ntacb^of any pervhUeaHfet 
" article at tbn day (Marcb, HW) w Xhej would hna- 
" puKbMe^ if na paper had appeared', nor so much as tfaey 
" will in any cauntry of Europe, where iBfere ia no- papw. 
" How Im^ this hangmff together of pftper and money wilP 
' " ooi^nBe makes a new ease-; because it daily exposes *e 
"sjdemtoBudrfeadeaib, ind*p*nde«toPlhen«it«raf(ft«rtil 
^ wwii otberwiM wrfeti" Heiehehtyadown-tfteprinetpte; 
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»nit, if, ins(en4 oOeviKng his \rTitin^, Ae GoverDtnent- oC 
Engfend 6ad lent a pniient ear to tKia, and' talien a lewow 
frombM superror nniferstmdin^aTid exp^ience, bcnwdlS^renC 
wotiM have been, oiir aituaticm at tisia day. He proceeds 
Am: ^'-1 have jirst mentioned that paper in Fn^land bar 
" pyMtd down ifre val^e of gold and sit*er t» a fevel witt 
" iUell''; and rfiat ihig pulKn^ down at' (^Id and siher maavf 
"'Ikaa created the appearance oT psper- money beeping- no. 
" The aaifie thin^, and the some inittake, look place hr 
" America and in France, and continued for a contfdHraMift 
** time aOcrtbe commencement of Iheirayslem of paper; andT 
" the actual depreciation of money was bidden undfer (Eiaf 
** miiitiAe. It was said' m America, at that time', tltat Kvety. 
" thing was becoming dear- but gsid' an* silver emiFd iSfttv 
" buj those article no- cheapo- than paper cohM ; and there-' 
" tbre it was not cMed- depredteiion. The iden of dtarxeaf 
" eiiablisbed ihelf Ktr tba idta of depveciatien. The smncr 
" was the naein France. Thcitigbi every thing nwe in prrcer 
**' BOOB after-asii'gnafs ap^ared, yeS tboee deer articles coultf 
""be purchased no cheaper wiib g»H and siher, Au witfr 
'■ paper; and' it wa» only eaW tftat things were dear-, ttiv 
" some- is stiU iitB latigvage i« Engiand. They aiH' if 
" deamess. Bui they will tioon Snd' tii^ it- i« an netttitl de^ 
" preciation, and that- thi» d^preeiatioa » the efl^t of tbe- 
"■ t'unding^ system ; which by crowding sncb a conttnuallVk 
" increasing mass of paper fnio circulation, carries down- t%er 
" valneof gold and siloerwith it. But gt^d. and silver wiH,. 
" in the long-ran, revolt againvt deprecia^n, and s^tarate- 
"from the value of paper-; fer the progpes* of all gyeS' 
" systems appears tabs, that (he paper will take the con- 
•* mand in the beginnitig, and gold ami siher in the emi."" 

How well is this expressed, and how clearly the truth of if 
ift now verified! Yes: we talk abont deamess i we talk df 
high prices; we talk of Aittgs rising in v»/«e ; but, the fkcf 
ia, that the change has been in the Tmmey, and nat io l6e- 
articles honght and sold ; die articles remain the same in- 
value, but the mDney,.from its abundance, ^iOi fallen m vabte, 
Tfris has till of Iirie been im perceptible to tbe mass of tfae 
peo|^, who were convinced or the non-depreciatien 6y tKe" 
aif^nment' butft en the circanstanee- ef the gmnea ain HM 
papcf^ingopeiEBaeqaal' (beting at market. TbeyActnoV 

C.,l.;eJj,GOOglC 



3&8 Fapek aoainst Gold. [Lettsk 

perceiTe, ifiat the paper had pulkd down tbe gold and ulrer 
along with it ; they aid not perceive that the coin was slidii^ 
by degrees out of the society of the paper ; tbey did not 
perceive ihat, in time, tbe coin would disappear altogether; 
they did not perceive that an open contest would, at last, lake 
place between the guineas and the paper, and that, it' the law 
came lo the assistance of the paper, the coin would quit the 
country. \ow, however, they do perceive this; ihe facts 
have all now been established in a way that seems, at last, to 
have produced conviction even in the minds of this," mojl 
" thinking " ueople ; but, there is reason to tear, that this 
conviction will have corae too late. How happy would it 
have been for this nution, if the opinions of Mr. Paink. touch- 
ing this subject, had produced, at the time, their wished-for 
effect! No man in England dared to publish bis work. Any 
man who had published or sold it would have been pnniMhed 
as a seditious libeller. Yet, in my opinion, does that work ; 
thai little work, in the space of tujenfy-Jive pages, convey 
more useful knowledge upon this subject, and discover infi- 
nitely greater depth of thought and general powers of mind, 
than are to be found in all the pampnleli of the three score 
and two financiers, who, in this country, have, since I came 
into this jail, favoured the world with their opinions upon the 
State of our money system. Tbe writings of these people 
Vould make 'twenty -Jive thick octavo volumes ; and in all of 
(hem there is not so much power of mind discovered as in 
Painb's tuenty-Jive pages. Yet, no man would dare to pub- 
lish this little vrork in England. By accident I possess a copy 
that I. brought from America, but which I never read till 
afler my return to Gnglnnd. Jn 1803, when there was much 
apprehension of invasion, and when great complaints wers 
made of the scarcity of change, 1 began to read some books 
npon the subject ; and, aller reading several without' coming 
to any thine like a clear notion of the real state of our cu^ 
rency, I took up the httle essay of Paine. Here I saw to the 
bottom at once. Here was no bubble, no mud to obstruct my 
view : the stream was clear and strong : I saw the whole 
matter in its true Ughl, and neither pamphleteers nor speech- 
makers were, after that, able to raise even a momentary 
puszle in my mind. Paine not only told me what would come 
to fv», but ihevred iqt, gavs nw coavipcii^ reasons, toAy it 
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must come to pass ; and he conTinced me alao, that it wa> my 
duty to endeafour to open \be ayea of my countrymen to the 
tnithi which I myself had leamt from him ; because bis rea- 
soning taught me, that, the longer those truths remained 
hidden from their riew, the more fatal must be the conie- 
quences. The occasion of this work of Paine i« worthy of 
Dotice. One of the rootiTes of writing it was, as be aays, at 
the close, to retaliate upon Pitt, who, in speaking of the 
French Republic, had said, that she was " on the verge, nay, 
even in (he gulf of Bankruptcy." Paine said, that Eng- 
land would soon be in a worse situation than France as to hflr 
finances; and, in lens than tweUe months at\cr he wrote hia 
work, the Bank became unable to pay its notea in cash. 

To return to the subject of depreciation, the fact has now 
been eitablisbed in all sorts of ways. Grold coin hu been, 
and is, sold at a premium : a guinea will sell for 27 shillings, 
and ibe other coins of the realm in the same proportion ; many 
persons in London have written upon their shop windows 
notifications that they will take the coin at a higher than the 
nominal value ; in numerous fuses a distinction is made in 
prices paid in coin and prices paid in paper. If these are 
not proofs of an actual depression of tne paper, what, I 
should be glad to know, will ever be admitted as proof of that 
fact ! Indeed, there is no longer any doubt remaining upon 
the subject ; «id, therefore we will now proceed to take a 
view of the REMEDIES that bave been proposed by onr 
Rulers and Law-givers, who, if they had followed lh« advica 
siven in Paine'b Second Part of the "Riobts or Man," 
Ristead of prosecuting the author, would not, I am convinced, 
have had to lament the present state of our finances. 

As to REMEDIES, Gentlemen, J, in thefirrt of ihisserie* 
of Letters, staled to you, that the Bullion Coramiitee had re- 
commended to the House of Commons to pass a law to com- 
pel the Bank to pay their notes in gold and silver at the end 
of two-years. This same proposition has been since made in 
tibe House ; but the House have resolved, that no such mea-r 
sure is necessary. Those who opposed tbe proposition said, 
that tbe Bank had not the gold, and could not get it, and that, 
therefore, they could not pay in gold. This was a very sufiU 
cient reason : and, I must confess that I was and am, as far 
as thiii goes, exactly of the opinion of these gentleiaen. ' For, 
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I« wlutend pwi R«eh ailaw, if tfae gold, vat not to- be had-f 
There were serentl wnsiUenisn bslongtng te ike Uolliow. 
GoRiDiiltee, and the gentlwnan whs brougttt \ha mcMure 
fsDwant in tfae Hom*, is iMked apon as a psnon of good- 
ttndBntanding. It, therefore appeare<} sstonnhtng to me, tkait 
thejr stiould propose uiclt a mensaret seeing thai I liara nefs« 
been able to disoover ai^ way vihatever, by which gold coeM: 
pomibly reUni tft (be Burit, and renaii* there id quantity 
snfiieient to enable that Company la pary their notea in gold!. 
irpmi'deBMiul. To msame pavraentH ia gold would, indeed^ 
i« & otmpMe remedy ; but, to da ihisi in'Bi)> npinnn, and,tbr 
aumj years past, has be«n utterly imnoaiibiei By what 
means are tfae Bank Cowvpanv to set the goUV We ao* 
tald, that there is gold eno»gh if tha Banh €ompan^ wilt tut 
parchaM it What are they 1« give titr i(T Wh^ fAoMn 
yaper, to be sure; and', as itwoiild require 21 shiUiagB iw 
ttieir paper to purtrhase a guinea, tfai* would be^a aioat cban~ 
BHnf>way of obtaining th« maaiM of paying' sC'tba papavwidi 
gmneas. Let ns 1^(6 an instance. Snppose IlieltinfcCoB- 
panj, by waiy of prep<iring for eiush pu3n>enl9, to be' parw 
cbostng' all the guineas ihey cam find, and, in tucb caae, ibeyf 
would, of course, apply te our old Iriend, Mm. 1>e Yonok, tM 
whom, by tfce by, I here present my cor^;ratiilati«ns on the* 
tatftdeciMonafthe judges in tfoonr of iKrhnsband.; tie BanMl 
Company wetild', 1 say. notiiratly apply to, this good Lady-« 
wfee, it b^g now deeidbd ifaat the old> biting kw, does sot 
forijid tbe baying and sel)kig< of bank notes- and guinear, 
would drive wkb tbem a» good a bai^ninasshecouldi Snp- 
jpose them tabuy KM) guineaa of htr at tbaansent price, 29 
shillings eacb, they woulit, ot' course, gireiheB for tnsm bSS 
pounds in their aotea. And, ttras they mast go en witft oilier 
peaplei Haring, at last, got a good lot of guineas, togttimv^ 
they b^in paying their notes in gu'tneaa. Il is pretty-e«ideM 
that the vast Tuciva^e of paper oceosioned by th& purchase of 
thogaineas wottid have eaflsed< a new and great aeprcciation 
of the paper, ami that, tberelbre, tbe msraent the Bank was 
open to demands iw com, people would eroird to it in all' d»« 
veettbna. 1 can fancy Ite e^dr crowd now bttlore me prcs« 
smg'Hi from- erety quarter and corner; Mid, amongst tlw 
very fofenost and most eager, t lliink 1 see aurtnaBfl MMb 
Dt YoiKH. " What dft yow d» hei«) NMeaii" I Omk M 
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Bear n dqecfed Director say, " what do ^ou do here, ^qk vrtio 
" sold «« guineas bul Ae oihier day ?" •' Aje, Sir, "sajs the 
brfyi, "and for these ^ery guineas I am come again, and' 
" meaiT to take Ihenr ajray too wiih 103 pounds oi the 135' 
" iRatyau gave me fo^l^em." 

Need 1 say any more upon this sabject t Is it not some- 
tfiii^ monsb'oiis to »uppoge, that it tvould be possible for the 
BMb Company to 6njr goii in cjuantity sufficient to be able 
ttr pay their notes in it ! "-Well," say others, " but the Bank 
"■ may lessen the quantity of its paper by narrowing its dis- 
" counts:" To be sure they might; and the only conse^' 
qnence o1' that would be, that the taxes would not be paid^ 
and, cA~ course, tbnir the sofdiers, the judges, and all olfter 
persons paid by the pithlic w-ou!d have to go without pay. 
The iJEscounfff make a part of the system ; and, ifitbeputir 
step'to, that is Deilhermore or less than one of the ways of 
totMiy destroyirrg. the sj stem. To lessen the qnmitily ot the. 
|ta^r is, tfeeretbre,.impo8Kible\vu!iout prodiicing min amongst' 
atl persons in trade and agmulture, and without cKsnbling tne- 
eonntrj ta pay the taxes, at their present nominal amounts 

Bnl, suppose aH other difficulties ivere got over, did there- 
gentlemen of the Bullion Committee ever reflect upon tftfl- 
consequences of raising the ralne of niotiev to what it wiw 
before the Bank Utoppage T Sir Francis BuacETT, in his^ 
ftpeeeh^, dttr ing the BttHiefi' 6e^e, toM thenr of these con-- 
seq,uences. lie observed,, and vecy justly, that,, if money, 
were, by any aeani,. to be restored to the vjdue it bore in tbtt 
ye^ ITitS, the interest of the^ naltonaj I>eht neier muld ba 
paid by the people ; that interest, he. observed-, was now> 
35,.00t>,000/. a year; and, it' the volue.of money ivas brou°;ht 
back to the standard of 1796,. thia interesl uould instantly) 
awdl to 4a,00l>,000^.of ifUMiey (tt ilie present vake. AU ihft 
grafts, pensions, fixed enohtnienls, pay of soldiers, jadges^ 
chancellors, clerks, commissioners, and the rest wouM be 
raised., in point of real auount, in the same proportion ; aa 
thai, it wQuld be ullerly impossible lbs Uuiea ta »ueh «a 
anwHMit to be raiaed.* And,, if U were poestbte, it wohM bs 
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freqoenlly unjust ; for, observe, aH the money (muLing nearly 
one hair or the national Debt) that has been borrowed since 
the Bank Company stopped pnying in gold and etlrer; all 
Ibe money borrowed since that time; alftbe loans made in 
the name of the public since that lime ; all the money lent to 
the public, as it is called, has been lent in (fe^eciafeo(;}aper; 
and, that which has been so lent this year, has, if guineas are 
«t 27 shillings, been lent in paper 27 shiilijigs oftvhich are 
tvorth no more Ikan a guinea. And, are the people to be 
called upon to pay interest upon this money in a currency ot 
which 21 shillings are worth a guinea ? This would be so 
abominably unjuat, that 1 nonder how any man like Mr. 
HuHNER ever came to think of it. He expressly stated that 
the paper was now wonh only I5s. lUd. in the pound ; of 
cour^ tie must have known, that this was (he tort of thii^ of 
which the loans, for some years past, consisted ; and yet, he 
would have had a law passed, the effect of which wouU have 
been to make the people pay interest for this money at the 
rate of twenty shillings tit the pound. This is what never 
could have been submitted to : not because the people would 
have resisted ; (hat is not what I mean ; but, it is what could 
not have been carried into effect, and for the same reason 
that the roan could not have two skins from the carcass of the 
same cat If the quantity of the Bonk ,'paper were diaiia- 



tliese Dpiniona, telling him, that the tinu would cone anil must comt, 
. «rhea he would have to refer to them with triumphant eiultatiaD; 
that it was niiosengelo hope to obtain n/urm, at long aa the papetunl 
funding syitem remained uuhuft; that it could nut ii> remain for K 
great maDy years ; anti that when it l>eg;an to produce all the horrible 
calaoiilieB, that must, in its last Elacrs, be its uatural fruit, it would 
be a proud thing- fur bim, and would give him great weight with tbe 
nation, to ha able to ahovr, chat, if his odvite had been followed, then 
calamities would never have been koown, or, at the leait, would have 
been greatly mitigated. Finding bim willing to fullow my advice, I 
gave bini,the opinions on ^wper,- be look Ibe paper away, made it hll 
own, and uttered the opmions ai above, almost in my very words. 
Since that time , be has, in the hope of kee|Hng me out of my couoliy 
for life, published my private letters, and has dune eveiy thing within 
bis power, to destroy my character, and my means of being useful to 
my country. 1 have tniimpbed over him completely. He bas l»eeB 
baBed iu all his base atCempta agaiDSt me ; but, [ think it right, in 
Justice Iu my readers, to phick this shining feaiber (out of icarei tbsl 
I might pluck] {tom the wing of this ungrateful Jack-Dsw,, 
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ubfld, its vatne wuald rite ; and, if Hs value roie, the value of 
the Interett upon [he NBtioital Debt would ri«e alio ; there* 
fore to enable the people to continue to pay ihe interest upon 
the Debt, the amount of the interest must be lessened, and 
what would that be but a partial sponge. So that turn and 
twist ihe thing, whatever waj you will, you still find it ibe 
same ; you still find, that Ihe system must go on in all its 
{>arta, or be put a stop to altogether. 

In most other cases, when men talk of a remedy, they 
advert to the cause of the evil. If 1 find that my health is 
injured by drinking brandy, the first thing I ought to do in 
order to recover my healin, would naturally be lo leave off 
drinking brandy. What a fool, what worse than ideot, mart 
that man be, who, feeling the fire burn his shins, slill retains 
bis seat. Yel, in this important national concern, never do 
yoo find any of our writers or legislators dwelling upon the 
cause of the evil, of which ihey appear so anxious io get rid. 
They tell us, indeed, that the depreciation of the paper is 
occasioned by Haexcessive quantity ; but here they atop ; ihey 
never go back to the cause of that excessive qunnlily of 
paper ; or, If Ihey do, they only speak of the interests of tkf 
Bank Company. ]f ihey did go back to ihe real cause, they 
would find.il in the increase of the national Debt, to pay the 
interest of which, commonly called dividends, has required, 
bas rendered absolutely necessary, the present quantity of 
paper. Indeed, one engenders the other. £very loan occa- 
sions a fresh batch of paper to pay the interest upon it ; that 
fresh hatch of paper causes a new depreciation and a new 
demand for paper again to make up in ihe quantity what has 
been lost in the quality, So that to talk of lessening the 
quantity of ihe papier, while the national Debt remains undi- 
miniskcd, does really seem lo me somelhing loo absurd to be 
attributed to any man of sense. What, then, must it be to 
talk of lessening the quantity of paper, while the national 
Debt is increasing at an enormous rate, and while it is noto- 
rious that that Debt has been nearly doubled in amount during 
the last fourteen years j aye, while it is notorious, that, during 
the last fourteen years, that Debt has increased as much aa 
tbe whole amount of it was before; or in other words, that 
■ince 1796 as much money has betn borrowed by Ihe Govern- 
■lent ai was borrowed in the whole hundred years preced- 
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ia^l Wbat-Bui^tit be,lbeii, lo UUt sf 7ei«mmjr Ibe tpikotitf 
(A' the p«p«ri while the .nalionft] Debt, nhicli wu, mhI i^ -tkE 
4:auie of the paper, ii«a\» on ia ihit mwtneT increasing ? One 
treally nould Ibink tbat'sychA propMilioii eoiild havie erjgin•- 
1&led -only in Bsdiani. In 17&S..the next year stter the siflp- 
.page, the amauiit «f Bank of £ng)ttnd Notes in circtilntioa 
was, 13,334,7^1. ; and the amount of the interest upon ibe 
national Debt, in that jenr, wag, ]7,7&0,402f. in IBOS.^lw 
jHneuDt of the Bank al' Ei^Intid licAea in eirciikitinn -was, 
■21,249,9801 ; and the amaunt of ibeinierest upon the nttiom) 
JDebt in that year was,. 3U,0S3,447f. (eKclwivevf Jridh leimcX 
Now let liiiE be tried hy the r yie of l^hree, tmd ynti -cviU ms 
with what e«ActHGSS Jhe 'amount of the Bunk Ndtea beeps 
^ace niib the amnuut of the interest upon the national OvAo, 
aoTamaaly called the Dividends, which many poor creitluim 
in the country laak upon,-or, rsiber, used to look apan,«i 
BOHiething of a nature almost divine. Let tis put tbis^dotma 
little more diilincDy, 

]d1798, tbe Dividends amauuted to. ...„., .>,...■, £I7,750,40S 

llie Baiilc Notes om in circulatioD ,.„ 13,33J,7aS 



Here we have the real cause vitibly before as. What Iblly. 
What madneBs, is U then, to talk of lessening the amount of 
)be notes, ^bile we are conlinitally augmeatiaglhenmatuit^d 
the Dividends, which are the ca»se of ibe notes 1 Heie we 
have before our eyes proof that the Dividends (by ihe lue of 
whioh word I mean to include tdl the annu^ charges Bpon Ibe 
l)ebl) and the Bank Notes iiave gone on increasini/ for 
the last ten years, and 1 -had before shewn that they had done 
BO theretofore ; and, with. this fact before our eyes, we, the 
people of this "most thinking nation," hear some of Mtr 
I^UIators propose to leiien the amount d the pajrer, wiiUe 
not a man pf th*!ni se&ms to dream of lessening tbe amsuat -ef 
ihe Debt. We bear ibem propose to narrow (he Ur«aat| 
while tbey say not a nonl about narrowing Ibespring wheiute 
It flows. They have -seen, or yoM, at .least, have aeea, Gen- 
lletDen, that the bank -pa per arose out of the national (Debt; 
you have aeen that the Bank was created in .asbBrttifQe-a&er 
Uie Debt b^an ; you hav^seen the increase-of the paper^ba^p 
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rmtKKaai pnM irikh the Hiereaae of the Otfbt.; uid, is it oat 
<than, to war agamst lacts, ag-tinat a cenlurj' of euwiieiMa, 
jttEfWnst Jhe nature of things, to propose to nftrrow Ibe iaipea 
•of (he paper tritbeiiit previouily narrowing ibe btund* of ike 
4>cbt Slid its Dividend* ! it (he authors of ibis prepesHioii 
•hadTead Ae work of PAtrtie, they would- never bave-offiered 
mch a'propMiliofl. RtMl ihiswork they may, but they^vB 
mot Auiy conriklereil its arguments, or tbeybave ^fattt their 
leyes-agaimtliie clear conviobon that it is cntcttlated to p>o- 
liace. lie painted oat jn bis Seoond Part of (he Right* of 
iMan, Ihe means 'oT saving Sngland in the way of fitNxee. 
;!|ibat ttoA was written in I?ai. So earl^ as ihat he-taresav 
Knd foretold what we have-now 'b^tWe>ouf eyes, and what we 
.have daily If) expect. He there <poinied out the sure and eei<- 
dain mentis of eSectually putting; a slqp to Airtber increase of 
4fae Debt, of'iniurint; a real diminution of It, and, et tbeiiane 
%ime -of doing ample justice to the fund-htddera. For Ibis 
ipampblet he was piosecuted, and having gone out of the 
country, be was outlawed. A Royal Procuniation wa« issued 
(priactpalfy torlbe purpose of suppressing his work, scores rf 
ipaiiipniets having been written in answer to himinvain. He 
M«s burnt in eSgy in most parts of tiiis his native country,- 
•wmd hii works were soppressed by the arm of the la«k 
Well, onr Government had its way ; it followed its own Coun- 
Wl <Bnd rejected that of Paine ; lie was overcome by il, and 
idmen from the country ; those if ho endeavoured tocaese his 
^nciples to have effect were pnnished or silenced, or both: 
mmA, tebat it the -remit -1 Thatresult "is now before us, «nd 
iJBSt-appraaahlng lis ; and, inashovt time, in all lioman prok 
liAbility, events will enabletn to fosm a iperleelly conteot de- 
tnsion ^ipon the *es[>eotive merits and diameitis -of the then 
■eonllictiag ^artiea . 

IVow, Gentlemen, \( you have atteniively read the Letters^ 
of 'Hbicb I 'now address In you the XXVlb, yon will iiave no 
doubt at all, ihat the canseof (be jnftux ef paper and of the 
con lequenl 'depreciation of all money first, ^aiid thea of the 
|nper^sdlf 'atone, as compared to the mone^ ; you will have 
nO'donbt that the real caase ofallthie, is, the increase ^ Ibe 
Nvtional fiebt; And, yet, -in all ihePat^iam^tt «py dehoiaa . 
wtpon -the wbjecl, yon Iwve heard df «<Mrcety any man wIm 
vcBlured (o jnemion-lfaiB eailie. <h wm a ibiBg loo tosder 4s 
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touch. It vas what we call K sor« place; auditbeoldprorerb 
ftbout the galled hone applied too aptly. K the depreciation 
bad been traced to the National Debt, as Mr. Horne Tookh 
once traced it while he was in Parliament ; lor, he (hen fore- 
saw and foretold what was now come to pass, and told the 
House, that, if Ibey continued the tben expenditure, Ihe fund- 
holder would not get, io a few years, a quartem loaf for the 
dividend upon a hundred pounds of stock, if the deprecialion 
had thus been traced back to its real efficient cause, it would 
hare awakened reflections of an unpleasant tendency ; il would 
haie set men to consider what was the cause of the increase of , 
the Debt ; to look back and inquire whither the money was 
gone ; fur what puqrase it bad been borrowed ; who were tht 
persons that had projiled from that boTTOwiug ; who, in shod, 
il was that had swallowed all that money the interest of which 
the nation was paying, and bad soloog Deen paying. These 
rejections il was not the desire of either party to awaken ; but 
Ihey belong to the subject, they naturally present themselTea 
to every one who looks only a little beneath the surface, and I 
venture to say, that, in the end, they will become familiar Io 
every man in the kingdom. If this real cause of the evil had 
been acknowledged, il would have saved a great deal of lime ; 
for, then, men would not have amused Iheraselves with talking 
about such REMEDlESas that of Mr. HoaNaa ; andalttbe 
talk about Ihe narrowing of discounts and the purchasing of 
gold and the improving of the exchange would have been 
heard like the twice lold tale of an idiot. The short and the . 
only question would have been Ibis: can we by ant/ meant, 
diminish the amount of the Dividends^. And if that quealion 
had been answered in the negative, there was no course, for 
these who wished to support the Pitt system to pursue, but 
thai of letting things take their own course, and aid the papa 
with tbeir wishes. 

So much for the REMEDY of the Bullion Committee; . 
but, our attention is now called to another, founded on more 
imperious circumstances. J allude to the proposition of Eabl 
SrANHOFs, which was, on the 27th of June, brought forward 
in the shape of a Bill, and which is, in that shape, now actuallv 
before the House of Lords, where it has undergone a seconS 
reading. Compared with this proposition, all that has been 
said am done betbre is mere child a play. Thii Bill brioga 
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tbe mRtter faome to the public mind ; it sbows the most credu- 
loin tbat er«n those, on whoie stoutness they rested their failb," 
begin lo quiver. It cries, a trace wilh all jiTeUjinons. It 
puis tbe sense and f be sincerity of every disputant 1o the test. 
The Minister told us, that he wished the debate on the Bullion' 
Bepoii (o come on, that the matter might be set at rest. Set 
at rest'.- Mercy on usl Set at rest! And bo said Old 
CtAorob Rose too. But what did tbey mean by setting the 
■natter at rest} ■ Is Jt possible, th At they could imagine, that 
Ihii matter was to be set at rest ; that this great question of 
paper money; that tbis subject in vrbicb every human creature 
in the country is so deeply interested \ is it possible that ihey 
thocght this matter would be completely set at rest by a Tole 
for their majority ! No, no ! This is one of tbe things that 
that House cannot do. Tbey can do a great deal ; tbey can 
do more than I dare to trust myselt'to describe; but, they 
cannot set this matter at rest, nor have they ; and all the branches 
of tbe Government united, the power to stay the progress of ■ 
the paper money only for one single hour. The Minister and 
bis people have now seen wbat rest they insured for the sub*' 
ject! i always said, that the " first man of landed property 
■' who openly made a distinction between paper and ^om, 
" would put the whole system to its trumps, and compel the 
" bank notes to sue for the power of the Government tor their 
" protection." This has now been verified, and the remainder' 
of my prediction, which I need not here repeat, ia not far from 
its accomplishment. 

Thegrounds of Lord Stanbopb's proposition were staled 
by himself very explicitly, in moving, the 2nd instant, the 
second reading of bis Bill. He said, that he had long thought . 
upon the subject and bad long entertained the opinion, that' 
some legislative measure was necessary to preserve the bank ' 
note system from total ruin ; that a notice recently given by 
Lord Kikg to his tenants, signifying that be would no longer 
receive his rents but in gold or in aquantity or paper equivalent ' 
in powers of purchase to gold,'*' bad convinced him Inat there 

" By Lesse, dated IB02, you have coutracted to pay the sonaat 
lt.rf£4- ■ ■ ■ .„ — . - 



" rent vSEil S(. in i^owi and lawful maney of Great Bril 

" lequeBce'of tbe late ereat depreciation of paper money, ■ can no 

f' longer accept iMy bank notes, at their nomioal value, in paymeat or 
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ffw no lime to be loRt, and (hat tbe meaiora in contsinplatioa * 
QUgbl (0 be adopted before the Purliameni rose. He taid that 
^e Miaiiten having; decUred, ibat iheir only objection to lb« 
qieasure araae from un oi>inion, that thejr thought no meaanra 
of the kind necessary, being persuaded thai nobody would 
be tbundto t'ollowtheesainpleot' Lord King, it was only neces* 
sary for him to ahevf them that ibere were otbera lo follow that 
example, in order to convince the Minietera, that the Bill wa> 
entitled to Ibeir support. Having made these preliminary ob« 
^rvaiions, he aaid, that he had' a bundle of initances of Ihk 
sort, and he only wished that a great many other persoM 
would declare their intention! at once, and thea the Honaft 
would proceed to prevent the evil. He then prodDCeS • 
Bumber of letters, from which he read extracts. One peraoa 
vrole, that his landlord had said, " what one landlord can de» 
" all can do, and if Ij>rd King succeed, I will do tbe easie," 
Another tetter relatedaiecent transaction in Hampshire, when 
a m&D bought an estate for 4001. and paid down kOOL of tbe 
money, and alierwards laid out several huodreds of pouoda 
upon the premises, and when tbe time of )>aymeDt oame, Ibe 
seller insisted upon having payment in guineas, which tbe 
buyer could not obtain ; the seller, however, would have it, or 
have his land back again, and the only consolatbn le& lo tbe 
buyer was an inlimalioii from a friend of tbe seller that be 
could inform him where be might obtain Uie guineas at 37 
shillings ^cb. Another letter stated that a lady, wbowas* 

*' latiifactiDDofanoUcwifraef. I wustthercforedeiireyoatDiiMVkle 
■■ for ibe paymeut of your rent IQ the Irj^al gold coia uf tka tvalnk 
*■ At the same time, bavmg do vther objecc than to secure paymeipt at 
" the real tntrioBtc value of the Gam stipuiateit hy agreement, ajiil 
■< beiog deuToui to avoid (iviog you any UDBeceFsarj' trmritle, I atiaU 
*' Im viUing to leceive pajinieat in either of tha nanncrt ft^wiBf; 
•' accDj-ding to your opiiuu.— lar. By paymeut ia Guinea* i—2ud, u 
" Guineas cannot be procured, by a payment in pDrtugal Gold coin, 
" equal in weight to the number of Guineas requisite to discharre 
■' (he rent ;— 3rd, &y ■ paymeal ia bank paptt of « sum suficient to 
I' purehxe (at the pMsettt market price) thf weigbl of stsadardGoM 
" renuisite tu discharge ibe rent.— I'be alteratinn of the value of tha 
'C paper money is eslimated in tbia mannv '• tbe price of Gold in 18<Q, 
**- 1^ yeajt of yuur agreeiaent, wu £1 an onnoe. IV pNscat Mark ft 
". yi^e is ^ Ht. arUiof Crun tbe dtnuoiiibed value of FiqMr^ in 
*■. (bat juvpottioQ eu addition uf £11 IQi, pwM^iu papet uwmay will 
i';h^ («4uw«4 ai Ibe equivalent, fo; tb< fujm^aHaf natiapaput" 
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.teod-cvBcr, bad intiiled apoti ber rent in gnM, add Ant tbe 
teiuuit apprehended a Mnure of bis goods, and « at read; to 
Terif; tbe facta if called on. Anolher informed bim, on Utt 
part pf an att«ni«j', tiiat tbe pntciic« was become rery earn- 
jDon to idl piiaeaB and then paj debla with tbe paper. 

Tbese were tbe grounds, stated by Lous StakboM], of the 
iaeaRur« tbat be proposed ; and, upon biftlalii^ tbese grornids, 
the Ministers, wliobad, at the first reading, said that tbe; dnt 
«ot see any neeessity for tbe mewiire, or an; nteaaitre tn the 
kind, allowed that there wu aucb neceasity, and sapported Ae 
aecond reading accordingly. 

Now, Geatlemenr betflre I offer ym at^ observations apoft 
tbis measure itself, «r upon tbe conduct of Ltntn Kiss, wbose 
notice to bis tenailts te«H> to Mts given riae lo it, jt ma* not 
betuMssfor me to say, that, frcxa all Ibat has ever come fomy 
Inoivledge, there ia not a more dismtereMed man, at a trrcr 
biend to fireedom and to his cctantry, foreatbingr than Loa* 
StMiBorc, whom I trace through the parUameiitary prooeeA* 
ings of tbe last twenty years, always staading nobly forwaiii 
in tba cause of justice, liberty, and bufoanity, and, but toe 
alUn staiiding forward alane. Hie protest against the Awlv- 
Jacobia war, wbsch begMi in 1793, and which baa finally hd 
to ouc present cslarailies, will live wbeil we sbaH iril be ia au 
graves. He lh«e poiated oat all, yea all, that has dow corac 
to pasa. That protest, every seuteiice of which is fiU of 
visdem aad of jwt sealinient, has ibese rernvkabla wordvi 
" Because war widi FM»ce is, at present, bbOsI iro^liiie^ 
" eatremtJy deatgvroKa to our ailies the Dxioh, bauRTdeaa 
" witbpes|^ect to the internal peace and extraaalpbwcrof Ma 
" aounlry, and is likely t» be highly injurievM to ottr earn* 
" ns«rGfv. . . . . The war nay, theretbve, praw to be a w» 
" against our co.mfBeree aad maniifitelureti, mgamst the pra^ 
" prietwri. of tht ftutda, agttiiut owr ^oper currejtef, and 
" mgamtt evny deicriptien of frtpBriy i»' tkis evtattry." 
How Gom^etely baa all tJtis been verified ! Loan SrAWHrora 
vaa abused: be was called a^aco6mand & ttveHeryiaid »om 
Ibe nation is twlii^ tbe bitter fruit of tbe spirit that dictated 
tlwtabuse. Every where was he to be foond, in thoae baiviU* 
d^s,wbereIibertywBaasaaited. Notaivaet, wbich-hedecMed 
iiyefious toUiftriglHs of Engluhmea<, escaped bia streHnoaa 
PItgasitiaii, la sliort» v«re 1 called i^ea lo naam tiw paoi^ 
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wfaom I thought to have Bctei] the best and truest part in those 
thnei, and for the whole course of the last twenty awFal years, 
I sfaonld certainly name this very nobleman. 

You will, therefore. Gentlemen, believe that, if I dissent 
from the n^asure which he has now proposed, that dissent 
proceeds from my coiiviclion, that the measure ilseir, je not' 
ctilculaled lopToduce>that good, which lam certain Its author 
wishes it to produce. 

The detail of the Bill I will not attempt to diecuss. Its 
principles we what have struck me, and these I gather from 
lis chief provisions, which are, that, in future, the gold coins 
shall not ne (eiidered or taken for more than their nominal 
value, and that the bank paper shall not be tendered or taken 
for less than its nominal value. This is Lobd Stanhofe'b 
REMEDY; and this he appears to think will prevent tb^ 
possibility of a further depreciation of the paper. We have 
Meii the cau^e and the progress of that depreciation ; we have 
seen bow the paper pulled down the coin along with it, till 
the coin could no longer endure the society ; we nave seen the 
time and the manner of their xeparafton; but. Lord Stan- 
BOFB appears lo think, that, by the means of IhisBill, he shall 



together ibr ever alter ; to bind them as it were in the bonds at 
marriage, and to render the ties indissoluble. If he do this, 
he will do what never was done before In the world ; be will 
destroy all the settled maxims of political economy as lar as 
they relate to finance ; his achievement will be a triumpb not 
only over the opinions and experience of mankind, but over 
the very nature of man, which incessantly impels him to seek 
liis own interest, and, at the very least, to use all the means in 
fais power to provide for his own preservation. 

Alter having said this I shall naturally be supposed to be 
convinced, that the Bill would be utterly inefficient for ibe 
purposes it contemplates. Indeed, such is my decided opinion, 
and Ibe reasons for that opinion,! will now proceed to submit 
lo you. A guinea is not lo pass for more Iban 21s. There 
must be some penally to prevent the passing of it for more. 
Lord Stanhope will propose nothing cruel; butfor^ni* 
ment's sake, let the penalty be death. What, then ! Wby 
need any one risk any penally, as (ar as ready money tr«n»= 
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action goes 1 One of joo goei to market wKh & pig for sal?. 
^'Whatdojouaibforthatpig, farmer!" Answer: " Twentym 
" seven ahillings." " I'll give you a guinea," " You shall 
" have him." Where ia the possibility, ihen, of enforcing 
such a law 1 The parties. In any ease, have only to »eUl6, 
before they deal, in what sort of currency payment shall bo 
made, ana then they will, of course, make the price accord- 
ingly- As to debts, indeed, whether hook debts, or debts 
arismg front contract, in the payment of them, the gold and 
notes must, if thi^ Bill pass, be taken at their nominal ralue; 
that is to say, the papermiist; for, as to gold, who will befool 
enough to tender gold. in payment at its nominal amount, wheit 
it is notoinonB (hat it will fetch a premium of six shillings upon 
the guinea 1 If the Bill become a law, therefore, any tenant 
who has rent to pay, and who has guineas in his purse, will 
fifst go and purchtiBe paper money with his guineas, and with 
the paper money, be will go and pay his rent. This rent, for 
instance, is 10&^ a year, and be has a hundred guineas in bia 
chest. But, be wilt not be fool enough to carry these to bis 
laiidlord. He will go and buy 105 pounds worth of paper 
money with seventy eight of his guineas ; and will then go 
and pay his rent, and will retarn home with 28 of his gulneai 
■till in liis pocket. So that, as far as the Bill will hare effect, 
it appears to me that it will bear almost exclusively npoii 
landlordB. 

' I shall be told, perhaps, (bat, though guineas may now bQ 
bought and sold, in consequence of the decision of the judges, 
whicbj in the case of Db Tonoe, has been promulgated since 
I began this Letter,* yet, we are not to suppose, that the 
l^resent Bill will not provide af/ainji sucli traffic by making it 

, * The fuUowIng is the Report of this Dbcisior, bs given by the 
Chief Judge, Lord Ellenboroueh, in the Court of King'* Bench, on Oie 
3rd iustaat. — " The King djwnjt dk Yocoe. — LonfELLENsosouon 
'* cammunicated the JuilKment of the Court in this case, which along 
" with another case, the KiDg v. Wright, coming from the Assiies for 
*■ the CuuQtj of Buckingham, had been reserved for the opinion of ths 
" 12 Judges, on a point of )aw. Both causes had been full}' and abl^ 
'' ai^ued tMfure the Judges in the Court of Exchequer Chamber, aud 
'■ the argument had occupied a number of days. Ihe queuioD arisinK 
'' in the present caae ifas, Ihe Defendant having beeu convicted of 
" purchasing f>2 Guineas at the rate, in Bank Notes, of 22j. ed. peif 
<< Guinea, whether^ in so doing, he bad been guilty of an offence 
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penid l« bo concetiwd in it. Hot, m I have sImwh ftbora, . 
mf n may go an with all reaJff tKonn/ Iranuetioaa, and, wilh - 
perfect imfety, puke a dtttinctioB hotween pvpor and eohi, ' 
vfbicfa amounts to the sama thing ai htofixp and uliiug tfce' 
coin ar the paper, h will require butver; HUle tnfavuitv to 
diKorer iha nteaaa of so aiaonging the xiatter that the landlonl 
stiAl) nerer >ee a sfaUling'a wonh of coin from the hand* of (b« 
tenant. 

But, suppose that the coin ^onld not be pennitted ts be 
bought and sold ; does any one believe, that any law vtU 
prevent a piirste traffic in the article ! And, if that oould ba 
done, is any one tnad enough to suppose, that the vuineamU 
still circulate at par wilk ike paper ? Fata this Dill, or any 
Bill, ibal abatl nroTent men from passing the guinea for mora 
than its nominal worth, and the consequenoe will be, that* 
guinea wtU Rceer again be taia in circutatiait. Those wbo- 
have dieffi will keep them in their chests, waiting an occasion 
Is export theip, or more paliently waiting till circnnittanecs 
bave produced the repeal oi the law which has driven the guineft 
iite the hoard. Tfafr cauae that we see no gnineas now in- 
oomnoM circulatioji, is, as 1 said helbre, that they cannet 
obtain (heir fair value. They would have been epenly sold 
long enoKgh ago, had there not been an opinion, that tbe traffie 
«tti piwisbable by law. Now that obstiuJe is removed j but, 
in all likeHbood, another will be erected by the present BsH.- 
In that case the guineas wiQ all eitber be boardan w sent aid 

" puuiihabte under tbe Act of tbe 3tti and Gtb uf Edwird VI, which 
" prohibited the exc1u>n»iD 5 of coined gotd for coined silver, or for goI<J 
" and tilver, (hcfarty giviiH( or recriviui; more la value tfaaa the (an* 
" WW aurenl for at tbe tins ? Alt the JitdBCt. KMpt three, wen 
*' present at the wbole of tbete HrgumeDts, and at tbe last of them the 
*■ wbole of llie Judges were preseot. Tbe Court had no oppartunitir' 
** of knowing what was the opiaiua of the abieul Judges oa tbat part 
** of Iha caaeal the argument on whick Ikey were not jireseot.but they 
" haduo rcB*oai«prc»ouacti)atttieyiliiMDted front the opinioa of t)M 
" other Judf as who were pieMDt, all of whom cooearrcd in opinion 
" At/t tbe Defeadaut in this cue wat net Ifable under the Act of Ute 
V sth aitd Cth of Edward Vi. Tbe Judgoieat ifaerefbre, tell ta be 
"arraUd; aud the JudgoMnltnMaiTwfAl ffcutnjra^y." Thus, then, 
tlii( caM ii dselded as I alwayl laid il iwiut be, unlesa M Mmbtaace 
of tcnn was banlibcd from the \aaik Many p«u)4e thea^S and tM^ 
that ths coutictioa wsultl b« coaAmed | but, 1 nerer thought » for a 
mumeut. Oh, no I Tbe Judges ksew a f reat deal b«tl«r Aaa *• do 
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of the country, and paper itint and nill be made to eilpptjr 
their place. Tbe Dollars, the new things of three ibillinn ami 
eighteen pence, now oomiit^ out from the Bknk, will um b4 
boarded ; and to notes for ibillingi and tixpencex, we must 
CDtne, 1 am convinced, in tiie course of the year, if thia Bill 
jHUs ; so that the Bill, while it will be wholly ineSfclant tor the 
purpose of arresting the progress of depreciation, will be ef!i« 
^enl enough in producing a contrary effect. 

The mil doe> not, the author of it says, make bank notoa • 
Ifgttl tMtder. It does not do it in vords, but il appear* to loe 
loendeaTour to do it is e^ect; am) that being once done, all 
the usual eonse()uences «t a legal tender must tbllow. Jt wav 
easy to see that the system would come lo this pitch ; there w 
Dotbug in the stale to which ne are come, that ought to sw^ 
prise any one ; what has happened was to be expected, an4 
was, indeed, long ago foretold ; but, what mighl reasonably 
■BTpriie ooe, is, to hear this measure repreHented by lbs 
ninislera as necessary to Uie protection of the Jund- holder % 
Can this be serious I la it possible,- that they can be serioaf 
wbea they say this 1 Iltbey are, nothing that tbeysay or do, 
can ever be a subject of wonder. Uoii , who are capable of 
believing that the Bill of Lord Stanhope will operaie aa « 

protection lo the fund-holder, are capable « 

Dut, really, I want words to answer my purpose. Imagination 
can frame nothing that such men are not capable sf inlbe nay 
of belief. That the paper would, at last, become a legei 
tender, or forced circulation, it was easy to see, 1 did, in> 
deed, for my own part, expect ibis . slate of the paper to be 
apparent long ago. The faith of this " moU thinking people " 
J Knew to be alnoftt passing conception; but, still 1 did nof 
think it adequate to tbe supporting of ibis paper-money lor 14 
year* after the issuers had ceased to pay in cash and allev 
ibey were protected by law against tbe demands of their Gr»* 
ditors. It wa», however, certain, that the thing must corns ta 
this point at last } it was certain, that, if the national Debt and 
tbe taxes continued to Increase, tbc time most come wben 
landlords would see that they must eilber starve, or demand 
their rents in coin ; and, whenever tfijs time came, it was, aa 
1 have many times said, Imposaible to keep n p tbe paper onlv 
tor six monlhs wilbont making that paper a legal tender, whicn 
Bight eke out its existence, perhaps for a year or two, but 
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which, in the end, must ensure its total destruction. 1 have 
several times been asked, what reason there -nas why land- 
lords should not demand iheir rents in gold atid silver } or in 
bank notes to the amount of the gold and silver; and, mj 
answer has always been, that there was no reason at all 
against it ^w, but that there soon would be; for that the 
moment such demand was made. Bank notes would be m&de 
a legal tender. This was natural, and, iheretbre, the niiniv- 
ters tire now doing just what I always expected they would do, 
whenever any land- holder did what Lord King has now done; 
bat, to hear l)i«n speak of it as a measure calculated to afford 
protection to the fund-holder is what I never could have ex- 
pected. They will see what sort of protection it wilt' give 
bim ; and he vittfeel it ! What will be bis fate 1 shall not 
pretend losay; but, I hope, there U justice enough yet ifl 
the country, reu^ justice enough to prevent him from perisl^ 
ing, while there' exist the means of such prevention, 1 tiust, 
that his claims will meet vtith serious and patient consider- 
ation ; that the question of what is due to him and to whom he 
ought to look for payment will be settled upon sound priir- 
ciples of eqaily. I am for giving real protection to the fund- 
bolder; but, to hear the Minislers say, Ihaf Tie his to meet 
with protection from a measure such as that now before Paf- 
liament, a measure that must inevitably accelerate the depr» 
elation of the paper, is, surely, suflicicnt to fill one with 
surprise and dismay, if, at this ilay, and alter all that we have 
seen, any thing ought to produce such an effect in our Uiinda; 

On the 2nd of July, a protest was entered in (be House of 
Lords, against Lord Stanhope's Bill, which protest! here 
insert. "Dissentient, — Because w^ think it the duly of ihift- 
" House to mark, in the firM instance, with the must decided 
" reprobation, a Bill, v>hich in our judgment manifestly leadk 
" to the introduction of laws, imposing upon the country the 
" compulsory circulation of a Paper Currency ; a measure 
** fraught with injustice, destructive of all confidence in the 
^' legal security of contracis, and, as invariable experience 
" has shewn, necessarily productive of the most latal cala- 
"" mities : 

Grenville, Lansdowne, Jeheev, Kino, 

Essex, CowPGR, Ga£Y, Laudbbdalb. 

" For the reason assigned on the other side, and because 
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". (be repeal of tbe law for Buapending Bank Paymenta iif 
** Cash is in ntiyjudgment the only measure which can cure 
" the inconvenience* already felt, and avert the yet greater 
^ calamities wbich are impetiding from the preseni stale of 
'< the circulation of the country-. Vassall Holland." 

In the protest of the eight peers 1 heartily concur ; but, | 
do not agree with Loan Holland in his addition to it, if his 
lordship means to say, that it is possible to resume cask pay- 
ments at the Bank. To pay the notes in gold upon demand, 
agreeably to the promise upon the face of the notes, is cer- 
tainly the only cure tor the inconveniences already lelt and. 
the calamities no^v impending; but, that it is utterly imponsi- 
ble to adopt this cure is, to my mind, not less certain. His 
Lordship proceeds upon the notion of Mr. Hobneb and th^ 
Bullion Committee, namely, that the cause of the depreciation 
comiats in an excessive issue of paper, nhich is very true, if 
yon compare the quantity of paper with that of the gold, or of 
the real transactions of purchase and sale, between man anl 



man ; but, which is not true, if you compare the quantity of 
paper, with the amount of the Dividends payable on the 
National Debt, and, 1 would beg leave to put, wiih sincere 



respect, this question to Lord Holland : " If cash payments, 
' " were restored, and money, as must be the case, were re- 
" stored to its Ibrmer value, where does your Lordship think 
" would be found the means of paying the Dividends f" 

It is impossible! The thing never can go £ac A without com-, 
bustion; no, not an inch ; nay, and it must keep aifvancin^. 
This very measure, by hastening the depreciation, will cause a 
q'ew addition, and still larger than Ibrmer additions, to the Na- 
tional Debt, and of course to the Dividends. Those additional 
Dividends must be paid in an additional quantity of bank notes ; 
and thus the system must go on, as Paine foretold, wilh an ac- 
celerafed velocity, until it can go on no longer. Having this 
opinion so firmly fixed iii my roind, I was quite surprined to see 
the Marquis of Lansdowne endeavour to mend (be Bill of Loan; 
$TAKHOPa by the introduction of a clause for prohibiting the 
Sank Company from augmenting the quantity of their paper 
<^er the passing of the Bill. This shows, that his Lordship. 
has, what 1 deem to he, and which, I think, I have proved to 
be, A most erroneous view of the real cause of the depreciation. 
. if. he thought with me, that the cause is in the increase of tb^ 

H & - 
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Ntdionot Debt and of tbe Dividenifc, be voM ham fHopoMf 
no lut^hi MBMiliuat aa (Us. 

A« to tbe eondact of Lokd KIno, nothing' coald fee mora 
ffeir or mora laudable. Ho wished l« take mo adwrn^ogiM of 
. bia tenants ; be only wanted a l«Mh»ent of bis oontnict with' 
tbem ; andj as tiie spirit of the eontract was more feronraltle 
IB tbam (ban the letter, he abandoned the letter, and only re> 
quired ibem to hold to ibo spirit. To hear bin, theraibrey 

obafged with oppreuion, and by ! But, it is as well' to 

keep ouTsetvei eool. Let odiera diafe and fbam. And, if tb»- 
Aouae of LoTdh do choose thus to determine, wby^ all ih&t I' 
can say Eibout the matter, ie, thai they are the beM jw)g«i 
whether they atand in need of their rents, and, if they do net^ 
i really do not see much harm in their giving thegi to- tiieip 
tenants ; and, this net wilt he tbe more generras as fbey ar» 
abont to do it by a law, so that the tenants will keep the resto' 
without bwinff to gire the landlords even thanks in retuni^ 
Thftt such wiu he amon^t the effects of tbe Bill, if ii pass, 
^erecan be no doubt; and, asfor as it operates in this way, s 
ilio«t popular Bill it will be. It will act as a dlstrifrular o£ 
i»ealth ; of money, lands uid tenements ; for, t» suppose^ 
that, in many coses, the (raanfs willnolsoonbeeomeibeprt^^ 
prietors, is to discover bnt very liltte ^Aou^rAt ontfae aubjeet; 
and that, I am sure, would he a shame in a body of HkaK- 
DiTARV LsofSLAToiiB in tbe "most thinking nation ia (he 
" world." What a change this will make ! Happy ie the 
man who is a tenant! Much belter off is he than the mao- 
who tilts his own land ; because the former hss given notUng^ 
at all for his, whereas tbe latter has paid, at tome tinieor^ftber, 
purchaie moneif for what he possesses. The letting of Itmg- 
feftMsisoutof tashion; but, in general, the tandsof great pro- 
prietors are held upon lease, and these teases are not, upon a» 
average, for leu than sit^en years at the lowest. Someoftbea»' 
leases are nearly expired; of course, but, others will nattimltv- 
In but just commented. So that, the average time, for w<fai<tt' 
die land is now let, I shall take eX three years and a half! 
All the Duke of Bedford's estates, for instance, are letj dieD| 
for thre« years and a half yet to come. Now, if the paper^ 
depreciates three or four times as fast as it bos hitherto doo^ 
the tenants of the Duke of Bedford will have a brave time <rfi 
it forthese three years and a half. But, if' Ae Bill, whl<dl-i«- 
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IMv bflfoN PaiUfinwiH, ^ould vaad down the paper to lbs 
Mate of Ibe Frenck a«ei((niiU in 1791, what will, in that c«mv 
ha the situation t^f the Suke of Sed/ord? There are maivf 
tndlonlat who eamiBt hoid o^ for diree yean And a, hftlf, and 
wb», therefoM, HUHt tell, in whole or in part ; but, there will, 
iiDjee^, be this canveiueBce, that (hay. will every where Sai « 
porthaKr ready at hM)d in iheir tenaol^ and one, too, wbo 
will not only know the real valutt of tbe properly, hul who will 
bW9 the money ready to pay tor it. This is oothiag in thf 
pay of a job*, I am in earnest ; it is what I am convinced 
will lake place, if the Bill of Lord Slanhope pass into a law [ 
but, a» 1 said befme, if the Lords like it, nobody else caQ 
l^aauUy haTe a right to ialerfere. Tliey, may, surely, do 
what ihey please witb their ewn propertji, All that 1 wisb 
tetatipuMe for is, that we Jacobins and Levellers aball never 
be accused of ihis act of distributing the lands and houses of 
the rich amongst those who are not rich ; that we shall not be 
accused of ibM great act of pulling down, and raising up. 
Hume reaitAedt that the funding system, in Ike space of 
500 years, would cause the posterity of those now ii> the 
coaches, and of those upon the boxes, lo change places ; but, 
if this bill of Loan SrANHopG pass, this change will be a 
tbing of much quicker operation. 

I shall be lold, that Lord King'i exampie would bare ope- 
rated even more quickly than this measure, in destroying the 
paper. Granted, li would, there is no doubt, have produced, 
in a very sboFltime, that which' nuist have totally dettroved 
the paper system, root and branch,, namely, TWO FRrCES, 
against which, openly and generally adopted, no paper-money 
aver did, at ever can, stand for any length of time. That that 
example would have been generally, nay universally, foliow- 
•d, there can be no doubt at all, for, no man voluntarily gives 
».waj his rente, or, satber, lets another withhold them tirom 
luiii; Some persons would have been a little shy at first; 
but, when they found that others did it, they would have got 
over their shyness, and the demand would have been uoiver- 
aally made. Thus, then, the TWO PRICES would have 
ftten otablished ; and the gold and silver, finding that they 
«onJd pass cnrreatfbr their real worth, would have come fo'ilh 
Izom wir hiding places, some, while the rest would bare 
baattoed badt fiKm abroad, "Surely I" say yew: " wby 
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" then, &Te the Govemmenfr alarmed at the effect of Lord 
** King's example, if it would bring back goM and silver into 
*< circulation ! Ob ! there is good reason for their alarm ; 
ftr, observe, THE TAXES WOULD CONTINUE TO 
BE PAID IN PAPER! When the tax-gaiherer came to 
(be door of one of you, for instance, you wouldj if you had 
only frold or siher in the house, beg faim to calt the next 
morning, or to sit down a bit, whrle you, with your gold, wonld' 
go and purchase paper-pioney sufficient to pay him the amount 
of bis demand ! Tbere needs no more to convince you thai 
(he GoTemment has good reason for alarm at the prospect 
of seeing Lord King's example followed, as it assuredly 
would be, if there were no law to prevent it. In shoil, thai 
example would annihilate the paper system in a year. 

The next Letter will close the series, la the mean 
while, 1 remain, 

' Gentlemen, 

Your Friend, 

Wm.GOBBETT. 
S/o!* iVtwn, Newgate, Friiev, 
StA.A<fy, ISIl. 
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<'«m b>%ingiiM^aiii|mn. If the ii»IAdnilniitn1iiHi"(;Udinfh>a^ jut 
" ij'S! ™Siy ''''° '""'" '" '"'"' '* ""' " "'*" *" ^'' "" ' "" '"V '* 
'■ Ihcm take threc-fonittii of ■ nu-i inlenrt, oi prewilj, from him.ud ukc i^ltia 
" mei, and the pccnile wmild be dnnbly nlnan. irjon rrdnci tin ValiimxtB^', 
" wa nay lueh and liog it home, and bfd dvlenea U all ths world i if ■«• it nJt 
" Ttivct it, Ihc coniMimce Hill bo, Ibat, initead of paying tbe MalioBal Cndlt^ 
" ISUoibrrtrrtt Ioohj for aTear'j iutentt of lih lOMt. you will to m, tUiyODODlT 
*' pay bla S ar 3 aurltr* U*ctt. Dtpcnd 'uhw it (bat it wUi b« the fato of tba 
. "NaUonal Crtdlior."— Mr. $tim Ti>«ki'$ Bftcch, in Uw Hoiui of CoBmena, 



Mr. Home I'ooke «nd the Reforra«ri— Effect al Lord Klof's Exampba 
. — Two Prices — How tbvae wbuld. affect the Governiaent, th^Geve- 
' rals, the Judges, the Sinecure Placemen and Pens ion erg— Lord 
' Moraipgloii'B Speech in 1794— Progress of ibe Assignab in Franc« 
—Mi. Pcrceval'B Speech in' the Hotitc of Coininans, tith Jutjr, 1811. 
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- LOOK a( the moHo I Look at the motto ; and, eapecially, 
Uvay of you should unfortunately be fund-holders '.' in that 
ease, let me beseecb you to look at the motlo. They are (ha 
words of a very wise man. Tbey were spoken, you see,' 
pather more than ten- years ago,' The speaker was laughed 
at by some, and railed at by others ; but, I imagine, that, ai 
Ais time, those, who then laughed, are more disposed to cry^ 
Aough 1 by no means suppose, that the ratlers bare ceased^ 
or ever wili cease their riuljng, as long as they hare tongues 
VT pens wherewith to. rail. The House of Commons passed 
fed Act which, for tiie future excluded Mr. Tooke, soon ailer 
be made this speech. They did so upon the ground of \M 
being a Clergyman in tioly Orders. No- matter : they gofi 
tid of him tor (be future ; but, they have not got rid of th6 
ivent that he foretold. Ob, no ! that is coming upon thent 
bi spite of all their triumphs orer Mr. Tooke, and Mr. Paine; 
and Messrs. Muik, Palueb, Hargarot, Gbrald, WiNTER-f 
BOTTou; GiJ.BeHT WAKeFiBLo, and many others. 7^ 
Government beat all these reformers; ibey not only puC 
tbem down; they not only ruined the greater part of them; 
but they succeeded in making the nation believe that sucb 
ruin was just. Well ! The Government and the oalion wili 
now, of course, not pretend, that the present events have 
iprang from the Jaeooins and Reformers. Air, Tooaatold 
them to reduce the National Debt. Tbey rejected his advice; 
They despised bis warning. Tbey kept him, for the future, 
out of ParliamMit Weil ! Let them, then, ndt blame him 
for what has since happened, and what is now coming; 



lo pass. 
. Ibegy 



g you. Gentlemen, to reflect well on these observations ; 
{or, sucb reflection will be very useful in preventing you from 
being deceived in future, and will enanle you, when the 
Utmost of the evil comes, to ascertain' mho are the men who 
have been THE AUTHORS OF THE EVIL, and ttf 
vriiom, accordingly, you ought to look for a just RESPON-' 
SIBILITY. Rut, upon this vital part of the subject 1 have 
seme hints to offer to you hereafter :■ at preseut I must return' 
for a while, to the point where I broke off in my last Letter; 
oamely, the reason for the alarm of the Qovernment at ths 
pro^ct of seeing Lord King's example followed. 
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I spoke of ibeTWO PRICES before, but, ktmwfr* 
few more' woida qpui itm very iatereMing pvt tf «Kr aob- 
ject. T'ws prictf hftTe alwa^* paced IM deUb of paMn* 
none;. Id this cmc it mvM nwfe been (be *bbm, mui, ia 
the end, it wUi MiJl be the same; Iw. the' BHt rf Low! gliB 
bi^ cwi d» na nore tban retard tfae evesl far tU ar nna 
moDlbi, «id nnnd, 1 lell jnin Ibit wUi &»-■■■<:& e«nfiilenc« •• 
] would venturetolbfetet tbewTiwI of CbrifrtmwdKn 1 4at 

■ '" - •" ! b«tf 



BotHi^, ifaattbeeveiitwilleaniftiirnxorwneHOBtlis; batf 
K^, tiMl Mm BiU will not keep it off for « gteater lendi aC 
liHetitmtbRt. it TWO FRIGES wer*gemr«IL^na£,w« 
Aould Bee tbe gold and ailTer biick iido- civeulMiaa htiwwi 
diat^ ; b^ nomg of it couTd get to the AnA, becBBM as 
ann would pa; Na TAXES in gold and dves. C(n»at> 
qaently At Jwtd-koldar and the Govemmmt wonld' be paid 
■ psper, while gold and silrer wuld be' etreulBting^ luntHigat 
ali the rest af ute eemmurit^. Aa H«ni ai tbeae iu>e two 
pficea, liie poptf aiuA depreciste at an tnonnons rate-; and^ 
aa the Go*eranient would hare M pay ha contracUm and 
otbera whose pay was not fiK«d, in tfata depreeittted paperj it 
Bint faaire a greater qmntity of that paper, and it muet . 
eoae from Hm Bai^. It ia aa. eaay to aec l»twr Ihia aiaal 
work ; hew rapidly it muat go aw ; how Boon it mast render 
the papor worui litde more than ita weight in ra^-j all tbia ta 
an eny to eee, that I will not RappoM any one of yon so wery 
dull aa net to peitceiveiL 

Tba Gorwnnimt, with nothing Iwt paper at ita eaaar aan d. 
Would soon begin to feel jsontewfaat Ytke a paraoU' who ban 
tskan a powenul emetio. The big nound' drops of sweat 
would ^tand upon its forehead ; its kneea would knock &^;a*> 
Iber ; it would look pale aa a ghost; an u^renal teeUen«8 
wanld seize it: Thatiatosar^ otl this would take idaee, if tba 
Giovemment perseveivd in the Pitt system, and that it woiM 
do so, who ean doubt alter what we hu'e^ seen' during the but 
twenty yean. U the TWO FBICES^ were openly madi^ 
aad became general, as they, in: all piwhabiUlr, maohti in lbs 
•onne of aitL or eight monlH, the- paper would fall so low ■■ 
that ^ or, perAapt, 10 ikillings wouidi b* required to jmrm 
dtue a avartem loaf How, then, wouU the C 



w&D wouul set nothing but paper, makeahift lo^pi^ ill __^ , 
ibe <3ienerau and Aidges and odHra> basii^ m Jbatb faf^ 
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WMiM, iii^d, iifll h« pu<t a» Aey wMa bsEsre, and, oS 
couTM, the GaTemHnnt WMiId loae nothinf^ by oking papct 
a» &ir as this detcnption of eapenw went; for, yo« wilt 
ob«ef f^ that I hoU it to be impoMiUe, that tii» parties I hsf tf 
j«st meotioned, nanulj, (be GaBwab, the Judgn, ibe f m* 
CoBiMiMioiMtfs, snd tm tibe ; I baU it to be mpeMiUe, ^It 
Ibeie m«n shoiild not all ef tbem be eKcswirdy ^^PPT totalM 
tbe papar-Money, thou{fh at » hundred for one, teeing thstAv 
gtieater tbe dl^ree- of depreeialioB, dM fioes the epportmi^ 
Ibv dt«Aa to ^*e proo&ol' their derolkn to pubUe credit. Be^ 
Hlotigfa my lArda the- Judees, and Lord Arden and LafiI 
Bttckit^ai98hii<e and Lord Liverpool and Lord Batfaurat an4 
Aa' Marquii ol'' Bticlingfasm and Lord Carndfen and Oti 
Ceoi^e fto>» and Mr. Cannings and my neichboup tbe Ape' 
Aeoary Crenerat and I/)rd Krniyan and Lady Louisa Pagetj 
apd\ iadeedy tbe hiiudred» «!' those who- have Jixed sum paid 
Ihem by tbe Gorernment eat of money raised upon th* 
people, Mhelher in tbe shape of salary, siDecBre^ or pon^o ; 
though all these persons would, 1 dare say, from motirSH <^ 
fmblie s^t'A, cheerTtilly oontinue to take the paper (ill a poand 
, ef- it would not purchase a pinch of snuff; still, there woelil 
Iki some things and some sertiicet Ihnt must be paid for ia 
noney, or they would not be-oblain«d. Beef and Fork Mtd 
Biseuit could not be bought wiihoutreel money. These'VM 
•ommodiliea that do not move withaul an equivalent. Wbs» 
Aer \iM soldiers would be' paid, under sncb drcutmtwieeS) it 
paper so much reduced' in' value, I shall sol pretend to say; 
and wHl'leavethepointto be settled by'tbose who have latal^ 
■aid'so-muoh about this useful and numerous clera of adif* 
(jtitenH. But, one thing is certain : that THEV must be 

Eid in s kind of money that wjll purchase eatable*. The^ 
ve bai^ined to reeeire a certaia Him par day ; and, if tba 
came should not purchase half so much beer or beef as it doe* 
new, the baigaib will not. be- so good an one as it is aowf 
diouebi observe, J am notmppoaing, diot there would Rot bis 
foui^ public spirit enough amongst the soldien to make tbeH 
tak»lhe paper 4a prefetence to gold, hi any rate', tfiis is a 
natter which bdm^ exclnsivdy to those wm have tbe m» 
twgenent of our aAiira, Mid who are paid rery well tbr- soeB 
iMmagement. 

It wchM beuariew to eatond our rmuuka here. It is w 
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cleitr as day-light, that whenever TWO PRICES shall be 
senemlly eilablisfaed, the death'ot' the paper is at hand, and 
todeed, the denth of the funding system ; because, owing lo 
the rapidity of the deprecialiuri, the fund-holders, our poor 
fnend Grizsle Gbeknbosn, and all (he rest of ihera, would 
sobn be in the situation descriVd by Mr. Horne Tooke, in 
the passaze taken for my inoito ; that is lo say, a hundred 
pounds of their slock would yield ihem a couple or three 
qoarlern loavei in the year ; and, it is within the compass o( 
voisibility, that many persons, who are now enabled to ride 
In their coaches by incomes derived from the funds, may end 
their days as paupers or beggars. In short, il is ^uite itopos- 
■ible for any man of common sense not to perceive, that tiie 
esUblishment of TWO PRICES would put an end, iu a 
short time, not only to ihe property of the fuud-holders, but tfi 
the sinecures and pension*, and alio to great numben of 
other emoluntenft derived from the public revenue. Put 
an end to all for a time at least, and subjecting them (o an 
lifter revision. 

If we areof opioion, that this effect would have been pro- 
ddced by the example of Lord King beine Ibllowed, there is,' 
] (hink, little rooni for wonder, that toe ministers weref 
alarmed at the prospect. I know it will be said, and with 
perfect truth, that, in time, the same effect will be produced 
by Lord. Stanhope's Bill; but, supposing it lo be produced 
full as soon by the Bill, it does not follow, that the ministers 
perceive that, pn the contrary, it would seem, that they do 
not perceive it at all ; and, it is evident, that they have a sort 
of vague notion, that the Bill will stay the depreciation. I am 
convinced, that it will not; 1 am convinced, that it will 
hasten the depreciation, and though not quite bo fast as the 
example of Lord King would, still thai, in the end, the effect 
will be Ihe same. But, the ministers could, in the one case, 
■ee the effect ; in the other they appear not to have seen it ; 
afid, this is quite sufficient to account for their giving their 
•uppOTt to the Bill. 

.' I said before. Gentlemen, that this Bill wm the first of a 
teries of measures, the object of which would be to keep up 
dbe paper by the force of law. This seems to be the opinioa 
of all. those who have opposed it in the House of Peers : that 
it is merely a step in the old beaten path of keeping up, by 
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the arm of power, a deprecialed paper-currency. This cottrae 
has been before pnraned, in oUier counlriea, and it has, in 
erer; part of Ihe world, led to the same end ; tlie total 
deetruciion of the papier. Each of the Colonies, now mould- 
ed into an unileil nation in America, had it§ debt, its paper- 
money, ita legal tenders, and its public bankruptcy, betbrfr 
their Geparalion from England, and even before ibe revolu- 
tionary quarrel beiran. ' But, it was in France, where the 
thing was performed upon ii grand scale ; and, by taking a 
view Bomewhal more close than we have hilherlo done, of tbe 
progress of the measures in France, we shall be able inor6 
correctly to judge of the tendency of what is now going 
on here. 

There are divers histories of what was done in France, 
relative to xhtiassignats ; but I choose to take for my auttid- 
rity one of the present Ministers. The Marquis WF.i.LKsLpv, 
when he was Lord Mobnington, made a speech in the 
House of Commons, which was afterwards published in a 
pamphlet, or rather book, in which he gave an account of all 
ue pranks played with the osstgnal^ in France, up to tbe 
time of his making Ibe speech, which was on Ihe 21st of 
January, 1794, just three years and a month before the then' 
ministry, whom he supported, issued an Order in Coifncil to 

Srolect the Bank of England against Ihe demands of cash for 
ieir notes. ■ 

In this memorable speech, manifestly drawn up for the 
purpose of exciling horror in the people of England at Ihe ' 
wickedness of the French Rulers relative to the assignals, and 
also Id make Ihe people believe, that the state of Ihe assignats 
must prove the overthrow of France ; in this memorable 
speech, not only facts are staled, but principles and maxims 
Of finance are laid down. We will take a cursory view of 
diem all ; for time, which tries every thing, has now brought 
us into a state to Judge correctly of those fads, principles, 
and maxims. 

Lord Wellesley lold the House of Commons, that the 
rulers of France were very wicked, but that they were not 
less foolish than wicked ; that their ignorance was, nt least, 
equal to their v'lllainy, though tbe tatter was surprisingly 
great. He said, that " the French Revolutionary Govenr- 
" menl, in order to supply an extravagant expenditure, ha* 
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*< recfwrae, at first, to iHcrecuirtg the mats of paper-motu^ f 
^ $,nd, that they declnreJ, that they bud no other meant ^ 
" ittttaining the pretstire of the war, than by the creatioB of 
" an additional quantily of aiiignatt." There is, then, 
nothing original in the declarntions of Lord Liverpool, and 
PerceTal and Roae. Nothing new in their recent nuertioni, 
that it was the paper-money that enahled them to provide for 
the d^nce of the kinedom, to niake such great exertioM. 
against the "enemy of ine human race," tagainiuchiiicforMi 
in Spain and Portugal, and to add luch glories to the £i^Ii*b 
name! This wag all very fine and full of comfort; but, a* 
yo\x novT see, Gentlemen, there was nothing new in it. The 
sarae thing had been said before by the revolutionary rulen 
of France ; the same thing had been said l» Danton and Ro- 
bespierre and their associates, in praise (h the rerotutionary 
money of France. 

The ministers have frequently denied that the coin of ifaft 
country is, or ought tb be, the standard of value. Rose and 
Lord iVeatiaoreland and several others of tbem have denied, 
that the Bank nolet ought to be looked upon as depreciated, 
merely because they would not go tor tbe Muae quantity of 
geld as formerly ; and the hireling writers have taken moDila. 
pains to decry and run dtnen the gold and silver coin. One 
of them calls guineas an incumbrance ; another says, that f/M 
and silver are merely articles of traffic, and that the Nok. 
notes are the only money filling the coiuitry ; another has said, 
-thai, were it not for the A^ali'onalCe&t, tbepatrona^s, aadlli» 
paper-vioAey , the Gvvei-nment could have no existence, audi 
that the Bank notes ofTer to the government a most tndeslrno-. 
ttUe uipport, tecause Uiey »ait the daily bread of every 
iwiipidnal depend upon the Government ; and, another baa 
Mid, that Bank paper ia the best bond of individual and piiUie 
security, aod the only medtiim of currency tn sail and exert- 
the energies 0/ an insular and commercial peojile I 

WhHt a similarity bettveen this language and Uie Ungaaf^ 
<it the Rulers of France in farour of their assignats ! They 
caUed lhen\, as Lord Wellesley said in biasf>eecb, revolutiai^' 
an/ money ; their CbaneetW of the Exchequer said that it wa* 
a happy Ih^ for the people to bave Repwbliean assignats 
inatead ai pieces of metal bearing the effigy of tyrants : Ibat 
the whole natien despised the oorrvpting metals, and that be 
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would Mwn find a way of driving twek the Ttl* dang into ifao 
bowe)i of (be «trtfa. In another part ol' )iis •peeeli, Lonf 
Welleslej tells us, ihat people were impn*tmed and punithed 
§ar their ctmtetHpt of aMtrjnati. 

NevertbeleM, Ibe people of FnutGe had, it aeems, Btill an 
omiKliira] faankering alter sold and ailrer in pr«i<erenc« to 
aatigna)*; and, they did in tact, make TWO PRICES; tfa^ 
««eM<{aflnce of which wa« an enormous rite in Ibe pi^ceofalt 
tbe necflwaries of life, tiie praprietora of which were mile<f 
U enenie* of the country, and, aa such, many hundreds of them 
w«re put to death. Tbit, bowever, was not safficient to put a 
stop lo the rim of pricm, and, indeed, did not check tt allj 
Then came tbe law of MAXI MUH (as it wilt in England if tbe 
present course be pursued,) fixioK the highest price at wfait^ 
any of tbe necessariei of life should be sold, and at wbicb meM 
■bould work aiid render eerricei. This terrible law, iortt 
Wellesley tells us, had nearly starred tbe whole nation ; for 
Um tarmers would not hring their prodace lo market, and 
tf«desmen kept their goods locked up. Then, be tdls us, ibag 
ibMO persons were pursued as mooopolists; and thus, said 
Lord Wellealey, " every farmer whose bams and granariee > 
*^ are Bol empty ; every merchant and tradeMnan niwsewara> 
*' bouse or shop is not entirely unprovided with goods, must be 
** aut^ed to the chaige of monopoly. This enntt is pnni^eil 
** diS^renlly, accordino; to the enormitv of the case ; bul, moat 
" frequratly the punitlmient is death}' So tbitf it is lime fot 
famnera and tradcsraen to look abotK tbem, and especially ditt 
JaraierB ; i*bo, if tbey do not already see tbe danger of their 
landlord's property being withheld from bim, wtUTperbapa bt - 
Bore etear-sig^ed when their own naturU bte is pointed out: 
Tbey bear Loan Kino atxreud of bUekmaligmUff ; ibeyfaeat 
him charged with seliisbness ; tbey bear him classed alrnig' 
wUfa pedlars and Jeie$. This wa^ as LdrI WeBeslc^ lein 
IH, precisely the language wbieh I>an1ca ami Robespterrft 
and their underiings made use of towards the people «pTO' 
^rty in Fnmce, wbo had a " amtempt for assigaala." Tbey 
were aecnsed oif imeivism; they were called egotuts, and 
were, in almost the very words in wbieb Loan Kuta is now 
arimgned by tbe Covaiaa, tM that they" committed a robbery 
against the RIGHTS OF SOCJETV 1 " And, ibis » wM 
d^ people ef fingland «k IoU, ohsancv after a^Meem ymn 
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of war, ailer dgbteen yean oFblood and taxation, in order, as 
the; were promiaed, to preserve their country from what ifaejr 
saw going oa in France! 

"But our paper is af par" say tome oC the PiTTiTka still; 
*' Our paper is not depreciated." So they said in. France. 
Yes, said Lord Wbllbslev, " the French minisler of Finance 
" haa boasted, that his auignats are at par ; but, the laws 
" which have heen passed for punishing with long imprison^ 
*' ment any person who takes, gives, or offers assignata under 
"par, sufficiently account for this circumstance." Grood Giod! 
]( would really seem, that every saying is to come home to usi 
that upon our devoted beads are to be visited all that was felt, 
and, which is more, perhaps, all that was, by our rulers, said 
h> be felt, by the people of France -. aye, it really would seem, 
that all, Jhat all, to the very letter, is now to come home to thi 
peop/e of England, who were led to build their hopes of success 
and of safety upon the ruin of the people, or at least, the Go- 
vemment ot France ! This very Bill now under discussion, 
will impose a penalty, whether of imprisonment or not Fdo 
not yet know, upon any person, who takes, or gives, or offers, 
bank notes utider par. The prohibition was made. in (he 
Lords, and the Minister has said, that he means to add Ibe 
penalty! 

■ Let ua now look, then, at the confrosf whichLordWst.LBB- 
1.BY drew, upon that memorable occasion, between the situation 
of England and that of France. " From this disgusling scene," 
aaid be, " let us turn our eyes to our oum »fuatton. Here the 
" contrast is striking in all its parts. Here we see nothing i^ 
" the character and genius ol ARBITRARY FINANCE ; 
" none of the bold frauds of bankrupt power : none of the wild 
" struggles and plunges of despotism in distress ^ no lopping 
" off from the capital of the debt ; no suspension of interest ; 
" no robbery under the nama of loan, NO RAISING THE 
" VALUE, no DEBASING THE SUBSTANCE of THE 
" COJN. Herewe behold public credit, of every description*, 
" rising under all the disadvantages of a general war ; an 
" ample revenue, flowing /ree/y and copiously from the opu- 
" lence of a contented people." 

Gentlemen, read this with attention ; and, when you bare 
Bo done, draw yourselves the contrast which the situation of 
£ngland now presents with tbat'of Francel It is a fact|>er- 
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f«ctly notoriooB, that there is no such thing as paper money in 
Fnuice ; it i^ also nolorious, that not only does France abouni] 
in gold coin, but that the coin of this country, the gnineat of 
England, are now gone and are daily going to France ; &ye, 
to tbat B&me country, ivbicb was to he ruined and overcome 
and subdued by the failure of its finance ! Hiis speech of 
Lord Wei lesley, and all the numerous other speeches of the 
same description, were intended for the purpose of gaining the 
people's concurrence to the prosecution of the Antijacobin 
v>ar, which war, by adding ^ve hundred millions sterling ta • 
our Debt, has produced the fruit of which we are now about 
to taste. Vear after year (he «ame means were made use of 
for the same purpose, and with similar success. At the open- 
ing of Ihe Session of Parliament, in October, 1796, Pitt, 
faimself told the Honourable House, that, in his conscience, be - 
believed, that, with finances so dilapidated, the French would 
ap(6e able to stand out another campaign ! " This DEPRE^ 
" ClATiON of the Asaignals," said he, " is so severely felt, 
";tbat it has been repeatedly admitted, tbat means must be 
"found to employ resources less wasteful This principle 
".has been recognised by every financier or statesman. Even • 
" at the period when tne depreciation was only one half, it 
" was declared, that unless some immediate remedy was 
" applied, tbey would be unable to maintain their armies. 
".Months have sinc^ elapsed, and no substitute has been em» 
*' ployed. Resources thus strained to their vtmost pilch, 
" ana incapable oj" any renovation, must have in themselvea ' 
•* the seeds of decay, and the cause of inevitable dissolution." 
This, Gentlemen, was Pitt's reasoning as applied to 
France. Little did that presumptuous and shallow man dream 
tiiat, in less than four months from tbat very day, be was 
dimmed to come into that same House of Commons, and from 
tbe same spot where he then stood, announce that the Bank of 
England was no longer able to pay its notes in the coin of the 
realm, and that he had been guilty of a violation of the law ia 
issuing an order of Council to guarantee the Bank Company 
against the consequences of refusing to pay the debts due to 
their creditors! But, as if this were not enough, be must in 
the speech just referred to, comment upon certain metallia 
money then, it was said, about (o be issued in France, " Me-. 
" telbc pieces," said he, "are, it seems, to be put in circulation ; 
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V but it ii not Mid, whether ibeM are lo be of ttw DBNCmN 
•' KATEO VALUE : if not to titey mn only METALLIC 
*■ ASSIGNATS ! "— Y«t tbi> ume ninaler, who baa bem 
impudently called "titagreat Sl/UeMvutn now no nore," Iwd, 
in a ebort time Bnerwards, to propow to ihii aaaie Haese af 
ComoKHM, to lanction the tHonu at' Dfdiftra M 4s. and 9d. ibt 
real raiue of wbicb wa» 4t. ^*d.i be lired loflff taot!^ t» 
propose to dte tarae Haute of CommonB, to ^e ils sanetiM 
loan iuue of dollars at fi«.i if be bad iived till now, (1 ^w»^ 
regret that be did Dot !) he would hare aeea Ibe Dollar at &§. 
6d. And, what be would bava seen h at, it' be had hrad till 
a/ew years heitte, J must leave Tins, the trier of all tfaingai 
tlie rewnrder of all good deeds, and the avenger qfall it^urielf 
to saj. 

You will now be able to jadge how iitr our titBalton, in 
respect to paper*mancy, resemblet that qf France at the tkaC 
^en tbe rerefaitionary rulers of that country were endeavour* 
ing to keep up the Assigoats by the arm of (he law, hjt ifae 
terrors of the jail and the guillotine. Mr. Vsucsval mya Aal 
ibeie is no resemblance whatever between tbe bank notes and 
tbeasBignali. 1 shollshow yau, that Mr. Perceralis deceived ; 
Ibat he does not understand this matter j and thalrif bebad 
read the woiis of Fa/ne, at tbe time wiieo hia coUcague-Lwd 
ELdoa (iben Attorney General) was proaecatiog ibe aulho^ 
be would not have hazarded any such, assertion. 

But, we most now take a look at tbe wUUe of this speech of 
Mr. Perceval. I mean bis speech in tbe House of ConraoDa, 
en Tuesday last, the 9tb instant, upon the first reading of I.«rd 
Stanhope's Bill in tbe-House of Commonii. Tku speech, will 
be a memorable ona Tbe child yet unbent will kave caiiaa 
to think of this speecb, and of tbe series of measares, of.whicb) 
4E «>^ears to me, it i« the necessary fbrerunner. 

Mr. Perceval (I have the report of his speech as given, ia 
t}ieCocBiBB) began by sta'ing hi» reasons for having eomv 
round to the support of Lord Stanhope's Bill, aBer baring, at- 
first, disapproved of it. He says,, that he, at first, tliMigbt iS 
unneces^arji, because be did not think, that any body wouU 
fiiUow tbe e.vample of Lord King; but, tbalfindiog that it walk 
likely that tbe example would be folkwed, be then bbougbtU. 
necessary to support the BilL Thus, Iben, at anrcatB, ithas. 
tteen one individual who has caused this Billr tlie'Bill is nwdw 
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for ifaa parpoH of preTsnting that individual and otbefs froaa 
obtaining in payment of rent what the law now autborUes tfaen 
to dcBuuid ; it is a Bill, in tiut, which, against the will of nne 
of tbo partiu at least, altert contracia made jean ago. Y«^ 
aajri Mr. Pereeral, it does so; but, the tame t 



1797! That is the oiUHfCr. Bectuue the thing wits done by 
B mav do it ! He aaid, that, until now, this preference 
for coin before paper bad been shewn by none but Pedlan, 



Jftms, and Smugglers ; and, in speaking, afterwards, abeut lb» 
poiaibility of the Bill being iDciSctent, and a legal lender b< ' 



aoBtmmry, be said Ifaat, " he did, however, hope, that tb* 
*' ODIUH atlacbing to the conduct which gave rise to ihia 
'< Bill. WOULD PREVENT OTHERS FROM FOL. 



» LOWING THE EXAMPLE." These are memwaU* 
irwda, especially coiwdering from whom they came. — Aye^ 
•yel I know well what vroriiiugs of mind there must have 
been before they ware uttered. 1 would not have sueh work' 
iags in my rohid lor ten times the worth of the rev*rtion of 
i^rd Arden's sinecure. Obi a time is coming, when all theatt 
things will be seen and felt as they ought to be. 

But, lei us retom to this memorable expreuion, " the 
OJDiUH!" — A man, then, is it seems, to incur odium if bft 
dmaad his due i his dut in equity as well as in law t Gea- 
tieMWt you are, for tbe nost part. tettanU t bat, take cars 
Ww yon suffer yonrseives to be led to wish for any advantage 
firoM Uiis Bill, which will most assuredly operate, in the ewl, 
4» yonr injury, and perhaps, to your utter .ruin. Let mit 
CK^WD to yon, a tUltle more fuUy than I have hitberto doa«, 
lb> nature of Lord King's demand upon his tenants. He let* 
hmm, for instance, ia 18U2, (o Joan SriLu for £1Q0 a year^ 
t'n good and lawful mortof <^tka rtahit. He bas-imtU now, 
^nwilauied (a IaIw tin £140 a year in bank notes ; bat now be 
fiada^ tbat those nales ar« sa far trom being good and lawfid 
»«B^ of the ceataat ibat they have sank in value 20 pw 
c«afcui,aBdtiHU,,iBstea4of£l00 be would,, in effect, getoo^ 
£80. if, httwevest tb* thins was ULaly ta stop where it is, hiti 
iffigW pottiUhr go on receiiring paper to the end of the preseut 
lMiwa»«bea na would take care to raise his rent ofcoitna; 
fciK^lballiiiigia not likely tofttop; U goes regulaily on. ; goltl 
ii. purcbwed n-\ K guioM, tells for "iSs. Qd. And. is ilno^ 
t)wiv Wnft foi tofii JuBg tg, hegia to protect bintself againsft 
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(his depreciation ! JoHNSTti.Es,jmi see, suffers no hardship. 
ID this, liecause he raises the price of his corn and cattle to 
meet the effects of the depreciation. Suppose, for instance, 
that the paper has depreciated 20 per 'Centum, or five pounds ' 
in every twenty, since 1802 ; and suppose, that wheat is now 
25 pounds a load; consequently, it will require only /ourZoarfs 
of wheal to pay £100 now, but it must hare, required ^pe loads 
topayfipo in 11102. But, is it not just and fair, that Jobk 
Stiles should give Lord King as much wheat for his rent in 
]8U as he contracted to give him in 1802? If he does not 
dolhis, and if the paper go on depreciating, may it not come 
to pass, that Josn Stiles will not give Lord King more than 
a bushel of wheat in a year ? Aye, may it ; and a great deal 
sooner too than many persons seem to imagine. And, because 
Lord King wishes tc avoid this min, is he to be lumped along 
with Jews, pedlars, and smugglers, and are we to he told of 
the odium attaching to his conduct ! — However, upon thishead, 
I shall always say, for my part, that the Lords are the best 
judges of whether they or their tenants are likely to make the ' 
best use of the rents : and, if they like to give the rents to the 
tenants, I know of no one who has any right to find fault with ' 
them. — They and the other great land-owners appear to have 
abundant confidence in Mr. Perceval, in the Bank, and in the* 
East India Company ; and the Clergy appear to have «qnal 
confidence in them. Well, then ; 1 really see no good reason 
that vre, the people in general, have to find tault with what is 
going on. ■ The matter seems, I think, to lie wholly bulweea 
ibe land-owners and this little sharp gentleman and bis col- 
leagues ; and to them I will leave il, being quite satisfied, that 
the Ibrmer are now about enjoying the just reward of their 
conduct for the last twenty-sis years. 

Mr. Perceval said, that those who supported the Bank - 
Restriction Act in I79T, were inconsistent tn not supportiog- 
this Bill; and he talked a great deal about tbe inconsistency ' 
of those who proposed, the other day, to continue the Re- 
striction for two years longer. With these mattersj Crentle-- 
■nen, WE have nothing to do. The affair is all their oion.- 
' THEY made the war that produced the loans that prodaced 
the poper that produced the rvn that produced the stoppage 
^ cash pai/mfRfs that produced the depreciation that pro-- 
dticed the sale t^f guineas and the Iwarding and exportation 
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o/ them. THEIR work the whole of it U, and which sej of 
iheni were first at it, or wbii;b last, is of no consequence tons. 
They have i( all amongst tbem. They chose the grounds of 
war, and the time for beginning ; they put down alt those who 
apposed them ; they have been, for twenty -six years, the rulers 
of the country and the masters of all its resources. One set, 
therefore, is and aught lo lie, just Ae same as the other in the 
eyes of the people. Let them settle the matter of precedence 
between them ; let them bail one another as long as Ihej 
please; but let not us b^, by such baiting, amused tuid drawn 
away from the great points at issue. 

■ The " object of the Bill," Mr. Perceval, said " wat to 
'• prevent the establishment of TWO PRICES, which must 
" be the case rf Lord King's example were generally fol- 
■" lowed."— Now, you will he so good as to bear in mind. 
Gentlemen, that this is, Mr. Perceval says, the object of the 
Bill; and, 1 beg you also to bear in mindj that I say, that in 
this object the Bill will fail. Here we are, then, I and the 
Minister, foot to foot in opposition. I say his scheme will not 
prevent the TWO PRICES. I say it will not : hesaystbat 
such is its abject : we shall see who is right. He ought to be ; 
for, I am sure, he is paid money enough tor thinking for this 
most thinking people in the world. He did, however, confess, 
that it was poisibU, thai this Bill might not be efficient ; and, 
what was then to be done } Why, the bank notes, he said, 
must in that case, be made a legal tender ! Bravo t Come : 
lo't again ! Once more, and then comes the -maximum ! I 
always said, that it would be thus. 1 alwdys said, that the mo> 
ment any one put the papermoney lothetestf thepapermoney 
would be made a legal tender. This Bill it was (but J do 
not believe it now is) believed would bare the same efi'ect ; but, 
if it fail of that effect,then the legal tenderis, it seems, lo come. 
Mr. Perceval says, that this may become necessary. For 
V)hat, Mr. Perceval ? Wftat may it become necessary for ! 
Necessary to do what, thou Minister of Finance * Why, 
you will say, I suppose, to prevent TWO PRICES, and to 
PROTECT THE FUNDHOLDER, And, dost thou really 
Ihink; dost thou, a disciple of the great statesman now. no 
more, think, in good earnest, that a legal tender law would 
two prices and protect the Jundholder ? Forgive me 
is impossible lor me to refrain from laughing at ihs 
o 
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Meft. Voamll«fty.lsiippoM,thBtiti«'' no laughing matter." 
Cry then, if jou Bse, twt I wiB net j nor mil any one belun)^ 
ing to n)e. But, how h the legal tender to prevent TWO 



PRICES beii>« miide T An Act of P&rtiament makiri^ 
bank nnlea a legal lender, wouM eauK debts to be paid in 
|Mperi but, it could not make the butcher or the baker sire 
Iheir meat or bread for bank notes. Tbej wowld and ibej 
mint and tliey vnW hare two pr!c«B ; a money price, and n 
paper price ; and this will become genera) in spite of every 
thing t&»t can be dooe lu oppose R. Vfhal pnlection, then, 
mill the I'undli older, or " public creditor," w he is eal)ed, 
derfve from measures like these T Mr. Perceval suoposes a 
case (of which 1 wHl say more by-and-bye) in wttieh the 
fnndbolder of £S,000 capital rents a home et' £800 a rear, 
and sfiys that it wwiW be extremely hard, if this man, who is 
obliged to recette his £900 a year from the Crovernmmt i« 
paper, were to be left exposed to the compnlsion of paying his 
£300 a yenr rent in gold. Where is the kardskip, if bank 
notes are as good at gold? Where is the bardahip, if the 
notes have not depreciated^. And these assenions are daily 
and hourly made. Hut, to return to the baker aiid bnlcher, 
tor these are tlie lads that it will be tnost difficult to mana^ ; 
what H'ill Ibis fbndholder do with them ? How witi Mr. Per- 
ceval prelect Aim against tkem ? Why, lo he sure, he will, 
and indeed, consistently, he must, hare reconne to marimum. 
And, it may not be amiss here (o expltun to yon Jarmers ami 
tradestten what a maximum means ; tor, you wilt find it a 
matter, in which you are very deeply intere«ted. 

They had a maximum in France, in the limes of depre- 
ciated paper inuney. Tbe mlera of that day, fimting die 
ftisignats depreciate very fast, passed a law to put a stop to 
Ifc© depreciation, which only made them depreciate the faster; 
Knd, as the assignats were bought and i»td, asonr hank paper 
now is, they passed another law to prevent (he gold from 
passing for more than jls nominal worth, and to werent the 
paper to pass for less tban its nominal worth. This object 
ihMtgh attempted to he aceomphshed by the means of very 
BCTere penahies, was net accomplished. There waa still a 
vuney price and paper price ; for when araan went to market, 
be putted out hia paper, or his eein; and, tbearticte wasAt^A 
w iHo yric«il aceordiif ly. If the thing to he boi^t iriu a 

C.,l.;eJj,GOOglC 



XXVI.] Papbr AoAiNBT GoLO. '^I 

ffiuulei'or mutton, for Instance, a crown piece in silver m^ht 
oe tiie price ; hut, if the payment hbs to be mtule with papn-, 
then the price might be ten pounds of Jifty pounds, perha{». 
The nest thing, therefore, was to prohibit the use oy coin 
alh^ether. Bnt, this did not answer the purpose. The 
ass%nsts still lept depreciating, and the rnte of deprecialion 
kept on increasing, till, at )asl, it required a hundred pounds 
io purchase a pair of common shoes ; nnd, this was not at all 
wonderful ; Ibr, when once a paper money is got into an ac< 
icnowledged and notorious deprecialion, it slways goes on 
with oeceleTated velocity. Well, what was now to be done ! 
ir it took a hundred pounds to purchase a pair of common 
ahoes, what was the me of collecting faxes in such money f 
And what was to become of those whose incomes, fniinded 6n 
fiirroer contracts, were paid them in suph money ? What was 
the Government to do ? Why, to fix a price upon all the 
necesaries of life, and to compel people to sell tkeir goods at 
those prices. This was done, atKlallhirmers,hftkers, butchers, 
and others, were compelled to sell their commodtlies at the 
same price, in assignafs, as they nsed to sell them at in money, 
before any assignats were made. The consequence of this 
was, that (hose who had corn or meat or other necessaries, did 
not brii^ them to market; the shopkeepers shut up tbeir 
shops, or hid their goods. To counteract this, a law* was 
passed to punish monopolists, and every man, who kepi more 
com, neat, or necessaries ol' any sort, in his lionse, than was 
absolutely necessary for the use of his own tamily, became a 
monopolist, and, in many cases, such persons were punished 
with death ! This was the last of that series of measures, 
which was adopted in France during the reign of terror and 
blood. The gnillotine was continually at work to enforce diis 
last measure. The market place in every considerable town 
reeked with human blood. Hnndreds of thousands of inno- 
cent country people and shopkeepers perished upon the 
•cafTold and in prison, in consequence oftlte laws made for ibe 
purpose of sustaining a depreciated paper money in France ; 
mtta, wherever a similar project is attempted to he forced into 
execution, similar consequences will follow. 

At last, however, the people of France, unable to endure so 

hellish a system any longer, put an end to it and to its authors. 

The paper monej was totoBy atmiUlated, and in a' ^rt 

o2 
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time, gold and ulver came back into Girclila4ion. But, in the 
mean while, what protection did nay of these measures gire to 
the man of Jixedincame, who might be compared (o our fund- 
holder? How did he get &ny protection irora any of tfaeM 
measures T Yet, he got full as much as the fund-holder in 
England will get from this measure of Mr. Perceval, who, 
though he may, in part, ruin the land-owner, will not, thereby, 
do the fund-holder the smalleGt good. The rent of ike fund- 
holders komew the least arlicle of his nearly expenses. Hit 
servants, his upholsterer, his butcher, his baker, his haber- 
dasher, bis draper, his brewer, his wine merchant, &c. &c. will 
all be paid in gold, or in paper upon the principle of TWO 
PRICES. There is, therefore, no means of protecting the 
fund -holder against these gentlemen, except the maximum. It 
is useless to talk about il, and for people to attempt to buoy 
themselves up with a sort of vaga£ notion of the impossibility 
that an English ministry should ever do what was done by 
Robespierre. I hope they never will, indeed ; but, this 1 am 
sure of, that, without doing what was done by Robespierre, 
they cannot make the fund-holder's income equal in value 1a 
gold aud silver. This is what Mr. Perceval wishes to do; 
thts is what he calls protecting (he fund-holder, and this would 
be protecling him ,- but this, 1 tell him, be cannot do, nor can 
all the powers on earth do it. To slop where we ore is within 
the scope of possibililt/. By an immediate slop to the increase 
of the National Debt and I be Dividends; by an jmnediale 
atop to all Loans and issues of Eicchequer Bills; by an im- 
mediate reduction of the Taxes,- by such means, immediately 
adopted, we might stop where we are ; hut, to restore is im- 
possible. To make the dividends wortbtheir nominal cunount 
in gold and silver is no more possible Ihan it is to bring back 
yesterday. 

When I closed my last Letter, I thought that, in this 1 should 
have been able to conclude the discussion ; but, the debate ia 
the House of Commons has created new matter^ and as I wish 
to see the event of the Bill now before that House, before 1 take 
my leave of the subject, I must defer the conclusion till next 
week I remain. Gentlemen, 

Your Friend, 

Wh. cobbett. 

Stelt Pritim, JVhr^al«, Friday, Ju^ 12, 1811. 
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LETTER XXVII. 



-' IhecriMriiHi or Ibscnd^tor thF caunDi. If lb c Bank cnnllnue la iuae paper 
•' witkaut eantrml. Ibt Counhi Bankt will da lbs utnu. The) will pour out thrir 
*• nola Dpan III Hllhoat mttei -, and wt are anw BEQINNIMQ A COURSE OF 

•■AS310NAT9 LuaicrinoC O'dn^ Ordn-: Qaaliw,Quiilio«,Q,if,„„n 

" from rnrrv part 0/ lkeHeutr,"—/Ur, Suiion'i SpRch in Ibe UonDDiablcHuiue 
" aid April, ISO*. 

■■ Bl tbeie WISE Ud pralldEnt nuAaarsI (Ibc mFiuurei (illlbix to tbe Bank Slap- 
" pagt) all Bie aaprtbeiuioai thai were enWrlalned an Taniahed : tbs cndll of Ibe 
"Gaakitai hig^i both at hom* and abroad, aaUniorwa.^ Hiiil,aor UniisMlat 
" inetHtenifnee pattt^hjWbH b«eD, DxpoHeiic«llttHD it* not pajinc iniraBli," 

Old Ccorot BoK^-BcM Eumlaatlu of the Fluogn, pnkliibad flut in 1799, and 

npabUihidiiiltna. 

Mr. Robson's Propo6itioD--GeDrge Ruse'i " Blessed Comfurta" — The 
Nature and Extent or tlieee Cum farts— Great Use ot a^ertHiaiag 

them— Necessity of discovetitig who has gat the Mooey thit has been 
been borrowed on Account of the Public- Case oF De YoDge. 



GBtTTLEHEX, 

BEFORE I resume thelbread of oar ditcuMion, which 
was rather abruptly broken off at the close of my last Letter, 

r've me leave to beg your altentioa to the two paasages, which 
have, upon this occasion, taken as Mottos. 
You see, that Mr, Robsoh was called lo Order; that he 
was run down by allparls of the Honourable House ; that he 
tras hooted out of countenance, and, jou may see in tbe his- 
tory of tbal day's proceedings, that be was obliged to sit down 
and to hold his tongue7 And yet, what did be say t What 
was tbe/o% he was guilty of! Why, lb retelling precisely 
what has now come to pass. And, I beg you to observe, that 
he rcommended, upon the occasion here referred lo, a conlroul 
as lo the quantity of paper to be issued by the Bank, a 
measure now recommended by tbe whole of one party in the 
Honourable House and hy pq^t of the otktr party; and, 
though 1 am not one of those who think thai it would have 
been possible to save the paper by the means of any such 
Gontroul ; stiU the proposition is now put forward as the only 
one that can restore the paper to its former value. Yet did 
the memberv of the Honourable House hoot Hr, Robsok 
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(toivn ; they coiiKbed and laughed and hallooed him off his 
his legs. Ah ! But those limes were very dlfferenl from Ihe 
uresenl. The enemies of Ibe truth were then strong. They 
had not as ^el teen the guinea at a premitini, and the bank 
note at a diiic-ouiit. Faith ! They have a great deal more to 
see yet; what they hare to see they can scarcely guess at; 
much good may it do ihem. They booled down Mr. Hobson; 
they hail their own way ; ajid, tlterefore, let them not com- 
plain w lien the daj s of their biimiliation shall arrive. 

The second motto calls to our minds the roeans that nere, 
aiid tlial all along hare been, made use ol' to deceire the 
people as to the Gnances in general, and especially as to the 
stale of the paper-money, in which work this GeoRcic Rugs 
has home a principal part. He was, I'or many years. Secre- 
tary to ihe Treasury under Pitt, hy whose authority this 
publicatioR was made in Ihe name of Rose, Jn short, he has - 
been a great actor in the drama, which is now drawing to a 
close ; and he is one of the men, of whose past conduct it wiU, 
hereafter, be necessary, absolutely necessary, to give the 
history. " Nut tite slightest inconvenience." No, not to 
Geui^e Rose, perhaps ; but, could the rest of the nation say - 
so ? Could they say so, out of whose taxes Geor^ Rose was 
getting about ten Ihooiand poundt a yenr i But, there is 
another passage in this same publication of Grobck Rose, Io 
vhich 1 muEt beg leave to soUdt your attention, of which it is. 
well worthy, 

" There is a tiMe for aU things," and now is the lime for 
reminding the people of England of Ihe means by which they 
have been deluded. It nas id vain to endeavour to open their 
eyes before ; but, now, perhaps, they may he hiduced to make 
luc of ibeir sentes. The following is a specimen of the 
means employed to delude ihem, at once tu wheedle and to 
icare Iheoi into a quiet sarreuder of their n*on«y. I beg 
you to read it with attention; and you will, 1 hope, be 
ashamed at having been deceived hy Ilea and hypocrisy M 
glaring. "As the amounf o/lAec/e^/, which wiU be incurred 
" in this and every subsequent year of the war, will be so 
" reduced by the application at tbe miHiey coming in fiom 
" the lax on income (after tea millions shall have beeo 
"raised for (he service of eaeh current year), as ibal tbe- 
" permaneiri debt, which wilt he leti aa an siiditioa to tbe, 
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ftaleoedent one, will not sxcead tbe annual amount of tlia 
" whole produce of ihe Sinbinv FwimI. This m A. TKUTHL 
" so iraporlMnt, that it cannot Ee too oHeo, or in too mmy 
" abape*, exhibited for ^s smt^fttction of our cauntrjf, tor 
" the coMviclioN of aur enemies, and for the informatioD of 
' Europe. It France has built hnpM (founded on ignorant _ 
' or viiianary calcuiaiiuns) oa the expected overthrow of our 
financial B^sleni, and hai (rusted to the failure of our, 
resources, she ma; now perceire what means, after so maiijr 

* yoa/t of this arduous slru^ule, Great Britain sliil poisetses 
'' for Kiakitainii^ it. It would be a slander to the sense and 
" rirtiie of the people, to suppose an ubattmenl of that 

spirit toAici kas Ma&^tf Qo^ertuHent to call forth ihate 

Tssources. Tbo prosperous state of the erajiire nhJdi 

' affords the power, liiraishes all the molive, for conlinuing 

* the contest ; a contest, the support of which to a successTut 
issue is to secure vt in the tv/ogmiitt qf evtry national 
adoaatagt, and to protect us iroai Ike iitflictioti of every 
national calamity. The imperious and awfut iiecessiiy 
of the present crisis unavoidabi/ eubiects us to heavy 
bnidens. 1 1 has been said that Ibey ought to be cousidered 

" as a S.\LVAG£ for the remaining port of nur properly. 
'' In the consideration of property, to which it was applied, tite 
figure is sufficiesitly striXing ; but, in other reapecls, the^ 
metaphor, though just, is inadeqiml*. What T-ariff shall 
settle the diflereace betneen natioTuil indepeadtnce and 
inexorable tyranny ? between personal liberty and reqiti- 
titions, prisons, and murder? between the ItLGSSED 
COMFORTS OF RELIGION, and the gloomy despair 
of Atheism 1 " 

Well said, Old Gxoaaa Ross! This was the sort of 
language by which the nation was led on in the lormar war. 
Tfae cant does, indeed, no longer take. It has not the powers 
that it possessed ten years ago ; but, still there is cant in the 
nation, and we ought lo be oonstaotly upon our guard ogainit 
il. >' Between the bletted coy^fortt of RKliyion and the 
*' glotymy despair of Atheism!" Whv this. Gentlemen! 
What had the blessed comforts of rehgion to do wilh the 
niatler ! Uow, if any of you had bad the spirit to put the 
question to him ; bow were the blessed coraforts of religion to 
be taken from you by the Frvaoh Republicans ! How wer« 
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thuBe bletsed comrortt to be secured to yov by a Woody war 
againittboiie Republicans? In short, what n&d religion or 
Atheism to do with the matter ! What an impudent thing to 
tell jou, that, if yoa did not part freely with your money, you 
would be plunged into the gloomy despair of Atheism ! What 
an impudent thing was this ! But, let ns see what GeoitaB 
Rose really meant when he was talking about the blessed 
comforts of religion and the- salvage upon your property. 
He says " salvage npon OUR property ; " but, we shall 
soon gee what sort ot salvage he paid. You were to pay 
salvage, bat he did not tell you to whom. He did not lelt 
the " thinking people," that Ae himself was one of the great 
receivers and pocketers of the said salvage. Vet, at the time 
when he wrote, he and his sons were, and ihey now are, 
in the receipt annually of public money to the following 
amount : 

Old Georor Rose, as Treasurer of the Nary.t.. £. 4,324 
Oi,D George Rose, as Clerk of the Parliaments, 
which is a sinecure, and is for his life, and is 
granted also _/br (Ae life of his eldest son Yocko 

George Robe 8,278 

Old George Rose. — Keeper of Records in the 

' Exchequer, another sinecure place 400 

William Stewart Rose, second son of Old Gieorge 
Rose, as Clerk of the Exchequer Pleas, which is 
also a sinecure place 2,I3T 

£. 10,189 

Such was the sum which " the blessed comforts of reli- 
gion " yielded to this man ; no wonder, then, thai he lelt an 
uncommon degree of horror nt the thought of seeing those 
blessings supplanted by the " gloomy despair of Atheism," 
which of course being interpreted, meant the loss of this ten 
thousand pounds a year! So you, the people of England, 
yea, " this most thinliing people of Europe, ' as Lord Stor- 
MONT (who, by-lhe-by, had a (at sinecure) called them, were 
to pay George Rose and his sons ten thousand pounds a year 
in part of (he means of preserving themselves from the gloomy 
despair of Atheism ! Hut, observe, Gendemen, Old Georqb 
Rose has been for nearly thirty years in the receipt of lai^e 
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nin» aDnnaUr of the people's moner. Hia wUry u Secre- 
tary of the Treaittry he hod before ne was Treasurer of the 
Nary, and that was 4,000/. a year. It ia sixteen yean, at 
least, Bince he got the graotof the office of Clerk of the Par- 
' liamenls, at S,2TB/. a year, which is just so much money lor 
doiaf uothing at all, the office being what is called a sinecure. 
How long he has possessed the 400/. a year as keeper of the 
'Exche<]^uer Records 1 do not know ; but, I believe, twenty 
yean it not more. So that, I think, we shall not be far Iron 
the mark, if we suppose him to have possessed the whole for 
twenty yean past. What other emoIunieDts he may have haif, 
how much more of the public money be may hare received, j 
do not know. His son Georgb ia, I believe, to have a large 
pension for life for his trip to America; where he did not 
remun a year, f believe, altogether. But these will be 
matlen for another day's reckoning. For the present let us 
see what the above sum amounts to in the course of twenty 
years. The principal money is 202,780^ In wordi, tvjo 
hundred and tvio thousand, seven hundred and eighty 
pounds ; and if we add the interest, the amount is about 
823,000/. ; in words, THREE HUNDRED AND TWE\. 
TV THREE THOUSAND FOUNDS, nearly two thirds 
of which have been received lor sinecure placet, ibal is to say 
fordoing nothing. 

Here are " blessed comforts of religion !" The thinking 
people, " most thinking people in (he world" were desired to 
believe, that unless they paid this and other such sums, they 
would lose all the " blessed comforts of religion," and would 
be plunged into the gloomy despair of atheism ; that, in short, 
if they did not continue to pay these sums of money, they 
would all go to hell as sure as they were born. Ob, " most 
" thinking people 1" 

But, Gentlemen, now let us apply what has here been said 
to the subject before ns. 1 observed to you, before, and, 
indeed, proved to you, the measure of Lord King was ren- 
dered necessary by the difierence between the value of paper 
and that of coin, and that that difference has arisen from the 
depreciation of the paper, that that depreciation has arisen - 
from the abundance of the paper compared wiih the quantity 
of gold in circulation, that that abundance has arisen from 
tbe stoppage of the payments of cash at the Bank, Ihailhat 
o5 
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•top|ia{e arose Grom t^ vatt increase in die smumuU of tkfi 
National Debt and the Dividends : (dl ibis I hi^ve befiuie 
proved to jou, and in a niaDner, 1 truBl, Lbal you clearly uttr 
(lerstiiiid ; hut, Diere is itill odq Btoge further to go back, and 
Ihat is, to the CAUSE of the i»crease of the National Debt} 
Mark well; uhat 1 say here, Genllemen. Mark thU \ieil; 
lor this ia now, or, at least, it very snon must be, ibe great) 
and indeed, the onl^ object, connecled nitb the paper ByKl^oij 
worthy of our allention. 

In ihe common concerns of life, in the affairs of individually 
where interest induces men to do the best ibey caA for ib^ 
prosperiiy of the concern, we always find, that, in the case of 
embarrass me nl, arising from debt, Ifae cause of such debt i« 
looked well inio by those who wish lo retrieve the affairs of 
the concern ; and, if they find, that the debt has been in- 
curred by this or by that species of extravagance, they set 
to work to put a stop to such extraragance, and, in caset 
calling for it, Ihcy inquire who it is that has derived gain front 
the creation of the Debt. And why, should not vje do this ! 
Why ajiotild not we, in out present stale, inquire who bare, 
j( any persons have, gained oy thia increase of debt; or, ia 
other words, whether there be any persons wbo have been 
receiving, for the last twenty or thirty years (we may stop 
there,) large suma of money out of the loatts, which loam 
have added lo the Debt J Why, in short, should not we look 
with ihis sort of eye into our affairs f The nation, this " most 
thinki»g lutlion," seems here ag^n to be deluded. The ptibllfl 
were getting into motion : it was impossible to keep thera 
perfectly quiet any longer: but, it was easy tu throw iheo 
off upon a wrong scent ; and, for this purpose, the halloo 
against Lord Kiko was set up. Hut, " steady" men of 
&ig!and! " Solid" men of England! Thinking, " most 
" tkiiiking people" of Engrland ! Do not, thus, to the last, 
expose yourselves to the [iuicule and contempt of the worldl 
I«t me beseech you not to be dupes and gulls to the last 
moment! 

What, considering us as rational men; contiderii^ ui &• 
intellectual being" j considering us as creatures having aoula 
in our bodies ; consideriitg us as something superior to tba 
beasts that perish: considerii^ ourselves in this light, what* 
1 asl^, bave we lo di^ with the maimer in which Lord KiMSt 
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oae of ibe Indomwra, mm k n to aettle with his tenanU fdr- 
their rentt Let htM, in the name of common »onae, munft 
hi* aflaifa in any vmy ibat b« likat besl ; and tftt ui endeavour 
to reitiers our afEura. With thit laudable deter mi nation 
in our mindiiand beiogconfiticAd that all ourembarntHmeuts 
arise fnini ourdebtt, let us^look back uilo «ur book* for tlie last 
twenty or thirty year*, and see hov we have got rid of oui* 
money. We hare alwaya had a large income, and yet our 
AoaKT, for the time being, ba« been Sorroiving monet/ fur tis. 
Thia may poatibh' have Men neceuary ; but, at least, let ns 
not act the part ofcaralcM men in common lil'a, who, in tpite 
^f circumttancei enough to awaken suspicion in credulity 
Itself, siill confide in a plundering sharper. Let u* look into 
our books: let m look back into our old acceitnts, ami lee 
what our Aormts, ia SBCcession, have done with our moneyi 
Our income they have expended, they have made prodigioua 
loans in our name, and have charged us with inleresi upon 
tbem : lei us see, theo, to whom aiM for tohat ihey have paht 
away all Ihia money i tot, if wa should find, tliat lliey havA 
taken any part of the muiey to themielvet or given it away^ 
that opens to us a most interesting view of the matter. 

Well, then, in looking over the account book* of the nation 
fi>r the last twenty or thirty yeari, I find several large sunia 
paid to ObD GfioaoB Rose and his son*, and I find, too, that 
the far greater part of it baa been paid to them tor tinecurt 
offices, that is to say nothing-to-do- OJices. 1 put lliese sunm 
together, 1 calculate the interest upon tbem, and 1 find these, 
together with the interest, amount to £323,000 or thereabouts. 
So I sav I, here I have, then, discovered the cause, in part, of 
thisemDorrassment ofouraffikirs. Jfthis money hfiid not been 
given to the Roaics, the nation would not, of course, have beeo 
BO ranch in debt, the dividends upon the interest of the Debt 
would Dothave beensolai^, the Bank Company need not bav* 
laade so much paper to pay the Dividends with, the run upon 
the Bank woula not have taken place so soon, the aioppage of 
cash payments would not have oeen called for at so early a 
period, the depreciation nouM not hare come on so fa«l, lbs 
gold would have been longer in arriving at a premiuin, an(( 
LoKD Kino wouM not as yet, at least, have given t he notics 
which has led to the Bill now before Parliament. 

1 shall be aiked, perba(ii« what signifies 828,000 when tba 
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whole ol tbe Debt amounti to £800,000,000. My answer is 
tbat millions are composed of ones ; and that no suma are 
so large an (hose which grow out' of manj small ones. But 
w this a small sum i Look st il ! It is a 2,500^ part of 
the whole of ike National Debt. Think ol' that! I may 
have had an error in my estimate ; (he Rosea may not have 
had ihia income for so long a time; and I may have com- 
milled an error in computing the amoant of the interest ; bot, 
if I am rrghl, as 1 think I am, and under the mark instead of 
over the mark, then have these persons, (his one family, and, 
indeed, one member of it chiefly, received, from the nation, in 
principal and interest, a 2,600tb part of the whole of the Na- 
tional Debt at (his day in existence. 

Here, we are upon the TRUB SCENT, Gentlemen ; and 
I am quite satisfied, that all'the hallooing and hooting and 
doubling and luring in the world, will never, in the end, 
prevent us from having success in the chase. A 2,600th part 
of the whole Debt mind ; but, of the Debt created within the 
last twenty or thirty years, it will make about a 1,800th part. 
So tbat, if my calculation be correct, Gkoroe Rose and bis 
son (without meaning the value of the reversionary grant of 
of the Envoy's pension) have, during the last twenty or thirty 
years, received, in principal and interest, a sum of money 
from the people equal to a 1,800(A part of all that portion 
of the National Debt, which, has been created during the last 
thirty years! 

When sinecures and pensions have been talked of, you have 

' ' ~ t up an affected horse-Taugh, as 

trifle, a thing to lavgh at; but, 
you see. Gentlemen, (hat these are not trifles; that they are 
things worth looking into ; and there are tew persons, I believe, 
who have ever had to do with embarrassed pecuniary affairs, 
who will not think wirh me, that the sooner we look into these 
things the btlter. For, if we were, for instance, to find out, 
in searching the Nation's old accounts, 1,800 persons, eacb 
of wliom has received of the public money, in the last thirty 
vears, a sum in amount equal to that received by Geoacs 
jkoBK.lhen the thing is made dear at once. There is no more 
difiicully. We, at once, see the cause of the increase of the 
National Debt ; or, at least, we see the means that might have 
been employed to prevent the stoppage of tiie Bank cash 

C.,l.;eJj,GOOglC 



XXVIl.] PaPM ASAINBT GoiD. 301 

pa^Fineiits, and tfae consequent depreciation of tbe paper- 
money. 

' I shall be told, may be, b; aome persona, that I forget tbe 
ttrvices which Gbohcib Rose has rendered to the country. 
Thai is a point upon which men may differ in opinion ; but, 
then, that claim has been aatiafied by the salaries ai Secretary 
of the Treasury and Treasurer of the Navy ; ao that, at any 
rale, there are more than six-tenths of the whole sum (o be 
kept to tfae sinecure account ; and, as I said before, there may 
have been many and large emoluments of which I bare, and 
can hare, no knowledge. There is, indeed, the other claim 
mentioned in the early part of this letter, namely, the pre- 
■ervinjr lo us, the " most tkinking people in the world, the 
"BLESSED COMFORTS of religion;" and really I mart 
confess, that, against those who thought that paying las,ea imd' 
creating National Debts were necessary to prevent ihem I'fom 
being made Atheists hv French Republicans, this claim is 
good. Those who could be made bebeve that, must be of so 
stupid and ao base a nature as lo make them wholly unworthy 
die attention of him, whose object is to be happy and free; 
because such people must have been fashioned by nature lo be 
slaves. What a degrading idea ! Pay money to prevenl myself 
from being made an Atheist ! Pay taxes ; suffer in silence my 
estate to be taken from me by piecemeal, and sit quiet while 
I am told, (hat thia is necessary in order that tbe French may 
not lake from me " the BLESSED COMFORTS ot reli- 
" gion !" Talk of credulity, indeed I Talk of the pilgrimt 
who used lo go and make their offerings at the shrine of 
Thomas a Beckel ! Talk of the prieat-crafl and gullibility of 
three centuries back ! I defy any man to produce me, Iroia 
the annals of superstition, from any of tiie records of human 
credulity or human cowardice, anything which, to the character 
of man, is so degrading as this is. 

Yet, this was the sort of language made use of by the pai^ 
tizans of Pitt, during the whole course of the Anti-jacohin 
war. Therewere many tricks played off; but the grand, ihe 
master trick, the never failing fraud, was the alarm at the 
danger of seeing A theism intrudnced in slead of the Christian 
Religion; tbe" gloomy despair of Atheism," says Gkorob 
. RoaE,insleadof"lheBLESSEDCOMFORTSolreligion!" 
What would 1 give to have seen GEOBeBjust at Ihe moment 
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<^ hia finshing Hui leDlemwl I shouU like to have- 
watched his Looks, and, if possible, la hare heard his aolilo* 
qay\ " BLESSED COMFORTSofreligionI" Heteems 
toliul; to have tbrgoUen (he t«n thousand pounds a yaar ; but* 
1 Inisl, (bat [he time is not tiir distant, when that, and all other 
inaUera of the kind, will be well and scrupuloudj attended to. 

Upon a tiiture occation, Genllemefi, 1 intend entering inoro 
at large into an inquiry a* to what has become of the moniiy 
borrowed duFiog the fast twealj or thirty years; but, this 1 
mutt defer till another opportunity. In niy neat 1 intenti 
doting (his series ol' letters, when I shall have seen the dii< 
cussions upon tiie Bill, non befiu-e the Parliament, brought ta 
' ao end. Thai vrill be a natural point for me and you, Genlle- 
ven, to rest al, until something new and important ahatl arise, 
and that will soon be Ibe ca»e I bid pr^ty certain. In the 
wofum while, 1 beg leave to subjoin a tew remarks on the ca«a 
of Da YoNox, logedier with a Letter from himself to Loan 
VisconNT FoLKBSTOKB, and reuuin. 

Your bithtal friend, 

Wm. COBBETT. 
State Primt, Ifemgate, Tkurtiay, JWy 18, IBIl. 

THE case of De Yoxce, the Jew, who, in the month of 
August last year, was tried for selling Guuieas for roure tfaaa 
their nominal value in Bank Notes, has proved, what I then 
said it Would be, " one of the most imporlaiit that had taken 

" [tlace for many years." 1 said, and published at tha 

time, my opinion, that, notwithstanding the prosecution had 
been ordered and carried on by the Attorney Genem^ (Gibbs)^ 
and though the man had been found guilty by a Special Jury, 
and in coincidence with the direction of the Judge (Etlenbo- 
Biugh) ; notwithstanding all this, I gave it as tny decided 
opinion, and maintained that opinion by argument, that the 
Jew had been guilty of no crime in the eye of the law of 
England. The cose, as we have before seen, has since beea 
argued before the Twelve Judges, and ihey have pronoimced, 
that what the man was cbai|;ed with, was not a crime. — —It 
it a long time since this man s prosecution began. Notice will 
be found of it in the Register a year and a half ago. It was 
manilcst, tbat the poor raao must have greaily sufiered ia 
purse at well as in mind j and, when the Judges had declai«d 
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bim guilty of no crime, Lo)u> Fdi.ksstoi)b, who bad belbl» 
inlereHied himsell' greatly in ibe man's late, and had giveq 
tiolk.-e, thai if the case was not speedily decided upon li^ the 
. Judges^ he would bring it hefure Parliament ; when ths- 
Judges bad decided, his lardghip complained, iii Ibe HouM' 
of Commons, ibat tbe poor man bad suffered ^ai\y, Mid- 
augAt to have compensation /nade him. The ATTOBNav 
Gembbal answered, that every man was liable la the sauM- 
aoH of inconvenience and injury. To be sure, said his lord- 
ship, every man is liable lo nave a lake accusation nreferrei)' 
against huu ; every man is liable to be prosecuted without 
sufficient grounds ; but, this wa» a singular ease : the prow— 
CUtJon was ordered bi/ the King's owa. Attorney General^ 
and, what is more, the crime, as it was called, was, by llt« 
Government Solicitor, procured to be committed ; so that tbo- 
man was prevailed upon by the prosecutors to commit what 
they deemed a great crime ; they tempted bim to commit the- 
crime ; they, in fact, made the crime, or tbe supposed crimef 
that they intended to prosecute, atui that they actually did pr?-' 
■ecute. This is by no means a common case; it is by no> 
means one of ibo&e • vexatious and groundless prosecutioQS' 
to which any man is liable from tbe malice or mistake ofi 
others. This was a prosecution by the law oncers of the- 
Crown, and b^ the Attorney Geiteral in puticulari and, all 
the sufferings of De Yokqe have arisen from the Altorney 
General's not kiuuuing the law vpoa this point. It is na- 
crime, to be sure, to be ignorant of tbe law upon any point ;^ 
par is it to be suppoied that Attorney Generals are conjurora ' 
any more than other men; but, when they seek to get tka- 
grounds of a prosecufion ; when they get a man to coitunit a 
crime (or when those under them do it], they may hare va- 
opportunity of prosecuting it ; when this is (he case, there' 
can be no doubt, 1 ibink, that they ought to know the lata- 
before (bey proceed. And, I am quite sure, that, in all such ' 
eases, where there is an acquiUal at last, the suffering party ' 
gughtio be indemnified for bis sufferings and losses. For,- 
il^is be not so, vihal man is sufe from utter ruin \ Who may 
not be ruined ! What Da YoKca bas suffered we shall qow ' 
aee, in a Letter, which he has bad tbe gratitude to addr«u to 
LoBD FoLKESTONS, and which, as being a very clear and 
Bwdest Btatetteat of his case, and as a document GDBDe«l«fl ' 
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with Ihe great subject of which we are here tteatii^, I here 
Intert: — 

" H; LoBD ; 1 Bhonld be wanting in gratitude were I to 
" omit relnrning jou my moat sincere tbanka for jour diain- 
" terested eudeavoun on my behalf, and I assure your Lord- 
" ship I do not feel Ihe less grateful because they were 
" unsucceiaful. — Your Lordship will perhaps excuse me if I 
*' mention a few circumstances In my case of which I think 
" 1 am justified in complaining, and particularly as Mr. 
'' Attorney General asserted that I had suffered no material 
" hardships. — In the first place, 1 did not seek the barter or 
" exchange which formed the subject of the accusation against 
" me ; the plan was laid by the Mint Solicitors to tempt me to 
" the bargain, and then to prosecute me. — Pursuant to thia 
" arrangement, a foreigner was employed, who came to my 
'* houseasthe interpreter to another man, in his company j they 
" staled, that they were recommended to me to make the [inr- 
" chase, and, alter urging me lo deal with them, officers came 
" into my house, seii^ me and my money, and, at a fate honr 
" in (he evening, I was hurried from my family to aloatbsonte 
'' prison (the Poultry Counter), and there kept three days imd 
" three nights in custody without bait beine admitted. At 
" length, on the final examination, I was diBCDai|;ed on giring 
" bail to a large amount, which I had some difficulty ia 
" procuring ; and hod I not been able to obtain it, I must 
" have remained in custody 18 months, the period this quea- 
'< lion has been pending. Lastly, the espence and anxiety 1 
" hare sustained lias been enormous, some thruugb iha solici- 
" tors for the prosecution, for, alter going through all the 
" necessary forms of law to bring the first Indictment against 
" me to issue, and, indeed, when it stood for trial, the prose- 
*' culors moved to quash it and prefer another, because ihey 
" had misredted the proclamation.— A second Indictment waa 
" accordingly tbund, and this also 1 proceeded in, until it was 
" coming on foe trial, at Ihe Old Bailey, when, lo mr great 
" mortification and astonishment, it was removed by toe pro- 
" seculars, into the Court of King's Bench, by which means I 
" had, as it were, my defence again la commence, — Being in 
" very moderate circumstances, and having a family to sap- 
" port, I have necessarily sustained many deprivaliona in 
" consei^uence of the great law expences incurrea iu defending 
" mysell against this accusation, and, I fear, it will be a con- 
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" sideT»bI« lime before I can recover ni;yielf from the imaries 
" I hare snstaiiied. — I will not further trouble your Jxirashtp, 
" but conclude with obserring, that I huipblj' conceive the 
*' Law Officers of the great public bodies and of Gro*ernmen(; 
" baring, as they must, the best means of information on 
" legal points, ought to be somewhat more circumspect and 
" accurate in their expounding acts of parliament, belbre they 
" distress and bear down an humble individua], and expend 
" the public money, by harrassing and groundless prosectf- 
•' tions.— 1 am, my Lord, with the greatest respect, your moil 
" obedient and very humble Serrant, 

lOr, HomudUck, \7tkjaty, 1611. JaUBS Db Yonoe." 



LETTER XXVUf. 

la luit lo^whal would be llkd; to 



■" lecan lie conntrj ftoin Ibo niincal eoiuequeiiMi ofthM _ „ , 

" tioa, vbicbl regarded uthe finit of the pipgr i^iteii ; uh],!! IlisnUia meconi' 
" pllilunent ofUiii gml ob)wt deeply mt beut ; u I look apoa the bappineu uid 
" bonoiTor my cooBtrr uoffbc giiuei ulna tome tbiaini other woildlT poiiH- 
" lion, I anid, ■nil litiUuT, that IbeBaUiiinaepoit bat riven iM maw pleuaw 
" than IconlddeiiTe from beiBEntde (he awner of Ibe nh^e ufHampsliire, Aita 
" Wit 'dea of " )>""» natore. I ^"^W ' ■" '""■ I" belieTed . irhrn I laj, ttial I d» 

" Pai<y. >t ceiUinli wonfd be, Iblt no change of minutrv ikavU takt platr i for, 
"aiUiDntprejadlceto the OUTS.wbo.I tta'ak vonlddo tbelbingfall u weUnith 

••anil u ovtMy, u ui [eanjnible mim can expect." POUTICAL REGIS- 

"TER, Vol. XVIII. p. iS3, Sept. Xjiid,]81ll. 

Progresa of Lord Stanliope's Bi!l— Effects of its Provisions— Mr. 

Brougham'^ ReaolutioDg— The Justice of Lord King's Claim inaigted 

on— Illu&Crated by the Grants to tlie King and Che Additiuaa tu ^e 

Pay of tlie Judgea, 
Grntlbueh, 
* THE Bill is past ! And, be you assured, that the die is 
cast ! When I wrote the passage, which I have taken lor my 
BtoUo to tiiis letter, I did expect to see what 1 hinted at in tbJa 
close of that passage; but, I must confess,. that I did not 
expect the progress to hare been quite so rapid as it has 
been. For tbe future my calculations will be more likely to 
keep pace with events. 

Well, the Bill of Lord Stanhope is now become a law. 
We will,. therefore, take a short view of the rise and pn^reist 
of it ; and, when we hare so done, we will examine its 
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Itfoviuona, and endeavour to poiot out iu consequences. 
The Bill was brought inlo the lloaso of Lords, ana read a. 
first lime on the 27(liof June, when uodiviiion took place, aixl 
when an intimation w«b giv«i by the minHtera, that they 
ebauid oppou iti. On the second of Jul;, it wu read a aecond 
(iRie, and, being npw mpported by tbe niiniatersj ibe question 
for the second reading wat carried, 86 tor it, 12 against it. 
On tbe 8th of July, it was read a third titoe and pusMd, 43 
liar il and 16 against it. In the Honnur»blo House, it was 
r«ad a first time oh tlie Qiti ol' July, and, U|>on a division on 
the qaestion, there appeared t;i Ibr it and 19 against it. On 
the ]&th of Jul; il was read a second time, 133 fur il, and 35 
againat it. Od the ITlh of July, it went through a committee 
of the UouBf;, and, on the 19Lhof July, it was read a third time, 
and passed with the nmeudmcnia relating to the penalties. 
On the 22nd of July, the amendments introduced bj the Com* 
monswere agreed to by the Lords. On the 24th of July, it 
received the Royal Assent by Commission ; and thus it ia 
become A LAW; liius s new penal law bas been added lo 
the almost entJIess number already in existence. Many 
hundreds of the people of this country have been banisbed, or 
put to death, for imitating the promissory notes of the Bank 
Company ; and novr the people are liable lo be pnnisbed Jor 
passing them for what they may dsem their worth, though 
they be their own property. 

The provisions of the Bill are not numerous : it is a pithy 
affair. The first part relates lo the passing of coin and paper, . 
and the second to the recovery of rents, it will be beat to 
insert the words. Those of ibe first part are as fallows : " Be 
" it enacted, that from and aller the passing of this Act, no 
" person shall receive or pay for any gold coin lawfully cur- - 
" rent within the realm, any mors in value, benefit, or adran- 
" tage, than the true lawful value of such coin, whether such . 
"value, benefit, profit or advantage be paid, made, or taken 
" in lawful money, or in any nale or notes, bill or bills of the 
" Governor and Company of tbe Bm^ of Knglaiid, or in any 
" silver token or tokens issued by the said Governor and 
" Company, or by any or all of the said means wholly or 
" partly, or by aay device, shiH, or contrivance wbalsoevM'- 
*' Andoe il further enacted, by the authority albresHid, that' 
" no person shall, by any device, shift, or contrivance what- 
" soever receive or pay any note or notes, bill or bills of the 
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"Govenwr uid Conpuiy of tbe Bank of Engluid, ai<tf]e«' 
" value in niaae;, except Uwl'ul discouiit, ttmn the turn ex- 
'^ ppeued therein, to be thereby made lo pa^Bbte." Tbui it 
stood as it w eat Trom ibe Lords. There Mere, 1 believe, rorw 
tHfling verbal allerationa made in Ihe Honourable Home, 
who also added the penally, and maite it* a mitdtmeanotir ta 
disobey thi« part of tiie law: of course, offendera againitit 
may be puaisbed by^ae and mpritonment, or, aa I am, bv 
both, at the diacretion, perhapa, of Ibe Judges ; but, of tbn 1 
am not mre, not baring, as yet, seen the Act in its £nisbed 
state. 

Tbaa, then, (be Bank Coaipany^ afier having ap)died to 
Uie GoTernmeDt (o istne an Order in Council, after hating 
aahsequcnlly applied lor acts of Parliament, to screen tiiem 
af^atmt the oonaequencea of refusing to pay ibeir pnwaisaory 
notes in coin, now see a law passed making it criminal, for 
any one to get rid of any of (hoae notea (hat he may happen 
loposieta, i'or their real worth in coin ! 

Tliia law does what Ibe laws already in existence could not 
do in Ihe case of Dm Yokoe; or, at least, it affem^ifj to da it. 
JtfoTbidsandpunisbea the selling «f|;old coin Ibrinore than its 
immiDal worth in Bank Notes, which was pr«ciBely what Da 
YoMDB did. Bflt, do you beltere, Gentienien, that Ibia will put 
a stop to the Iraf&ck ! 1 sboald ibiuk, that nobodyconld believe > 
thia; and, if any one were inclined to believe it, be need only 
cDoaider the little effect produced by tb^ conviction of De 
YonEB, lo convince him of the contrary. That gentteman was 
found guilty of the crime of selling guineas at twenty two shii- 
lings and sixpence each, and, while he lay under tfaat convic- ■ 
tioa, the price of the guinea rose to twenty tix or twenty seven • 
shitlings. This is a pretty good proof ibat (he price of (be 
guinea is not to be kept down by penal laws. But, if tbe law ' 
sbould put an end to ail purchases of gold coin ki Bank of 
England notes, it caiuiut have any such effect with regard to 
country bank notet Suppose, for instance, that one of yon 
had a tancy for a hundred guineas to lay snugly aside, and I 
bad them lo dispose of; tba price would be 136/,, btit, say 
we, Ifae bargain must not take place in notea of the Groretnor 
and Company in Threadoeedle street, for so aaya Lord Staa- 
hope'e law. But tbe law does mM aay, Ibat such bargains 
eball not bt Made io cotinlry bank notet ; and, tberefore*' 
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you gire me 185/. in the notes of PRperUle and Co, wUch 
Dales will, in all probability, answer my purpose lull ai weU 
as the London notes or better, il'I want to pay them away in 
the country; ami, if they should not answer my purpose quite 
BO well, what hare I to do hut go to the county banker and 
get them changed for Bank of England notes 1 I keep the 
country bank notes if I please, and if 1 please I change 
them. This is one way, then, and a moat effectual way too, 
of rendering the Bill of no use as to its main apparent ooject. 
But, how many are the ways, in which aucb a law may, 
must, and will be evaded ! It is a law intended to make 
people part with their property for less than its wor^ in the 
one case, and to make ihem obtain for it more than it is worth 
in the other case. The old adage of " a thing is worth what it 
" will bring" is, by this law, to be totally destroyed alter 
having lived in the world erer since purchase, or even barter, 
was known amongst men. According to this law, a thing, in 
one case, will be tvorthmore than it is to be suffered to bring, 
and, in the other case, a thing will not bring so Mttch as it w 
asserted lo be worth. It is a law, in short, to compel men to 
dispose ofcerlaih articles of their property (if Ibey dispose of 
them at all) at a price fixed on by tbe Government,' and is 
such a law as never was heard of before, except in France, 
during the times of Robespierre, Danlon and Marat. It is, 
as Mr. Bhouobah has called it, in his Resolutions, a law of 
maximum as to gold coin ; but, it is a law, which cannot be 
generally enforced, and which can have only a temporary 
and partial effect, if any at nil, in checking tbe traffic in coin 
against paper ; and to whatever extent it is efficient, it will be 
efficient in driving all the coin' out of the kingdom, excepting 
such portion as people are enabled lo hoard ; for, if I have a 
guinea, or any thing else, that is worth 27 shillings, and if 
uiere be a law which prevents me from getting at present in 
England more than 21 shillings tor it, 1 shall certainly hoard 
it till I can gel the worth of it, if I have no safe means of 
sending it abroad. Where is the man who will not do this! 
I am sure that there is not a man amongst you who would not 
do it. Yes, I am sure, that there is not one siiwie lanner in all 
England, who will not hoard a guinea rather Stan exchange K 
for a bank note of twenty one shillings. ■ So that, ai I nave 
observed to you before, and as has been very well expieiaed 
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ia Mr. Bsodgbau's Reaolutioai, this law vil), as fiir u it 
aball be efficient, drive tbe little remaius of gold coin into 
boardi or out of the countrjr, and, by preventing a tree and 
{Open and unreitrained competition between the coin and ihe 
IMper, will, as far as it has effect, prevent the operation of the 
fmly cure lor the evil of a depreciated paper monej'.* 

* It waa OD the Ifth at July, that Mr. Brougham proposed liii 
Retoi.u'nDKS tn the House of Commons. Thtf titre negatiatd : auJ, 
gentlemen, 1 beseecb you to compare them with buch resotutions as 
were «$Teeii<0 by that Hous«. These Resalutions art well worthy of at- 
tention, coDtainiuCi as they do, what will become a memorable protest 
BgaluBt the law, which is DOwthe (ubjeclof discussJou, and whicb will 
be a luhjecl oF obsetratioa wilb our children, if any trace of it shall 
remain beyond our own limes. 

I. That by the Law and Constitution of these Realms, it is (be 
unilouhled right of ever; man lu sell, or otherwise dispose of, his pro- 
property, for whatever be deems to be its value, or whatever consider- 
ation be chuses to accept. And that every man possessed of a. Bank 
Note, or other security, fur the payment of moHey, has an undoubted 
right to ^ve it away for uolbin^, or in exchange for whatever sum of 
tDooey be pleases ; or if be cannot obtain what he demands, to retain 
ftoiMssiou of it. 

II. I'bat any atatute, having for its object to restrain this right, 
would be contrary to the principles of the British CoD^tilutiou, and a 
flagrant violatiuu of Ihe most sacred Rights of Property, and the anci- 
ent and inalienable Liberties of the People. 

III. That any statute, having for its object to prevent the Bank, or 
other Paper Currency of the Country, from being exchanged against 
the lawful money of the Realm below a certain rale, would, if it could 
be carried into effect, cause the lawful money of the Realm to disappear, 
aud would. In propoition to its efllcacy, preclude the application of Ihe 
most appropriate remedies for the preaeut deraiigement in the circula- 
tion of the (xiuntiv. 

IV. That the free exchange of the Uuful money of the realm with 
the paper currency, on such terms as the holders of each may tliinic 

profier to settl "' " '""■ ' "' * 

tbc subject, t 

the country ti 

for all commodities, wheusoever the one currency is 

depreciated below the other. 

V. That DO law whatsoever can alter the real value of the paper 
currency in relation to the lawful money of the Realm, nor alter the 
real value of either kind of currency, in relation to all other cummo- 
diiies; and that any attempt to lii the rates at which paper and coin 
shall pass current, must, iu proportion to iU succeiE, interfere with the 
just and legal eiecutlon of alt contracts already existing, uitbout the 
possibility of affectiug the terius upon which coutnctt shall be made 



long themselves, is not only the undoubted right of 
Sbrds the best means of raftoring tbe circulation of 
sound and natural state, by eatablishing two pricM 
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I have ber<H« obserred, Ihrt, in »tl nady-moHey Iranstw- 
tions, this law must be nogatonr, bihI I have eiv«n in instance 
of a farmer baring a pw to adl «l raarkeL It will, of coarse, 
be Ae same in all other oar^ins for read j-monej ; and, eren 
in cases oT credit, amon^I friends and netgbbwri, the same 
will take place. Sone ro^nerjr may be, in this respect, 
created by the law, bnt the law will never compel men to give 
Ihe gainea and receive ifae note at (heir nominal value, one 
compared with Ihe other. In that platre, where, of all others, 
one might expect to see the dispositions of men concur with 
this law ; I mean, the Stock Exckaage, a distinction between 
coin and paper ■salreadj' made; for Stock has firequently been 
'bought Kith guineas at a price much lower than the rate of the 
.day, which rate is regulaled upon the supposition that paper- 
inonej is to be the medium. And, who it to prevent Ibi*, 
without a general law of ■maxinmm ; that is to say, a law 
putting a price upon all commodities whalerer, and punishing 
men for selling itiem for more than the price so fixed ? Thia 
present law, therefore, is nolbing of itseff. It is nothing 
unaccompanied with a marmum of prices. Those wbo bate 
began in Ibis path, must keep on, and go Ihe whole length, or 
they do nothing at all, except drive coin out of the country or 
into the hoards, and, perbapa, in many cases, cause a breach 
of contracts between man and man. To a maximnm tbey 
nnstcome at last, or what is done will be of no effect at all. 

The other provision of the Bill relates to distress Jbr rent, 
and is u follows: " i.nd be it enacted, by the authority 
" afbresaid, that in ease any person shall procfied by diii&«sa 
" to recover from any tenant or other persiw liable to socb 
** distress, any rent or sum of money due from such tenant or 
" other person, it shall be lawful for such tenant or other per- 
" MO, in every such aase, ia lender uotei of the Governor 

VI. TbaE it IE the boaaden datr at the Comamm Honae of Parlia< 
ment, Ba the euardisuB of Ihe riebts oF the people, to iliscoiiDtenaDce 
soil resist B s^eme which htis far its ImmefliBte objects the establish- 
nent uf a nmi'mtim inthe inonej-trade of the realm, nod tfae dis^u* 
Ooa at the ohli^tioos slreadj coslrscted by nonKrom ctastcs uf Itxi 
~ ', but wbreb has for its groundirvrk piiaciplei leadnig to an 
" Bxfmuni, and the iarrsctioa of tttrj eristlBg mn- 
eot of inouei ^ ' ' """ * " -• - • • 

ely been brui 
objects, anil proceeds upon the s! 
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*' and Company of the B^nk of Engtand, CTpressed fp lie 
** payable on demaml, to th« amouDl and in dffcharge of sach 
" rent or txrea so due to the penon on whoBe behalf su(^ 
*' distress is made, or to the officer or person making sucb 
" distress on his behalf; anri in case such tender aball be 
" accepted, wr in case such tender »half he made and refosed, 
*' the goods taHen in such distress shall hejorthwitk returned 
** to the party distressed upon, trntess the parly distrainii^ 
** and refusing' to accept such tender sFialt insist tbat a greater 
" sura is due than the enm bo tendered, and in Bucb case tbe 
" parties shall proceed as usnat in such cases ; but if it shall 
•* appear that no more was due than the snm so tendered, then 
** the party ivho tendered such sura ehuH be entitled to the 
<* costs of all subsequent proceedings '. Provided always, diot 
" the person to irhom such rent or sum of money is due shall 
" have and be entitled to all such other remedies for the 
** recovery thereof, exclusive of distress, as such person had 
" or was entitled to at the time of making tach distress, if 
" sack persoti shallnot thinkproper to accept such tender so 
"made as aforesaid: ProTidefl also, that nothing hereio 
*' contained shall affect the rtig^t of any tenant, or other su^ 
" person as aforesaid, having such right to repfevy the goods 
" tafcen in distress, in case, without making such lender as 

•' ntbiesacd, he shall so ihiak fit," Noit, what does thispart 

of the Rrit effect f It h^s frequently been said, that the 
teaantry ought to be protected, and Lord Stanhope has all 
along said, that his object was to protect the tenant. What, 
then, has this Bill done for the fenan^ ^ If the thing leased 
l»e a farm, or tands of any swl, distress is not the mode thaC 
the landlord woiiM pursue. He has other remedies, and those 
much more efficient than that ofdistress. So that, in tact, ibis 
Taw aObrds noprotection at all to the tenant. 

But, thongh this law will do the tenant no good, it may, andj 
in some cases, nil), do him a great deal of harm, especially aa 
the minister has avowed his intention ofmafcing (be Dank notes 
B legal tender if this law should prove insufficient G>r tbe 
object in Tiew, Under wtrfi circnmstances, no man in bis 
senses, willfc(a new lease, or renew an old one ; for, though 
a corn-rent might possibly serve to guard him against the lotu 
loss of his estate, still he will be afraid, and he wilt think it th^ 
safest way to let no lease at aB, Tenants tor term of years 
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vill, iberefore, become tenanU at will, and v'lll have tbeir 
rents raised upon them every year agreeably to the deprecia- 
tion of money and Ibe rise in pnces; and, an oilier consequence 
-will be, that landlords vill, wlienever it is practicable, take 
the lands into their own possession and ute, seeing that even a 
yearly letting may, in the times that may arise, become dan- 
gerous; lor, if a law be passed to-day in consequence of a 
■ingle landlord's demanding bis rent according to law, what 
hate not landlords to tear? The safest course, therefore, that 
they can pursue is to keep, as lar as they are able, iheir farmi 
in tneir own bauds j and this, to a very great extent, they cer- 
tainly will do. So that this law, as tar as it is efficient, will 
produce a virtual violation of contracts and a discouragement 
to agriculture. 

During tbe discussions upon this measure, several bints were 
thrown out as to the courts of law setting their faces against 
those who should demand payment in gold. Sir Sahuel 
RouiLi.y observed upon what Mr. Manning said about the 
iaw being too strong fur tbe landlords, that il alarmed him to 
hear such language ; and that he thought il dangerous in the 
extreme to expose men to such an uncertainty as to the real 
meaning of Ibe law. But Mr. Fvllrb and Lord Stanhopk, 
as appears from tbe reports of the newspapers, came to the 

Joint at once. The former is reported to have said, in the 
ebaleof the 9lh of July, that " be wondered to hearsay doubt 
" of the solvency of Ciovemment; and Government surely had 
" ships and stores, and plenty of valuables besides. He 
*' (Mr. Fuller) did not understand the objects of the persons 
" who had brought forward tbe question, but he was convinced 
" they were something sinister. (A laugh.) As lo Bank 
" notes, if any landlord was offered payment in them, and he 
" wanted gold, be (Mr. Fuller) did not know what might be 
" done ; but of this he was sure, that THE WHOLE TE- 
"NANTRY OF THE COUNTRY WOULD MEET 
" AND TOSS HIM IN A BLANKET, (laughing )" And 
the latter is reported lo have said, in tbe House of Lords, on 
the 22nd of July, that, " his Noble Friend (Earl of Lapderdale) 
" had called tbe Bill a legislative HINT ; but it was a preltj 
" broad hint, too. He did not know whether bis Noble Frieim 
" had been educated at any of the Universities ; but be believ- 
" ed not at Oxford. There was a story there about a broad 
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^ " hint, which Ihey called ' John Keale's broad hint' There 
'» <■ vras a man that John Keale did nol like ; John gave him a 
" " hint that he did not like his companj : but he would not go 
I* "away. ' What did you do, then, sajs one to John ? 'Do,' 
"' " Hays John Keale, * why, I kicked him down stairs.' " That 
*• *' was a pretty broad hint!!!" (laughing.) So be (Earl 
(' " Stanbope.Jfaad given Lord King a Ainf; &aA if he followed 

* " up this business, why, when next Session came, he would 
*> <' give him a BROAD hint! (a laugh.) Quite a wit, I 
" " declare j Quite a sea-wit, Mr. Benjamin !" Well, you 
' know, Gentlemen, that there is a time lor all things, and, of 
^ course, a time for laughing. But, it is welt worthy of remark, 

* that this war (for it is the same that began in 1793) was waged 
in the " PRESERVATION OF LfBERTY AND PRO- 

" "FERTY AGAINST REPUBLICANS AND LEVEL- 

* " LERS," that was the title of the Association at the Crown 
' and Anchor.. This is well worthy of remark; note is the time 
^ to make snch remark. This war has now been going on 
' eighteen years ; this war for the support of order anti /aw and 
' property, 'and now, behold, we hear, in the two Houses of 
'.Parliament, the supporters of this system, talk oi tossing a 
^ landlord in a blanket and kicking him down stairs, if be 
' should persist in demanding payment of his rents agreeably to 
' the contract in kis leases ! 

' Gentlemen, if you have read the reports of the debates iir 
Parliament, upon this subject, jou must have observed, that 
the people in the ministry have very loudly disapproved of the 
conductor LoHoKiNsfor demanding of bis tenants payment 
in gold, or in notes in sufficient amount to make up for tke 
depreciation of money. Now, observe; they have brought 
forward, several times, propositions for large grants to the 
King and to others, on account of the rise in prices, which, 
as 1 have already explained to you, is only another name for 
the depreciation of money. I fa^ you to mark well what I 
am now going to state to you ; because it will giveyou a clear 
insight into this whole matter. 

In 1802, eight years ago, a large sum of money, no less a 
sum than 990,063f. (why not have made it a round million ?) 
was granted by Parliament " to the Kins to discharge the 
*' arrears and debts due upon the CIVIL LIST on the 5th of 
" Jaauary, 1802."- The Civil List, Gentlemen, is the King's 
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ettabiishment of servaMaand officer! of diffieimtjuH^ and, ia 
ihorl, of all hia «s,penceB. The King had npennKnent allows 
ante, 5]teri try AGtufPftrlianient,«iJ'BOO,QO(U. a ^ar for these 
viupnseB; hut, in 1802 (the time we-arre now ;^fpealuiig of) 
rhe Civil List had got into clebt ; and the then Hinifttei^ 
Adftington, taking advanlase of ' ibe national-Batwfaclian^.tht 
Peace of AmieiUi, proposed ag^ant of the-alwve sunij ibr Jhe 
putpose of pa^i1>goff tliUdebt. 'Mr. Fuxandolhars c^p(»a4 
ihe grant; out it was si^psrtad hj Bitt, 6xoaoKJ!Kisx -and 
the miijortty, and upon ft dimsioa thece were &26 foir dt and 
•only 51 again)^ it. And, let it be borne in juind, that the 
grant was. juetilied by Pitt on thi8.graund.: ihaJ it did not 
make an increase to the ClvilXist equal .in .proportion "to ' 
" theiacreaseoftkepriaeqfeonmadities.MadUiSiiE J>E. 
PRECIATIOW OF MONEY." So-he swd.; sii.lk^«dl 
aaid ; and the assertion was *anctianedi>y a vote ot'^he {iaase 
granting 990,(153/. to the King. How, then, if the King wat 
to have iL grant like ibis on .account of the.pasf iffpreatation 
of money, vrby nhsuld Lord King be reviled, why sliould he 
ie tossed in a blanket, or kicked downs lain, fordemandii^g 
paj'nient in siieh a w^y as to give bini<aoaie security. iar_fulure 
depTeciation ojmoney, especially when we iwiiuider, tbat he 
only demanded tbeyu/^^enf^aiar^aiq, while the^naoLta 
iheKing was over and above the fulfiknent qf aoar^ai» 
made viitk kitn'by tkepublic? 

But, did the demands lor tb£ Eingf^^.^ere ? Vecy fat 
from it; lor, in the year 18Q4,(oifly two .tfeais ^fierwards^ 
Pitt, who wtrs (hen come back into power,: called Ibranother 
grant for a vimilar purpose, to -no le«s an amount tbao 
&91,842/. 'Ss.'.lOid. How icrupiileusly exacttlhe Gentleman 
was! To a balfpenny, you -see ! Oh, wondrous JGnancier! 
Thi»grani also was made, and -without any idivisian of tbe 
House; though it -was strenuously opposed by .Sir Jta^ncis 
BuRDtTT, upon theground^of its being a departure SrotrtM. 
bargain with th€; public, and of the.practice of making such 

f rants being cakiiluled to render the Royal Faniiiy absolutely 
epeadent gpon Ihe Minister of the day. This grant also was 
justified upon the ground that vtoney had d^reciaied and the 
prices of all commodities increased. This.gfaat was accom- 
panied vi'uh a perBlanent addition to'the CirJI.Ltst of 60,0001. 
a jear; andindecdj the.aiinHalsuin, now paidbj' the.peopic 
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vntliKt Account is 9&8.00Qf..exclusive of 295,(168/, Is. e^d. in 
AllowftiKta tkiid ;pensions 1& the -Royal Family, beskltui iba 
sniauat ol' sinecure places and military uOices timt iome 
members ofthe f amfly-enjoy ; itiie propriety w imprapriet^ 
'.of none of iTfiii^ I .am diacuaaing, ^but it is ne.eefisury to .state 
them ill wiler to enable^Qulv judge of the iiiirneui of ifas 
attacks upwi Lord iKiNC, wbo.oiiLy wanted a i>are fulfilnmnt 
tfconlract ytilh iQ^fOd-io.his awn pxwate taiate ; who only 
jranted.Ie savebinuelt'lrofDVuinit'ioni'tlte/uJure deprecUtioa 
f)f motley, and -Who gave up.to hia teaants all ihey 'had gained 
from Ijim by th« paei. 

'Siofi, Geiitlvioeii, X iMg yoa (o obaerve, tliat this lecond 
grant rto the JCingi ilhU^graalof £99i,842 was toj>ay offrnhnt 
he bad Iwt in twoyoara -by the depwoiation of; money ; and, 
yffo niUAlno observe, 'and marjijt w^H, that there are two out 
qf thejiine y^ars that have ^aps^d since Lord King let 4be 
jEstat*!, rf^fiting ti/e.rent.o/.nthie/i.^ou have seen his noiisM 
p)Auie^M)tt, Hlhe.King, in J£02,ba(l a fixed Allowance of 
fSfMiOQOa year out of.the {MiUicjaoitey ; ami at.flie«ud.of 
vuiffitwo years, J) in advisers find ^hi«i to require a graiit of 
£s«EI1iBde on QctKunl of the depT«ciatiqnef money ; that is.to 
ftajr, Si&5fi2il in each of die tiV9i,v«»8. Mote than 30 per 
csnt. psr .annum.' And, is jLord.KiDg, after btkving siisotljr 
filtered uodar the {(radiial .depreoistion (or nine years, la \m 
Mtasked in this ntaBnerjiis be to beluwped alwg.wiih Jewt 
«utl Pe^lttfisMtd-Saaigslevs; is be Jo have a bint (hat he wiB 
be iicfied4oiuMi ttaiTs,Qr toMed in abiatikat, because l he ou^, 
xben heaeaa (Ue guinea aeUlnt^^t ^,.or^ti, or HJs.ia resolred 
to Jjave af^lGlmaot el' bis b^rgi^n, ««d tiot to bewhoUjr 
smavd bv tbisidepreeiatitw of m«ney 1 

B.ut, Creatlemen, tbU principle of angineoling allowance* 
put,«f the pvlilic treasure,, on account <ti the 4Qpreci)ili»n cf 
^noney, ha»iM)l been, con&ned-toibe'King and his tumily- Jt 
bftBibeea'acled ttp»n jn almait all tbe departiaents , under Ibe 
Gnvetqiofint, ibe Hiny.and navy excepted, wheie, as:lara» 
celAte4toilheiC9DUBisaiOPed.;0£gcerseBpecttUly, little augmen- 
l§Ow hsu taten.plaee- J jriH, however, here coufine m.yaeif 
foone yarticHWcl^isttfpeiwna, ji^mely. THE JUD&£S« 
Wvl'l doit tbe rather benwaajthasbe^n hiiued pretty />roaf#y. 
j^'tbe (>(rfs .(!/^Mw.wMild)ie,t their faees ogftiiut. the effprto 
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' Be it known to you, then. Gentlemen, that the Judg^ea' pay 
hai had itoo lifts since the Hank stoppeil its paymenis in gold 
and silver. The first was in the year 1799, two years only 
alter the passing of our famous Bank Restriction Act, The 
two Cfiie/ Judges, whose incomes were Tery large, underwent 
DO augmentation by Act of Farliumenl; but, thepay ot'all the 
Test was augmented by the Act, Chapter 1 10, of the 30th year 
of the King's reign ; and, no trifiing angmentalion did Uieir 
pay receive, it being upon an average nearly, if not quite, 
Aayffte ivhole amount of their former pay. The' Chief Baron 
of the Exchequer had £ J ,000 a year added to bis former £3,000 
a year; and all the nine Puisne Judges bad £1,000 each 
added to their former pay, which was, in some cases a little 
more and in some cases a little less than £'2,000 a year before. 
And, besides this, the Act enabled the King, that is to say, his 
advisers, to make a permanent provision for any judge that 
night become superannuated, and' it fixed on great pensions 
lor them in ibis case, which pensions can, in consequence of 
that Act, he granted without any particular consent of the 
Parliament, which tvaa not the case before. Mr. Tibrnby 
opposed this measure in a very able manner. He said, that 
Ihe House of Commons would thus lose all check and control 
as to such remunerations ; and that the influence of the Crown 
would be thus greatly and most fearfully enlarged. The 
measure was, however, adopted; and thus the Judges, in 
Scotland as well as in England, received an ample compen- 
sation for the depreciation of money, up to the year 1797. 

Having gone on with this pay for ten years, it ap[»ears io 
have been thought time to give tbem another lift, and, accor- 
dingly an Act lor this purpose was passed in the year 1809j of 
which the people seem to have taken not the least notice. It 
seems to have escnped every body's attention; but, indeed, 
the Acts now passed are so numerous, that it is next to impos- 
sible for any single man to he able to pay attention to thenk 
all, or to a quarter part of them. This Act, which is Chapter 
127 of the 49th year of the King's reign, makes an addition of 
£1,000 a year, to the pay of the Chief Baron of the Exche- 

Suer ; also an addition of £1,000 a year, to each of the nine 
'uisne Judges ; and it gives an additional £400 a year to each 
of the Welsh Judges. Thus, at the end of twelve years from 
the lime when the Bank stopped paying in gold, the paj of 
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(he English Judges was nearljr doubled ; and, shall my Lord 
King be represented as a pedlar, a jew, and a smuggler, 
because, at the end of nine years of depreciation of money, he 
wishes to put a stop to the ruinous progress 1 And shall he 
be threatened with the hostility of these same Judges, in case 
he should attempt to enforce his legal clitim 1 Shall be be 
told about been fought off iu the Courts, and about the law 
being too strong for him! 

At (he time when these Acts were passed for augmenting 
the pay of the Judges, one of the arguments was, that sncD 
augmentation was necessary to support the DIGNITY of the 
<dEce of Judge. N^ow, in what way was an increase of pay to 
produce such an effect t Certainly in na other way (ban that 
of enabling the Judge to augment his expences of living ; for, 
as to his authority, as to his powers, as to his station, the 
money would make no alteration at all in them. This being 
the case, there appears to have been no good reason for aug- 
menting the Judges' pay any more than the pay of the officers 
of the Navy, or of any other persons in the public employ. 
Mr. TiEBtiEY used, at the time when the first augmentation 
was proposed, an argument very applicable to our present 
purpose: "If,'' said he, " an augmentation of income be 
" necessary to support the station of the Judge, has the country 
" no interest in enabling the officers of the Army and Navy, 
" the Ministers of the Church, or the Magistrates, to main* 
"fain their station in society? If the circumstances of a 
*' Judge, who has £2,000 a year, require that he should bare 
" an ^ditional £l,0()0, we know very well what must be the 
" tiituation of a private Gentleman with an income of £2,000 
" ayear." 

"Hiis argument applies precisely to Lord King. The answer 
to Mr. Tierney was, that the private Gentleman, if bis estate 
was in land, would, of course, raise his rents in order to make 
his income keep pace with the depreciation of money. Uut 
the reply to this is, that, if his estate was let upon lease, as 
Lord King's is, be could not raise his rents, till the expiration 
of that lease ; and if he let a farm upon a fourteen years' lease 
in the year 1798, he has been receiving money at the rate of 
that lime, during the last thirteen yean, whereas the pay of 
the Judges has been doubled in the space of twelve ot those 
years. This is, in fact, the situation of Lord King. EiUier, 
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lheit:fuTe, \t*as not n^cessai^, And k was not jutt lb Rogmenl 
llie pay orUie Jtidg«s in-anyaegree ; or,>it is aKtremeJy unjust 
ihbl Lord Kinf; should be prevented i'rom uugitienitng- iai 
income. Indeed lie bfts had,' till thJw, nH (be leg*! merniA- <rf 
making his income keep pace wifb ibedepreciatiun of money, 
by deiflanding tiis rents in gold ;- thtil is t« veiy, agrtaeaUy to 
tiis terms of the conlracl, in good and' laTrtul ntoney of iha 
realm. 

This legal, this equitable,- tbis fair, this honest, this indubit- 
a4ile elinrn, lie was preparing lo enforce, when my Lord 
Stanhope steps forwnrd with the proposition of alaw avowedly 
intcrxled lo prevent him from- so doing; to throw tia))ediinert(a 
in his wav ; to interfere in the mAnagemcnt of his eslale^ ; to 
fake Irom him pari of the Ivgalmeans which be before possess- 
ed of preserving his properly ; and', for halving sigmfieri ftis 
intention la use those mcHns, he ia held fflrth- as a/ew, a p«d^ar, 
and' a trmiggUr'. I have observed, that' Mr. Sheriuan bas 
takeM' part' upon this occasion with those who hAve censured 
JxirdKiN'o. And this- is the more Fetnarkable aahe baa seldom 
biken part in any discussion whAtever. Is Mr. SnEKiBAit 
aware of ihe conSeqnences to which tbis inn}> lead ! It is 
hordly necessary to tell him, that the' Ao^ nMisl' not be far 
distant, when (he CIVIL LIST will have to be sealed anew; 
and, I should be glad'to know whether, in IbtA seKtenient, it 
i» likely lo be the i*ish of the parlies conee1<ned, (bat tfca iftta 
Bhould be fised hb if it weite (» bo paid in gold. Whether, in 
shon, the amount' of the Civil List would- b6 Gljced for the 
firtiire, at its present eniount. But, if that were noi to he the 
case, how could a larger amount be proposed or suppor-led by 
those who have now railed at the conduct of Lord Hing ! 

£ndless are the difficulties, into whjioh those hnve [bunged 
themselves, who l>ave reprobated the conduct of tbis nobleman 
as uitjusl, or who have repreeented it as unwise. Such per* 
BOifs will hardly master lip the resolutionto makea Iranb ac- 
tnowlcdgment of their error ) and' yet, if they do not do- thi«, 
with what lii«e can they propose, or su^xporl, w sttnciiont either 
«X'pKssly or tacitly, any meastiFe wtiiih shall have tbi* ita 
object, llie preservation of iho' Crown, the Royat FanMly, the 
Army, the Navy, the Courts of Jnstice, or any department of 
the stole, against the effects of Ae depreoiation of mofteyl 
The measare of Lonj Kji^ tell far short of the juatice das t* 
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ftinnelf,' fer, (Txitrgh the money ImhI deprectafed'consirfer^y* 
^atltlffdatS'of His oldest teases, stiH, il (wa goneon depreeia-' 
tmgfbrlfier l>om tbattitne (otiiis. Hfe, Ihei^fore, woulii have' 
been IjMrlyentitlHl to pa;yme»it in GoM; «mf nothing else, Ibr 
tite remMinl^srihoBQ-okl' leases. But, pursuing a moderate 
am! liberal ctmfse, he retrained' hia demands tar within itieir 
legal bounds. WiSt a considerate neas ihot does him great 
bonooT, he Bn<feTe<f bis tenants qaictty to relnin whattbeT had^ 
gained durinv the paet, and only required of thetn a due tiil- 
nfment of contract for the futHro, which i»as not leas necessary 
In ttiendfareof his tenants, than it was tohis-owrt protection," 
because without sach a measure, it v&s impossible they ever 
couTd obtain a renewal of their leoses, 

Much, dirrir^ the discussions opon thiit Ikmnns Bill has been 
said abont patri&tism: and Lord Kiti^ baa been charged with 
■ want of that quaiky, becausehe nflde die derotind, of whicA 
8o niHch has b^n said; Bat, if Lord King> in barely de- 
Hxmdinj the* fulfilment ef a contract in order to protect himseiC 
nrainst the effects of the depreciation of^ money ; if Lofd 
King, in Sarefy appealing to the taw ah^ady in existence fi>r 
few protection' a^^thst- Ibis ruinous elfett of paper money ; i(\- 
lor tfiis. Lord Kin^is (o be- accused of » warrt-ef patrtoiism, 
an^ is to he Iinr^ied wrlb Jews; Pedkirs, ami Smugglers, what 
will b« (be intbrenee wiih regard to the King and Royal 
Family, and my Lordb the Jttd^es, to pMleei whem ngaixBt 
the effects of depreciation, lawriavf been passed, Inws pro- 
poeed by the miinsler oF ibe dfey and sanctioned by iba 
majorUy. Lor^ Kii^ come* ibr no law to protect him ; he 
aaka for no law aptinsf hiaEenants ; he- only wants his due 
accordft^tolheewflting law; and yet, he is, and bj the tctv 
people, too, wboapprovedoF the- above mentioned Inr^e grants 
to the King and the Jn^es, accused of awmjitef palriolkm! 
The venal priB<s Hove not failed te jbin in the accusalions 
against Lord" King, w^moi tbe-CowniEF, on tbeSlh instant, 
charges witft motft^ of " Sasa /fccfe,'* as tl»e ArrftaNEv 
6EKjn)AL did me, and willi prfeeisely the snirte degree of 
juilice. The articte-berfrreferred to in ibe CovarE* concludes 
with BODie «bservalions as to the diity of patriotism, in ltti4 
em»r ^nd' i«y^ tWi "Oi» an occasioiT in »hieh ALl 
•* SVFPER, Ae UMW whoifirat abandons ffc general tause 
* lev li>«iTR^ pmmai iMeresiB, nitst' need^nra^ B very Bon^r 
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" ^ure before the world, jaat like the coward who u tkefint 
*' to Jiy in battle, while victory is doubtful. But if ifais man^ 
" were an high officer, a L^slator, an hereditary Counsellor' 
*' of his Sovereign, whose peculiar duty it k to set an example 
" qf bravery, of fortitude, of contempt for pertonal conse- 
" quetices in the general cause, With what teelings could we 
'■ view his conduct ? " Now it is to be observed here, that all 
this talk about the public cause is most shocking nonsense, 
and what no man in the world besides one of these hirelings 
would be found lo put upon paper. But, if to demand merely 
the fulfilment of contracts in order to preserve his fortune 
against the effects of depreciation of money, if this be lo 
" abandon the general cause for kis omn personal interests," 
if ibis be to resemble " a coward who is Ike first to flee m 
" battle," how will this venal man speak of the King and 
Royal Famil^mA the Judges*. The King has, since the 
year 1799, had two great grants in augmentalion of the sum 
allowed him, the Junior Branches of the Royal Family have 

, bad one additional grant (in 1806) and the Judges have, aji 
we have above seen had their pay doubled, actually doubled 
since that time. And yet this venal man accuses IJord King, 
of " BASE LUCRE ' because he is endeavouring lo get what 
is AJs £/ue; because he is endeavouring to get Aisoujm; because 
he is trying lo protect himself against thai ruin which he fore- 
sees will come upon him, if he does not now begin to obtain 
Ihe fulfilment of bis contracts. 

" On an occasion," says this venal man, in " which ALL 

. ' ' suffer." No ; not all. The King has not suffered from the 
depreciation, nor have the Judges, whose pay has been, as we 
have teen, actually doubled since the stoppage of cash pay- 
ments look place, and who, of course would be now as well off 
as they ivere before that time, if the pound bank note were 
voTlh only ten shillings, and Mr. Hurnkr tell us it is yet 
worth ahoul sixt£en shillings. "ALL" do not suffer, then. 
The Juilges, so far from suffering have gained very greatly ; 
and vet, no one has ever charged them with motives of 
" BASE LUCRE." The Judges of Englandalone have re- 
ceived, since the year 1799, in virtue of ine two Acts above- 
mentione<l, no less a sum than £120,000, that is, one hu dred 
and twenty thousand pounds of principal money, more than 
ihey would hare received had not these two grants been made 
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to them ; and if we include (he interest, as in all snch calcala- 
tions we must, ihej have received, since 1799, o?er and above 
their former pay, about £145,000. And, yet, m; Lord Kinf 
is, by ihis venal scribe, accused of motives of " BASB 
*' LUCRE," because he wishes to prevent ike whole of kit 
income from being sunk in the depreciation of money. The 
Judges have actually put in their pockets this large sum of 
money ; they hare actually louchea it, since the year I799| 
and, of course, the National Debt is so much the greater on 
that account; the interest upon that Debt is so much the 
greater on thai account ; the quantity of bank notes to pay the 
Dividends is so much the greater on that account; and, of 
, course, these two Acls of Parliament have tended, in some 
decree, lo hasten the depreciation, and to produce the very 
effect which now threatens to ruin Lord King, and to find out 
a remedy for which, puzzles so many men who think themselves 
wise. Lord King's measure does not tend to add to the ^a- 
tional Debt ; it tends to produce no addition to the Dividends 
or the bank peeper ) it is a mere measure of management of 
his private affairs which does not trench upon the public good 
in any way whatever; and yet, he is lumped along willi 
Jews, I'ediara, and Smugglers, and is accused of a want of 
patriotism ! 

This writer tells us, that it was the duty of such a man as 
Lord King to set an example of " contempt of personal cou- 
" sequencet" meaning, of course; pecuniary, consequences. 
But, was it more his duty, than it was tbe duly of the King, 
the Royal Family, and the Judges? He says that Lord 
King ought to have done it, as being an hereditary counsellor 
of the Crown. If Lord King had bad much to do in counsel- 
ling the Crown, liie present subject would, perhaps, never have 
been discussed ; bul, be that as it may, was it more his duty 
lo set an example of contempt of pecuniary consequences 
than it was of the King 1 Was it more his duty than it was 
the dnty of the Judges ? Was uo example of this sort to 
be expected from them, while it was to be expected from him ? 
And, 1 beg you to observe the wide difference between the 
case of the Judges and. thai of Lord King. No new law is 
made to favour tbe interests of the latter ; but, a new law is 
made, and afterwards another new law, to favour the inleresli 
of the former. Lord King does not attempt to oblmnany. 
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ttat addition to his origifial Mnts ; but Iberft Is panted to 
fli^ JiTdi^s A vefy Ittfge ren? addition to their ofigina! pdy. 
The Cocfiieu cHlh upon Lori> KiKs to anSer atiietiy for tb« 
good oi his doand'y. ifla auffeting would not dd (h« country 
kny good, but a great deftt of hdrrit-. But. upon the cufipo- 
sition ibal it would do the cmifrtCy good, what do^s rtie-so«W 
(Han say about the augnwntation ot ihe p«j of the Ju^eal 
When the nii^mentatlMi lo the pay of ttiese persons whb undef 
(Itsciission,Kr.pERcEVAt (who was then a barrister') argae^, 
ttiHt the JiJ^gos ought (o have quite enough to nlaintdin them 
in alf ihejT stale without towcking Ikeir ptivafa fortunef t 
*nd', observe, tliis he snitt at Ike vefy time, irt Ast very yeat, 
ItSS, when Old George Hose, who was (hen otte of the 8e- 
cr^iariea of ihe Treaftnfy at £4,000 a yeaf, and who had 
anolher gnod 4,000 a yeaf in sinecure places, was preaefilng 
tft to " the most thinking people of all Europe," his do«trin« 
fit SacriJiCes and salvage, a specimen of whit^ I gave yoH 
fti my hist Leller, " Tfie imperious and awfnl necessity nf 
" the present crisis," loid Grokor, " unaToidaWy subjcchf 

* US Iff heiiVy bnriiens. Il has b«eft said, Ibat they ought 
" to lie consideTed as ft SALVAGE for ihe remaining part of 

* OUR property. The metaphor ihongli jurt is inadequate } 
" for wliat Tariff shall settle the difference between tb« 
*MLE9SED COMFORTS OF R&LIGIOn and the 
"GLOOMY MSPAIR OK ATHEISM." Ge«*e talk* 
rf " U8" and of " OUH" pmperty ; but HE was gaining 
all fbe while ; aye, and he got his great sinefenre place, wilS 
fctersion td his eldest son, white " imperwvs and aivjnl ne- 
*'' cesstfy" was calling upon the nation foriaerifices. Gborgr's 
dncirlne oF SALVAGE was for the use of others, and not at 
nil (or Ms own it»e; ftor did this doctrine of SALVAGE 
appiy lo fbe Judges, who, we have seen, received an addition 
to their pay out of the public money during the times of this 
" imperioas and aw/ni necessity; ' during the time that 
George Rose was cftlling upon the people, for the lote of God, 
rtol to spare (heir money, " Oh !" sard GfeorgS, ** it would 
*■ he a slanderto the sense afid virtue of the people to suppoM 

* afi abatement in that spirit which has enabled the Gorern- 
" ment to call fur ih iftose resmtrces." And, &f this very 
lime be was reteiting upwai^js of :H),000 a year out of the 
tikes raised upon that same peo|de, and Mf. TisnaEY, who 
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opposed l&e flE^^nientAtioD to die pay nf the Jo^n, vas told, 
Ihut ihey ought to he enabled to maintain, all AeiF di^tjr 
and state ; that is to say, toIivsMid keep their familiea, without 
touching their privuteforiuses. And, jet, Lord King is- W 
be lump«(t Kith Jews, P«(Uftrtir and Sinugglen; be is to bare 
a. hintabont towing in blanltet*, ami kiclungitownislnrs ; aad, 
■what is KfiU more serious, \te is tcr see a law passed nowedly 
to counteract hi» measures wiib regafd to the management 
of bis own estate ; he is to be accused of motives of base 
lucre ; he is to be held forth as an enemy to his country ; and 
all this because he wishes to obtain what is legaHy and eqni^ 
tably his dire; what is his (toe ta fairly a« the prodnce of 
flieir fields is the due of bis tenHirt». 

I hare no*, (Jentlemen, to apologise fo y9u for baring 
taken up so mncb of yotrt tinle in iftustrat^ what was Sft 
clear itself. The additional grants to the Civil List, ami the 
fitigmentfttionof the pny of the Judges, did not propei^y betonr 
to oar sirbjecl; hut, when my Lord KroK was reviled, and 
%hen a law wasfivowedly lerelled M hint, beeanae be sooglM, 
iiT ISri, to protect biras«lf and family against It» minows 
effccls of depreeration, jitstrce demanded of rae, if I wrote at 
alt npon the subject, to show wbal has been done m behalF 
of (be Ring and the Judges in I7S0, 1802, 1804, mwl 1809, 
and especially as these measures in behalf of th« King and 
the Judges wer« approved of, and snppOrted by, some oT 
those who now rcproDaie rhe conduct of Lord King, 

In ray nest Letler, which will be the last of the seriet, I 
shall hare to offer you some observations of a more general 
aatnre, and in the mean while, I remain. 
Gentlemen, 

Ymir friend, 

Wilt. COBBETT. 

State Prison, Newjatt, FrUity, July 26(A, 1811. 
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" KielHi, is, lo »uic Bnilici«7 to Ibe worUjIhil ;ou m* uirt »t sll sfnUd of th* 

*' btli<:ve,tlim>ucltiu>eiiPBt(aiiii(lp*Hi*ly ta^^n.lbcyvill EtrtilDly think, tluU 
" JOB Wglri it, It it iBnuIa lupp*«, «• ItrattaiiU rniB anil iatmetitn ,■ latf 
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" Hmefsn, UTan iMmeuquila mroon* their upprdiimiiaiu, tlic tieil wn lit* 
" bs inent Dpon the lalitMt, or to let the Urrlflc bniliui nl deflnncs."— P*Hn«t 

Wh«t is to be the end of all this ?— Pfljier-Monfy i» not the caase of 
- SODBhine aod Sbowers— We ma; exist without Paper-Money — Eng- 
land did very well before Paper-IVoney was beard of — What is to 
become of the Fuod-boldera ?— Tbe Sate oF the Koyal Plate and nf 
the Church Property in Austria — Let what will happen in England, 
the Jacobins and lieveUert will not merit any Share of the Blame — 
Concluilon. 

Gentlemen J 

WHAT, then, ia to be the end of all this t What are to be 
Ibe ultimate effects produced upon ike nation by this depreci- 
ation of the paper-money 1 — The Pittite parly tell ua, that 
there ia not gold to be bad; that the Bank cannot pay in 

fold ; and thai the matter must be left to better times and to 
etter fortune. The other party tell ub, that, if ibey hod (he 
power of adopting what measures they pleased, ihey would 
cause the Bank Co pay again ia gold ; that they would 
restore the paper to ila former estimation ; and, in short, 
reteieTe the whole syslem. 1 have, I think, shown you rery 
clearly, that to cause the Bank to pay again in gold is impos- 
sible; and th^ let what will happen, let what will take pdace 
as to commerce, or as to war, tlie Bank Paper will nerer 
regain any part of what it has lost, as long as the National 
Debt shall exist ; or, rather, as long as the dividends shall 
be paid upon the inlereal of that debt. 

Now. it 1 have shown Ibis to your satisfaction, the question, 
and the only question, that remains to be discussed, is, what 
would be the CONSEQUENCES of a cessation in the 
payment of the dividends j that is to say, the total destruction 
of the National Debt ; the total hreaking'up of the Funds and 
the Bank NoleSvslem. This is the only question that now 
remains to be discussed; but a very important question it 
is, and one which, I hope, wiJl receive your patient attention. 

To hear the grealer part of people talk upon this subject, 
one would imagine, that the bank notes were the meat, drink, 
and clothingof the inhtibilants of this island; and, indeed, ihat 
they gave us sunshine and showers and every ihing neceKsary 
to our existence. One would really suppose, that the general 
creed was, that the Bank Directors were the Gods of the 
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ooMiitry, that they were our Soatiuiien if not BCinally our 
fifakera, that from Ihemwe derived the breath in our noatrili,- 
Ihal in and through ihem we lired, mored, and had our being.- 
Tio wonder, then, thai there should be an apprehension and 
even a horror inspired by the idea of a total oeBtruction of the 
paper-money ; no wonder, that, when I began, about eight 
years and a half sgo, to write against the Funding System, [ 
should have been regarded as-gujlty of blasphemy, and ahould 
have been accused thereof by that devout man, Mr. Sbbbi- 
DAN ; no wonder ihat some men's knees should knock together, 
and their teeth chatter in their head upon being told, that the 
da^ is, probably, not far distant, when a guinea, a real golden. 
guinea, will buy a hundred pounds' worth of Ibree per cents. 

But, Gentlemen, is there any growid for these apprehen- 
sions ! Are such apprehensions to be entertained by rational 
men ! No : the corn and the grass and the trees will grow 
without paper-money ; the Banks may all break in a day, and 
the suQ will rise the next day, and the lambs will gambol and- 
the birds will sing, and ibe carters and country girls will gria 
at each other, and all will go on Just as if nothing had 
happened. 

'f Yes," sajs some besotted Finite, " we do not suppose, 
" that the destruction of the paper-syslem would put out the 
" light of the sun, prevent vegetation, or disable men end 
" women to propagate their species : we are not fools enough 
" to suppose that," Pray, then, what are you fools enough- 
to supposed ITAat are you fools enough to be afraid ofl 
For, II ihe destrucliou of the paper produces, and is calcu- 
lated to produce, none of theee effects, bow can it be a thing 
to excite any very general apprehension. Who would it 
karl ? " Oh ! it would create universal uproar and confu- 
" sion : it would destroy all property ; it would introduce 
" anarchy and bloodshed, and annihilate regular governmenlt 
" social order, and our holy religion." These are the words 
that JoHM Bowles, the Dutch Commissioner, nsed to make^ 
use of. This is the declamatory cant, by ihe means of which 
the people of this country have been deceived and deluded, 
along trom one stage of ruin to another, till, at last, ihey have 
arrived at what they now taste of. If, when Johnny Bowles, 
or any of bis tribe, had been writing in this way, a plain 
Iradesnuu), who gets hit living by fair dealing and who has no 
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derire to sltare in ibefAnndSp of the pnWie, lat^gmie to ihe' 
vnlftr, and', taking bim ftsl by tfie hiMn, bmt said M bimr 
"Coras, conK-l tell me, hi'deCniletenat, wAat jou meBn^onrf' 
*' riieir me koto i ikoiM tott' 'oter {>; (kis tiling thal'^sx 
" appesp to mHoh tn <yraeH). Kone- of jow mnf,- none> erf! 
" ,your hon-ifyaig demTriptions ;' but coma, John, teU me- 
"HOW t should b^ made wone of in this worid, snd HeW 
" I shauld b« more eiipoied t(r go to Hell, it ti»t^«taich <foa 
" Kppear to tlmnd iirere acloall; (otafeeplftcr; " M' RHy mok 
imn had so adttt^smed thi* Treasar^ acribe, the KPibe wohU^ 
have been puxzled in*cfa ntore than hs was bj 1m per cenfA 
dtout the Dutch Coramisiiani 

Why, Gcntlttmen, shmild Aie total dvetractioir of the paper>- 
monej- proditce anj DFtfaeieeffecli-l Why ■beaM it (kntnj; 
All propsTty ; why prodiice bloodshed ; wiry dentm^ our Aoljr 
religion ? i hav« befove toM y«i», that Ihe paper-meney: wn 
ilnknown in Bn^land, tilt wittiiff about \W years. England' 
(lid very well betwe that time. Tbep^>1e ofEnglanAw^' 
braro and freo, bo^y at home ena draaded abroad^ long 
bstbre pHper money was beard of. Why, then, ibouM the; 
now believe, that, without paper money, ihey would b«-refhicea'' 
loa state of barbarism and ilkveryl* The Ghorcb, as W' now 
eMabliah«d> exi»teA long betbre pHpei^money was thought of, 
and so did all those laws, which we ^et bo/iet of as the great 
bulwariiHof onrfreedt)mf and, whaC » mor«,} defy any man 
to sbewme one nni^S'Iaw, in Javow of tlit libertieg of Ike 
people, whicb baa. been pasied since the establishnient i^ tbe- 
Paper^Money JifyMam, white nuRieron»lan« have been passed! 
boRltle to (hose UbeMies. ItiAiro th* eaislence of the Kafiomi 
Debt and tbe Bank, the Home o£ Commorm^Dssdi frequently 
to Tetu£» to grant the mimey caAedfor by the Oewn ; aince 
they bawe existed, no grantof the kmjr baa e*er been nefi»«d 
by that Huuie. Hefere the Paper S^tem. existed, Ihera-ms 
Na standing amy in Ki^and ; Before t&e Paper System 
exiiled^ there were not' more ihim-ivg t^mdrtd thottsmKi paw- 
peram Enghwd and Waks : Aere are nirw ttneUie kitttdirw^ 
tkotaand. 

Why, iheR, ^ufifweabtm'oameJTestfwhRtappaan to> 
indicate the approaching dfeBlmdiM of Ibii Systen ? " Obv 
but," i»y ■ tbe Minister (PeircTaf), ** mHtourilM VaperS jitem 
" wecovU net ban biid Ac victorin ncem^ wan ia Mftim 
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\*mi Furtugfci;" to whidi Iw Wiiglitllawadded the Hchfeve- 
mflnte At Qutieron. at DuiutirAfnt tlie ^/rfer,' at /"errof, at 
Mueiws Ay res, in JffanovgT, in LeoKunA Gallicia,at Coranna, 
at tFa^cterew, %a. ^c. Tbe lial migltt be swelled out to three 
lii»ei> this length ; but Ibfs is ItfnG; enuu^h. If wfmt Itie Minis- 
tsr calls ihe " recent wtofmss "* arte the fniit of tfie Fapee 
SjBtera', 80 are aii ttw aeltievements to. which I have here 
ealted yo«r recoUectiam tntteetl ihey were so ; for, (he ware 
themselves priieeedediVom I he same source. 'Di^ American!- 
War grew out ol' the Paper System ; ailif so- did the Antija- 
eobin wan, wbidi began in ]Tfl8, ati4 whkh lias Snalty 
flmduoed tb« state of things which we now ha\'e before aa. 
So Ibat, as Itc tte me of the Paper Sj-stem in this way, there 
can, 1 thinh, be very little doubt. 

" Well, but, after all," some nne wfll stty, " what is to 
" become of the PimA-holderf How is he to geX re-paid?'' ■ 
My answer lo this is, ihat^ ie does not appe.ir to be & niftller in 
wfiicb the people, 1 mean the mass of the nation, have mnch 
fade or to say, for,, vhatis liis Fand-holdcr or Stock-holder? 
Why, he is a^ ma», who, cheoswg; a large rather than a small 
interest for bis money, has lent it (o somepenons in power; 
DndeP an agreement, that he shatl be paid jnteresf upon it ou( 
eftfaetaxes raised opon the people. Amnn, wholend»money, 
blows, of course, or, at leaw, he oaght to know, the sufficiency 
of tka bm-rrfwer; or; it' he does iM hnow thai, he, of cmirse, 
taJtes (he' ris^ into his calculation ; and he can have ?ia right 
to complain if tils chtmces shoeM ha^en to- turn up sgainsE 
bim; Upon this principle S» Jons M-ittbrb (now Lont' 
Retlesdale) went, in defending the first FaniL Restriction Kll, 
when, in answer t(y those who enntended, that it would be ft 
breach, of faith, (o compel the Ftind-holder (o take payment 
iffpaperrhe said, that (be Fund^nlder, when he lent his money, 
knew that a ease like this might happen, and' that, therefore, 
he had no reason (o complain. Till I read this, I ihonght ttiaT 
f was the only one who hod held the rfoclTine, so (nat my; 
Battsraction at seeing my opinions corroborated- by such high 
legal authority was somewhat diminished by ifae reflectioiT, 
ihiM I. had lost what J bod deemed my undivided claim to 
originality. 

i do not, fiowerer, see any reason why the Fund-boldersj 
AF,. at least, that part of tbem, who bftT« been compelled (o 
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suffer &eir property to be tbni vested, ^ould not, in any cuci 
have ajvtt compensation. And kowf Wb«ice is lh» com- 
peruation lo comel lo Austria, our old and faithful and 
auguit ally, the Emperor, ia acting the part of a very honest 
man. The paper-money in Austria has fallen to a fourteeaih 
part of ill nominal value, in spite of several Edicts prohibiting 
the passing of it for less than its ttomtTial value. A hundred 
florins in silver were viOTlh fourteen hundred awi fifty-three 
florins >n paper when the last advices came away ; and, 
perhaps, one florin in silver, is, by this time, mat^ fifty florini 
in paper. Of course the Government creditors^ or Austrian 
Fund-holders, must be ruiaed, unless somelhing be done to 
obtain a compensation for them. The Emperor, therefore, 
like an honest man, has, as the newspapers tells us, sent all 
bis plate, all his gold and silver, in whatever shape, to the 
mini to be melted down and turned into coin for the payment 
of the people who have lent him and his Government their 
money. And, besides this, the Clergy, animated by a zeal 
for their sovereign truly worthy of example, have given up 
their estates lobQ sold for the same honest purpose, whicn, 
doubtless, they have been the more disposed to do, when they 
reflected, that the debts of the Government were incurred in 
carrying on a war for " regular government, social order, and 
their holy religion," and in the producing and prolonging of 
which war they themselves bad so great a uand, as well as in 
persecuting all those who were opposed lo the system. Ac- 
cordingly, we see accounts in the public prints of the SALES 
OF CHURCH LANDS going on in Austria. They are said 
to sell remarkably well ; * and, it is stated, that, these sales, 
together with the meltings of the Royal Flale, will yield 
enough to satisfy all the Government dreditors ; or, at least, 
to afford them the means of living beyond (be reach of misery. 
But, methinks, I see start forth a Courtier on one side of 

* Vienna, Julv 6. — " A sfcond gale of eccletisBticHl estates will 
"soon take pUce. Ou the 23d xilLbe suld.tlie eitnle of Keiiendorf ; 
" and OD the 24th, tliose of St. George and Bsumgarteo. As there are 
" many compeiitorB, the taaiH produced by these sales hnve greatly 
"Eurpassed wbat the tnods were estimated at. The body ofniercfaaiiti 
" in this city published, some days siuce, a memoir iu their defeuce 
" against the charges objected to them, of having contributed lo the 
" depreciatioD of the paper-money. The menioir hasbeeo transmitted 
" to the Minister of FioBnce, and preienied t« his Hajeity the Emperor.* 
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me and a Parson on the other, and, with claws distended ready 
to lay hold of my cheek, exclaim : " What, cold blooded 
" vretch ! are these, then, your means of compensation fop 
" the English Fund-holder ! " Sofliy ! Softly ! Give me 
time to speak. Do not tear my eyes out before you hear what 
1 have to say. Stop a little, and 1 will tell you what I mean. 
' Xow, why shoula you be in such a rage with me ! If I 
were to propose that the same should be done bere as is now 
doing in Austria, what would there ,be, in my proposition, 
injurious to either the slalion or character of the King or the 
Clergy ? Am I to suppose, that the Crown depends upon 
the possession of a [^rcel of plate by the King and the 
Royal Family; that a 'throne, the seat of kingly power, is 
supported by a waggon load, perhaps, of gold and silver 
disnes and plates and spoons and knives and (brks Rnd 
salvers and candlesticks and sauce boats and tea pots 
and cream-jugs! Good Heavens! What a vile opinion 
must they have of the throne, who look upon such things as 
tending (o its support! And then, as to the Church, what 
conld ber sons wish for more earnestly than an opportunity of 
giving us a proof of their disregard of things temporal 1 Be- 
sides, there would be, in ihis case, a striking proof of the 
truth of the good maxim, that " Justice, though slow, is 
ttire ;" for, it is well knoiv n, that the Paper System, which 
would thus draw upon the Church, was the invention of X 
BISHOP 0/ that same Church ! 

■ But, ihe Courtiers and the Clergy may be tranquil ; for X 
Aa not think it at all likely that such measures will become ne- 
cessary in England, though they have been adopted at Vi- 
enna, and, as would seem, with singular success. I am of 
opinion, that there would be found ample means, elsewhere, 
for a due compensation to those Fundholders, who had beea 
compelled to vest their property in that way. In short, I am 

a' gile satisfied, that we have nothing at aft to fear from the 
estraction of the paper-system if that should take place ; and, 
as the friends of the system assert, that we have nothing lo 
fear from its continuing to exist, we are, I think, tolerably 
tafe. The RUIN of America and France wbs foretold 
because their paper-rooney was falling ; but, the prophecy 
proved false. They were both victorious, both became pros^ 
perouB ; and, what is odd enough, both bare since become 
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r4c«f tacles of ithe coin tbei is^ne !fn>iii England ; :a^'e,,&oia 
Aat cpunlry wbich boped to triumph aver lUem b>' the mentis 
of that same coin! Hon maiiy tiroes dill iFitt i»%dict (he 
time when J^raiioe would be wut be called exhausted, aod 
how was be hallooed on bj.bie numerous widenuaixpors of 
all sods, verbally ai well as in print! Has che been ruined? 
Hac she fos< in population or in power .! |1b she exkauslfid^ 
Has ihe become feeble ? We are still struggling wilh ber j 
and do we find ber grow weaker and weaker } 

IVell, this doctrine of RITiN fcom a d^pieciuled.(iiftperr 
mone^ ia a lalse doclrlne. It wus .eagendered in a shallow 
foeain, and brought Ibrih' by arrcgant empdnoits. But, «iippos0 
it to lie sound as applied to us; 8i)pp«se,.fv arguoienl's sake, 
that the desHuclion of lhe<pRper'S).sie]0 b!iould.lake pkce^ ^nil 
should prove the utter ruin of the country ; or, suppose, agt 
any rate, that it ahoqid send all Lhe'FtindtK^ecp ioto beggary, 
should cause all the Ckurch and Qollegiate projiert^ Jo .be 
Sold, as jn Austria, should send .the Royal I^ale to the IVi^ 
should. annihilate qU the .retnaining righl8.»iid tenures; «)>dt 
jn short, should prod Hce a species of tevolutiori. I ,eay.,'l|int it 
neflrf do none or ibis: ijjay, that not one •ftheae is a»«c^ 
sarji consequence lOl.the overUirow ofthep^peEtsy^teiii ; but* 
for aiKUiDsnt's sake. -i^u^os?. the cpfiirary.and sjiwose that 
aucb oTerthrow were to tajie .p)a,<^,; WHO^ in thai cafe, 
vould 'be to blame ? ' 

This is a question that eviery infm oqgbt, AS^on as luaiybe, 
to afisifcr in his own (oind ; jbr, il'iaay of these conse^ueapeg 
were to corae upon. us, it would he. of tbe;greatest utiliiy to be 
able to say, at once, who it was ibat bad.be^n (he real auiboss 
xif the calamity. .Certainly, then, the Ji^ormers, coiqntonly 
called Jacobins and Levellers, h^ve had nothing to do wita 
the ^natter. They Jjave ttad no power. They .have been 
carefully thuiout Irgni ftll aufhoTi'y. Xh^yhaxe H|ed njJ 
Officesof any sort- They bave'beeu held.forth .as a^jwit of 
enemy in theboa.oin oT^heoovm'tJ- There J8,nocr^tM«i who 
h^s had power, of «ny sort, no matter wUftl, Mho h^s ,not.^iii- 
ployed that power upon thero. They Wire been .either AillwJi 
tianished, mi ned.or.M the, least, be«ten dowp,tfw<I t^pt down. 
Well, then, (Aey will (lot .copte in jTor any o£ Uie hJwBe,jf 
ihinas should turb out wroflg .^t, 'Iftst. .Thej; hftyp had. jftu 
t'^d.ia decLiring war agamst ibe r«^<4d^ ^f ^Wi<^.i!W^ 



